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Strictly Private and Confidential

To,
Date

:
15

O
ctober

2020
The Deputy G

eneral M
anager,

State Bank of India,
Stressed Asset Resolution G

roup Com
m

ercial Branch-III,
112/115, 1st Floor, W

est W
ing, TulsianiCham

bers, 
Free Press Journal M

arg,
N

arim
an Point, M

um
bai-400021.

Subject:
Forensic

Audit
Report

of
Reliance

Com
m

unications
Lim

ited,
Reliance

Infratel
Lim

ited
and

Reliance
Telecom

Lim
ited

(Target
Entities)

Dear
Sir,

O
ur

Services
w

ere
perform

ed
and

the
Report

(“Report”)
w

as
prepared

in
accordance

w
ith

the
Appointm

ent
Letter

of
7

M
ay

2019
issued

by
State

Bank
of

India
(the

“Client”
or

“SBI”
or

“You”)
and

is
subject

to
the

term
s

and
conditions

included
therein.

W
e

have
conducted

the
forensic

audit
of

Reliance
Com

m
unications

Lim
ited

(RCO
M

),
Reliance

Infratel
Lim

ited
(RITL)

and
Reliance

Telecom
Lim

ited
(RTL)

for
the

period
from

1
April

2013
till

31
M

arch
2017

(hereinafter
referred

as
the

“Review
Period”).

O
ur

w
ork

w
as

lim
ited

to
the

specific
agreed

upon
procedures

and
analysis

described
in

the
Appointm

ent
Letter

and
w

as
based

on
inform

ation
com

piled
received

and
m

anagem
ent

com
m

ents
/

clarifications
received

till
26

June
2020,

unless
otherw

ise
m

entioned.
Accordingly,

changes
in

circum
stances

or
inform

ation
available

after
this

date
could

affect
the

findings
outlined

in
this

Report.

This
Report

is
prepared

solely
for

the
Client

inform
ation.

This
Report

is
intended

for
distribution

only
to

State
Bank

of
India

&
SBI

specified
lenders

w
ho

are
as

part
of

the
consortium

m
em

bers.
This

Report
m

ay
not

be
relied

upon
by

other
parties

(“Third
Party”).

N
either

this
deliverable

nor
its

contents
m

ay
be

distributed
to,

discussed
w

ith,
or

otherw
ise

disclosed
to

any
Third

Party
w

ithout
the

prior
w

ritten
consent

of
BDO

India.
W

e
accept

no
responsibility

or
liability

to
a

Third
Party

to
w

hom
our

Report
m

ay
be

show
n

or
in

w
hose

hands
it

m
ay

com
e

other
than

State
Bank

of
India.

The
Report

should
not

be
published

or
reproduced

in
part

or
in

w
hole

w
ithout

prior
w

ritten
consent

from
us.

W
e

appreciate
the

opportunity
given

to
us

to
assist

you
w

ith
this

m
atter.

If
you

m
ay

have
any

questions
or

w
ould

like
to

discuss
our

Report,
please

do
not

hesitate
to

contact
m

e
via

em
ailat

srinivasarao@
bdo.in.

Thanking
you.

Yours
faithfully

For
BD

O
India

LLP
Sd/-
Srinivasa

Rao
Partner
Place:

M
um

bai
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N
O

TICE TO
 REA

D
ER

1.
This

Report
(“Report”)

w
as

prepared
by

BDO
India

LLP
(“BDO

India”
or

“our”
or

“w
e”

or
“us”)

for
State

Bank
of

India
(“the

Client”
or

“the
Bank”).

For
the

purpose
of

this
Report

Reliance
Com

m
unications

Lim
ited,

Reliance
InfratelLim

ited
and

Reliance
Telecom

Lim
ited

is
referred

as
“the

M
anagem

ent”
/

“the
Target

Entities”.
The

Report
w

as
prepared

for
the

purpose
set

out
in

the
appointm

ent
letter

of
7

M
ay

2019
issued

by
SBI

to
BDO

India.
(“Appointm

ent
Letter”).

2.
The

Report
is

solely
for

the
use

of
the

Client
and

SBI
specified

lenders
w

ho
are

as
part

of
the

consortium
m

em
bers

and
is

not
intended

to
and

should
not

be
used

or
relied

upon
by

anyone
else.

BDO
India

does
not

accept
any

duty
of

care,
to

any
other

person
or

entity
other

than
SBI.

3.
BDO

India
understands

that
SBIand/or

SBIspecified
lenders

w
ho

are
as

part
of

the
consortium

m
em

bers
m

ay
provide

a
copy

of
this

Report
to

regulatory
authorities,

and
m

em
bers

of
lenders’

consortium
w

ith
a

w
ritten

consent
from

BDO
India.

W
e

agree
that

a
copy

of
our

Report
can

be
provided

to
the

above-
m

entioned
entities

and
be

released
publicly

on
the

basis
that

it
is

published
for

general
inform

ation
only

and
that

w
e

do
not

accept
any

duty,
liability

or
responsibility

to
any

person
(other

than
SBI)

in
relation

to
this

Report.
Recipients

of
this

Report
should

seek
independent

expert
advice

as
this

Report
w

as
not

prepared
for

them
or

for
any

purpose
other

than
that

detailed
in

the
Appointm

ent
Letter

issued
by

SBI
and

cannot
be

relied
upon

other
than

for
this.

4.
The

inform
ation

contained
in

this
Report

is
not

an
advice

and
should

not
be

treated
as

such.

5.
W

e
had

m
ade

m
ultiple

requests
through

em
ails

and
in

m
eetings

w
ith

the
m

anagem
ent

and
banks

for
inform

ation
to

com
plete

the
m

andate.
H

ow
ever,

som
e

requested
inform

ation
w

as
not

received.
BDO

India
reserves

the
right

to
m

odify
/

delete
/

add
contents

of
the

Report
once

any
additional

inform
ation

is
received

from
the

M
anagem

ent.

6.
This

Report
does

not
in

any
m

anner
extend

to
providing

analysis
and

observations
relating

to
legal

and
regulatory

issues.
Also,

the
procedures

carried
out

by
BDO

India
do

not
constitute

a
review

m
ade

in
accordance

w
ith

the
generally

accepted
auditing

standards
in

India.
W

e
do

not
express

any
assurance

on
any

of
the

Target’s
financial

statem
ents,

accounting
records

and
controls.

7.
Although

BDO
India

provides
advice

concerning
the

specific
procedures

it
m

ight
perform

,
BD

O
India

is
not

responsible
for

the
sufficiency

of
the

engagem
ent

services
or

any
procedures

for
the

Client’s
purposes,

including
w

ithout
lim

itation,
for

responding
to

the
Client

obligations
to

its
stakeholders.

8.
The

procedures
that

BDO
India

has
perform

ed
at

the
request

of
the

Client,
are

lim
ited

in
nature

and
do

not
com

prehend
allm

atters
other

than
those

issues
identified

and
discussed

w
ith

the
Client.

9.
W

hile
every

effort
is

m
ade

to
report

accurate
and

truthful
inform

ation,
BDO

India
m

akes
no

representations
about

the
suitability

of
the

inform
ation

contained
in

the
Report.

10.
RCO

M
and

subsidiaries
have

been
considered

as
separate

econom
ic

units
for

this
Report,

as
all

com
panies

are
separate

legal
entities

and
have

their
individual

assets
and

liabilities.
Any

transfer
of

funds
betw

een
RCO

M
/RITL/RTL

and
other

group
com

panies
has

not
been

considered
as

inside
a

single
econom

ic
unit.

Thus,
transfer

of
funds

outside
the

books
of

RCO
M

/
RITL

/
RTL

has
been

accordingly
noted

in
the

Report.
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G
LO

SSA
RY (1/4)

A
bbreviation

D
escription

A/c
Account

AAA Ent
AAA Entertainm

ent
AAAC

AAA Com
m

unication Private Lim
ited 

AAAI
AAA Industries Private Lim

ited  
ADAE

ADA Enterprises and Ventures Private 
Lim

ited
AM

T
Am

ount
BC

Buyers Credit
BDO

, BDO
 India, us, 

w
e, our

BDO
 India LLP

BO
B

Bank of Baroda
BSE

Bom
bay Stock Exchange

BTA
Business Transfer Agreem

ent
CAF

Custom
er Application M

anagem
ent

Capex 
Capital Expenditures

CAPPPL
Creative Ashtech Pow

er Projects Private 
Lim

ited 
CDB

China Developm
ent Bank

CDM
A

Code Division M
ultiple Access

CDR
Call Data Record

Chlorosulf
Reliance U

nicorn Enterprises Pvt Ltd
CIN

Corporate Identity N
um

ber
Client

SBI, State Bank of India
CO

M
M

Com
m

unications 
Crest Logistics 

Crest Logistics and Engineers Private 
Lim

ited
DAKC 

Dhirubhai
Am

bani Know
ledge City 

A
bbreviation

D
escription

DBS
The Developm

ent Bank of Singapore Lim
ited

DH
FL

Dew
an H

ousing Finance Corporation Ltd
DO

T, DoT
Departm

ent of Telecom
m

unications
DTH

Direct to H
om

e 
ECB

External Com
m

ercial Borrow
ing

Edico Ventures
Edico Ventures Private Lim

ited
Ericcson

Essjay Ericsson Private Lim
ited

FAR
Fixed Assets Register

FI
Financial Institution

FIFO
First Fund In First Fund O

ut
FY 

Financial Year
G

CX
G

CX Lim
ited

G
L 

G
eneral Ledger

G
O

I
G

overnm
ent of India

G
SM

G
lobal System

 for M
obile Com

m
unications

G
ST

G
oods and Services Tax

H
DFC

H
DFC Bank Lim

ited
H

SBC
H

SBC H
oldings plc

ICBC
Industrial and Com

m
ercial Bank of China

ICD
Inter Corporate Deposit

ICICI
ICICI Bank Lim

ited
IDBI

Industrial Developm
ent Bank of India

IDFC
IDFC First Bank Lim

ited
IFCI

Industrial Finance Corporation of India
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G
LO

SSA
RY (2/4)

A
bbreviation

D
escription

IIFCL
India Infrastructure Finance Com

pany Lim
ited

ILD
International Long Distance

IN
 

India
Indiabulls

Indiabulls Real Estate Lim
ited

IN
FRA

Infrastructure
IN

R
Indian Rupees

Inv
Invoice 

IPLC
International Private Leased Circuit

IRU
Indefeasible Right of U

se 
ISP

Internet Service Provider
IU

C
Interconnection U

sage Charge
KM

P
Key M

anagerial Personnel
Kunjbihari

Kunjbihari Developers Pvt Lim
ited

LC
Letter of Credit

LIC
Life Insurance Corporation

LIC
Life Insurance Corporation

Ltd 
Lim

ited
M

.F.
M

utual Funds
M

CA
M

inistry of Corporate Affairs 
M

G
T

M
anagem

ent
M

H
M

aharashtra
M

M
m

illim
etre

M
n

M
illion

M
PN

L
M

P N
etw

ork Pvt Ltd
N

A
N

ot Available

A
bbreviation

D
escription

N
BFC

N
on-Banking Financial Com

pany
N

CD
N

on Convertible Debentures
N

CLT
N

ational Com
pany Law

 Tribunal
N

etizen, N
EPL, RIEL

N
etizen Engineering Private Lim

ited; 
Reliance Infocom

m
Engineering Private 

Lim
ited (Previous N

am
e)

N
SE

N
ational Stock Exchange

O
/s

O
utstanding

O
D

O
verdraft facility

O
FC

O
ptic Fiber Cable 

O
N

PL
O

rissa N
etw

ork Private Lim
ited

O
PEX

O
perational Expense

Payone
Payone Enterprises Private Lim

ited
PDC

Post Dated Cheque
PDF

Portable Docum
ent Form

at
PF

Provident Fund
PN

B
Punjab N

ational Bank
PO

Purchase O
rder

PSU
Public Sector U

ndertaking
Pvt

Private
R Infra

Reliance Infrastructure Lim
ited

R PO
W

ER
Reliance Pow

er
RADAG

Reliance Ada G
roup Pvt Ltd

RASL
Reliance Alpha( Reliance Stock and share)

RBL, RDH
S

Reliance Bhutan Lim
ited. Reliance Digital 

H
om

e Services (Previous N
am

e) 
RBM

L
Reliance Blue M

agic Private Lim
ited
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G
LO

SSA
RY (3/4)

A
bbreviation

D
escription

RBPO
Reliance BPO

RBTV ; IVTL
Reliance Big TV Lim

ited (Previous N
am

e), 
Independent TV Lim

ited
RCap

Reliance Capital Lim
ited

RCI
Reliance Com

m
unications Inc. 

RCII
Reliance Com

m
unications International Inc.

RCIL
Reliance Com

m
unications Infrastructure 

Lim
ited

RCO
M

, RCPL,RCL
Reliance Com

m
unications Lim

ited
RCG

L, Cleangen
Reliance Cleangen

Lim
ited 

RCTN
L,RCTN

Reliance Com
m

unications Tam
il N

adu Lim
ited

RDH
S

Rellance Digital H
om

e Services
Renovision

Renovision System
 Pvt. Ltd.

RFLAG
-AF 

Reliance FLAG
 Atlantic France SAS 

RG
BV

Reliance G
lobalcom

 B.V.
RG

ICL
Reliance G

eneral Insurance Com
pany Lim

ited
RG

LB, RG
L

Reliance G
lobalcom

Lim
ited, Berm

uda
RIDC/G

IDC
G

lobalcom
 IDC Ltd

RIEL
Reliance Infocom

 Engineering Lim
ited

RISPL
Reliance Integrated Services Pvt Ltd

RITL /RTIL
Reliance Infratel

Lim
ited, erstw

hile Reliance 
Telecom

 Infrastructure Lim
ited

RJIO
Reliance Jio Infocom

m
 Lim

ited 
RN

L, Sapphire 
Cables

Reliance N
ext Link Private Lim

ited; Sapphire 
Cable and Services Private Lim

ited (Previous 
N

am
e)

RO
W

Right of W
ay

RRL, TFIL
Reliance Reality Lim

ited; Terene Fibres India 
Private Lim

ited
RSEC,RSL

Reliance Securities Ltd 

A
bbreviation

D
escription

RTL
Reliance Telecom

 Lim
ited

RTSL
Reliance Tech Services Lim

ited

RTSL
Reliance Tech Services Lim

ited
RW

SL ,RW
SPL

Reliance W
ebstore Lim

ited
SAP

System
s, Applications, Products

SBI
State Bank of India

SCB
Standard Chartered Bank

SDR
Strategic Debt Restructuring 

Skyline
Skyline G

lobal Private Lim
ited, Skyline G

lobal 
Trade Private Lim

ited
SM

PS
Sw

itched-m
ode Pow

er Supply
SO

R
Sale on Return

ST
Short Term

Telebroad
Telebroad Enterprises Private Lim

ited
Tenorm

ac
M

acronet M
ercantile Pvt. Ltd (a.k.a. Tenorm

ac 
Enterprises Pvt. Ltd.) 

TEV
Techno Econom

ic Viability
TL

Term
 Loan

TP
Transfer Pricing

TRA
Trust and Retention Accounts

TRAI
Telecom

 Regulatory Authority of India
U

CO
U

CO
 Bank(form

er U
nited Com

m
ercial Bank)

U
K

U
nited Kingdom

U
PN

PL
U

ttar Pradesh N
etw

ork Private Lim
ited 

U
S

U
nited States

U
SD

U
nited States Dollar

VAS
Value Added Services

W
BN

PL
W

est Bengal N
etw

ork Private Lim
ited
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G
LO

SSA
RY (4/4)

Connected Parties used anyw
here in this Report m

eans parties / entities w
hich fall in any of these categories:

1.
Related Parties as defined under Section 2(76) of the Com

panies Act, 2013;

2.
Entities w

here em
ployees are directors; and

3.
Entities related to prom

oters in any financial year during the Review
 Period.

(For list of Connected Parties please refer Appendix 2)



EXECU
TIVE SU

M
M

A
RY



D
uring our Forensic Audit review

 of transactions of RCO
M

, RITL and RTL, w
e have 

identified several transactions of suspicious nature in line w
ith the M

aster Circular issued 
by the Reserve Bank of India (ref: N

o. D
BS.CO

.CFM
C. BC. N

o.1/23. 04.001/2016-17 and 
D

BO
D

. N
o..D

L(W
).BC. /110 /20.16.003(1)/2001-02

dated
30 M

ay 2002). H
ence, the 

findings are qualified accordingly. Please note that the executive sum
m

ary is intended to 
provide a high-level overview

 of key findings on this Forensic Audit. For a com
plete 

understanding of the issues, w
ork done, and detailed findings, this Report should be read 

in its entirety.

N
O

TE
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Target Entities –
Reliance Com

m
unications Lim

ited, Reliance InfratelLim
ited and Reliance Telecom

 Lim
ited

A
udit Period -

1 April 2013 till 31 M
arch 2017 

Total num
ber of Bank A

ccounts operated during the audit period -
594 accounts 

Total num
ber of Bank A

ccounts received -
346 accounts 

Total banks in w
hich accounts w

ere operated by target entities –
27 Banks 

Total Bank loans disbursed to target entities during the review
 period in dom

estic currency -


RCO

M
 –

IN
R 27,065 crores 


RITL -

IN
R 4,141 crores 


RTL –

IN
R 375 crores 

Total Bank loans outstanding to target entities at the end of the review
 period in dom

estic currency -


RCO

M
 –

IN
R 17955 crores 


RITL -

IN
R 1805 crores 


RTL –

IN
R 620 crores 

IN
TRO

D
U

CTIO
N
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KEY O
BSERVATIO

N
S 

U
tilization

of
Bank

Loans


RCO

M
,

RITL
and

RTL
cum

ulatively
received

IN
R

31,580
crores

from
Banks.

O
f

these
IN

R
13,667.73

crores
(44%)

w
ere

utilized
for

repaym
ent

of
loans

and
other

obligations
to

Banks/FinancialInstitutions
(FI)

and
IN

R
12,692.31

crores
(41%)

w
ere

utilized
to

pay
to

connected
parties.

U
tilisation

of
funds

obtained
from

Banks
w

as
traced

and
its

utilisation
w

as
m

apped
from

sanction
letter.

Instances
w

ere
identified

w
here

utilisation
of

loan
am

ount
w

as
not

as
per

term
s

m
entioned

in
Sanction

Letter.
Below

are
the

totalam
ount

transferred
for

purpose
not

m
entioned

in
the

sanction
letter.


IN

R
6,265.85

crores
obtained

from
banks

through
loans

w
ere

utilised
for

repaym
ent

of
other

bank
loans.


IN

R
5,501.56

crores
obtained

from
banks

through
loans

w
ere

utilised
for

paym
ent

m
ade

to
related

and
connected

parties.


Investm

ents
of

IN
R

1,883.08
crores

w
ere

m
ade

from
the

loans
received

from
various

banks.
M

ost
of

these
investm

ents
w

ere
liquidated

im
m

ediately
and

utilised
for

paym
ents

to
related

and
non-related

parties.

44%
41%

15%

0%
40%

80%

Bank Loans
Connected Parties

O
thers

6265
5501

1883

0
2000

4000
6000

8000
10000

12000
14000

Bank Loans
Connected Parties

Investm
ents
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KEY O
BSERVATIO

N
S

Potential Routing of Bank Loan Funds


Loan

funds
w

ere
obtained

by
RITL

and
then

m
oved

from
RITL

to
RCO

M
through

RCIL.
The

loans
w

ere
then

used
by

RCO
M

to
pay

its
liabilities

or
transferred

to
related

parties.
Total

IN
R

1,976
crores

w
as

obtained
by

RITL
and

out
of

these
IN

R
1,783.65

crores
w

as
m

ajorly
utilised

by
RCO

M
for

repaym
ent

to
other

banks
and

as
transfers

to
connected

parties.

Loan
of

RCO
M

from
Bank

of
Baroda

credited
in

RCIL
and

RTSL


RCO

M
has

availed
loan

facility
from

Bank
of

Baroda
through

sanction
letter

of
15

Decem
ber

2016.
Totalam

ount
of

loan
sanctioned

w
as

IN
R

228.17
crores

(Term
loan

I)
and

IN
R

1,000
crores

Term
Loan

II
(Corporate

Loan).
Purpose

of
the

Term
Loan

II
(Corporate

Loan)
facility

w
as

for
m

eeting
ongoing

capital
expenditure.

Am
ount

disbursed
by

BO
B

is
for

m
eeting

capital
expenditure

of
RCO

M
as

per
the

sanction
letter,

but
the

disbursem
ent

of
IN

R
469.45

crores
w

as
paid

to
RCIL

and
RTSL

for
non-capital

expenditures
as

per
the

docum
ents

m
ade

available.

Inter
Com

pany
Loan

Transactions


RCO

M
,

RITL
and

RTL
have

transferred
the

bank
loan

funds
internally

am
ong

them
selves.

The
end

use
of

such
transfers

w
as

traced
on

a
best

effort
basis.

RCO
M

has
transferred

IN
R

783.77
crores

to
RTL

and
IN

R
1,435.24

crores
to

RITL
from

loans
obtained

from
Banks.
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KEY O
BSERVATIO

N
S


Investm

ents

IN
R

2,586.95
crores

and
IN

R
1,087.90

crores
of

the
loans

received
w

ere
invested

in
Fixed

Deposits
and

M
utual

Funds
respectively,

and
these

investm
ents

w
ere

liquidated
im

m
ediately

and
further

utilised
for

paym
ents

to
related

and
non-related

parties.

M
isutilization

of
Sales

Invoice
Financing


RITL has discounted bills w

orth IN
R 200 crores and transferred the proceeds to RCIL i.e. short-term

 
loan w

as used to pay related party loans and sim
ultaneously, new

 bills w
ere discounted to repay the 

original facility of the previous m
onth. 

D
iscounting

of
Bills

by
RITL


RITL

has
discounted

bills
of

RCO
M

w
orth

IN
R

8,514.70
crores

and
of

RTL
w

orth
IN

R
1,041.42

crores
and

these
funds

w
ere

m
ajorly

used
for

m
aking

paym
ents

to
connected

parties.
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KEY O
BSERVATIO

N
S

Prom
oter’s

Contribution


RCO

M
:

8,66,66,667
shares

w
ere

allotted
to

Telecom
Infrastructure

Finance
Private

Lim
ited

on
Conversion

of
W

arrants
on

20
January

2015
for

w
hich

IN
R

1,300
crores

w
ere

received
as

on
that

date.
It

w
as

utilized
for

investm
ent

of
IN

R
769.99

crores
in

m
utual

funds
and

paym
ent

to
banks

of
IN

R
527.18

crores.


RTL:

In
FY

2014-15
bonus

shares
w

ere
issued

by
RTL

M
ovem

ent
of

Funds
through

ICD
:


During

the
Review

Period
RCO

M
,

RITL
and

RTL
have

given
as

w
ellas

taken
loan

from
connected

parties
in

the
form

of
ICDs.


ICD

obtained
during

the
Review

Period
w

as
IN

R
41,863.32

crores,
out

of
w

hich
IN

R
28,421.61

crores
w

as
traced.

O
ut

of
IN

R
28,421.61

crores,
IN

R
23,128.45

crores
w

as
utilized

for
paym

ent
to

connected
parties

and
IN

R
3,214.74

w
as

utilized
for

repaying
bank

loans.
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KEY O
BSERVATIO

N
S

Transactions
of

N
etizen

w
ith

RCO
M

and
RTIL


In

2015-16,
N

etizen
had

received
a

capital
advance

of
IN

R
5,525

crores
from

RCO
M

.
In

2017-18
N

etizen
acquired

tw
o

assets
(one

tangible
w

orth
IN

R
3,041.24

crores
and

a
receivable

w
orth

IN
R

3,042
crores)

from
M

PN
L

one
of

w
hich

w
as

im
m

ediately
transferred

to
RCIL.

The
valuation

of
these

assets
is

not
clear.


O

n
transfer

of
this

asset,
RCO

M
w

rote-off
the

capitaladvance
it

had
given

to
N

etizen
against

receivable
balance

from
RCIL.

In
addition,

m
ultiple

other
accounts

have
been

assigned
to

N
etizen

to
reduce

its
receivable

balance
by

RCO
M

and
RTL.


The

financial
background

of
N

etizen
is

not
com

m
ensurate

w
ith

the
scale

of
activities

as
show

n
in

the
books

of
RCO

M
.

N
etizen

and
RCO

M
appear

to
be

closely
connected

entities.
Further,

m
oney

transferred
by

RJIO
on

sale
of

spectrum
to

RCO
M

w
as

also
transferred

to
N

etizen
w

hich
w

as
further

transferred
to

entities
w

ith
w

eak
financial

background.
Thus,

the
possibility

that
the

account
of

N
etizen

w
as

utilized
to

siphon
m

oney
could

not
be

ruled
out.
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KEY O
BSERVATIO

N
S

M
odus

of
creation

/w
rite-off

of
fictitious

debtors

1.
Issue

of
Preference

Shares


As

on
1

April
2013,

IN
R

1,347.70
crores

w
as

receivable
from

RTL
in

the
books

of
RITL.

RTL
issued

preference
shares

w
orth

IN
R

1,347.70
crores

to
RITL

in
satisfaction

of
the

receivable
am

ount
on

31
M

arch
2014.

RITL
sold

the
above

preference
shares

to
RCTN

L
on

sam
e

date
i.e.

31
M

arch
2014

for
IN

R
260

crores,
thereby

incurring
a

loss
of

IN
R

1,087.70
crores.

RCTN
L

received
IN

R
260

crores
from

RTL
and

paid
the

sam
e

to
RITL

for
purchase

of
preference

shares
of

RTL.


Considering

that
the

investm
ents

w
ere

m
ade

and
sold

at
80.71%

loss
on

the
sam

e
day,

it
appears

that
the

receivable
balance

from
RTL

w
as

fictitious.
As

a
result

of
the

above
schem

e
of

transactions,
RITL

received
IN

R
260

crores
from

RTL
in

lieu
of

IN
R

1,347.70
crores

and
the

sam
e

w
as

not
recorded

as
a

business
loss

in
the

books
of

RITL,
but

as
a

loss
on

sale
of

investm
ent.

Issue
of

Preference
Shares

betw
een

RRL,
RITL

and
RBL


RITL

has
given

ICDs
to

RRL
w

orth
IN

R
1,954.91

crores
(net)

during
the

Review
Period,

out
of

w
hich

IN
R

393
crores

w
ere

m
ajorly

out
of

funds
disbursed

from
IDFC

term
loan,

IN
R

835
crores

from
RCIL,

IN
R

300
crores

from
RCO

M
.


In

repaym
ent

of
the

above
ICDs

(along
w

ith
interest

am
ounting

to
IN

R
109

crores)
RRL

issued
Preference

Shares
w

orth
IN

R
2,000

crores
to

RITL
on

31
M

arch
2017.

The
preference

shares
w

ere
issued

at
a

prem
ium

of
IN

R
3,990

per
share.


RITL

sold
the

abovem
entioned

Preference
Shares

to
Reliance

Bhutan
Lim

ited
(RBL)

for
IN

R
200

crores
on

the
sam

e
date

i.e.
31

M
arch

2017,
for

w
hich

am
ount

w
as

received
from

RBL
on

20
February

2017
(in

advance)
Thus,

an
am

ount
of

IN
R

2,000
crores

w
as

settled
for

IN
R

200
crores,

by
incurring

a
loss

of
IN

R
1,800

crores
in

the
books

of
RITL

on
sale

of
preference

shares
of

RRL
to

RBL.
IN

R
1,800

crores
approxim

ately
w

as
siphoned-off.
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KEY O
BSERVATIO

N
S

M
odus

of
creation

/w
rite-off

of
fictitious

debtors

2.
Fictitious

D
ebtors

–
RTL:


Collections

received
by

RTL
from

RW
SL

am
ounting

to
IN

R
1,110.50

crores
(660.50

+
450.00

respectively)
w

ere
received

from
RCO

M
(as

ICD/against
outstanding),

through
a

series
of

transactions.


These

funds
w

ere
obtained

by
RCO

M
vide

intraday
lim

it
of

IN
R

100
crore

in
H

DFC
A/C

2817
w

hich
w

ere
then

routed
to

RTL
through

RW
SL

and/or
RCIL.

After
this

cycle
of

transactions,
RTL

paid
the

sam
e

am
ount

to
RCO

M
,

thus,
refurbishing

the
intraday

lim
it

in
the

books
of

RCO
M

and
allow

ing
RCO

M
to

m
ake

a
fresh

paym
ent

to
RW

SL.
(This

w
as

repeated
m

ultiple
tim

es)

Third
Party

A
nalysis


There

w
ere

num
erous

assignm
ents

in
the

books
of

RCO
M

,
RTL

and
RTIL

w
here

in
high-value

receivable
and

payable
balances

w
ere

transferred
to

corresponding
parties

to
the

assignm
ent.

U
nusual

JV
entries

in
the

ledgers
of

key
parties

and
large

am
ounts

w
ere

transferred
to

parties
w

ith
very

w
eak

financial
backgrounds

or
unclear

nature
of

business.
The

parties
analysed

w
ere

as
follow

s
–

Charges
v/s

Fixed
A

ssets


Assets

held
by

RCO
M

,
RITL,

RTL
and

RCIL
for

the
Review

Period
w

ere
com

pared
w

ith
assets

charged
as

per
charge

docum
ents.

It
w

as
noted

that
am

ount
of

open
charges

w
ere

m
ore

than
the

assets
held

by
the

Com
panies.

Closing
Balance

of
Charges

as
on

31
M

arch
2017

am
ounted

to
IN

R
49,111.47

crores,
how

ever,
totalassets

of
these

com
panies

am
ounted

to
IN

R
26,163.43

crores.

Independent
TV

Lim
ited

Kunjbihari
Developers

Private
Lim

ited
Tenorm

ac
Enterprises

Private
Lim

ited
Reliance

Ada
G

roup
Private

Lim
ited

Reliance
Cleangen

Lim
ited

Reliance
U

nicorn
Enterprises

Private
Lim

ited
(Chlorosulf)

Reliance
Jio

Infocom
m

Lim
ited

Reliance
Tech

Services
Lim

ited
Sapphire

Cable
And

Services
Pvt

Ltd
Reliance

Com
m

unications
Infrastructure

Lim
ited

Creative
Ashtech

Private
Lim

ited
Telebroad

Enterprises
Pvt

Ltd
Reliance

Bpo
Private

Lim
ited

Reliance
G

lobalcom
Bv
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IN
TRO

D
U

CTIO
N

 (1/6)
Background-

N
ature of transactions w

ith w
holly ow

ned Subsidiaries*


Reliance
Com

m
unications

Lim
ited

•
Reliance

Com
m

unications
Lim

ited
(“RCO

M
”

or
“the

Com
pany”),

is
registered

under
the

Com
panies

Act,1956
having

Registered
O

ffice
at

H
Block,

First
Floor,

Dhirubhai
Am

bani
Know

ledge
City,

N
avi

M
um

bai
-

400710
and

its
securities

listed
on

the
BSE

Lim
ited

and
the

N
ationalStock

Exchange
of

India
Lim

ited.

•
RCO

M
,

a
telecom

m
unications

service
provider

in
the

private
sector,

has
established

a
pan-India,

integrated
(w

ireless
and

w
ireline),

convergent
(long

distance,
voice,

data,
video

and
internet)

digital
netw

ork.
RCO

M
ow

ns
and

operates
IP

enabled
connectivity

infrastructure,
com

prising
of

fibre
optic

cable
system

.

•
RCO

M
provides

three
different

licenses
nam

ely
U

nified
Access

Services
License

(U
ASL),

N
ational

Long
Distance

(N
LD)

and
InternationalLong

Distance
(ILD).


Reliance

InfratelLim
ited

•
RITL

holds
IP–1

license
and

provides
passive

telecom
m

unication
infrastructure.

It
ow

ns
and

operates
telecom

m
unication

tow
ers,

O
ptic

Fiber
Cable

(O
FC)

netw
ork

and
related

assets
and

provide
these

passive
infrastructure

assets
on

shared
basis

to
w

ireless
and

other
com

m
unications

service
providers.


Reliance

Telecom
Lim

ited

•
RTL,

a
w

holly
ow

ned
subsidiary

of
RCO

M
,

provides
m

obile
services

across
eight

circles
and

holds
spectrum

and
m

obility
equipm

ent.
H

ow
ever,

RTL
discontinued

its
w

ireless
business

operations
since

N
ovem

ber
2017.

RCO
M

and
RTL

have
entered

into
an

agreem
ent

for
the

purpose
of

interconnecting
their

netw
ork

and
exchanging

telecom
m

unication
traffic,

for
w

hich
they

raise
bills

for
IU

C
/

carriage
charges

on
each

other.

RITL
agreed

to
provide

RCO
M

and
RTL

passive
telecom

infrastructure
and

associated
services

for
operation

and
m

aintenance
of

such
infrastructure.

*
A

s
per

the
M

anagem
ent
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•
RCO

M
has

89
subsidiaries

as
at

31
M

arch
2017

out
of

w
hich

20
are

dom
estic

and
69

are
overseas

subsidiaries.
These

subsidiaries
are

created
keeping

in
view

certain
business

and
regulatory

requirem
ents

pertaining
to

practices
in

telecom
industry.

•
Above

structure
is

also
com

m
ented

and
affirm

ed
by

the
Suprem

e
Court

in
Adjusted

G
ross

Revenue
(AG

R)
m

atter
vide

its
order

of
11

O
ctober

2011,
against

CivilAppealN
o.

5059
of

2007
w

ith
parties

U
nion

of
India

&
Another

(Appellants)
Vs.

Association
of

U
nified

Telecom
Service

Providers
of

India
&

O
thers

(Respondent),
that

any
activity

w
hich

does
not

require
any

telecom
license

m
ay

be
transferred

to
other

com
pany.

Q
uote:

“If
the

w
ide

definition
of

Adjusted
G

ross
Revenue

so
as

to
include

revenue
beyond

the
license

w
as

in
any

w
ay

going
to

affect
the

licensee,
it

w
as

open
for

the
licensees

not
to

undertake
activities

for
w

hich
they

do
not

require
license

under
clause

(4)
of

the
Telegraph

Act
and

transfer
these

activities
to

any
other

person
or

firm
or

com
pany.”

•
RCO

M
and

its
subsidiaries

discontinued
w

ireless
services

from
N

ovem
ber

2017
and

thereafter
other

operations
have

also
been

declining.

•
RCO

M
,

being
the

holding
com

pany,
provides

financial
support

to
its

subsidiaries
for

operations
in

ordinary
course

of
business

as
subsidiaries

are
m

ore
akin

to
operating

divisions.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

•
Borrow

ing
of

RCO
M

and
its

subsidiaries
are

to
be

treated
as

single
borrow

ing
i.e.

be
it

in
RITL

or
RCO

M
or

RTL
or

RCIL
are

all
the

sam
e.

•
The

banks
and

lenders
are

fully
aw

are
that

RCO
M

group
operates

as
a

single
econom

ic
entity.

This
is

established
by

the
concept

of
the

“Borrow
er

G
roup”

created
com

prising
of

RCO
M

,
RITL,

RTL
and

RCIL.
Assets

of
the

Borrow
er

G
roup

have
been

offered
as

security
in

favor
of

all
the

lenders.
M

aster
Security

Trustee
Agreem

ent
(M

STA)
w

as
signed

in
M

arch
2011

and
each

com
pany

is
jointly

and
severally

liable
for

all
the

loans
of

the
borrow

er
group.

All
the

existing
lenders

as
of

M
arch

2011
signed

the
M

STA
and

lenders
of

new
facilities

after
M

arch
2011

acceded
to

the
M

STA
through

Deed
of

Accession
(DO

A).

IN
TRO

D
U

CTIO
N

 (2/6)
Background-

N
ature of transactions w

ith w
holly ow

ned Subsidiaries*

*
A

s
per

the
M

anagem
ent
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IN
TRO

D
U

CTIO
N

 (3/6)
Background-

N
ature of transactions w

ith w
holly ow

ned Subsidiaries*
Entity

Description
N

ature of Transaction

1
Reliance 
Telecom

 
Lim

ited (RTL)

RTL
provides

M
obile

services
in

eight
telecom

service
areas

nam
ely:

Assam
,

Bihar,
H

im
achal

Pradesh,
Kolkata,

M
adhya

Pradesh,
N

orth
East,

O
rissa

and
W

est
Bengal

through
G

SM
Technology.

RTL
raises

bill
on

RCO
M

for
IU

C
/

carriage
charges

for
providing

interconnection
services.

Sim
ilarly

RCO
M

raises
the

bill
on

RTL
for

the
sam

e

2
Reliance 
Infratel 
Lim

ited 
(RITL)

RITL,
is

in
the

business
of

building,
ow

ning
and

operating
telecom

m
unication

tow
ers,

optic
fiber

cable
assets

and
related

assets
at

designated
sites,

and
to

provide
these

passive
telecom

m
unication

infrastructure
assets

on
a

shared
basis

to
w

ireless
service

providers
and

other
com

m
unications

service
providers

under
long-term

contracts.
These

custom
ers

use
the

space
on

our
telecom

m
unications

tow
ers

to
install

their
active

com
m

unication-related
equipm

ent
to

operate
their

w
ireless

com
m

unications
netw

orks.
Custom

ers
can

also
use

our
optic

fiber
netw

ork
to

connect
the

sites
to

the
core

netw
ork

for
connectivity

betw
een

telecom
Circles.

RITL
raises

bill
on

RCO
M

for
paym

ent
against

the
use

of
Tow

ers
/

Passive
infrastructure.

RCO
M

utilizes
RITL’s

passive
infrastructure

(i.e.
tow

ers
and

fiber)
to

service
its

enterprise
custom

ers.
RCO

M
also

provides
last

m
ile

connectivity
to

O
TS

custom
ers

through
U

BR
installation

on
RITL

tow
ers,

as
m

ay
be

required.
RCO

M
pays

rent
for

such
installation

and
reim

burses
pow

er
cost

on
proportionate

consum
ption

basis.

3
G

lobalcom
 

IDC Lim
ited 

(G
IDC)

G
IDC

Lim
ited

provides
Internet

Data
Center

Services
as

w
ell

as
M

anaged
Services

and
other

IDC
Related

Services
to

RCO
M

and
other

externalparties.

G
IDC

raises
bill

on
RCO

M
for

paym
ent

against
its

services
of

m
anagem

ent
of

data
centre

infrastructure.
RCO

M
has

various
netw

ork
equipm

ent
/

servers,
being

used
for

its
business,

collocated
at

G
IDC

data
centers

and
G

IDC
provides

relevant
facilities

to
RCO

M
.

4
Reliance 
Tech Services 
Lim

ited 
(RTSL)

RTSL
provides

application
developm

ent
and

m
aintenance

services,
ERP

Im
plem

entation
and

developm
ent

services,
M

anaged
N

etw
ork

and
Infrastructure

services,
U

nified
Com

m
unication

and
M

essaging
services

and
nationw

ide
IT

support
services.

RTSL
raises

bill
on

RCO
M

for
IT

support
services

and
m

anpow
er

salary.
RTSL

provides
IT

support
services

to
RCO

M
and

group
com

panies.
In

lieu
of

aforem
entioned

services,
RCO

M
pays

its
proportionate

share
to

RTSL.

*
A

s
per

the
M

anagem
ent



23
Strictly Private and Confidential

IN
TRO

D
U

CTIO
N

 (4/6)
Background-

N
ature of transactions w

ith w
holly ow

ned Subsidiaries*
Entity

Description
N

ature of Transaction

5
Reliance 
Com

m
unicatio

ns 
Infrastructure 
Lim

ited (RCIL)

RCO
M

had
agreem

ent
w

ith
its

w
holly-ow

ned
subsidiary

RCIL,
w

hich
w

as
holding

ISP
license

for
providing

Value
Added

Services
(VAS)

to
its

subscribers
and

selling
/

m
arketing

products
of

RCO
M

.
RCIL

w
as

also
billing

and
collection

agent
for

the
services

provided
by

RCO
M

.
RCIL

is
engaged

in
Telecom

M
arketing,

Infrastructure
support,

call
center

services
etc.

RCIL
w

as
also

raising
bill

on
RCO

M
as

RCIL
w

as
billing

&
collection

agent
for

RCI
U

S
(Indian

Part).

6
Reliance 
W

ebstore 
Lim

ited 
(RW

SL)

RCO
M

diversified
into

direct
selling

of
telephony

products
and

services
through

its
subsidiary

RW
SL.

RW
SL

engaged
in

the
business

of
sale

of
handsets

and
recharge

vouchers,
provides

broad
band

centre
services,

digital
electronics,

new
s

galleries,
Video

Conference,
Internet

Brow
sing

and
provides

custom
er

care
services

billing
and

collection
services

to
RCO

M
,

RTL
and

other
group

entities.

RW
SL

w
as

also
raising

bill
on

RCO
M

,
RTL

and
Big

TV
for

m
arketing

support
and

billing
&

collection
agent.

7
Reliance Big 
TV Lim

ited 
(RBTV)

Direct to H
om

e (DTH
) service provider w

hich provides 
television view

ing services to subscribers.

8
Reliance 
Realty 
Lim

ited (RRL)

RRL
ow

ns
the

DAKC
prem

ises,
w

here
RCO

M
is

head
quartered,

along
w

ith
other

group
com

panies.
It

provides
Infrastructure

facilities
in

Dhirubhai
Am

bani
Know

ledge
City

and
M

illennium
Business

Park
to

G
roup

Com
panies.

RRL
has

RCO
M

/
group

com
panies

utilizing
facilities

at
DAKC

and
hence

pay
proportionate

facility
usage

charges
to

RRL.

9
Reliance 
Com

m
unicati

ons Inc. (RCI)

RCI
aggregates

India
bound

traffic
from

its
U

S
based

custom
er

and
handover

to
RCO

M
for

term
ination

in
India

(since
RCO

M
has

the
requisite

ILD
license

and
PO

Is
established

w
ith

localtelecom
com

panies).

RCO
M

charges
term

ination
charges

to
RCI.

*
A

s
per

the
M

anagem
ent
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IN
TRO

D
U

CTIO
N

 (5/6)
Background-

N
ature of transactions w

ith w
holly ow

ned Subsidiaries*
Entity

Description
N

ature of Transaction

10
Reliance 
Com

m
unicatio

ns 
International 
Inc. (RCII)

RCII
provides

calling
card

services
to

its
U

S
based

custom
ers

and
RCO

M
provides

com
m

ercial
support

services
to

RCII
through

a
team

based
in

India;
this

includes
services

such
as

pricing,
traffic

routing,
m

arketing
com

pliance,
custom

er
care,

billing
and

collection
etc.,

RCO
M

raises
a

debit
note

(under
TP

guidelines)
on

RCII
for

value
equivalent

to
cost

+
7%

m
argin.

11
G

CX Lim
ited 

(G
CX)

G
CX

along
w

ith
its

subsidiaries
provides

international
(subm

arine
cable)

netw
ork

bandw
idth

and
spectrum

on
both

an
Indefeasible

Right
of

U
se

(‘IRU
’)

and
leased

circuit
basis,

plus
Internet

bandw
idth

and
IPLC

to
carriers,

ISPs,
content

providers
and

enterprises
globally.

The
business

is
pow

ered
by

our
expansive

global
subsea

netw
ork

spanning
m

ore
than

68,000
route

km
,

w
ith

46
landing

stations
in

27
countries.

It
connect

m
ajor

hubs
in

the
fast-grow

ing
Em

erging
M

arkets
of

the
M

iddle
East

and
Asia

(including
India,

Taiw
an,

Korea,
H

ong
Kong,

the
U

AE,
Bahrain

and
Kuw

ait),
w

hich
are

driving
data

traffic
grow

th
to

m
ature

econom
ies

in
W

estern
Europe

and
N

orth
Am

erica,
creating

w
hat

w
e

call
the

‘Em
erging

M
arkets

Corridor’.

Reliance
G

lobalcom
Lim

ited,
Berm

uda
Subsidiary

G
CX,

raises
invoice

on
RCO

M
for

Capacity
Charges,

IRU
,

O
&

M
,

Bandw
idth

charges
etc.,

Reliance
Com

m
unications

Lim
ited

being
the

holding
com

pany
provides

financial
support

to
its

subsidiary
com

panies
for

their
operation

and
recovers

reim
bursem

ent
of

finance
cost

relating
to

the
subsidiaries

from
those

entities
in

the
ordinary

course
of

business
w

hich
has

been
disclosed

in
the

financialstatem
ents

from
tim

e
to

tim
e.

From
the

above,
it

is
evident

that
any

transfer
of

funds
betw

een
these

entities
and

RCO
M

are
solely

for
the

business
of

RCO
M

and
have

been
in

the
ordinary

course
of

business.

*
A

s
per

the
M

anagem
ent
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CO
M

PA
N

Y D
ETA

ILS (6/6)

Source-M
CA Records (as on 31 M

arch 2018)

Particulars
A

udit Entities

RCom
RTL

RITL 

Registered A
ddress

H
 Block, First Floor, A-W

ing, 

Dhirubhai Am
bani Know

ledge 

City, Koparkhairane, N
avi 

M
um

bai M
H

 400710 IN

H
 Block, First Floor, A W

ing, 

Dhirubhai Am
bani Know

ledge 

City, Koparkhairane N
avi M

um
bai 

M
H

 400710 IN
                        

H
 Block, First Floor, A W

ing, 

Dhirubhai Am
bani Know

ledge 

City, Koparkhairane N
avi 

M
um

bai M
H

 400710 IN

D
ate of incorporation

15 July 2004
1 M

arch 1994
16 April 2001

Corporate identity num
ber 

(CIN
)

L45309M
H

2004PLC147531
U

32100M
H

1994PLC162841
U

72900M
H

2001PLC131598

A
uthorized Capital 

IN
R 5,000 crores

IN
R 500 crores

IN
R 8,000 crores

Paid up Capital (31 M
arch 18)

IN
R 1,382.76 crores

IN
R 143.48 crores

IN
R 2,793.14 crores

Class of Com
pany

Public
Public

Public



1.1. FIN
A

N
CIA

L A
N

A
LYSIS
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RCO
M

 | FIN
A

N
CIA

L A
N

A
LYSIS (1/5)

Source-M
CA Records

Particulars
2012-13

2013-14
2014-15

2015-16
2016-17

EQ
U

ITIES AN
D LIABILITIES :

Share Capital
1,032 

1,021 
1,244 

1,244 
1,244 

Reserves and Surplus
32,110 

30,359 
34,627 

31,054 
22,840 

Borrow
ings(Term

 Loans)
32,147 

33,633 
31,751 

34,802 
36,593 

O
ther Liabilities

10,647 
11,864 

7,730 
11,851 

13,212 
Total 

75,936 
76,877 

75,352 
78,951 

73,889 
ASSETS :
Fixed Assets

36,793 
35,154 

32,963 
39,513 

29,744 
Loans And Advances

12,988 
13,641 

14,245 
12,472 

13,962 
Cash and bank balances

228 
127 

572 
820 

643 
O

ther Assets
25,927 

27,955 
27,572 

26,146 
29,540 

Total 
75,936 

76,877 
75,352 

78,951 
73,889 

N
ote:

•
In

2015-16,
IN

R
6708.48

crores
had

been
given

as
advance

and
ICD

to
N

etizen
Engineering

Private
Lim

ited
out

of
w

hich
IN

R
5,392

crores
w

as
received

from
Reliance

JIO
.

•
In

2015-16,
intangible

asset
under

developm
ent

included
spectrum

liberalization
cost

of
IN

R
5,384

crores
and

fees
of

additional
spectrum

of
IN

R
1,877

crores,
pending

regulatory
approval.

In
2016-17,

intangible
assets

under
developm

ent
w

orth
IN

R
8,666

crores
w

ere
capitalized

and
Telecom

Licenses
w

orth
IN

R
5,231

crores
w

ere
sold

to
RJIO

for
IN

R
3,857

crores.

•
O

ver
2014-15

to
2015-16,

short-term
loans

and
advances

given
to

related
parties

decreased
by

IN
R

6,627
crores,

w
hereas

long
term

capitaladvances
increased

by
IN

R
4,860

crores.
In

2016-17,
the

said
capitaladvance

w
as

IN
R

4,229
crores.

(IN
R in Crores)

Data of FY 2012-13 is presented for com
parison purposes only.
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2012-13
2013-14

2014-15
2015-16

2016-17
Revenue

11,267
11,176

10,801
9,974

8,823
Total FA

36,793
35,154

32,963
39,513

29,744
Loan total

32,147
33,633

31,751
34,802

36,593
Revenue Change %

-1%
-3%

-8%
-12%

Total FA Change %
-4%

-6%
20%

-25%
Loan total Change %

5%
-6%

10%
5%

-30%
-25%
-20%
-15%
-10%
-5%
0% 5% 10%
15%
20%
25%

 -
 5,000

 10,000
 15,000
 20,000
 25,000
 30,000
 35,000
 40,000
 45,000

The
graph

gives
a

com
parison

of
the

loans
taken

by
RCO

M
and

the
investm

ent
in

fixed
assets

along
w

ith
the

grow
th

in
revenue

from
2012-13

to
2016-17.

The
am

ount
of

loan
outstanding

has
increased

constantly
during

the
Review

Period
except

in
2014-15,

w
hile

the
fixed

asset
base

and
the

revenues
have

declined.

The
negative

correlation
m

eans
that

the
increase

in
loans

corresponds
w

ith
a

decrease
in

revenues
and

assets.
The

loans
taken

by
RCO

M
have

not
resulted

in
the

increase
of

revenue
or

assets
during

the
period.

Thus,
the

loans
have

not
significantly

increased
the

operations
of

the
com

pany,
w

hich
indicates

that
the

loans
have

been
utilised

for
non-operationalpurposes.

Correlation betw
een Loans and Revenue

-0.89
Correlation betw

een Loans and Assets
-0.30

RCO
M

 | REVEN
U

E VS CA
PEX VS LO

A
N

S (2/5)

* Data of Year 2012-13 is base year is presented for com
parison purposes only.
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RITL | FIN
A

N
CIA

L A
N

A
LYSIS (3/5)

Source-M
CA Records

Particulars
2012-13

2013-14
2014-15

2015-16
2016-17

EQ
U

ITIES AN
D LIABILITIES :

Share Capital
2,793 

2,793 
2,793 

2,793 
2,793 

Preference shares
40 

40 
40 

40 
-

Reserves and Surplus
5,291 

4,897 
3,802 

3,879 
-725 

Borrow
ings

Preference shares
-

-
-

-
4,000 

Term
 Loans

8,823 
6,616 

5,187 
6,360 

7,791 
O

ther Liabilities
3,481 

5,426 
1,590 

4,402 
5,063 

Total
20,428 

19,772 
13,412 

17,474 
18,922 

ASSETS :
Fixed Assets

11,912 
11,021 

10,532 
10,066 

10,106 
Loans And Advances

506 
957 

1,303 
6,104 

2,026 
O

ther Assets
8,001 

7,791 
1,569 

1,241 
6,742 

Cash and Cash Equivalents
9 

4 
8 

63 
48 

Total
20,428 

19,773 
13,412 

17,474 
18,922 

N
ote:

•
In FY 2015-16, RITL had given a loan of IN

R 2,500 crores to RTL. H
ow

ever, no interest incom
e has been booked.

•
Am

ount of preference shares increased from
 IN

R 40 crores to IN
R 4,000 crores due to reclassification as per Ind AS. Yield is revised 

to 0.1% . It is m
entioned in notes to accounts that prem

ium
 of IN

R 990 per share had been paid at the tim
e of application.

•
In the books of RITL liability tow

ards Preference Share Capital w
as IN

R 4,000 crore inclusive of prem
ium

. In FY 2016-17 Ind AS w
as 

adopted for the first tim
e and Preference Share Capital w

as classified as “Borrow
ing” instead of Shareholders Fund as per earlier 

G
AAP. (This is not a revaluation). Classification from

 FY 2016-17 based on Ind AS.
•

In 2016-17, loans to related parties w
as classified as “O

ther Assets”, from
 Loans and Advances in 2015-16.    

(IN
R in Crores)

Data of FY 2012-13 is presented for com
parison purposes only.
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RITL | REVEN
U

E VS CA
PEX VS LO

A
N

S (4/5)

2012-13
2013-14

2014-15
2015-16

2016-17
Revenue

7,061
7,660

5,858
4,739

6,052
Total FA

11,912
11,021

10,532
10,066

10,106
Total Loan

8,841
6,653

5,187
6,376

7,793
Revenue Change %

8%
-24%

-19%
28%

FA Change %
-7%

-4%
-4%

0%
Loan Change %

-25%
-22%

23%
22%

-30%

-20%

-10%

0% 10%

20%

30%

40%

 -

 2,000

 4,000

 6,000

 8,000

 10,000

 12,000

 14,000
The

graph
provides

a
com

parison
of

the
loans

taken
by

RITL
and

the
investm

ent
in

fixed
assets

along
w

ith
the

grow
th

in
revenue

from
2012-13

to
2016-17.

The
am

ount
of

loan
outstanding

has
decreased

till
M

arch
2015,

after
w

hich
it

show
s

an
increasing

trend.
H

ow
ever,

the
fixed

asset
base

of
the

com
pany

has
reduced.

The
low

positive
correlation

m
eans

that
the

increase
in

loans
is

not
strongly

associated
w

ith
the

change
in

revenues
and

fixed
assets.

It
m

ight
be

noted
that

over
the

review
period

RITL
has

given
loans

to
related

parties
w

hich
has

not
increased

the
operational

revenue
of

the
com

pany.

Correlation in Loans and Revenue
0.40

Correlation in Loans and Fixed asset
0.55

* Data of Year 2012-13 is base year is presented for com
parison purposes only.
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RTL | FIN
A

N
CIA

L A
N

A
LYSIS (5/5)

Source-M
CA Records 

Particulars
2012-13

2013-14
2014-15

2015-16
2016-17

EQ
U

ITIES AN
D LIABILITIES :

Share Capital
80.00

93
143

143
85

Reserves and Surplus
-349

720
578

381
-2,069

Borrow
ings(Term

 Loans)
3,701

4,062
3,615

5,025
5,994

O
ther Liabilities

2,822
1,318

1,355
3,179

3,973
6,254

6,194
5,691

8,728
7,982

ASSETS :
Fixed Assets

5,488
5,326

5,016
7,628

7,350
Loans And Advances

493
673

523
975

148
Cash and bank balances

75
48

9
7

2
O

ther Assets
197

146
144

119
482

6,254
6,194

5,691
8,728

7,982

(IN
R in Crores)

N
ote:

•
There

w
as

year-on-year
decrease

in
total

incom
e

and
RTL

w
as

incurring
losses

since
2013-14.

Loss
for

the
year

2016-17
w

as
IN

R
991.19

crores.
•

There
is

an
increase

in
fixed

assets
even

w
hen

there
is

decrease
in

total
incom

e.
Fixed

assets
increased

from
IN

R
5,326

crores
in

2013-14
to

IN
R

7,350
crores,

w
hile,

the
total

incom
e

has
decreased

from
IN

R
3,739

crores
to

IN
R

1,789
crores

during
the

corresponding
period.

Data of FY 2012-13 is presented for com
parison purposes only.
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RTL | FIN
A

N
CIA

L A
N

A
LYSIS

M
anagem

ent
Com

m
ents

:
The

Com
pany

w
as

providing
Telecom

m
unication

services
in

eight
telecom

service
areas.

The
Telecom

Licenses
and

Spectrum
(U

AL)
for

seven
service

areas
expired

in
Decem

ber
2015.

Spectrum
w

as
acquired

by
the

Com
pany

for
four

service
areas

and
Spectrum

of
2

service
areas

(
i.e.

H
im

achal
Pradesh

&
M

adhya
Pradesh

)
w

ere
only

put
to

use.
This

w
as

disclosed
by

note
no.

of
2.27

(f)
of

annual
accounts

of
FY

2015-16.
Capitalization

represents
m

ainly
for

Cost
of

acquisition
of

Spectrum
from

DoT
w

hich
is

essentialfor
providing

telecom
services.

As
evident

from
the

above,
the

Com
pany

used
its

ow
n

spectrum
only

in
2

services
areas

and
for

the
balance

5
service

areas
(Assam

,
Bihar,

N
orth

east,
O

rissa
and

W
est

Bengal),
the

Com
pany

provided
telecom

services
exclusively

through
ICR

arrangem
ents

w
ith

other
operators

in
a

lim
ited

scope,
w

hich
resulted

in
m

ajor
reduction

in
revenue

and
increase

in
cost.

Apart
from

the
above,

intensive
price

com
petition

and
reduction

in
Roam

ing/
ICR

rates
(

as
per

TRAI
guidelines)

w
ere

the
other

key
factors

responsible
for

reduction
in

revenue.
Apart

from
above

revenue
has

declined
due

to
new

incum
bent

w
ith

m
any

freebies
and

intensive
com

petition
in

telecom
sector.
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2012-13
2013-14

2014-15
2015-16

2016-17
Revenue

3,246
3,683

3,470
2,734

1,776
Total FA

5,489
5,326

5,016
7,628

7,350
Total Loans

3,628
4,098

3,618
5,039

5,993
Revenue Change %

13%
-6%

-21%
-35%

FA Change %
-3%

-6%
52%

-4%
Loan Change %

13%
-12%

39%
19%

-40%
-30%
-20%
-10%
0% 10%
20%
30%
40%
50%
60%

 -
 1,000
 2,000
 3,000
 4,000
 5,000
 6,000
 7,000
 8,000
 9,000

The
graph

provides
a

com
parison

of
the

loans
taken

by
RTL

and
the

investm
ent

in
fixed

assets
along

w
ith

the
grow

th
in

revenue
from

2012-13
to

2016-
17.

The
am

ount
of

loan
outstanding

has
increased

though
the

revenues
have

substantially
declined

during
the

period.

The
high

positive
and

negative
correlations

indicate
that

high
leverage

is
associated

w
ith

strong
decline

of
revenues,

and
an

accum
ulation

of
fixed

assets.
The

increase
in

fixed
assets

is
m

ainly
on

account
of

increase
in

Intangible
Assets

in
2015-16.

Correlation in Loans and Revenue
-0.92

Correlation in Loans and Fixed asset
0.89

RTL | REVEN
U

E VS CA
PEX VS LO

A
N

S

* Data of Year 2012-13 is base year is presented for com
parison purposes only.
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SCO
PE O

F W
O

RK
O

ur
Report

is
based

on
the

scope
of

w
ork

shared
by

SBIvide
an

appointm
ent

letter
of

7
M

ay
2019.

The
Review

Period
is

1
A

pril
2013

to
31

M
arch

2017:


Ascertaining
the

m
oney

trailand
end

use
of

funds
disbursed

by
lenders.


Tracing

the
source

and
genuineness

of
contribution

by
prom

oters
by

analysing
equity

/
debt

infused
by

prom
oters

/
partners.


Verifying

revenue
from

operations
including

checking
sale

order,
invoices

and
controls

in
the

billing
process.

The
focus

should
be

on
unearthing

inflated
turnover

/
fictitious

sales
and

/or
Sales

on
Return

(SO
R)

basis
w

here
profit

has
been

booked
and

sales
returned

in
the

subsequent
account

period
leading

to
w

riting
off

of
stocks/debtors

and
reversalof

book
profits.


Com

m
enting

on
transactions

of
substantialam

ount,
w

hich
seem

not
to

be
norm

altrade
transactions

at
arm

s
length.


Com

m
enting

on
adherence

to
Escrow

/
TRA

arrangem
ents

m
ade

w
ith

various
Banks.

Details
of

all
transactions

w
ith

bank
outside

the
consortium

/other
than

nom
inated

account
and

diversion
of

funds
if

any.


Concentrating
transactions-Sole

custom
er,

sole
supplier

and
m

ajor
transactions

w
ith

related
parties/group

com
panies.

Analysis
of

relationship
in

tw
o-w

ay
deals

w
ith

the
sam

e
party

or
indirect

paym
ents

m
ade

by
custom

ers
of

the
borrow

er
to

the
vendors

of
borrow

er.


M
ovem

ents
in

unsecured
loans

during
the

specific
period.


Analysis

of
findings

of
SpecialAudit,

if
any.


Details

of
substantial

debts
raised

in
sister

/
associate

/
group

com
panies

either
through

corporate
guarantee

of
borrow

er
or

against
security

of
prom

oters
or

prom
oter's

fam
ily

assets.


Verifying
receivables-

Receivables
should

be
verified

thoroughly
w

ith
a

view
to

unearth
1)

reciprocal
receivables

against
each

other
in

case
of

related
parties

2)
fictitious

debtors
3)

inflated
debts

4)
already

realized
debts

5)
disputed

debts
6)

unacknow
ledged

debts.


Finding

details
of

assets
of

unit/its
prom

oter/partners
to

ensure
recovery

of
loans

and
advances

granted
by

banks
as

there
w

ould
be

cases
w

here
som

e
assets

are
not

reported
in

financials
of

the
unit

/
prom

oters
/

partners.


Exam
ining,

discreetly
chain

of
transactions

pertaining
to

unit/prom
oters/partners

to
ensure

genuineness
of

the
dealings

as
there

could
be

cases
of

bogus
/

fam
ily

/
other

settlem
ent

transactions.


Exam
ining

if
the

borrow
er

/
prom

oter
/

directors
have

com
m

itted
any

fraud
as

per
the

RBI
guidelines.

Auditor
to

provide
conclusive

opinion
along

w
ith

evidence
in

case
of

detection
of

fraud.
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Below
 is the list of banks of RCO

M
, RTL and RITL and status of bank accounts (Current and CC/O

D
) statem

ents (received / 
pending):

List of Banks
Total N

o. of 
A

ccounts
A

/c Statem
ent 

Received
A

/c Statem
ent 

Pending
A

ccount Status

O
pen

Closed

1
IDBI

15
10

5
10

5

2
Bank of Baroda

3
3

0
3

0

3
Standard Chartered Bank

11
11

0
11

0

4
ICBC

2
0

2
Pending

Pending

5
Punjab N

ational Bank
7

7
0

4
3

6
U

nion Bank of India
1

1
0

1
0

7
Indian O

verseas Bank
2

2
0

2
0

8
Corporation Bank

5
5

0
3

2

9
Bank of M

aharashtra
1

1
0

1
0

10
DBS

1
1

0
1

0

11
Vijaya Bank

1
1

0
1

0

12
Barclays Bank

3
2

1
2

1

13
Yes Bank 

27
27

0
26

1

14
Syndicate Bank

17
15

2
10

5

15
U

nited Bank of India 
2

2
0

2
0

STATU
S O

F BA
N

K STATEM
EN

TS (1/2)
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List of Banks
Total N

o. of 
A

ccounts
A

/c Statem
ent 

Received
A

/c Statem
ent 

Pending

A
ccount Status

O
pen

Closed

16
Axis Bank

65
65

0
63

2

17
Deutsche Bank

45
0

45
Pending

Pending

18
ICICI Bank

8
4

4
Pending

Pending

19
H

SBC
3

0
3

Pending
Pending

20
IndusInd Bank

1
0

1
Pending

Pending

21
BN

P Paribas
2

0
2

Pending
Pending

22
J&

K Bank
2

0
2

Pending
Pending

23
M

unicipal Cooperative 
Bank

1
0

1
Pending

Pending

24
JP M

organ 
1

0
1

Pending
Pending

25
State Bank of India

161 (1)
98

(2)
-

-
Refer N

ote 1 &
 2

26
H

DFC Bank
206 (3)

27
87

Pending
Pending

27
Dena bank

1
1

0
1

0

(1)
O

ut
of

161
accounts,

63
accounts

could
not

be
extracted

due
to

technical
issues

as
per

confirm
ation

from
SBI.

Refer
Annexure

3.1
for

list/details
of

accounts.
(2)

This
includes

19
account

num
bers

given
by

the
M

anagem
ent,

w
hich

could
not

be
verified

by
the

bank
(as

the
account

num
bers

had
defects)

and
hence,

the
statem

ent
could

not
be

provided
by

the
bank.

(3)
This

includes
92

accounts
w

hich
could

not
be

identified
based

on
PAN

of
the

com
pany.

O
ut

of
these

account
statem

ent
for

an
account

num
bered

00600310016718
w

as
provided

by
the

m
anagem

ent,
and

relied
upon

by
us.

STATU
S O

F BA
N

K STATEM
EN

TS (2/2)
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Bank
statem

ents
not

linked
to

target
Com

pany’s
PA

N

H
DFC

Bank
has

provided
bank

account
statem

ents
for

accounts
linked

w
ith

the
PAN

of
the

com
pany.

As
per

confirm
ation

received
from

H
DFC

Bank,
the

account
num

ber
00600310016718

has
not

been
linked

to
the

PAN
of

RITL.
Thus,

H
DFC

Bank
has

not
been

able
to

provide
the

bank
statem

ents
for

the
Review

Period.
W

hile
review

ing
fund

transfers,
it

w
as

found
that

1,29,096
entries

(net
of

reversals)
in

bank
no.

00600310016718
w

ere
appeared

in
the

bank
book

(as
per

SAP)
from

1
April

2013
to

31
M

arch
2017

w
ith

a
quantum

of
approx.

IN
R

37,229.12
crores

as
debit

transactions
and

approx.
IN

R
37,525.16

crores
as

credit
transactions*.

Sim
ilarly,

H
DFC

Bank
w

as
not

able
to

provide
a

list
of

statem
ents

(w
hich

w
ere

identified
in

the
books

of
the

Target
Entities)

as
the

PAN
of

the
Target

Entities
w

ere
not

linked
to

these
bank

statem
ents.

Refer
Annexure

–
3.2

Since
H

DFC
Bank

had
confirm

ed
non

existence
of

above
m

entioned
accounts,

transactions
in

these
accounts

appears
to

be
suspicious.

Transactions
in

Bank
account

declared
closed

by
the

Bank

As
per

the
Bank

Book
(SAP

Records)
IN

R
713.5

crores
(in

eight
transactions)

w
as

received
in

Ledger
account

(M
U

M
B)

ICI-04799-R
of

ICICI
Bank.

This
G

L
pertains

to
ICICI

Bank
account

num
ber

405004799
w

hich
the

bank
has

confirm
ed

via
an

em
ail

of
23

Septem
ber

2019
to

be
closed

on
3

August
2010.

Follow
ing

is
the

sum
m

ary
of

transactions
that

w
ere

recorded
in

the
books

of
RCO

M
for

Ledger
“5503090

-
(M

U
M

B)
ICICIBank-04799-M

um
bai–

M
ain”:

(Refer
Annexure

–
3.3)

D
ISCREPA

N
CIES –

BA
N

K STATEM
EN

TS &
 BA

N
K BO

O
KS

Particular
2013-14 

2014-15 
2015-16

2016-17
Total

N
um

ber of Transactions
247

126
116

82
571

Total Debit (IN
R in crores)

234.25
521.01

1,776.75
824.39

3,356.40 

Total Credit (IN
R in crores)

235.45
521.11

1,773.89
814.95

3,345.40 

*Statem
ent for H

DFC Account 16718 w
as provided by the m

anagem
ent of RCO

M
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IN
FO

RM
ATIO

N
 N

O
T AVA

ILA
BLE W

ITH
 TH

E M
A

N
A

G
EM

EN
T (1/2)

The follow
ing data w

ere requested but not received till 26 June 2020 from
 Reliance Com

m
unication 

Lim
ited, Reliance Telecom

 Lim
ited and Reliance InfratelLim

ited -
Review

 Period:  1 A
pril 2013 -

31 
M

arch 2017
S.N

o.
Particulars

Status 
Com

pany's financials:
1

Ageing analysis -Creditors for the Review
 Period

N
ot Available

2
Docum

ents related to investm
ents

N
o docum

entation of the sam
e is available w

ith the com
pany. 

3
Soft copy of bank statem

ents of all accounts for the 
Review

 Period in PDF and Excel form
at

Bank statem
ents are not available w

ith the com
pany in the 

requisite form
at.

Disbursem
ent details and utilization of funds:

4
All reports/docum

ents (incl. annexures thereof) subm
itted 

by the Com
pany to Banks during the Review

 Period 
including Agreem

ent w
ith Banks w

as not provided by 
target

These docum
ents are not m

ade available by the com
pany. 

O
ther Docum

ents:
5

Stock count reports for the Review
 Period

N
ot  Available

6
List of m

ajor custom
ers under each segm

ent
Partial received (nam

es of 5 custom
ers received). List is not 

available for Enterprise business.   
7

Docum
ents pertaining to disclosures filed by the 

Com
panies w

ith the banks on transactions w
ith non-

consortium
 banks.

N
ot Available

8
Tow

er w
ise revenue and cost w

orkings
Data is not available tow

er w
ise.

9
Changes in account status during the Review

 Period for the 
list of bank accounts provided (date of opening new

 
accounts and closure of existing bank accounts during the 
Review

 Period)

N
ot Available

10
CA certificates subm

itted to banks for utilization of loans
CA Certificates for only 24 disbursem

ents w
ere provided and 341 

CA Certificates are not available. 
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The follow
ing data w

ere requested but not received till 26 June 2020 from
 Reliance Com

m
unication 

Lim
ited, Reliance Telecom

 Lim
ited and Reliance InfratelLim

ited -
Review

 Period:  1 A
pril 2013 -

31 
M

arch 2017
S.N

o.
Particulars

Status 
11

N
ature/Type of facility of all bank accounts (Current 

account, CC/O
D etc.) of Rcom

, RITL and RTL.  
Details pertaining to LC Listing and Discounting is not available for 
the review

 period. 
12

Revenue backup data -
supporting the invoices is pending. 

Som
e invoices have been received

As explained by the com
pany, CDR data w

as not m
aintained beyond 

a lim
ited no. of days by the com

pany. H
ence, billing data w

as not 
available. 
Supporting annexure w

orkings for 15 invoices out of 279 
transactions requested w

ere available. Agreem
ents/rate charts 

agreed betw
een the com

panies w
ere not available for review

. 
Invoices w

ere received for selected transactions. Supporting 
docum

ents for 265 invoices w
ere not provided.

13
Expenses backup docum

ents-
invoice, PO

, contract if any, 
any other supporting. 

264 out of 607 docum
ents w

ere provided. O
ut of these 264 

vouchers, 241 vouchers do not have com
plete docum

entation. 
Backup docum

ents of vouchers w
ere not provided. 

14
Agreem

ents entered into w
ith the parties m

entioned
N

ot Available

15
Supporting for the transaction w

ith Reliance Jio
Spectrum

 
-

Agreem
ent, Valuation etc.

Valuation certificate is not available w
ith the com

pany 

IN
FO

RM
ATIO

N
 N

O
T AVA

ILA
BLE W

ITH
 TH

E M
A

N
A

G
EM

EN
T (2/2)
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TA
RG

ET EN
TITIES | LO

A
N

S O
U

TSTA
N

D
IN

G
 –

FU
N

D
 BA

SED
 (1/2)


D

etails of dom
estic loans outstanding in RCO

M
, RITL and RTL as on 31 M

A
RCH

 2017: *
(IN

R in Crores)
N

am
e of Lender/Bank/FI

RCO
M

 
RITL 

RTL 
Total 

LIC of India
4,125.00 

-
-

4,125.00 
State Bank of India

1,866.52 
485.00 

115.00 
2,466.52 

IndusInd Bank
1,500.00 

-
-

1,500.00 
Standard Chartered Bank

1,118.70 
192.19 

-
1,310.89 

Bank of Baroda
1,187.50 

-
-

1,187.50 
Yes Bank

684.80 
465.00 

-
1,149.80 

IDBI Bank
690.00 

-
276.00 

966.00 
U

nion Bank of India
741.55 

-
21.96 

763.51 
Canara Bank

680.80 
-

55.20 
736.00 

Bank of India
644.00 

-
46.00 

690.00 
U

CO
 Bank

680.80 
-

-
680.80 

Reliance Industries Ltd
650.00 

-
-

650.00 
IDFC Bank

-
550.00 

-
550.00 

Syndicate Bank
423.20 

-
36.80 

460.00 
DBS Bank

412.00 
-

-
412.00 

Deutsche Bank
330.00 

-
-

330.00 
Central Bank of India

257.60 
-

18.40 
276.00 

Dena Bank
250.00 

-
-

250.00 
IIFCL

248.00 
-

-
248.00 

Corporation Bank
216.20 

-
13.80 

230.00 
O

riental Bank of Com
m

erce
188.60 

-
18.40 

207.00 
(Contd…

)

Source: A
s provided by M

anagem
ent 
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(IN
R in Crores)

Banks
RCO

M
 

RITL 
RTL 

Total 
CDB 1330 M

n
1,030.75 

-
-

1,030.75 
CDB 300 M

n
24.90 

-
183.97 

208.87 
CDB 750 M

n
157.50 

-
-

157.50 
CDB 925.2 M

n
610.63 

-
-

610.63 
Coface 150 M

n
-

-
40.13 

40.13 
DB 75 M

n
75.00 

-
-

75.00 
RCO

M
 Bond 300 M

n
300.00 

-
-

300.00 
SCB 250 M

n
-

199.00 
-

199.00 
SCB 50 M

n
-

50.00 
-

50.00 
G

rand Total
2,198.78

249.00
224.10

2,671.88

(U
SD in m

illions)

N
am

e of Lender/Bank/FI
RCO

M
 

RITL 
RTL 

Total 
IFCI Ltd

200.00 
-

-
200.00 

Credit Agricole
192.00 

-
-

192.00 
U

nited Bank of India
187.50 

-
-

187.50 
H

DFC Bank
56.25 

112.50 
-

168.75 
Axis Bank

160.00 
-

-
160.00 

ICICI Bank Ltd
144.00 

-
-

144.00 
Indian O

verseas Bank
119.60 

-
18.40 

138.00 
G

rand Total
17,954.62 

1,804.69 
619.96 

20,379.27 

(IN
R in Crores)


D

etails of foreign loans disbursed during the Review
 Period in RCO

M
, RITL and RTL as on 31 M

A
RCH

 2017:*

Tracing of usage of funds obtained through LC U
tilisation and sources of funds used for repaym

ent of LC w
as not done.

The above is as per data provided by the M
anagem

ent, how
ever, the m

anagem
ent didn’t provide any inform

ation / clarifications regarding the 
pending data on the above during our continuous follow

-ups from
 8 August 2019 till 13 Decem

ber 2019.

TA
RG

ET EN
TITIES | LO

A
N

S O
U

TSTA
N

D
IN

G
 –

FU
N

D
 BA

SED
 (2/2)

*Source: A
s provided by M

anagem
ent 
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D
ata Lim

itation:
1.

Detailed LC (show
ing date of issue of LC, vendor to w

hom
 LC given etc.) not available

2.
LC/BC Devolvem

ent listing received on 18 June 2020.
3.

In the absence of supporting the nature of transactions cannot be com
m

ented upon. 

In M
arch 2017, LC’s  w

orth IN
R 170.65 Crores w

ere devolved by vendors of RCO
M

, RITL and RTL and the details of the banks 
w

hose LC facilities are devolved is as follow
s:

Bank
RCO

M
RITL

RTL
G

rand Total
Bank of Baroda

46.64*
5.85

-
52.50

Corporation Bank
3.58

-
-

3.58
IDBI Bank

8.90
-

6.02
14.92

Punjab N
ational Bank

79.81
-

1.16
80.97

Syndicate Bank
6.49

3.00
-

9.48
U

nited Bank O
f India

9.19*
-

-
9.19

G
rand Total

154.62
8.85

7.18
170.65

LC D
evolved :

(IN
R in Crores)

* LC’s of RCO
M

 w
orth IN

R 42.47 Crores w
ere devolved by RITL (group com

pany)

N
ote:

For detailed listing (including nam
es of vendors) of devolvem

ent of LC’s, kindly refer annexure 5-A.1.1.1.

Source: A
s provided by M

anagem
ent 

TA
RG

ET EN
TITIES | LO

A
N

S D
ISBU

RSA
LS –

N
O

N
 FU

N
D

 BA
SED

 (1/2)
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Details of buyers credit facility outstanding for RCO
M

, RITL and RTL from
 various banks during review

 period is as follow
s:

(U
SD in Crores)

In M
arch 2017, buyer’s credit w

orth U
SD 26,01,290 (IN

R 17.24 Crores) w
ere devolved by foreign vendors and the details of the sam

e 
are as follow

s:

LU
T Bank

D
raw

dow
n Bank

A
m

ount (D
ollars)

A
m

ount (IN
R)

Corporation Bank
Deutsche Bank, Tokyo

0.04
2.96

Punjab N
ational Bank

Deutsche Bank, Tokyo
0.09

5.98
Syndicate Bank

Deutsche Bank, Tokyo
0.13

8.30
G

rand Total
0.26

17.24

Particulars
2013-14

2014-15
2015-16

2016-17
RCO

M
RITL

RTL
RCO

M
RITL

RTL
RCO

M
RITL

RTL
RCO

M
RITL

RTL
Bank of Baroda

-
0.09

-
-

0.01
-

0.03
0.01

-
0.17

0.01
-

Corporation Bank
1.68

-
-

1.75
-

-
2.71

-
-

4.48
-

-
DBS Bank

-
-

-
-

-
-

-
-

-
-

-
-

Deutsche Bank
0.09

-
-

-
-

-
0.04

-
-

0.01
-

-
H

DFC Bank
-

-
-

-
0.02

-
-

0.06
-

-
0.09

-
IDBI Bank,M

um
bai

-
0.01

-
-

-
-

-
-

-
-

-
-

Punjab N
ational Bank

1.32
-

1.05
1.47

-
0.04

0.43
-

0.04
1.50

-
0.08

Standard Chartered Bank
-

-
-

-
-

-
-

-
-

-
-

-
State Bank O

f India
0.46

-
-

-
-

-
-

-
-

-
-

-
Syndicate Bank

0.62
0.03

-
0.43

0.03
-

0.99
-

-
0.57

-
-

G
rand Total

4.17
0.13

1.05
3.65

0.06
0.04

4.21
0.07

0.04
6.73

0.10
0.08

N
ote:

For detailed listing (including nam
es of vendors) of outstanding as w

ell as devolvem
ent of BC’s, kindly refer Annexure 5-A.1.1.1

(In Crores)

Source: A
s provided by M

anagem
ent 

TA
RG

ET EN
TITIES | LO

A
N

S D
ISBU

RSA
LS –

N
O

N
 FU

N
D

 BA
SED

 (2/2)
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M
A

N
A

G
EM

EN
T CO

M
M

EN
TS

IN
R in Crores

A
s per M

anagem
ent 

D
ifferences betw

een BD
O

 and M
anagem

ent 
N

am
e of Bank   

Rcom
RITL 

RTL 
G

rand Total 
Rcom

 
RITL 

RTL 
G

rand Total 
Axis Bank   

160.00 
160.00 

-
-

-
-

Bank of Baroda   
1,511.75 

6.46 
1,518.20 

-324.25 
-6.46 

-
-330.71 

Bank of India   
644.00 

46.00 
690.00 

-
-

-
-

Bank of M
aharashtra   

499.57 
499.57 

-499.57 
-

-
-499.57 

Canara Bank   
680.80 

55.20 
736.00 

-
-

-
-

Central Bank of India   
257.60 

18.40 
276.00 

-
-

-
-

Corporation Bank   
513.29 

13.80 
527.09 

-297.09 
-

-
-297.09 

Credit Agricole   
192.00 

192.00 
-

-
-

-
DBS Bank   

412.00 
412.00 

-
-

-
-

Dena Bank   
250.00 

250.00 
-

-
-

-
Deutsche Bank   

330.00 
330.00 

-
-

-
H

DFC Bank   
56.25 

118.50 
174.75 

-
-6.00 

-
-6.00 

ICICI Bank Ltd   
144.00 

144.00 
-

-
-

-
IDBI Bank   

698.92 
282.05 

980.97 
-8.92 

-
6.05 

-14.97 
IDFC Bank   

550.00 
550.00 

-
-

-
-

IFCI Ltd   
200.00 

200.00 
-

-
-

-
IIFCL   

248.00 
248.00 

-
-

-
-

Indian O
verseas Bank   

119.60 
18.40 

138.00 
-

-
-

-
IndusInd Bank   

1,500.00 
1,500.00 

-
-

-
-

LIC of India   
4,125.00 

4,125.00 
-

-
-

-
O

riental Bank of Com
m

erce   
188.60 

18.40 
207.00 

-
-

-
-

Punjab N
ational Bank 

266.94 
178.21 

445.15 
-266.94 

-
178.21 

-445.15 
Reliance Industries Ltd   

650.00 
650.00 

-
-

Standard Chartered Bank   
1,119.00 

192.00 
1,311.00 

-0.30 
0.19 

-
0.11 

State Bank of India   
1,866.52 

485.00 
115.00 

2,466.52 
-

-
-

-
State Bank of Travancore 

66.64 
66.64 

-66.64 
-

-
-66.64 

Syndicate Bank   
606.23 

3.14 
36.80 

646.17 
-183.03 

-3.14 
-

-186.17 
U

CO
 Bank   

680.80 
680.80 

-
-

-
-

U
nion Bank of India   

741.55 
21.96 

763.51 
-

-
-

-
U

nited Bank of India   
437.27 

437.27 
-249.77 

-
-

-249.77 
Yes Bank   

684.80 
463.97 

1,148.77 
-

1.03 
-

1.03 
Sub Total 

19,851.13 
1,819.07 

804.22 
22,474.41 

-1,896.51 
-14.38 

184.26 
-2,094.93 
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A
s per M

anagem
ent 

N
am

e of Bank  
Rcom

RITL 
RTL 

G
rand Total

N
ot considered in Report

ICDs 
(RCAP/Kunj/Cleangen/Chlorosulf) 

2,573.89 
376.00

2,949.89 
Vendor Financing

115.25 
115.25 

Sub Total
2,689.14 

376.00 
-

3,065.13 
G

rand Total
22,540.26 

2,195.06 
804.22 

25,539.54 

Facility N
am

e
RCO

M
  

RITL  
RTL  

Total 
(Rs Crore) 

CDB 1330 M
n 

6,684.41 
-

-
6,684.41 

CDB 925.2 M
n 

3,959.94 
-

-
3,959.94 

CDB 300 M
n 

161.48 
-

1,193.05 
1,354.52 

CDB 750 M
n 

1,021.39 
-

-
1,021.39 

Coface 150 M
n 

-
-

260.24 
260.24 

DB 75 M
n 

486.38 
-

-
486.38 

SCB 250 M
n 

-
1,290.52 

-
1,290.52 

SCB 50 M
n 

-
324.25 

-
324.25 

RCO
M

 Bond 300 
1,945.50 

-
-

1,945.50 
Total

14,259.09 
1,614.77 

1,453.29 
17,327.14 

G
rand Total

36,799.35 
3,809.83 

2,257.51 
42,866.68 

FX Rate 
64.85

M
A

N
A

G
EM

EN
T CO

M
M

EN
TS

IN
R in Crores

Reasons
for

difference
in

loans
disbursed

as
per

BDO
and

m
anagem

ent
-

•
Bank

of
Baroda:

LCs
(Rs.

300
cr)

,
BC

(Rs.
12

cr.)
and

devolvem
ent

of
Rs.

19
cr

•
Bank

of
M

aharashtra:
LCs

(Rs.
500

cr)
•

Corporation
Bank:

BC
(Rs.

290
cr.)

and
devolvem

ent
of

Rs.
7

cr.
•

IDBI:
Devolvem

ent
of

Rs.
15

cr
&

H
DFC:

BC
(Rs.

290
cr.)

•
PN

B:
LCs

(Rs.
255

cr)
,

BC
(Rs.

102
cr.)

and
devolvem

ent
of

Rs.
87

cr
•

SBT:
LCs

(Rs.
67

cr)
•

Syndicate
Bank:

LC
(Rs.

130
cr.)

BC
(Rs.

37
cr.)

and
devolvem

ent
of

Rs.
19

cr.
•

U
nited

Bank
of

India:
LCs

(Rs.
250

cr.)
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FU
N

D
 TRA

IL (1/2)


O

bjective:

To
analyse

the
utilisation

of
bank

loans
disbursed

to
RCO

M
,

RTL
and

RITL
during

the
Review

Period.


W

ork
steps

perform
ed:

•
O

btained
a

list
of

bank
book

G
Ls

based
on

Trialbalances
provided

by
the

M
anagem

ent
of

RCO
M

,
RTL

and
RITL.

•
These

TrialBalances
w

ere
m

apped
to

the
AnnualAudited

Financials
for

the
Review

Period
to

ascertain
the

com
pleteness

of
bank

book
transactions.

•
Bank

books
w

ere
extracted

from
SAP

and
w

ere
consolidated

com
pany-w

ise.
•

Reversalentries
in

the
bank

book
w

ere
rem

oved.
•

O
btained

a
list

of
bank

facilities
availed

by
RCO

M
,

RITL
and

RTL
during

the
period

by
the

M
anagem

ent.
(only

loans
disbursed

have
been

provided)
•

M
apped

the
loan

G
Ls

balances
from

the
audited

financials
w

ith
the

loans
/

facilities
availed.

•
Tracing

the
subsequent

beneficiary
of

the
loan

disbursed
from

the
bank

books
to

ascertain
diversion

of
funds,

if
any.

•
Fund

Trailhas
been

prepared
based

on
best

effort
basis

from
the

extracted
SAP

bank
books

of
RCO

M
,

RTL
and

RITL
as

m
aintained

by
the

M
anagem

ent.
The

fund
trailw

as
verified

from
the

bank
statem

ents
w

herever
available.

•
FIFO

m
ethod

w
as

adopted
for

tracing
of

funds,
w

herever
appropriate.

H
ow

ever,
in

certain
other

cases,
m

apping
of

transactions
have

been
perform

ed
based

on
sim

ilar
am

ounts
on

best
effort

basis.
•

Transactions
occurring

on
the

sam
e

date
have

been
m

apped,
w

herever
applicable

and
incase

of
split

of
transactions,

trailing
has

been
done

up
to

three
consecutive

days
of

transaction,
subject

to
the

transaction
am

ount.
•

N
ature

of
utilization

or
source

of
funds

w
as

determ
ined

based
on

the
narrations

i.e.
the

“Text”
colum

n
generated

through
SAP

reports
of

the
bank

book.
•

Sum
m

arized
beneficiaries

of
the

loan
at

transaction
level.

•
Sum

m
arized

paym
ents

m
ade

to
repay

bank
obligations

&
connected

parties.
•

In
the

absence
of

beneficiary
nam

es
in

the
bank

statem
ent,

w
e

have
relied

on
the

offset
nam

es
in

the
bank

books
of

the
target

entities.
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FU
N

D
 TRA

IL (2/2)

•
In

case
of

disbursem
ent

of
loan,

if
as

per
Bank

Book
funds

w
ere

not
utilised

up
to

three
consecutive

days
of

transaction,
then

prior
date

utilization
as

per
bank

book
w

ere
also

considered.
•

In
O

D
accounts,

utilization
of

funds
paid

to
beneficiaries

prior
to

receiving
funds

w
ere

also
considered.

•
In

case
of

investm
ents

m
ade

out
of

borrow
ed

funds,
the

utilization
of

investm
ent

w
as

traced
on

best
effort

basis
till

tw
o

days
from

date
of

transaction.
•

In
case

of
loam

funds
utilized

in
fixed

deposits
or

m
utualfunds,

the
sam

e
has

been
trailed

further
for

T
+

3
days

if
the

am
ount

is
not

liquidated
in

T
+

3
days,

then
the

fund
trailis

lim
ited

to
investm

ent
only

and
not

trailed
further
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
Facilities

availed
by

RCO
M

:

RCO
M

had
term

loans
of

IN
R

8,906
crores

(net
of

paym
ents)

from
various

banks
from

FY
2013-14

to
FY

2016-17.
During

the
sam

e
period,

it
had

paid-off
foreign

currency
loans

am
ounting

to
IN

R
7,712

crores
(net).

Further,
RCO

M
has

taken
IN

R
3,503

crores
loans

from
sources

other
than

bank.
These

include
related

parties,
prom

oter
group

entities,
third

parties
and

other
com

panies
connected

to
RCO

M
.


Facilities

availed
by

RTL:

RTL
has

availed
loans

for
IN

R
739.34

crores
from

related
parties

(net
of

paym
ents),

m
ajorly

from
RCO

M
,

w
hich

is
the

holding
com

pany,
from

1
April2013

to
31

M
arch

2017
during

the
sam

e
period,

RTL
has

paid
foreign

currency
loans

from
banks

of
IN

R
63.60

crores
(net).

SU
M

M
A

RY O
F BO

RRO
W

IN
G

S AVA
ILED

 BY RCO
M

, RITL
&

 RTL
(1/2)

Liabilities as at ->
31 M

arch 2013
31 M

arch 2014
31 M

arch 2015
31 M

arch 2016
31 M

arch 2017
Rupee Term

 Loan from
 Banks

5,230.00
6,937.00

8,352.00
11,871.00

14,136.00
Foreign Currency Loans from

 Banks
20,366.00

19,994.00
18,053.00

15,591.00
12,654.00

Debentures
5,000.00

5,000.00
5,000.00

4,625.00
4,125.00

Rupee Loans from
 O

thers
250.00

702.00
346.00

727.00
3,753.00

6.5% Senior Secured N
otes

-
-

-
1,988.00

1,925.00
Cash Credit from

 Bank
1,251.00

1,000.00
-

-
-

Com
m

ercial paper
50.00

0
0

0
0

G
rand Total

32,147.00 
33,633.00

31,751.00
34,802.00

36,593.00

Liabilities as at ->
31 M

arch 2013
31 M

arch 2014
31 M

arch 2015
31 M

arch 2016
31 M

arch 2017
Loans and Advances from

 Related Parties
1,651.41

1,675.24
1,245.21

2,739.18
2,390.75

Foreign Currency Loans from
 Banks

1,476.50
1,811.10

1,684.71
1,610.63

1,412.90
Rupee Term

 Loan from
 Banks

495.00
575.00

685.00
675.00

625.35
L C Payable

0
0

0
0

171.69
Book O

D (uncleared cheques)
4.95

37.06
3.42

14.10
0

G
rand Total

3,627.86 
4,098.40

3,618.34
5,038.91

4,600.69

(IN
R in Crores)

(IN
R in Crores)

Source
:

Audited
Financials
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SU
M

M
A

RY O
F BO

RRO
W

IN
G

S AVA
ILED

 BY RCO
M

, RITL
&

 RTL
(2/2)


Facilities

availed
by

RITL

RITL
has

paid
loans

for
IN

R
1,488

crores
to

related
parties

(net
of

receipts)
during

the
period

from
1

April2013
till31

M
arch

2017
in

addition,
RITL

has
taken

IN
R

1,452
crores

from
Banks.

RITL
has

also
paid

IN
R

1,196
crores

of
foreign

currency
loan

during
the

sam
e

period.

Liabilities as at ->
31 M

arch 2013
31 M

arch 2014
31 M

arch 2015
31 M

arch 2016
31 M

arch 2017
Loans and Advances from

 Related Parties
5,870.00

4,054.00
2,875.00

2,719.00
4,382.00

Rupee Term
 Loan from

 Banks
0

337.00
120.00

1,317.00
1,789.00

Foreign Currency Loans from
 Banks

2,816.00
2,105.00

2,192.00
2,324.00

1,620.00
Book O

verdraft
18.00

37.00
-

16.00
2.00

Debenture
87.00

120.00
-

-
-

Com
m

ercial paper
50.00

0
0

0
0

G
rand Total

8,841.00 
6,653.00

5,187.00
6,376.00

7,793.00

(IN
R in Crores)

Source
:

Audited
Financials

M
anagem

ent Com
m

ents:

The am
ount of loan outstanding has increased in FY17 com

pared to FY 2014 outstanding m
erely by Rs. 2,052 crores. 

Increase in Borrow
ings                    Rs.4,446 crore 

Less: due to Forex Variation            Rs. 2,394 crore 
Increase in Borrow

ing                      Rs. 2,052 crore 

M
ovem

ent of loans and advances during the period M
arch, 2013 to M

arch, 2017 are paid to fellow
 subsidiaries and fund transfer

betw
een RCO

M
 

and its subsidiaries are to be view
ed as a single econom

ic unit.
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RCO
M

,
RITL

and
RTL

cum
ulatively

received
IN

R
31,580

crores
(i.e.

IN
R

27,064.99,
IN

R
4,140.50

and
IN

R
375.00

crores
respectively)

as
term

loan,
sales

billdiscounting,
packing

credit
and

ECB
from

various
banks.

O
f

the
am

ount
trailed,

44%
of

the
funds

am
ounting

to
IN

R
13,667.73

crores
(Refer

Annexure-5-A.1.1)
w

ere
utilised

for
repaym

ent
of

loans
and

other
obligations

to
banks

/
financialInstitutions

(FI)
(i.e.

IN
R

12,848.61
crores,

IN
R

670.73
crores

and
IN

R
148.39

crores
by

RCO
M

,
RITL

and
RTL

respectively).
Paym

ents
to

connected
parties

cum
ulatively

am
ounted

to
IN

R
12,692.31

crores
(41%)

(i.e.
IN

R
9,130.35

crores,
IN

R
3,340.02

crores
&

IN
R

221.94
crores

by
RCO

M
,

RITL
and

RTL
respectively)

and
15%

w
ere

used
for

other
activities

like
paym

ents
to

third
parties

for
services

and
netw

ork
charges,

assets,
third

party
vendors

etc
(Refer

Annexure-5-A.1.2).
The

details
of

these
transactions

are
given

in
the

subsequent
slides.

BA
N

K LO
A

N
 U

TILISATIO
N

 –
O

VERA
LL SU

M
M

A
RY (1/2)

IN
R

12,692.31
crores

paid
to

connected
entities

have
been

in
the

form
of

ICD
s,

fund
transfers*

(unsecured
loans

from
connected

parties),
loans

and
advances,

paym
ents

for
outstanding

dues
as

show
n:

IN
R

13,667.73
crores

paid
to

Banks
/

FI
have

been
in

the
form

of
ECB,

TL
repaid,

Invoice
financing

and
other

bank
obligations

as
show

n:

Am
ount in IN

R Crores
Am

ount in IN
R Crores

3,654.88 

2,233.29 

1,717.14 

1,150.38 

646.67 

437.83 

430.00 

390.61 
339.61 
330.00 

314.10 
305.87 

262.05 

1,095.00 
360.29 

A
. Bank/FI loan repaym

ent
Standard Chartered Bank

China Developm
ent Bank

State Bank O
f India

Yes Bank

Deutsche Bank A.G
.

Export Developm
ent Canada

Com
m

ercial Paper

The Export Im
port Bank O

f China

The H
ongkong &

 Shanghai Banking
Corporation
BN

P Paribas

Syndicate Bank

Industrial And Com
m

ercial Bank O
f China

Indian O
verseas Bank

 IN
R 100 crores to IN

R 250 crores

 Below
 IN

R 100 crores

5,386.34 

1,457.30 

1,435.23 

950.00 

783.77 

589.05 

540.49 
294.94 

247.41 
202.10 

805.67 

B. Connected Party paym
ents

 Reliance Com
m

unications
Infrastructure Lim

ited
 Reliance W

ebstores Pvt.Ltd.

 Reliance Infratel Ltd

 N
etizen Engineering Private

Lim
ited

 Reliance Telecom
 Lim

ited

 Reliance Realty Lim
ited

 Reliance Capital Lim
ited

 Reliance Com
m

unications
Ltd
 Reliance Com

m
unications Inc

 Reliance Big TV Pvt. Ltd.

 Below
 IN

R 200 crores

Am
ount in IN

R Crores
*U

nderlying docum
ent for fund transfers w

as not provided by m
anagem

ent.

Source: Bank statem
ents and Bank book
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BA
N

K LO
A

N
 U

TILISATIO
N

 –
O

VERA
LL SU

M
M

A
RY (2/2)

M
anagem

ent Com
m

ents

IN
R 26,589.91 crores paid to Banks / FIs  / ECBs: 

The am
ount includes paym

ent m
ade by RCO

M
 /RTIL/RTL accounts as w

ell as routed through subsidiaries. 

•
RCO

M
being

the
holding

com
pany

provides
financialsupport

to
its

subsidiaries
for

their
operations

in
ordinary

course
of

business
as

subsidiaries
are

m
ore

akin
to

operating
divisions.

Transactions
betw

een
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.

•
Borrow

ing
of

RCO
M

and
its

subsidiaries
are

to
be

treated
as

single
borrow

ing
i.e.

be
it

in
RITL

or
RCO

M
or

RTL
or

RCIL
are

all
the

sam
e.

•
The

banks
and

lenders
are

fully
aw

are
that

RCO
M

group
operates

as
a

single
econom

ic
entity.

This
is

established
by

the
concept

of
“Borrow

er
G

roup”
created

com
prising

of
RCO

M
,

RITL,
RTL

and
RCIL.

Assets
of

the
borrow

er
group

have
been

offered
as

security
in

favor
of

all
the

lenders.
M

aster
Security

Trustee
Agreem

ent
(M

STA)
w

as
signed

in
M

arch
2011

and
each

com
pany

is
jointly

and
severally

liable
for

all
the

loans
of

the
borrow

er
group.

All
the

existing
lenders

as
of

M
arch,2011

signed
the

M
STA

and
lenders

of
new

facilities
after

M
arch

2011
acceded

to
the

M
STA

through
Deed

of
Accession

(DO
A)

.
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G
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 (1/4)
Lenders

FY 2013-14
FY 2014-15

FY 2015-16 
FY 2016-17

G
rand Total

Standard Chartered Bank #
500.00

1,160.00
4,404.04

2,081.00
8,145.04

Yes Bank
2,820.00

1,270.00
175.00

1,060.00
5,325.00

State Bank O
f India

-
1,500.00

-
565.00

2,065.00
IndusInd Bank Lim

ited
200.00

-
1,500.00

-
1,700.00

Deutsche Bank AG
-

469.84
320.00

476.67
1,266.51

Barclays Bank
-

-
919.72

-
919.72

H
DFC Bank Ltd.

700.00
-

-
-

700.00
India Infoline Finance Ltd

150.00
150.00

575.00
-

875.00
U

nion Bank O
f India

-
275.00

-
500.00

775.00
Axis Bank

-
-

500.00
200.00

700.00
ICICI Bank Ltd

-
-

293.16
293.10

586.26
IDBI Bank Ltd.

550.00
-

-
-

550.00
Syndicate Bank

-
460.00

-
-

460.00
DBS Bank

-
-

112.00
300.00

412.00
Bank O

f Baroda
250.00

-
160.45

-
410.45

Bank O
f India

-
-

350.00*
-

350.00
Indian O

verseas Bank
100.00

230.00
-

-
330.00

Dena Bank
-

-
-

250.00
250.00

U
nited Bank O

f India
250.00

-
-

-
250.00

India Infrastructure Finance Co Ltd
-

-
248.00

-
248.00

Canara Bank
240.00

-
-

-
240.00

India Bulls
240.00

-
-

-
240.00

Credit Agricole Bank
-

-
192.00

-
192.00

ICBC
-

-
75.00

-
75.00

G
rand Total

6,000.00
5,514.84

9,824.37
5,725.77

27,064.98

* IN
R 350 crores w

ere received in FY 2014-15 as funds w
ere utilised in FY 2015-16

The above borrow
ings includes all term

 loans, revolving w
orking capital facilities (m

ultiple tim
es), ECBs and any other credit facility availed.

# This includes IN
R 1894.04 crores received by issuing  senior secured notes for w

hich SCB is the trustee

(IN
R in

Crores)
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N
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(IN
R in Crores)

The
below

table
and

graph
is

a
synopsis

of
loans

utilised
by

RCO
M

.
O

ut
of

the
total

disbursem
ents,

during
the

Review
Period,

an
average

of
97%

w
as

trailed.
M

ost
of

the
loans

taken
by

RCO
M

(47%)
w

ere
used

to
pay

loans
of

other
Banks

and
approx.

35%
of

the
utilization

w
as

paid
to

connected
parties

w
hich

w
ere

m
ostly

in
the

form
of

ICDs
and

advances.
Paym

ents
to

connected
parties

w
ere

43%
and

49%
of

the
loans

disbursed
in

FY
2013-14

&
FY

2015-16
respectively.

These
have

been
explained

in
a

later
section

in
the

Report.

N
ature w

ise 
2013-14 

2014-15 
2015-16 

2016-17 
G

rand Total 
Connected Party Paym

ent [A]
2,492.78

713.07
4,673.33

1,251.17
9,130.35

Paym
ent to banks/FI (Loan/interest) [B]

1,643.98
3,634.36

3,253.29
4,316.99

12,848.62
Investm

ents
1,221.41

521
1,372.42

-
3,114.83

Paym
ent to third party

249.62
550.83

223.47
-

1,023.92
Statutory dues

129.21
15

43.79
-

188.00
Salary

24.12
-

-
-

24.12
G

rand Total [C]
5,761.12

5,434.26
9,566.30

5,568.16
26,329.84

Loans Disbursed during review
 period  [D]

6,000.00
5,514.84

9,824.38
5,725.77

27,064.99
Percentage trailed [C/D]

96%
99%

98%
97%

97%
Connected Party paym

ents to the total trailed [A/C]
43%

13%
49%

22%
35%

Bank paym
ents to the total trailed [B/C]

27%
66%

33%
75%

49%

 -
 500

 1,000
 1,500

 2,000
 2,500

 3,000
 3,500

 4,000
 4,500

 5,000

Connected Party Paym
ent

Banks/FI ( Loan / interest)

Investm
ents

Third Parties

Statutory dues

Salary

RCO
M

 –
U

tilisation of Bank loans

 2016-17

 2015-16

 2014-15

 2013-14

Source: Bank statem
ents and Bank book
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 (3/4)

Lenders
FY 2013-14

FY 2014-15
FY 2015-16 

FY 2016-17
G

rand Total
Standard Chartered Bank

500.00 
1,160.00 

4,173.91 
2,872.67 

8,706.58 
Yes Bank

2,820.00 
1,270.00 

175.00 
1,010.00 

5,275.00 
State Bank O

f India
1,500.00 

565.00 
2,065.00 

IndusInd Bank Lim
ited

200.00 
1,500.00 

1,700.00 
Deutsche Bank AG

469.84 
320.00 

476.67 
1,266.51 

Barclays Bank
940.00 

940.00 
H

DFC Bank Ltd.
700.00 

310.00 
56.25 

1,066.25 
India Infoline Finance Ltd

150.00 
150.00 

750.00 
150.00 

1,200.00 
U

nion Bank O
f India

275.00 
500.00 

775.00 
Axis Bank

500.00 
200.00 

700.00 
ICICI Bank Ltd

300.00 
300.00 

600.00 
IDBI Bank Ltd.

250.00 
250.00 

IFCI Ltd.
300.00 

300.00 
Syndicate Bank

460.00 
460.00 

DBS Bank
112.00 

300.00 
412.00 

Bank O
f Baroda

250.00 
1,000.00 

1,250.00 
Bank O

f India
350.00 

632.50 
982.50 

Indian O
verseas Bank

130.00 
230.00 

360.00 
Dena Bank

250.00 
250.00 

U
nited Bank O

f India
250.00 

250.00 
India Infrastructure Finance Co Ltd

248.00 
248.00 

Canara Bank
240.00 

240.00 
India Bulls

240.00 
240.00 

Credit Agricole Bank
192.00 

192.00 
ICBC

75.00
75.00

G
rand Total

6,030.00 
5,864.84

11,228.41
6,680.59

29,803.84

M
anagem

ent Com
m

ents:
O

verall borrow
ings during the period FY 2013 to 2017as per the Com

pany is Rs. 29,803.83 cr. 

Differences is due to details of non fund based loans w
hich w

as not shared w
ith us during audit.

IN
R in Crores
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N
ature of Paym

ent 
FY 2013-14 

FY 2014-15 
FY 2015-16 

FY 2016-17 
G

rand Total 
Bank / Financial Institution 

2,865.43
3,516.77

7,046.50
5,372.81

18,801.51
Subsidiaries

1,929.91
833 

2,321.49
1,039.27

6,123.69
Investm

ent 
0.00

Third party 
0.00

License Fees/Spectrum
 Fees

214 
1,162 

183 
-

1,558.15
Statutory D

ues 
269 

58 
119 

35 
481.28

O
pex

752 
295 

1,558 
234 

2,839.21
G

rand Total 
6,030.00

5,864.84
11,228.40

6,680.59
29,803.83

M
anagem

ent Com
m

ents

N
ature of Paym

ent 
FY 2013-14 

FY 2014-15 
FY 2015-16 

FY 2016-17 
G

rand Total 
Bank / Financial Institution 

1,630.55
508.97

1,410.05
912.44

4,462.01
License Fees/Spectrum

 Fees
16 

40 
52 

108.50
Statutory D

ues 
67 

107 
342 

51 
567.61

O
pex

216 
177 

517 
75 

985.57
G

rand Total 
1,929.91

833.02
2,321.49

1,039.27
6,123.69

End utilisation of Subsidiaries

BD
O

 Conclusion:
These are unsubstantiated m

anagem
ent com

m
ents. They have not provided any back up for substantiating their com

m
ents. H

ence 
the com

m
ents could not be verified.

IN
R in Crores

IN
R in Crores



62
Strictly Private and Confidential

N
O

N
-A

D
H

EREN
CE TO

 ESCRO
W

 N
O

RM
S –

RCO
M

 &
 RITL

State
Bank

of
India:

SBI
disbursed

rupee
term

loan
of

IN
R

1,200
crores

(IN
R

565
crores

to
RCO

M
and

IN
R

635
crores

to
RITL)

vide
sanction

letter
dated

29
August

2016,
for

“m
aking

paym
ents

of
scheduled

liabilities
related

to
ECB

loans
other

than
any

related
party/shareholder

loans
in

RCO
M

and
RITL

”.


Exclusive

Escrow
A

ccount
–

Condition
:

The
condition

im
posed

by
SBIin

sanction
letter

w
as

as
follow

s:

•
The

escrow
account

shall
be

opened
w

ith
SBI

CAG
branch

w
ithin

three
m

onths
from

the
date

of
first

disbursem
ent.

Escrow
account

refers
to

account
w

here
all

the
receivables

from
Reliance

Jio
are

received
under

the
passive

tow
er

infrastructure
and

service
agreem

ent
dated

6
June

2013.

•
RCO

M
received

first
instalm

ent
on

29
August

2016.
Accordingly,

it
had

to
open

escrow
account

w
ithin

3
m

onths
i.e.

latest
by

28
N

ovem
ber

2016.
H

ow
ever,

the
com

pany
had

not
opened

the
sam

e
w

ith
SBItill31

M
arch

2017.

•
Receivables

from
RJIO

w
ent

to
H

DFC
bank

account
N

o.
0600310002817,

w
hich

w
as

a
non-consortium

bank.

M
anagem

ent
Com

m
ents:

•
As

per
SBI

sanction
letter

dated
29

th
August,

2016,
the

Com
pany

w
as

supposed
to

open
the

Escrow
account

w
ithin

three
m

onths
and

in
case

the
Escrow

account
is

not
opened

additional
interest

of
3%

as
per

clause
21

of
the

sanction
letter

w
ill

be
charged

by
the

bank.
Accordingly

the
bank

charged
additionalinterest

and
the

Com
pany

w
as

paying.

BD
O

Conclusion

•
In

the
absence

of
com

pliance
to

TRA
arrangem

ent,
the

concerned
Banks

did
not

had
visibility

on
the

transactions
entered

by
RCO

M
and

RITL
during

the
period

w
hen

TRA
account

w
as

not
opened.

Also,
supporting

docum
ents

to
determ

ine
the

veracity
of

the
m

anagem
ent

com
m

ents
w

ere
not

provided.

Source: Bank statem
ents and Bank book ; Sanction Letters
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EN
D

 U
SE SU

M
M

A
RY RITL –

2013 –
2017

(IN
R in Crores)

During
the

Review
Period,

IN
R

4,140.50
crores

w
orth

of
loans

w
ere

given
by

various
banks

to
RITL.

O
ut

of
these

IN
R

3,340.02
crores

w
ere

paid
to

connected
parties

as
ICDs

and
other

paym
ents.

The
operating

incom
e

of
RITL

show
s

a
declining

trend
pointing

tow
ards

a
decrease

in
business.

There
is

a
corresponding

increase
in

loans
given

to
related

parties.

 -
 200
 400
 600
 800

 1,000
 1,200
 1,400

RITL -Loans Disbursed

(IN
R in Crores)

*
RITL

has
taken

invoice
finance

for
IN

R
200

crores
in

July
2015

by
discounting

custom
er

invoices
and

paying
them

to
RCIL.

In
subsequent

m
onths

fresh
bills

w
ere

discounted
to

pay
off

the
old

liability.
This

w
ay

the
total

value
of

transactions
increased

to
IN

R
2,978.76

crores
and

the
outstanding

balance
is

IN
R

192.19
crores.

Refer
Slide

134
for

details.

Lenders
2013-14

2014-15
2015-16

2016-17
Total

H
DFC Bank

-
390

90
350

830
Yes Bank

-
-

625
620

1,245.00
State Bank of India

-
-

-
635

635
IDFC

-
-

525.75
-

525.75
Deutsche Bank

514.75
-

-
-

514.75
Barclays bank

90
100

-
-

190
SCB *

200
200

G
rand Total

604.75
490

1,440.75
1,605.00

4,140.50

 -
 500

 1,000
 1,500

 Connected
Parties

 Bank / FI

 Statutory Dues

RITL –
U

tilisation of Bank loans

 FY 2016-17
 FY 2015-16

 FY 2014-15
 FY 2013-14

N
ature

2013-14
2014-15

2015-16
2016-17

Total
Connected party 
paym

ents
598.37 

465.00 
1,398.00 

878.65 
3,340.02 

Bank/FI 
-

20.38 
5.00 

645.35 
670.73 

others
-

-
-

68.00 
68.00 

Investm
ents

-
-

32.31 
-

32.31 
G

rand Total
598.37 

485.38 
1,435.31 

1,592.00 
4,111.06 

Source: Bank statem
ents and Bank book
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M
anagem

ent
Com

m
ents:

During
the

Review
Period,

IN
R

4,164.75
crores

w
orth

of
loans

w
ere

given
by

various
banks

to
RITL.

O
ut

of
these

IN
R

3,359.61
crores

w
ere

paid
to

subsidiaries
as

ICDs
and

other
paym

ents.
End

utilisation
of

Fund
received

are
given

below
-

(IN
R in

Crores)

N
ature

2013-14
2014-15

2015-16
2016-17

Total
Subsidiaries

603.17
470.00

1,398.44
888.00

3,359.61
Bank /

FI
20.00

5.00
635.00

660.00
O

pex
1.58

29.25
14.00

44.86
DSCR (IDFC) 
Retained 

32.31
32.31

Statutory
Dues

-
-

-
68.00

68.00
G

rand
Total

604.75
490

1,465.00
1,605.00

4,164.75

Lenders
2013-14

2014-15
2015-16

2016-17
Total

H
DFC

Bank
-

390
90

350
830

Yes
Bank

-
-

625
620

1,245.00
State Bank of

India
-

-
-

635
635

IDFC
-

-
550

-
550*

Deutsche
Bank

514.75
-

-
-

514.75
Barclays

bank
90

100
-

-
190

SCB
*

200
200

G
rand

Total
604.75

490
1,465

1,605.00
4,164.75

N
ature

2013-14
2014-15

2015-16
2016-17

Total

Bank / FI 
290.00 

410.00 
901.00 

755.00 
2,356.00 

O
pex

188.17 
40.00 

300.00 
74.00 

602.17

Statutor
y Dues 

125.00 
20.00 

197.44 
59.00 

401.44 

Total 
603.17 

470.00 1,398.44 
888.00 

3,359.61 

* D
ifference of IN

R 24.25 crores is due to processing fees charged by the bank 

BDO
Conclusion:

Funds
obtained

from
Banks

w
ere

utilised
either

to
transfer

/
to

pay
the

connected
parties

and
repaym

ent
to

banks.
The

M
anagem

ent
has

not
provided

supporting
docum

ents
for

their
com

m
ents.

Therefore,
reason

for
differences

in
figures

could
not

ascertained.

RITL
| BA

N
K LO

A
N

S D
ISBU

RSED
 A

N
D

 TH
EIR U

TILISATIO
N

 (2/2)

(IN
R in

Crores)
(IN

R in
Crores)
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(IN
R in Crores)

During
the

review
period,

IN
R

375.00
crores

w
orth

of
loans

w
ere

given
by

various
banks

to
RTL.

O
ut

of
these

IN
R

221.94
crores

w
ere

paid
to

connected
parties

as
ICDs

and
other

paym
ents.

During
the

sam
e

period
operating

revenue
has

declined
from

IN
R

3,683
crores

to
IN

R
1,776

crores.
H

ow
ever,

intangible
asset

has
increased

from
IN

R
1,507.95

crores
to

IN
R

2,944.86
crores.

(IN
R in Crores)

 -  50

 100

 150

RTL -Loans Disbursed
Lenders

FY 2013-14 
FY 2014-15 

G
rand Total 

State Bank of India 
-

125.00 
125.00 

Canara Bank 
60.00 

-
60.00 

Bank of India 
-

50.00 
50.00 

Syndicate Bank 
-

40.00 
40.00 

Indian O
verseas Bank 

-
*40.00 

40.00 
U

nion Bank of India 
-

25.00 
25.00 

Central Bank of India 
-

20.00 
20.00 

Corporation Bank 
-

15.00 
15.00 

G
rand Total 

60.00 
315.00 

375.00 

N
ature 

FY 2013-14
FY 2014-15

G
rand Total

Connected Parties
60.00 

161.94 
221.94 

Bank / FI
-

148.39 
148.39 

Third party
-

4.64 
4.64 

G
rand Total

60.00 
314.97 

374.97 
 -

 50
 100

 150
 200

 Connected/ Related Party

 Bank / Financial Institution

 Third party

RTL –
U

tilisation of Bank loans

 FY 2014-15
 FY 2013-14

* IN
R 20 crores w

ere received in FY 2013-14 as funds w
ere utilised in FY 2014-15

The
below

table
gives

the
utilization

of
loans

by
RITL.

59%
of

the
utilization

is
for

paym
ent

to
connected

parties.

Source: Bank statem
ents and Bank book
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BDO
Conclusion:

The
m

anagem
ent

has
not

given
any

docum
ents

in
support

of
their

com
m

ents.
As

such
it

can
only

be
concluded

that
out

of
IN

R
375

crores
of

loan
received

by
RTL,

IN
R

221.94,
IN

R
148.39

and
IN

R
4.64

w
as

transferred
to

connected
parties,

Banks
/

FI
and

Third
Parties,

respectively.

M
anagem

ent Com
m

ents:
RTL, a w

holly ow
ned subsidiary of RCO

M
 w

as providing m
obility services across eight circles. 

RTL repaid the ICD to its H
olding Com

pany. Fund transfer betw
een RCO

M
 and its subsidiaries are to be view

ed as a single econom
ic

unit. RCO
M

 utilised
Rs. 221.94 crore as follow

s : 
a)

Loan repaym
ent to Banks –

Rs 162 crore
b)

Bandw
idth charges to other telecom

 operators  –
Rs 58 crore

c)
O

pex
Paym

ent –
Rs 2 crore
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D
ata Lim

itation

•
Access

to
com

pany’s
BRS

w
as

given
on

24
June

2020.
H

ow
ever,

access
to

view
docum

ents
(SAP

Code
FB03)

w
as

not
provided.

•
Suspicious

entries
in

the
BRS

w
ere

found
and

sent
to

the
Com

pany.
Supporting

docum
ents

w
ere

not
provided

by
the

m
anagem

ent.
In

the
absence

of
supporting

bank
statem

ents
and

docum
ents,

the
veracity

of
transactions

cannot
be

com
m

ented
upon.

Year
2014

2015
2016

2017
Particulars 

Am
ount

Am
ount

Am
ount

Am
ount

Total
Bank Paym

ent Voucher M
ade

367.68 
406.26 

262.06 
199.52 

1,235.51 
Cheques Deposited But N

ot Credited 
206.03 

264.85 
202.10 

285.58 
958.56 

Cheques Issued And N
ot Presented To Bank

0.43 
221.19 

110.08 
474.84 

806.53 
Direct Credits

78.42 
213.00 

185.37 
248.09 

724.88 
Direct Debits

30.79 
263.60 

92.11 
96.65 

483.15 
Total

683.34 
1,368.90 

851.71 
1,304.67 

4,208.63 

IN
R in Crores 

Entries
in

BRS
w

ere
analysed

and
found

that
total

entries
are

w
orth

IN
R

1304.67
crores

and
w

ere
unreconciled

as
on

31
M

arch
2017.

Entries
w

ere
outstanding

for
m

ore
than

1460
days.

Below
is

the
year

w
ise

sum
m

ary
of

unreconciled
entries

-

BA
N

K RECO
N

CILIATIO
N

 STATEM
EN

T (BRS)

Source: SA
P Reports
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U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (1/2)

Source Bank
Received by

Source A
m

ount
U

tilization
U

tilization A
m

ount
1

SBI
RITL

635.00 Yes Bank
295.38 

2
Yes Bank

RITL
970.00 RCIL

949.65

3
IDFC Bank

RITL
525.75 RRL

393.00 
RBTV

100.00 

4
H

DFC Bank
RITL

350.00 RCIL
196.00 

RCPL
73.00

5
Standard Chartered Bank

RCO
M

947.13 FD
947.13 

6
Standard Chartered Bank

RCO
M

5,823.91

Connected Parties
1,359.53

Banks Loans/ECBs
4,027.10 

M
utual Funds

410.00 
LIC (N

CD)
27.28 

7
Yes Bank

RCO
M

1,320.00 China Developm
ent Bank

824.65
LIC (N

CD)
175.00 

Connected Parties
243.63

8
Deutche

Bank AG
RCO

M
796.67

China Developm
ent Bank

172.61 
Deutche Bank

276.95 
Yes Bank N

CD
51.00 

Connected Parties
296.00

9
ICICI Bank

RCO
M

469.02
Standard Chartered Bank

293.16 
RW

SL
136.10

RTL
32.86

10
IDBI Bank

RCO
M

550.00 Connected Party paym
ents

278.85
M

utual Funds
16.45 

11
Syndicate Bank

RCO
M

460.00 M
utual Funds

111.00

G
iven below

 is a sum
m

ary of the potential m
isutilization of loans received from

 Banks by RITL,RCO
M

 and RTL:

U
tilisation

of
funds

obtained
from

Banks
w

as
traced

and
m

apped
w

ith
the

sanction
letter.

For
the

below
cases,

w
e

noted
loans

w
hich

w
ere

not
utilised

as
per

term
s

m
entioned

in
the

sanction
letter.

For
sam

ple
sanction

letters,
refer

Annexure
5-A.9.1.

Source: Sanction Letters, Bank Statem
ents, Bank book

Am
ount in Crores 
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U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (2/2)

Source Bank
Received by

Source A
m

ount
U

tilization
U

tilization A
m

ount
12

Bank of India
RCO

M
350.00 FD

350.00 
13

Dena Bank
RCO

M
250.00 RCIL

250.00 
14

Credit Agricole Bank
RCO

M
192.00 RCAP

192.00 

15
IIFCL

RCO
M

248.00 
Banks Loans/ECBs

25.00
Connected Parties

199.00 

16
H

DFC Bank
RCO

M
700.00 

Banks Loans/ECBs
300.00

Connected Parties
400.00

17
Axis Bank

RCO
M

700.00
M

utual Funds
48.50

Connected Parties
200.00

18
Bank of India

RTL
50.00 RCO

M
50.00 

19
Canara Bank

RTL
60.00 RCO

M
60.00 

20
Corporation Bank

RTL
15.00

RCO
M

11.00
21

Central Bank of India
RTL

20.00
RCO

M
20.00

22
Syndicate Bank

RTL
40.00 RCO

M
40.00 

23
U

nion Bank of India
RTL

25.00 RCO
M

20.94 
G

rand Total
15,497.48

13,852.77

Source: Sanction Letters, Bank Statem
ents, Bank book

Am
ount in Crores 

N
ote:

1. From
 the funds received from

 IDFC Bank in RITL, an FD of IN
R 32.31 crore in IDFC Bank w

as created as per Bank Book . This has
not been 

considered as  noncom
pliance w

ith Sanction Letter. 
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RITL | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (1/4) 

1.   State Bank of India


SBI disbursed IN

R 635 crores to RITL vide sanction letter dated 29 August 2016 for “m
aking paym

ents of scheduled liabilities 
related to ECB loans other than any related party / shareholder loans in RITL”.


D

iversion of Loans: IN
R 295.38 crores w

as utilized for repaying bank loan.

RITL
SBI

Loan IN
R 635

crores

O
n 29-Aug-2016

Yes Bank –
TL Repaym

ent
IN

R 295.38 crores

O
n 08-Sep-2016

M
anagem

ent Com
m

ents:

Paym
ent to YES Bank is in accordance w

ith SBI sanction letter PFSBU
/Team

 07/RCO
M

/1575 dated 07.09.2016. Please refer to page N
o.

3 purpose of the Facility “under M
odified condition” 

BD
O

 Conclusion:

Loan from
 SBI w

as to be used for repaym
ent of ECB, instead it w

as utlised
for repaym

ent of term
 loan w

ith Yes bank. The utilization is 
not in line w

ith term
 of the loan sanction letter and hence tantam

ount to non-com
pliance w

ith the sanction letter and diversion.

1

Source: Sanction Letters, Bank Statem
ents, Bank book
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2.   Yes Bank 


Yes bank disbursed IN
R 970 crores to RITL for follow

ing purposes:
•

IN
R 845 crores (IN

R 500 crores vide loan agreem
ent dated 29 June 2015 and IN

R 345 crores vide sanction letter num
ber 

YBL/DEL/FL/0229/2016-17 dated 3 June 2016) for capital expenditure including m
aintenance / reim

bursem
ent of capital 

expenses during last 12 m
onths.

•
IN

R 125 crores vide sanction letter dated 1 M
arch 2016, for w

orking capital requirem
ent and cashflow

 m
ism

atch.


D
iversion of Loans : IN

R 949.65 crores w
as paid as ICD to connected party.

RITL
Yes Bank

Loan IN
R 970.00 crores

RCIL
ICD IN

R 949.65 crores

M
anagem

ent
Com

m
ents:

1.
RITL

has
paid

to
RCIL

Rs.
915

cr
and

RCIL
has

utilized
Rs.

2
cr.

for
O

pex
paym

ent.
2.

RCIL
has

paid
to

RCO
M

Rs.
913

cr.
and

RCO
M

has
utilized

for:
Repaym

ent of Loan Rs. 760 cr. 
YES Bank Rs. 350 cr
CDB Rs. 335 cr. on 06.06.2016 
H

DFC O
D Rs. 75 cr. 

O
pex

paym
ent Rs. 128 cr. 

IU
C paym

ent to Telecom
 operators Rs. 25 cr. 

BD
O

 Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan from

 Yes Bank. Therefore, the utilization is not in line w
ith the term

 of loan sanction letter and 
hence it appears that transfer of loan funds to related party is non-com

pliance w
ith the sanction letter and diversion.

Date
Disbursem

ent
29 June 2015

125.00
17 July 2015

75.00
25 August 2015

125.00
15 O

ctober 2015
75.00

19 N
ovem

ber 2015
100.00

01 M
arch 2016

125.00
03 June 2016

345.00

RITL | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (2/4) 

*FT in the text of transaction w
as considered as ICD

 during the analysis

2

Source: Sanction Letters, Bank Statem
ents, Bank book
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3.   ID
FC Bank:


IDFC Bank disbursed IN

R 525.75 crores to RITL vide sanction letter no. IDFC/CAD/DEL/2015-16/137 dated 21 M
arch 2016 for 

“Core w
orking capital requirem

ent, paym
ent of statutory dues and m

aintenance of capital expenditure”.


D

iversion of Funds: IN
R 493.00 crores w

as paid as ICD to connected party.

RITL
ID

FC
Loan IN

R 525.75 crores

O
n 28-M

ar-2016

Reliance Realty Lim
ited

ICD
 –

IN
R 393 crores

Reliance Big TV Lim
ited

ICD
 –

IN
R 100 crores

FD
 IN

R 32.31 crores

*FT in the text of transaction w
as considered as ICD

 during the analysis

M
anagem

ent Com
m

ents:
1. RRL has paid to RIDC Rs. 293 cr. and to RW

SL Rs.100 cr
. 

RIDC and RW
SL have paid to RCO

M
 and RCO

M
 utilized for: Repaym

ent of Loan to CDB Rs. 355 cr, O
pex

paym
ent Rs. 12 cr, 

Revenue share to DO
T Rs. 16 cr, RITL O

pex
paym

ent Rs. 10 cr. 

2. RBTV 
RCO

M
 

RW
SL 

RCIL Rs. 101 cr. 
RCIL utilized for: RCIL O

pex
paym

ent Rs. 8 cr,  RCO
M

 
O

pex
paym

ent Rs. 38 cr, RITL
O

pex
paym

ent Rs. 33 cr, RTL
O

pex
paym

ent Rs. 22 cr. 

3. The Com
pany has not deposited in FD, but in accordance w

ith the Sanction letter, IDFC retained Rs. 32.31 cr. for DSCR purpose. 

BD
O

 Conclusion: 
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan from

 IDFC Bank. Therefore, the utilization is not in line w
ith the term

 of loan sanction letter 
and hence it appears that transfer of loan funds to related party is non-com

pliance w
ith the sanction letter and diversion.

RITL | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (3/4)

3

Source: Sanction Letters, Bank Statem
ents, Bank book
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4.   H
D

FC Bank  :


H

DFC disbursed IN
R 350 crores to RITL vide sanction letter dated 11 August 2016, for W

orking capital / business requirem
ent


D

iversion of Funds: IN
R 269.00 crores w

as paid as ICD to connected party. 

RITL
H

D
FC Bank

Loan IN
R 350 crores

ICD IN
R 269 crores

RCIL

RCPL

ICD IN
R 196 crores

ICD IN
R 73 crores

M
anagem

ent Com
m

ents:

1.
RCIL 

RCO
M

  -
Rs. 196 cr. 

RCO
M

 utilized for: -
Loan Repaym

ent Rs. 160 cr. (Clorosulf
Rs. 140 cr., IIFL Rs. 12.5 cr., RCAP Rs. 7.5 cr) -

O
pex

paym
ent Rs. 14 

cr. -
RCIL Rs. 12 cr. utilized for TDS as under: RITL Rs. 10 cr., RN

L Rs. 1 cr., RCIL Rs. 1 cr. -
RW

SL Rs. 4 cr. &
 RTL Rs. 6 cr. for 

TDS paym
ents. 

2. RCO
M

 utilized as under: 
-

Rs. 44 cr. Service Tax 
-

Rs. 35 cr. O
pex

paym
ent 

-
Rs. 3 cr. to RCIL 

RCIL paid Service Tax of Rs. 3 cr. 

BD
O

 Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan from

 H
DFC Bank. Therefore, the utilization is not in line w

ith the term
 of loan sanction letter 

and hence it appears that transfer of loan funds to related party is non-com
pliance w

ith the sanction letter and diversion.

Date
Disbursem

ent
18 August 2016

200.00
04 January 2017

75.00

RITL | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (4/4)

*FT in the text of transaction w
as considered as ICD

 during the analysis

4

Source: Sanction Letters, Bank Statem
ents, Bank book
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RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (1/17)

5.   Standard Chartered Bank:


RCO

M
has

availed
an

ECB
of

IN
R

1,894.04
crores

by
issuing

Senior
Secured

Bonds
vide

offer
letter

dated
27

April2015.


SCB

has
acted

as
a

trustee
for

the
issue

of
these

bonds.
The

identity
of

the
bond

holders
is

not
know

n.


The

purpose
of

the
loan

is
“ECB

proceeds
can

be
utilised

for,
inter

alia:
(i)

investm
ent

(such
as

the
im

port
of

capitalgoods,
new

projects,
m

odernisation
or

expansion
of

existing
production

units)
in

the
real

sector
(i.e.

the
industrial

sector
including

sm
all

and
m

edium
enterprises,

infrastructure
sector

and
specified

service
sectors);

(ii)
overseas

direct
investm

ent
in

joint
ventures

or
w

holly
ow

ned
subsidiaries

(subject
to

applicable
guidelines);

(iii)
acquisition

of
shares

in
the

G
overnm

ent’s
disinvestm

ent
program

m
e

of
public

sector
units;

(iv)
lending

to
self-help

groups
or

for
m

icro-credit
or

bona
fide

m
icrofinance

activity;
(iv)

paym
ent

of
interest

during
construction

by
com

panies
engaged

in
infrastructure

sector,
(v)

refinancing
of

bridge
finance

used
for

im
port

of
capital

goods
by

infrastructure
com

panies;
(vi)

im
port

of
services,

technical
know

how
and

paym
ent

of
license

fee
subject

to
certain

restrictions;
(vii)

paym
ent

of
spectrum

allocation
fee;

and
(viii)

refinancing
of

ECBS
subject

to
certain

conditions”.


Follow

ing
w

ere
covered

under
the

exclusion
clause

in
the

agreem
ent

for
issue

of
bonds

–
“Lending,

investm
ent

in
capital

m
arkets,

acquisition
of

com
pany

in
India,

investm
ent

in
real

estate,
general

corporate
purpose

(including
w

orking
capital),

acquisition
of

land”.


D

iversion of Loans: IN
R 947.13 crores by investing in fixed deposits.


M

ultiple FDs w
ere m

ade from
 this am

ount and further trailing w
as not possible due to m

ultiple m
aturities in sm

aller am
ount.

RCO
M

SCB 
(Trustee) Loan IN

R 947.13 crores

O
n 08-M

ay-2015
Investm

ent in FD
O

n 08-M
ay-2015

IN
R 947.13 crores

*FT in the text of transaction w
as considered as ICD

 during the analysis

5

Source: Sanction Letters, Bank Statem
ents, Bank book
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M
anagem

ent Com
m

ents :

1. As per RBI M
aster Direction –

External Com
m

ercial Borrow
ings, Trade Credits and Structured O

bligations. ECB proceeds are allow
ed 

to be parked in Term
 Deposits Vide para 4.2 of the M

aster Directions. 

2. U
ltim

ate utilization of FDs (Bond proceeds ) w
ere utilized for Capital expenditure. Details provided in below

 table 

BD
O

 Conclusion:
M

anagem
ent did not substantiate the com

m
ents w

ith relevant supporting docum
ents. As such, it can only be concluded that the 

utilization of loans w
ere not in line w

ith the sanction letter as m
entioned above. 

D
ate of utilsation

PO
 N

um
ber

A
m

ount
Purpose

26-Jun-15
XA1 /4000010394

100
Capital Expenditure

31-Aug-15
XA1 /4000011203

55
Capital Expenditure

14-Sep-15
XA1/4000009447

5
Capital Expenditure

15-Sep-15
SCN

-1034055, 56 &
 1034255,256,286

23
Capital Expenditure

28-Sep-15
XA1 /4500024310

10
Capital Expenditure

28-Sep-15
XA1 /4000011203

9
Capital Expenditure

02-N
ov-15

*XZ0 /40000010074
20

Capital Expenditure
01-Dec-15

*XZ0 /40000010074
20

Capital Expenditure
30-Jan-16

*XZ0 /40000010074
20

Capital Expenditure
04-Feb-16

*XZ0 /40000010074
150

Capital Expenditure
14-Jul-16

*XZ0 /40000010074
150

Capital Expenditure
19-Jul-16

*XZ0 /40000010074
29

Capital Expenditure
21-Sep-16 

*XZ0 /40000010074
50

Capital Expenditure
26-Sep-16

*XZ0 /40000010074
50

Capital Expenditure
29-Sep-16

*XZ0 /40000010074
45

Capital Expenditure
29-Sep-16

*XZ0 /40000010165
5

Capital Expenditure
29-M

ar-17
*XZ0 /40000010165

131
Capital Expenditure

05-Jun-17
*XZ0 /40000010165

75
Capital Expenditure

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (2/17)

Source: Sanction Letters, Bank Statem
ents, Bank book
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6.   Standard Chartered Bank:


SCB disbursed IN

R 1,136.88 crores  vide sanction letter of 12 April 2017 (as per review
 sanction) to RCO

M
 in the nature of 

Packing credit and the purpose of the loan is -

•
Invoice financing to facilitate purchase of services from

 RITL and other third-party services, 
•

packing credit for financing the follow
ing expenses license fees, service tax, interconnection usage, collocation, m

anaged 
services and other operational expenses

The initial loan w
as disbursed on 3 January 2014. 


O

ut of the facilities used, IN
R 5,823.91 crores (packing credit facility w

as rolled over the period m
ultiple tim

es) w
as used for 

the follow
ing:

•
Paym

ent to connected parties:
IN

R 1,359.53 crores w
as paid to Connected parties (RBTV, RCIL, RCAP, RITL, RISPL, RTSL, 

RTL, RG
L Berm

uda)

•
D

iversion of loans:
The loan w

as utilized in the follow
ing m

anner:

•
IN

R 4,027.10 crores w
as utilized for repaying bank/ECB loans, 

•
IN

R 27.28 crores w
as paid to LIC against N

on-Convertible Debentures
•

N
R 410 Crores w

ere invested in m
utual funds.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (3/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

6

Source: Sanction Letters, Bank Statem
ents, Bank book
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7.
Yes Bank:


Yes Bank disbursed funds of IN

R 1,320 crores vide the follow
ing sanction letters:

•
IN

R 175 crores vide sanction letter dated 5 February 2016, 
•

IN
R 300 crores vide sanction letter no. YBL/M

U
M

/FL/875/2014-15 dated 15 January 2015, 
•

IN
R 345 crores vide sanction letter no. YBL/DEL/FL/0227/2016-17 dated 03 June 2016, 

•
IN

R 500 crores vide sanction letter no. YBL/M
U

M
/FL/659A/2014-15 dated 19 N

ovem
ber 2014) 

The purpose of the loans w
as as follow

s:

•
IN

R 1,131.81 crores for Capital expenses, m
aintenance exp and reim

bursem
ent of capital expenses incurred in the past

•
IN

R 175 crores for W
orking capital purpose to m

eet m
ism

atch in cashflow


RCO
M

 has utilised the sam
e in follow

ing m
anner:

•
D

iversion of loans:
IN

R 894.67 crores w
as utilised for repaying bank / ECB loans and N

CD.
•

Paym
ent to connected parties:

IN
R 243.63

crores w
as paid to Connected parties (RW

SL –
93.50 crores, RITL –

110.13 crores 
and RTL –

40 crores)) as ICD. 

RCO
M

Yes Bank
Loan IN

R 1,320 crores

CD
B –

IN
R 824.65 crores

N
CD

 LIC –
N

R 175 crores

Connected Party -
IN

R 243.63 crores

*FT in the text of transaction w
as considered as ICD

 during the analysis

Date
Disbursem

ent

19 N
ovem

ber 2014
500.00

15 January 2015
300.00

08 February  2016
175.00

03 June 2016
345.00

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (4/17)

7

Source: Sanction Letters, Bank Statem
ents, Bank book
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M
anagem

ents
Com

m
ents

:

Sum
m

ary
of

loan
utilization

is
as

follow
s:

Loan
Sanction

:
Rs.

1320
cr.

Loan
disbursed

:
Rs.

1306
cr.

(YES
bank

retained
Processing

fee
of

Rs.
14

cr.)

U
tilization

is
follow

s:

Am
ounts

paid
to

subsidiaries
is

Rs.
107

cr.
and

w
as

received
back

in
RCO

M
Rs.

94
cr.

w
as

utilized
for

IU
C

paym
ent

and
in

RTL
Rs.

10.7
cr.

w
as

also
utilized

for
IU

C
paym

ent
to

Telco
operators.

Balance
Rs.

3
cr.

w
as

utilized
for

opex
of

RITL
Rs.

2
cr

and
RTSL

Rs.
1

cr.

BD
O

Conclusion:
As per sanction letters, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is not 

relevant to the purpose of the loan. Therefore, the utilization is not in line w
ith the term

 of loan sanction letters and hence it 
appears that transfer of loan funds to related party is non-com

pliance w
ith the sanction letter and diversion.

End U
se

A
m

ount
CDB

630
N

CD –
LIC

175
H

DFC O
D

394
IU

C Paym
ent

104
O

pex
3.44

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (5/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis
Source: Sanction Letters, Bank Statem

ents, Bank book
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*
A

s
per

the
M

anagem
ent

8.
D

eutsche
Bank

A
G

:


Deutsche

Bank
has

disbursed
IN

R
320

crores
to

RCO
M

vide
the

follow
ing

sanction
letters:

•
IN

R
200

crores
packing

credit
lim

it
vide

agreem
ent

dated
27

February
2017

as
packing

credit
for

dom
estic

sales
against

purchase
order.

•
IN

R
120

crores
vide

executed
version

agreem
ent

letter
issued

in
2016

as
paym

ent
of

statutory
dues

(including
but

not
lim

ited
to

sales
tax,

service
tax,

and
DO

T).


The
above

loan
w

as
a

packing
credit

facility
w

hich
w

as
rolled

over
m

ultiple
tim

es
and

the
total

utilization
w

as
of

IN
R

760.56
crore

as
follow

s:

•
Paym

ent
to

Connected
Parties:

IN
R

296.00
crores

w
as

paid
to

RW
SPL

–
IN

R
168

crores,
RTSL

–
IN

R
100

crores,
RBTV

–
IN

R
19

crores
and

RTL
–

IN
R

9
crores

as
ICD.

•
D

iversion
of

Loans:
IN

R
449.56

crores
w

as
utilized

for
repaying

bank
/

ECB
loans

and
IN

R
51.00

crores
w

as
paid

against
N

CD
of

Yes
Bank.

RCO
M

D
eutsche Bank

Loan IN
R 796.67 crores

CD
B –

IN
R 172.61 crores

D
eutsche Bank –

IN
R 276.95 crores

Connected Party 
IN

R 296 crores

Yes Bank N
CD

IN
R 51 crores

Date
Disbursem

ent
06 February 2016

120.00
08 M

arch  2016
200.00

06 June  2016
100.00

21 July 2016
100.00

PCL : 2016-17
276.67

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (6/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

8

Source: Sanction Letters, Bank Statem
ents, Bank book
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M
anagem

entCom
m

ents:

1.
Connected

Parties
Rs

260
Cr

utilized
as

follow
s

:
a.

RCO
M

-
1

Cr
(O

pex)
b

.RTIL
–

82
Cr(ST-72

Cr,
TDS

–
7

Cr,
O

pex-3
Cr

c
.RCIL-76

Cr(ST-47
Cr

and
Salary-29

Cr)
d.

RTSL
–

100
Cr

(ICBC
Loan

repaid)
e.

RW
SL–

Rs
1

Cr

BD
O

Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan. Therefore, the utilization is not in line w

ith the term
 of loan sanction letter and hence it 

appears that transfer of loan funds to related party is non-com
pliance w

ith the sanction letter and diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (7/17)
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9.
ICICIBank:


ICICIBank

disbursed
IN

R
469.02

crores
vide

the
follow

ing
sanction

letters
to

RCO
M

after
deducting

of
processing

fees:

•
IN

R
180.00

crores
vide

letter
no.

67/CBG
M

U
M

/99163
dated

24
June

2016.
•

IN
R

300.00
crores

vide
letter

no.
56/CBG

M
U

M
/86333

dated
30

July
2015.


The

purpose
of

the
loan

w
as

capital
expenditure

requirem
ent

and
long-term

w
orking

capital
requirem

ent,
transaction

related
expenses.

•
Paym

ent
to

Connected
Parties:

IN
R

168.96
crores

w
as

paid
to

RW
SPL

and
RTL

as
ICD.

•
D

iversion
of

loans:
IN

R
293.16

crores
w

as
utilized

for
repaying

bank/ECB
loans.

RCO
M

ICICI Bank
Loan IN

R 469.02  crores

SCB –
IN

R 293.16 crores

RW
SL -

IN
R 136.10 crores

*FT in the text of transaction w
as considered as ICD

 during the analysis

RTL -
IN

R 32.86 crores

Date
Disbursem

ent
03 August 2015

143.16
05 August 2015

150.00
28 June  2016

175.86

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (8/17)

9

Source: Sanction Letters, Bank Statem
ents, Bank book
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M
anagem

ent
Com

m
ents

:

1)
Rs

180
Cr

raised
on

28.06.2016,
Processing

Fee
retained

Rs
4

Cr
RCO

M
utilized

Rs
176

Cr
for

:

SCB
Loan

Rs
150

Cr
,

IU
C

Paym
ent

Rs
8

Cr,
LC

Paym
ent

Rs
10

Cr
and

RIEL
Rs

8
Cr


Interest
paym

ent

2)
Rs

300
Cr

raised
on

3rd
&

6th
Aug’15

,
Processing

Fee
retained

Rs
7

Cr
RCO

M
Rs

181
Cr

and
utilised

for

H
DFC

O
D

repaym
ent

Rs
143

Cr,
IN

R
Interest

Rs
14

Cr,
IU

C
Paym

ent
Rs

5
Cr

,
LC

Paym
ent

Rs
5

Cr
,

Service
Tax

Rs
14

Cr

RRL
Rs

2
Cr


Service
Tax

payout.
RW

SL
Rs

98
Cr


Rs
34

Cr
Service

Tax
paym

ent
and

Rs.
64

cr


RCIL


Rs
15

Cr
Service

Tax
Paym

ent
,

RCIL


Rs
49

Cr
RITL


43

cr
Service

Tax
and

Coface
Interest

Rs
6

Cr.
RCO

M


RBTV
Rs

3
Cr


Service
Tax

Paym
ent,

RCO
M


RTL
Rs

9
Cr


Service
Tax

Paym
ent

BD
O

Conclusion:
A

s
per

sanction
letter,

transfer
of

funds
to

related
parties

w
as

not
perm

itted
and

utilization
of

funds
by

related
parties

is
not

relevant
to

the
purpose

of
the

loan.
In

addition,
som

e
of

the
loans

w
ere

used
for

repaym
ent

of
existing

loans
and

hence
considered

non-com
pliance

w
ith

the
term

s
of

the
loan

sanction
letters

and
diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (9/17)
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10.
ID

BIBank
:


IDBI

Bank
disbursed

IN
R

550
crores

vide
sanction

letter
no.

IDBI/ICG
(W

)/RCO
M

/2347
dated

20
M

arch
2015

to
RCO

M
,

for
“Capital

exp,
O

perationalexpenditure,
repaym

ent
of

existing
liabilities

other
than

related
party

/
shareholder

loans”.


O

ut
of

above,
RCO

M
utilized

IN
R

249.20
crores

as
follow

s
–

•
Paym

ent
to

Connected
Parties:

IN
R

295.30
crores

w
as

paid
to

connected
parties

as
per

table:

•
D

iversion
of

Loans:
IN

R
5.00

crores
w

as
invested

in
m

utualfunds.

RCO
M

ID
BI Bank 

Loan IN
R 550 crores

Connected Parties –
IN

R 278.85 crores

M
utual Funds

IN
R 16.45 crores


As

per
CA

certificate
subm

itted
by

RCO
M

to
banks

for
IN

R
300

crores,
loans

has
to

be
utilized

for
“expansion

and
capacity

augm
entation

of
existing

telecom
infrastructure,

operational
infrastructure

and
refinancing

of
short-term

liability”
but

loans
w

ere
utilized

for
repaym

ent
of

existing
and

liabilities
and

investm
ent

in
m

utualfunds.

Date
Disbursem

ent
06 August 2013

250.00
26 N

ovem
ber 2013

300.00

Connected Parties
Disbursem

ent
RBTV

6.75
RCIL

239.15
RG

M
1.50

RTSL
4.80

RTL
9.8

RW
SL

6.90
Finnese

9.95

M
anagem

ent
Com

m
ents

:
Actualutilization

of
Rs

250
Cr.

is
tow

ards
operationalexpenditure,

repaym
ent

of
existing

liabilities
as

under:
H

DFC
–

IN
R

210
Cr

TDS
–

IN
R

20
Cr

LIC
–

IN
R

14
Cr

BD
O

Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan. Therefore, the utilization is not in line w

ith the term
 of loan sanction letter and hence it 

appears that transfer of loan funds to related party is non-com
pliance w

ith the sanction letter and diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (10/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

10

Source: Sanction Letters, Bank Statem
ents, Bank book
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11.
Syndicate

Bank:


Syndicate

Bank
disbursed

IN
R

460.00
crores

vide
letter

no.
2684/N

PT/RCO
M

/2014
dated

30
Decem

ber
2014

to
RCO

M
for

“ongoing
capitalexpense,

operationalexpenditure,
repaym

ent
of

existing
liabilities

other
than

any
related

party
/

shareholder
loans”.


D

iversion
of

Loans:
IN

R
145.00

crores
w

as
invested

in
m

utualfunds`.

RCO
M

Syndicate Bank
Loan IN

R 460.00  crores
M

utual Funds –
IN

R 111.00 crores
28 February 2015

M
anagem

ent
Com

m
ents:

1.
RCO

M


RTSL


Rs.
11

cr
and

utilised
for

Rs
10

Cr
for

O
pex

and
Rs

1
Cr

for
Salary

2.
RCO

M


RISPL


Rs
6

Cr
and

U
tilised

for
RISPL

Salary
Purpose.

3.
RCO

M


RBTV


Rs
5

Cr
and

U
tilised

for
RBTV

O
pex

Purpose.
4.

RCO
M


RW
SL


RTIL


Rs
118

Cr
and

U
tilised

for
RTIL

Loan
Repaym

ent.
5.

RCO
M

utilized
for:

Loan
Repaym

ent
Rs.

334
cr.

(Syndicate
Bank-Rs

300
Cr

and
H

DFC
O

D
Rs34

Cr),
O

pex
paym

ent
Rs.

2
cr.

BDO
Conclusion:

As per sanction letter, transfer of funds to related parties w
as not perm

itted and utilization of funds by related parties is
not 

relevant to the purpose of the loan. Therefore, the utilization is not in line w
ith the term

 of loan sanction letter and hence it 
appears that transfer of loan funds to related party is non-com

pliance w
ith the sanction letter and diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (11/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

11

Source: Sanction Letters, Bank Statem
ents, Bank book
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12.
Bank

of
India:


Bank

of
India

disbursed
IN

R
350.00

crores
vide

letter
of

3
O

ctober
2016

(as
per

review
letter)

to
RCO

M
for

“ongoing
Capitalexp,

O
perationalexpenditure,

repaym
ent

of
existing

liabilities
other

than
related

party
/

shareholder
loans”.


D

iversion
of

Loans:
IN

R
350.00

crores
w

as
invested

in
fixed

deposit.

RCO
M

Bank of India
Loan IN

R 350.00  crores
Fixed D

eposit*  –
IN

R 350.00 crores

IN
R 350.00  crores

*The
funds

w
ere

initially
invested

in
m

utual
funds

and
then

in
fixed

deposit
and

the
sam

e
is

in
line

w
ith

point
no.

1
and

2
of

m
anagem

ent
com

m
ents.

Also,
w

e
have

traced
funds

for
T+3

days.
Further

if
M

F/FD
is

liquidated
after

T+3
days,

then
end

usage
of

liquidated
funds

w
ere

not
traced.

M
anagem

ent
Com

m
ents:

1)
BO

I
loan

raised
on

27.03.2015
am

ounting
to

Rs
350

Cr.
for

paying
Spectrum

fees.
Loan

am
ount

w
as

kept
in

M
F

account
till

07.04.2015.
2)

SCB
loan

of
Rs.

310
cr.

raised
on

30.03.2015
3)

FD
am

ounting
to

Rs
632.50

Cr
(BO

IRs
350

Cr
+

SCB
Rs

310
Cr)

w
as

m
ade

on
07.04.2015.

4)
Against

said
FD,

RCO
M

availed
an

equivalent
loan

from
BO

I
of

Rs
632.50

Cr
for

m
aking

Spectrum
Fees

paym
ent

to
DO

T
G

ovt.
of

India
on

…
…

…
..

5)
FD

liquidated
on

11.06.2015
and

repaid
BO

Iloan
of

Rs
632.50

Cr
6)

Thus,
the

entire
BO

Iloan
w

as
used

for
m

aking
operationalexpenditure

paym
ent

BD
O

Conclusion:
As

per
sanction

letter,
utilization

of
loan

am
ount

for
investm

ent
in

fixed
deposits

w
as

not
perm

itted
and

hence,
it

is
considered

non-
com

pliance
w

ith
the

sanction
term

s
of

the
loan.

27 M
arch 2015

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (12/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

12

Source: Sanction Letters, Bank Statem
ents, Bank book
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13.
D

ena
Bank:


Dena

Bank
disbursed

IN
R

250.00
crores

vide
letter

dated
4

February
2017,

to
RCO

M
for

“Short
term

cashflow
m

ism
atch,

and
for

paym
ent

of
statutory

dues,
sundry

creditors
etc”.

The
exclusion

clause
prohibited

the
usage

of
proceeds

to
repay

existing
lenders.


Paym

ent
to

Connected
Parties:

IN
R

250.00
crores

w
as

paid
to

RCIL
in

the
form

of
ICD.

RCO
M

D
ena bank

Loan IN
R 250.00  crores

RCIL–
IN

R 250.00 crores
IN

R 250.00  crores

M
anagem

ent
Com

m
ents:

Actual
utilization

of
Rs

250
Cr.

received
from

Dena
Bank

on
08.02.2017

is
tow

ards
repaym

ent
of

existing
Liabilities

&
operational

expenses:

a)
RCO

M
Repaid

ECB-BN
P

Paribas
$255

m
n

installm
ent

of
Rs

235
Cr

dated
09.02.2017

b)
Salary

paid
Rs

1
Cr

c)
RCIL

Salary
paid

Rs
14

Cr

BD
O

Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan. Therefore, the utilization of loan funds is non-com

pliance w
ith the term

s of the sanction letter 
and a diversion. 

8 February 2017

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (13/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

13

Source: Sanction Letters, Bank Statem
ents, Bank book
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14.
Credit

A
gricole

Bank:


Credit

Agricole
Bank

disbursed
IN

R
192.00

crores
vide

sanction
agreem

ent
(executed

version)
of

2016
to

RCO
M

for
“Refinancing

rupee
liabilities

incurred
by

it
for

refinancing
its

existing
foreign

currency
loans

availed
for

paym
ent

of
fees

to
DO

T
for

3G
Spectrum

”.


D

iversion
of

Loans:
IN

R
192.00

crores
w

as
utilized

to
repay

ICD
of

connected
parties

(RCAP).

RCO
M

Credit A
gricole 

Bank

Loan IN
R 192.00  crores

RCA
P

IN
R 192.00  crores

M
anagem

ent
Com

m
ents:

1.
O

n
19.01.2016

the
com

pany
received

from
RCAP

Rs.
250

cr.
and

repaid
Rs.

250
cr.

BN
P

Paribas
to

discharge
foreign

currency
loan

Facility
$255

m
n.

2.
Thereafter,

the
com

pany
paid

to
RCAP

Rs.
192

cr.
subsequent

to
refinance

received
from

Credit
Agricole

Bank
on

21.01.2016.

BD
O

Conclusion:
As

per
sanction

letter,
transfer

of
funds

to
related

parties
w

as
not

perm
itted

and
hence

in
this

case,
the

loan
am

ount
w

as
transferred

to
related

parties
w

hich
is

non-com
pliance

w
ith

the
term

s
of

sanction
letter

and
a

diversion.

21 January 2016

RCO
M

 |U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (14/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

14

Source: Sanction Letters, Bank Statem
ents, Bank book
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15.
Indian

Infrastructure
Finance

Com
pany

Lim
ited

(IIFCL):


IIFCL

disbursed
IN

R
248.00

crores
to

RCO
M

for
“M

eeting
ongoing

capital
expenditure

of
phase

2
project

on
expansion

and
capacity

augm
entation

of
existing

telecom
m

unication
netw

ork
related

to
2G

,
3G

BW
A

direct
to

hom
e

services”.


O

ut
of

above,
RCO

M
utilized

IN
R

225
crores

as
follow

s
–

•
D

iversion
of

Loans:
IN

R
25.00

crores
w

as
utilized

to
repay

other
bank

loans
(20

crores
to

Axis
bank

and
5

crores
to

H
DFC).

•
Paym

ent
to

Connected
Parties:

IN
R

199.00
crores

w
as

paid
to

connected
parties

in
the

form
of

ICD.

Connected Party
Am

ount
RCIL

143.00
RW

SL
40.00

RBTV
16.00

M
anagem

ent
Com

m
ents:

RCO
M

paid
Rs

108
Cr

tow
ards

Bandw
idth

Charges
paym

ent
to

FLAG
RO

M
paid

Rs.
140

cr


RCIL
Rs

63
Cr


RITL


repaid
SCB

loan
Rs.

63
cr.

RCIL
Rs.77

Cr


RIEL


Loan
repaym

ent

BD
O

Conclusion:
As

per
sanction

letter,
transfer

of
funds

to
related

parties
w

as
not

perm
itted

and
utilization

of
funds

by
related

parties
is

not
relevant

to
the

purpose
of

the
loan.

Therefore,
the

utilization
is

not
in

line
w

ith
the

term
of

loan
sanction

letter
and

hence
it

appears
that

transfer
of

loan
funds

to
related

party
is

non-com
pliance

w
ith

the
sanction

letter
and

diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (15/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

15

Source: Sanction Letters, Bank Statem
ents, Bank book
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16. H
D

FC Bank:


RCO

M
 has an overdraft lim

it of IN
R 200 crores

w
ith H

DFC Bank for w
orking capital requirem

ent vide sanction letter of 
22 February 2014.


D

iversion of Loans: IN
R 296.64 crores w

as utilized for repaying bank loans / ECB and IN
R 22.50 crores w

as invested in 
m

utual funds.


Paym
ent to Connected Parties: IN

R 375.00 crores w
as paid to connected parties (RITL, Reliance G

lobalcom
Lim

ited, 
Reliance G

lobalcom
BV) in the form

 of ICD and Loan. 

RCO
M

H
D

FC Bank
Loan IN

R 700.00  crores

ECB / Bank loans –
IN

R 300.00
crores

Connected Party 
IN

R 400.00 crores

Connected Party
Am

ount
RCIL

100.00
RG

BV
62.16

RITL
100.00

RG
L

137.84
M

anagem
ent Com

m
ents:

1)
H

DFC Loan of Rs. 300 crs
25-06-2013 --

U
tilised for

a) Loan to RG
BV Rs. 62 crs

on 25-06-2013 
b) International Bandw

idth Charges to Flag Rs. 138 crs
on 25-06-2013 

c) Rs. 100 crs
on 26-06-2013 to 

2) H
DFC Loan of Rs. 100 crs

28-06-2013 --
U

tilised for 
a) Barclays ECB Instalm

ent Rs. 80 crs
and Repaym

ent of Indiabulls
Loan Rs. 20 crs

(Rs. 125 crs) 
3) H

DFC Loan of Rs. 200 crs
26-08-2013 --

U
tilised for ICBC 925.20 m

io
ECB Facility Installm

ent
and Interest on 27-08-2013 

4) H
DFC Loan of Rs. 100 crs

03-01-2014 --
U

tilised for Barclays 500 m
io

ECB Facility in Reliance InfratelLim
ited by transferring funds 

from
 RCO

M
 to Reliance InfratelLim

ited on 03-01-2014 

BD
O

 Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not relevant 
to the purpose of the loan. Therefore, the utilization is not in line w

ith the term
 of loan sanction letter and hence it appears

that 
transfer of loan funds to related party is non-com

pliance w
ith the sanction letter and diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (16/17)

*FT in the text of transaction w
as considered as ICD

 during the analysis

16

Source: Sanction Letters, Bank Statem
ents, Bank book
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21.A
xis

Bank:


Axis

Bank
disbursed

IN
R

500.00
Crores

vide
sanction

letter
dated

17
June

2015
to

RCO
M

for
“Cash

flow
m

ism
atch”


Axis

Bank
disbursed

IN
R

200.00
vide

letter
dated

26
August

2016
to

RCO
M

for
“O

perationalexp./Cash
flow

m
ism

atch”


D

iversion
of

Loans:
IN

R
200

crores
paid

to
connected

party
IN

R
48.50

crores
w

as
utilized

to
invest

in
m

utualfunds.

*FT in the text of transaction w
as considered as ICD

 during the analysis

BDO
Conclusion:

As
per

sanction
letter,

the
utilization

is
not

in
line

w
ith

term
of

the
loan

sanction
letter

and
hence

considered
as

diversion.

RCO
M

 | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (17/17)

Source: Sanction Letters, Bank Statem
ents, Bank book

17

RCO
M

A
xis Bank

Loan IN
R 700.00  crores

M
utual funds

IN
R 48.50 crores

RCIL
IN

R 200.00 crores
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RTL | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (1/3)

17.
Bank

of
India:


Bank

of
India

disbursed
IN

R
50

crores
vide

letter
of

21
Decem

ber
2016

to
RTL

for
“ongoing

Capital
expenditure,

O
perational

expenditure,
repaym

ent
of

existing
liabilities

other
than

related
party

/
shareholder

loans”.


D

iversion
of

Loans:
IN

R
50

crores
w

as
utilized

to
pay

ICD
to

connected
party

(RCO
M

)

RTL
Bank of India

Loan IN
R 50.00  crores

RCO
M

18.
Canara

Bank:


Canara

Bank
disbursed

IN
R

60
crores

to
RTL

for
“ongoing

Capital
expenditure,

O
perational

expenditure,
repaym

ent
of

existing
liabilities

other
than

related
party

/
shareholder

loans
”


Paym

ent
to

Connected
Parties:

IN
R

60
crores

w
as

paid
to

connected
parties

(RCO
M

)
as

ICD.

Loan IN
R 50.00  crores

*FT in the text of transaction w
as considered as ICD

 during the analysis RTL
Canara Bank

Loan IN
R 60.00  crores

RCO
M

Loan IN
R 60.00  crores

M
anagem

ent
Com

m
ents:

RCO
M

utilised
BO

Iloan
of

Rs.
50

cr
for

repaym
ent

of
H

DFC
Bank

Tem
porary

O
D.

H
ence

there
is

no
m

isutilization
of

loans.

BD
O

Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is

not 
relevant to the purpose of the loan. Therefore, the utilization is not in line w

ith the term
 of loan sanction letter and hence it is 

diversion of funds and non-com
pliance w

ith the sanction letter.

M
anagem

ent
Com

m
ents:

1.
RTL

has
utilized

Rs.
1.54

cr.
for

O
pex

paym
ent.

2.
RTL

paid
to

RCO
M

Rs.
58.46

cr.


RITL


RCIL
and

utilised
for

paym
ent

of
InternationalBandw

idth
Charges

to
FLAG

on
25-06-2013.

3.
H

ence,
there

is
no

m
isutilization

of
loans

BD
O

Conclusion:
As per sanction letters, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is not relevant 

to the purpose of the loan. Therefore, the utilization is not in line w
ith the term

 of loan sanction letters and hence a potential 
diversion and non-com

pliance w
ith the sanction letters.

18

19

Source: Sanction Letters, Bank Statem
ents, Bank book
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1
Corporation

Bank:


Corporation

Bank
disbursed

IN
R

15.00
crores

vide
letter

dated
13

January
2015

to
RTL

for
“ongoing

Capital
expenditure,

O
perationalexpenditure,

repaym
ent

of
existing

liabilities
other

than
related

party
/

shareholder
loans”


D

iversion
of

Loans:
IN

R
11.00

crores
w

as
utilized

to
pay

ICD
to

connected
parties

RTL
Corporation Bank

Loan IN
R 15.00  crores

RCO
M

 –
IN

R 11.00 crores
Loan IN

R 11.00  crores

20.
CentralBank

of
India:


Central

Bank
of

India
disbursed

IN
R

20.00
crores

vide
letter

of
21

January
2015

to
RTL

for
“ongoing

Capital
expenditure,

O
perationalexpenditure,

repaym
ent

of
existing

liabilities
other

than
related

party
/

shareholder
loans”.


D

iversion
of

Loans:
IN

R
20.00

crores
w

as
utilized

to
pay

ICD
to

connected
party

(RCO
M

)

RTL
CentralBank

of
India

Loan
IN

R
20.00

crores
RCO

M

M
anagem

ent
Com

m
ents:

RCO
M

utilised
CBIloan

of
Rs.

20
cr

for
repaym

ent
of

Syndicate
Bank

loan
on

27.02.2015.
H

ence
there

is
no

m
isutilization

of
loans.

BD
O

Conclusion:
As

per
sanction

letters,
transfer

of
funds

to
related

parties
w

as
not

perm
itted

and
hence

the
utilization

is
not

in
line

w
ith

term
of

the
loan

sanction
letters.

Therefore,
the

utilization
is

not
in

line
w

ith
the

term
of

loan
sanction

letters
and

hence
a

potential
diversion

and
non-com

pliance
w

ith
the

sanction
letters.

RTL | U
TILISATIO

N
CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (2/3)

*FT in the text of transaction w
as considered as ICD

 during the analysis

2021

Source: Sanction Letters, Bank Statem
ents, Bank book
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21.
Syndicate

Bank:


Syndicate

Bank
disbursed

IN
R

40.00
crores

vide
letter

dated
30

Decem
ber

2014
to

RTL
for

“ongoing
Capital

expenditure,
O

perationalexpenditure,
repaym

ent
of

existing
liabilities

other
than

related
party

/
shareholder

loans
”


D

iversion
of

Loans:
IN

R
40.00

crores
w

as
utilized

to
pay

ICD
to

connected
parties

as
ICD.

RTL
Syndicate Bank

Loan IN
R 40.00  crores

RCO
M

 –IN
R 40.00 crores

22.
U

nion
Bank:


U

nion
Bank

disbursed
IN

R
25.00

crores
vide

letter
dated

18
February

2015
to

RTL
for

“ongoing
Capital

expenditure,
O

perational
expenditure,

repaym
ent

of
existing

liabilities
other

than
related

party
/

shareholder
loans”


D

iversion
of

Loans:
IN

R
20.94

crores
w

as
utilized

to
pay

ICD
to

connected
parties.

RTL
U

nion Bank
Loan IN

R 25.00  crores
RCO

M
 –

IN
R 20.94 crores

*FT in the text of transaction w
as considered as ICD

 during the analysis

Loan IN
R 20.94  crores

Loan IN
R 40.00  crores

M
anagem

ent
Com

m
ents:

RCO
M

utilised
Syndicate

loan
of

Rs.
40

cr
tow

ards
CDB

loan
(Facility

$1330
m

io)
installm

ent
repaym

ent
on

05.03.2015.

BDO
Conclusion:

As
per

sanction
letter,

transfer
of

funds
to

related
parties

w
as

not
perm

itted
and

utilization
of

funds
by

related
parties

is
not

relevant
to

the
purpose

of
the

loan.
Therefore,

the
utilization

is
not

in
line

w
ith

the
term

of
loan

sanction
letter

and
hence

is
a

potentialdiversion
and

non-com
pliance

w
ith

the
sanction

letter.

M
anagem

ent
Com

m
ents

:
RCO

M
utilised

U
nion

Bank
loan

of
Rs.

25
cr

for
ICBC

loan
(Facility

$925.2
m

io)
installm

ent
repaym

ent
on

26.02.2015

BD
O

Conclusion:
As per sanction letters, transfer of funds to related parties w

as not perm
itted and utilization of funds by related parties is not 

relevant to the purpose of the loan. Therefore, the utilization is not in line w
ith the term

 of loan sanction letters and hence is a 
diversion and non-com

pliance w
ith the sanction letters.

RTL | U
TILISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (3/3)

Source: Sanction Letters, Bank Statem
ents, Bank book
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RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (1/14)
G

iven below
 is the Sum

m
ary for potential routing of loan funds

Source Bank
Received by

Source A
m

ount
U

tilized for
U

tilization 
U

tilization A
m

ount
1

Yes Bank
RITL

100.00 
RCO

M
Yes Bank

85.00 
2

Yes Bank
RITL

345.00 
RCO

M
China Developm

ent Bank
334.65*

3
Yes Bank

RITL
125.00 

RCO
M

Yes Bank
125.00 

4
H

DFC Bank
RITL

250.00 
RCO

M
China Developm

ent Bank
175.00 

5
H

DFC Bank
RITL

120.00 
RCO

M
M

utual Funds
120.00 

6
Yes Bank

RITL
100.00 

RCO
M

Standard Chartered Bank
100.00 

7
Yes Bank

RITL
100.00 

RCO
M

Yes Bank
85.00 

8
Yes Bank

RITL
200.00 

RCO
M

Chlorosulf
140.00 

India Infoline
12.50 

RCAP
7.50 

9
Yes Bank

RITL
125.00 

RCO
M

Yes Bank
125.00 

10
Deutche Bank

RITL
125.00 

RCO
M

DO
T

125.00 
11

Deutche Bank
RITL

286.00 
RCO

M
Yes Bank

286.00 
12

Barclays Bank
RITL

100.00 
RCO

M
RW

SL
28.00 

Corporation Bank
35.00 

G
rand Total

1,976.00 
1,783.65 

* Funds paid to China Developm
ent Bank w

as 632.99 Crores, w
hich includes IN

R 334.65 Crores received from
 RITL and IN

R 345 crores
from

 RCO
M

.   

The above transactions are explained in the follow
ing slides.

Source: Sanction Letters, Bank Statem
ents, Bank book
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RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (2/14)

RITL
Yes Bank

RCIL
Loan IN

R 100 crores

O
n 25-Apr-2016

Fund Transfer 
IN

R 100 crores 

O
n 25-Apr-2016

RCO
M

Fund Transfer 
IN

R 100 crores 

O
n 25-Apr-2016

O
n 25-Apr-2016

TL 85 crores
Yes Bank

The
follow

ing
transactions

w
ere

noted
w

hereby
loan

funds
w

ere
m

oved
from

RITL
to

RCO
M

via
RCIL.

The
loans

w
ere

then
used

by
RCO

M
to

pay
its

liabilities
and

to
related

parties.

1.
YES

BA
N

K

RITL
had

taken
a

Term
Loan

from
Yes

Bank
of

IN
R

100
crores

on
25

April
2016

and
on

the
sam

e
day

the
am

ount
w

as
transferred

to
RCIL.

O
n

the
sam

e
date,

RCIL
paid

the
am

ount
to

RCO
M

out
of

w
hich

IN
R

85
crores

w
as

utilised
for

paym
ent

of
Term

Loan
of

RCO
M

to
Yes

Bank.
By

the
above

arrangem
ent

,
Term

Loan
of

RITL
availed

from
Yes

bank
w

as
used

to
repay

the
Term

Loan
of

RCO
M

w
ith

Yes
Bank,

w
hich

is
potentialevergreening

of
loans.

As
per

the
Sanction

Letter
of

Yes
Bank,

loan
w

as
to

be
utilised

for
capital

expenditure
including

m
aintenance

/
reim

bursem
ent

of
capitalexpenditure

during
the

preceding
12

m
onths.

M
anagem

ent
Com

m
ents:

RCO
M

’s
YES

Bank
loan

w
as

paid
in

ordinary
course

of
business

and
the

Com
pany

w
as

neither
in

SDR
nor

under
IBC

and
as

such
the

concept
of

evergreening
of

loans
could

not
be

envisaged.

BD
O

Conclusion
:

It
is

noted
that

potentially
RITL

had
obtained

loan
from

Yes
Bank

to
repay

loans
of

Yes
Bank

of
RCO

M
.

Therefore,
this

is
potential

routing
of

loan
funds.

1

Source: Sanction Letters, Bank Statem
ents, Bank book
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RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S
(3/14)

2.
YES

BA
N

K

RITL
had

taken
a

Term
Loan

from
Yes

Bank
of

IN
R

345
crores

on
3

June
2016

and
on

the
sam

e
date

the
am

ount
IN

R
334.65

crores
w

as
transferred

to
RCIL.

O
n

the
sam

e
date,

RCIL
paid

IN
R

385.65
crores

to
RCO

M
w

hich
w

as
utilised

by
RCO

M
for

repaym
ent

of
loan

to
CDB.

By
the

above
arrangem

ent,
Term

Loan
of

RITL
availed

from
Yes

Bank
w

as
used

to
repay

the
Term

Loan
of

RCO
M

to
CDB,

w
hich

is
potentialevergreening

of
loans.

As
per

the
Sanction

Letter
of

Yes
Bank,

the
loan

w
as

to
be

utilised
for

capitalexpenditure
including

m
aintenance

/
reim

bursem
ent

of
capitalexpenditure

incurred
during

the
last

12
m

onths..

RITL
Yes Bank

RCIL
Loan IN

R 345 crores

O
n 03-Jun-2016

Fund Transfer 
IN

R 334.65 crores 
RCO

M
Fund Transfer 
IN

R 334.65 crores 
ECB 632.99 crores

CD
B

O
n 03-Jun-2016

O
n 03-Jun-2016

O
n 06-Jun-2016

M
anagem

ent
Com

m
ents:

YES
Bank

retained
Processing

fee
of

Rs.
10

cr
and

transferred
balance

am
ount

of
Rs

335
Cr

to
RITL.

RITL
paid

to
RCIL

paid
to

RCO
M

.
RCO

M
utilised

Rs.
335

cr.
tow

ards
repaym

ent
of

loan
to

CDB
on

06.06.2016.

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Yes
Bank

to
repay

loan
of

CDB
loan

of
RCO

M
.

Therefore,
this

is
diversion

and
non-

com
pliance

w
ith

the
term

s
of

the
sanction

letter.

2

Source: Sanction Letters, Bank Statem
ents, Bank book
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3.
YES

BA
N

K

RITL
had

taken
a

Term
Loan

from
Yes

Bank
for

IN
R

125
crores

on
25

August
2015

and
on

the
sam

e
date

it
w

as
transferred

to
RCIL.

O
n

the
sam

e
date,

RCIL
paid

the
aforesaid

am
ount

to
RCO

M
w

hich
w

as
entirely

utilised
by

RCO
M

for
paym

ent
of

Term
Loan

to
Yes

Bank.
By

the
above

arrangem
ent,

Term
Loan

availed
by

RITL
from

Yes
Bank

w
as

used
to

repay
the

Term
Loan

of
RCO

M
to

Yes
Bank,

w
hich

is
potentialevergreening

of
loans.

As
per

the
Sanction

Letter
of

Yes
Bank,

the
loan

w
as

to
be

utilised
for

capitalexpenditure
including

m
aintenance

/
reim

bursem
ent

of
capitalexpenditure

during
the

last
12

m
onths.

RITL
Yes Bank

RCIL
Loan IN

R 125 crores

O
n 25-Aug-2015

Fund Transfer 
IN

R 125 crores 

O
n 25-Aug-2015

RCO
M

Fund Transfer 
IN

R 125 crores 
TL 125 crores

Yes Bank
O

n 25-Aug-2015
O

n 25-Aug-2015

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S
(4/14)

M
anagem

ent
Com

m
ents

:

At
the

tim
e

w
hen

the
repaym

ent
w

as
m

ade
this

w
as

in
ordinary

course
of

business
and

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC
and

as
such

the
concept

of
evergreening

of
loans

could
not

be
envisaged.

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Yes
Bank

and
used

for
repaym

ent
of

RCO
M

loan
w

ith
Yes

Bank.
Therefore,

this
is

a
non-com

pliance
w

ith
the

term
s

of
the

sanction
letter

and
potentialdiversion.

3

Source: Sanction Letters, Bank Statem
ents, Bank book
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4.
H

D
FC

BA
N

K

RITL
had

availed
a

Term
Loan

from
H

DFC
Bank

of
IN

R
250

crores
on

19
M

ay
2014

and
had

transferred
IN

R
175

crores
to

RCIL
on

20
M

ay
2014.

O
n

the
sam

e
date,

RCIL
paid

IN
R

175
crores

to
RCO

M
w

hich
w

as
utilised

by
RCO

M
for

repaym
ent

of
loan

to
CDB.

By
the

above
transaction,

Term
Loan

of
RITL

from
H

DFC
bank

w
as

used
to

repay
the

Term
Loan

of
RCO

M
to

CDB,
w

hich
is

potential
evergreening

of
loans.

The
Sanction

Letter
of

H
DFC

Bank
for

the
loan

availed
to

RITL
w

as
not

available
w

ith
the

com
pany.

RITL
H

D
FC Bank

RCIL
Loan IN

R 250 crores

O
n 19-M

ay-2014

Fund Transfer 
IN

R 225 crores 
RCO

M
Fund Transfer 
IN

R 225 crores 
ECB 175 crores

CD
B

O
n 20-M

ay-2014
O

n 20-M
ay-2014

O
n 04-Jun-2014

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (5/14)

M
anagem

ent
Com

m
ents

:

1.
RTIL

utilised
Rs.

25
cr.

for
:

Repaym
ent

of
Barclays

Installm
ent

Rs
20

Cr
on

20.05.2014
O

pex
Rs

5
Cr

2.
RTIL


RCO

M
Rs

225
Cr

and
RCO

M
utilised

for:
Repaym

ent
of

CDB
loan

Installm
ent

Rs
195

Cr
H

DFC
Tem

porary
O

D
repaid

Rs
30

Cr
Loan

of
CDB

w
as

refinanced
from

H
DFC

Bank
and

this
does

not
am

ount
to

potentialevergreening
of

loans

BD
O

Conclusion
:

It
is

noted
that

RITL
had

obtained
loan

from
H

DFC
Bank

for
repaym

ent
of

RCO
M

loan
w

ith
CDB.

Therefore,
this

is
a

non-com
pliance

w
ith

the
term

s
of

the
loan

section
letter

and
potentialdiversion.

4

Source: Sanction Letters, Bank Statem
ents, Bank book
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5.
H

D
FC

BA
N

K

RITL
had

availed
a

Term
Loan

from
H

DFC
Bank

for
IN

R
120

crores
on

5
M

arch
2015

and
on

the
sam

e
date

it
w

as
transferred

to
RCIL.

RCIL
paid

the
aforesaid

am
ount

to
RCO

M
out

of
w

hich
RCO

M
utilised

IN
R

120
crores

for
investm

ent
in

m
utualfunds.

By
the

above
arrangem

ent,
Term

Loan
of

RITL
from

H
DFC

Bank
w

as
used

to
invest

in
m

utual
funds

by
RCO

M
,

w
hich

is
potential

diversion
of

loans.
The

Sanction
Letter

issued
by

H
DFC

Bank
tow

ards
the

loan
to

RITL
w

as
not

provided
for

review
.

RITL
H

D
FC Bank

RCIL
Loan IN

R 120 crores

O
n 5-M

ar-2015

Fund Transfer 
IN

R 120 crores 
RCO

M
Fund Transfer 
IN

R 120 crores 
120 crores

M
utual funds

O
n 5-M

ar-2015
O

n 5-M
ar-2015

O
n 02-M

ar-2015

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (6/14)

M
anagem

ent
Com

m
ents

:

Actualutilization
of

Rs
120

Cr.
is

tow
ards

paym
ent

of
H

DFC
Bank

Tem
porary

O
D.

BD
O

Conclusion:
As

IN
R

120
crores

w
as

already
invested

by
RCO

M
on

2
M

arch
2015

in
M

utual
Fund’s,

IN
R

120
crores

received
from

RCIL
w

as
to

replenish
the

O
D.

Therefore,
this

is
a

potentialrouting
of

loan
funds.

5

Source: Sanction Letters, Bank Statem
ents, Bank book
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6.
YES

BA
N

K

RITL
had

taken
a

Term
Loan

from
Yes

Bank
for

IN
R

100
crores

on
13

April
2016

and
on

the
sam

e
date

the
am

ount
of

IN
R

100
crores

w
as

transferred
to

RCIL.
O

n
the

above
date,

RCIL
paid

IN
R

100
crores

to
RCO

M
and

RCO
M

utilised
the

am
ount

for
repaym

ent
of

loan
to

SCB.
By

the
above

arrangem
ent,

the
Term

Loan
of

RITL
from

Yes
Bank

w
as

used
to

repay
the

Term
Loan

of
RCO

M
w

ith
SCB,

w
hich

is
potentialevergreening

of
loans

As
per

the
Sanction

Letter
of

Yes
Bank,

loan
w

as
to

be
utilised

for
capital

expenditure
including

m
aintenance

/
reim

bursem
ent

of
capitalexpenditure

during
the

preceding
12

m
onths.

RITL
Yes Bank

RCIL
Loan IN

R 100 crores

O
n 13-Apr-2016

Fund Transfer 
IN

R 100  crores 
RCO

M
Fund Transfer 
IN

R 100 crores 
ECB 100 crores

SCB
O

n 13-Apr-2016
O

n 13-Apr-2016
O

n 13-Apr-2016

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (7/14)

M
anagem

ent
Com

m
ents:

RCO
M

’s
SCB

loan
w

as
repaid

on
due

date.
At

the
tim

e
w

hen
the

repaym
ent

w
as

m
ade

this
w

as
in

ordinary
course

of
business

and
the

Com
pany

w
as

neither
in

SDR
nor

under
IBC

and
as

such
the

concept
of

evergreening
of

loans
could

not
be

envisaged.

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Yes
Bank

to
repay

loans
of

SCB
of

RCO
M

.
Therefore,

this
is

a
potentialrouting

of
loan

funds.

6

Source: Sanction Letters, Bank Statem
ents, Bank book
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7.
YES

BA
N

K

RITL
has

availed
a

Term
Loan

from
Yes

Bank
of

IN
R

100
crores

on
19

N
ovem

ber
2015

and
on

the
sam

e
day

the
am

ount
of

IN
R

100
crores

w
as

transferred
to

RCIL.
RCIL

on
the

sam
e

date
transferred

the
am

ount
to

RCO
M

out
of

w
hich

RCO
M

utilised
IN

R
85

crores
for

repaying
Term

Loan
to

Yes
Bank.
By

the
above

arrangem
ent,

Term
Loan

of
RITL

from
Yes

Bank
w

as
used

to
repay

the
Term

Loan
of

RCO
M

to
Yes

Bank,
w

hich
is

potentialevergreening
of

loans.
As

per
the

Sanction
Letter

of
Yes

Bank,
loan

w
as

to
be

utilised
for

capital
expenditure

including
m

aintenance
/

reim
bursem

ent
of

capitalexpenditure
during

the
preceding

12
m

onths.

RITL
Yes Bank

RCIL
Loan IN

R 100 crores

O
n 19-N

ov-2015

Fund Transfer 
IN

R 100 crores 
RCO

M
Fund Transfer 
IN

R 100 crores 
IN

R 85 Crores
Yes Bank

O
n 19-N

ov-2015
O

n 19-N
ov-2015

O
n 19-N

ov-2015

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (8/14)

M
anagem

ent
Com

m
ents:

RCO
M

’s
YES

Bank
loan

w
as

repaid
on

due
date.

At
the

tim
e

w
hen

the
repaym

ent
w

as
m

ade
this

w
as

in
ordinary

course
of

business
and

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC
and

as
such

the
concept

of
evergreening

of
loans

could
not

be
envisaged.

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Yes
Bank

to
repay

loans
of

Yes
Bank

of
RCO

M
.

Therefore,
this

is
a

potential
routing

of
loan

funds.

7

Source: Sanction Letters, Bank Statem
ents, Bank book
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8.
H

D
FC

BA
N

K

RITL
had

taken
a

Short
Term

Loan
from

H
DFC

Bank
of

IN
R

200
crores

on
18

August
2016

and
on

the
sam

e
date

had
transferred

IN
R

196
crores

to
RCIL.

RCIL,
on

the
sam

e
date,

18
August

2016,
paid

IN
R

196
crores

to
RCO

M
w

hich
w

as
utilised

by
RCO

M
for

paym
ent

to
the

related
parties.
By

the
above

arrangem
ent,

Term
Loan

of
RITL

from
H

DFC
Bank

w
as

used
by

RCO
M

to
pay

its
related

parties,
w

hich
is

potential
diversion

of
loans.

As
per

the
Sanction

Letter
of

H
DFC

Bank,
loan

w
as

to
be

utilised
for

W
orking

capital/
business

requirem
ent.

RITL
H

D
FC Bank

RCIL
Loan IN

R 200 crores

O
n 18-Aug-2016

Fund Transfer 
IN

R 196  crores 
RCO

M
Fund Transfer 
IN

R 196 crores 

IN
R 140 crores

India Infoline
IN

R 12.5 crores

Chlorosulf

RCA
P

IN
R 7.5 crores

O
n 18-Aug-2016

O
n 18-Aug-2016

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (9/14)

M
anagem

ent
Com

m
ents:

1.
At

the
tim

e
repaym

ent
w

as
m

ade
in

ordinary
course

of
business

and
the

Com
pany

w
as

neither
in

SDR
nor

under
IBC

and
as

such
not

diversion
of

funds
could

be
envisage

2.
RCO

M
paid

O
pex

paym
ents

of
Rs.

14
cr.

(Rs.
9

cr.
IU

C
+

Rs.
5

cr.
LC

paym
ent)

3.
RCO

M
paid

Rs.
21

cr.
TDS

paym
ent

for
(RITL

Rs.
10

cr.
|

RTL
Rs.

6
cr.

|
RW

SL
Rs.

4
cr

|
RN

L
Rs.

1
cr.)

4.
RCO

M
paid

to
RCIL

Rs.
1

cr
and

RCIL
utilized

tow
ards

opex
paym

ent.

BDO
Conclusion:

It
is

noted
that

RITL
had

obtained
loan

from
HDFC

Bank
and

had
given

as
ICD

to
RCO

M
w

hich
w

as
utilized

to
repay

India
Infoline’s

loan.Therefore,thisis
potentialrouting

ofloan
funds.

8

Source: Sanction Letters, Bank Statem
ents, Bank book



105
Strictly Private and Confidential

9.
YES

BA
N

K

RITL
had

availed
a

Short
Term

Loan
from

Yes
Bank

of
IN

R
125

crores
on

1
M

arch
2016

and
on

the
am

ount
w

as
transferred

RCIL.
O

n
the

sam
e

date,
RCIL

paid
the

aforesaid
am

ount
to

RCO
M

out
of

w
hich

RCO
M

utilised
IN

R
125

crores
for

repaym
ent

of
loan

to
Yes

Bank.
By

the
above

arrangem
ent,

Term
Loan

of
RITL

from
Yes

Bank
w

as
utilised

to
repay

loan
of

RCO
M

to
Yes

Bank,
w

hich
is

potential
diversion.
As

per
the

Sanction
Letter

of
Yes

Bank,
the

aforem
entioned

loan
w

as
to

be
utilised

for
w

orking
capital

requirem
ent

and
cashflow

m
ism

atch
of

RITL.

RITL
Yes Bank

RCIL
Loan IN

R 125 crores

O
n 1-M

ar-2016

Fund Transfer 
IN

R 125 crores 
RCO

M
IN

R 125 crores 
TL 125 crores

Yes Bank

RCA
P

O
n 1-M

ar-2016
O

n 1-M
ar-2016

O
n 1-M

ar-2016

O
n 1-M

ar-2016

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (10/14)

TL 125 crores

M
anagem

ent
Com

m
ents:

RCO
M

’s
YES

Bank
loan

w
as

repaid
on

due
date.

At
the

tim
e

w
hen

the
repaym

ent
w

as
m

ade
this

w
as

in
ordinary

course
of

business
and

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC
and

as
such

the
concept

of
evergreening

of
loans

could
not

be
envisaged.

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Yes
Bank

to
repay

loans
of

Yes
Bank

of
RCO

M
.

Therefore,
this

is
a

potential
routing

of
loan

funds
and

non-com
pliance

to
the

term
s

of
the

loan.

9

Source: Sanction Letters, Bank Statem
ents, Bank book
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10.
D

EU
TSCH

E
BA

N
K

RITL
had

availed
a

Term
Loan

from
Deutsche

Bank
of

IN
R

125
crores

on
15

January
2014

and
on

the
sam

e
date

the
am

ount
w

as
transferred

to
RCIL.

O
n

the
sam

e
date,

RCIL
paid

IN
R

125
crores

to
RCO

M
w

hich
w

as
utilised

by
RCO

M
for

paym
ent

of
fees

of
the

Departm
ent

of
Telecom

m
unication

(DO
T).

By
the

above
arrangem

ent,
the

Term
Loan

of
RITL

from
Deutsche

Bank
w

as
utilised

by
RCO

M
for

paym
ent

of
its

statutory
dues,

w
hich

is
potentialdiversion.

The
Sanction

Letter
of

Deutsche
Bank

of
loan

availed
by

RITL
w

as
not

available
for

review
.

RITL
D

eutsche Bank
RCIL

Loan IN
R 125 crores

O
n 15-Jan-2014

Fund Transfer 
IN

R 125  crores 
RCO

M
Fund Transfer 
IN

R 125 crores 
IN

R 125 crores
D

O
T

O
n 15-Jan-2014

O
n 15-Jan-2014

O
n 15-Jan-2014

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (11/14)

M
anagem

ent Com
m

ents: 
RCO

M
 paid Rs. 184.46 cr. to DO

T G
ovt. of India. As per sanction letter tow

ards W
orking Capital requirem

ents. 

BD
O

 Conclusion: 
It is noted that RITL had obtained loan from

 Deutsche Bank to repay dues of RCO
M

 to DO
T. As per Sanction Letter, proceeds should

be 
utilized for m

eeting w
orking capital requirem

ents of RITL and hence considered as a potential diversion of funds to RCO
M

.

10

Source: Sanction Letters, Bank Statem
ents, Bank book
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11.
D

EU
TSCH

E
BA

N
K

RITL
had

taken
a

Term
Loan

from
Deutsche

Bank
of

IN
R

286
crores

on
10

July
2013

and
on

the
sam

e
date

the
am

ount
w

as
transferred

to
RCIL.

O
n

the
sam

e
date,

RCIL
paid

the
am

ount
to

RW
SL,

w
hich

w
as

transferred
the

sam
e

to
RCO

M
out

of
w

hich
IN

R
286

crores
w

as
utilised

by
RCO

M
for

repaym
ent

of
Term

Loan
to

Yes
Bank.

By
the

above
arrangem

ent,
Term

Loan
of

RITL
from

Deutsche
Bank

w
as

used
to

repay
Term

Loan
of

RCO
M

to
Yes

Bank,
w

hich
is

potentialevergreening
of

loans.
The

Sanction
Letter

of
Deutsche

Bank
for

loan
availed

by
RITL

w
as

not
available

for
review

.

O
n 10-Jul-2013

RCO
M

O
n 11-Jul-2013

O
n 11-Jul-2013

O
n 11-Jul-2013

RITL
D

eutsche 
Bank

RCIL
Loan IN

R 286 crores

O
n 10-Jul-2013

Fund Transfer 
IN

R 286 crores 
RW

SL
Fund Transfer 
IN

R 286 crores 
Yes Bank

Fund Transfer 
IN

R 286 crores 
TL 286 crores

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S  (12/14)

M
anagem

ent
Com

m
ents:

RITL
is

the
subsidiary

of
RCIL

and
RCIL

and
RW

SL
are

subsidiaries
of

RCO
M

.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

At
the

tim
e

w
hen

the
repaym

ent
w

as
m

ade
this

w
as

in
ordinary

course
of

business
and

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC
and

as
such

the
concept

of
evergreening

of
loans

could
not

be
envisaged.

RCO
M

’s
YES

Bank
loan

w
as

repaid
on

due
date.

The
loan

of
Deutsche

Bank
w

as
used

for
paym

ent
of

YES
Bank

loan,
w

hich
is

in
the

nature
of

refinancing
and

not
evergreening.

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Deutsche
Bank

and
used

to
repay

loan
of

RCO
M

w
ith

Yes
Bank.

Therefore,
this

is
potentialrouting

of
loan

funds.

11

Source: Sanction Letters, Bank Statem
ents, Bank book
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12.
BA

RCLA
YS

BA
N

K

RITL
had

availed
a

Term
Loan

from
Barclay’s

Bank
of

IN
R

100
crores

on
21

June
2014

and
on

the
sam

e
date

had
transferred

IN
R

100
crores

to
RCIL.

O
n

the
sam

e
date,

RCIL
paid

IN
R

100
crores

to
RCO

M
on

the
aforesaid

date
out

of
w

hich
IN

R
63

crores
w

as
utilised

by
RCO

M
for

paym
ent

of
bank

loan
and

paym
ent

to
related

parties.
By

the
above

arrangem
ent,

Term
Loan

of
RITL

from
Barclays

Bank
w

as
used

by
RCO

M
to

repay
its

bank
loan

and
for

paym
ent

to
its

related
parties,

w
hich

is
potentialdiversion

of
loans.

The
Sanction

Letter
of

Barclays
Bank

for
loan

availed
by

RITL
w

as
not

available
for

review
.

RITL
Barclays 
Bank

RCIL
Loan IN

R 100 crores

O
n 21-Jun-2014

Fund Transfer 
IN

R 100 crores 
RCO

M
Fund Transfer 
IN

R 100 crores 

IN
R 35 crores

Corporation Bank

RW
SL

IN
R 28 crores

O
n 21-Jun-2014

O
n 21-Jun-2014

RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (13/14)

M
anagem

ent
Com

m
ents:

Corporation
Bank

loan
w

as
repaid

on
due

date.

RW
SL

further
utilized

Rs.
28

Crores
as

follow
s:

RW
SL


RCIL


RTIL


Rs
1

Cr
(O

pex)
RW

SL


RCIL


RCO
M


Rs
2

Cr
(Corp

Bank
repaid)

RW
SL


RCIL


Rs
25

Cr
(O

pex)

BD
O

Conclusion:
It

is
noted

that
RITL

had
obtained

loan
from

Barclays
Bank

to
repay

dues
of

RCO
M

w
ith

Corporation
Bank

and
transfer

to
related

party.
Further,

utilization
of

loans
by

related
parties

is
not

relevant.
Therefore,

this
is

potentialdiversion
of

loan
funds.

12

Source: Sanction Letters, Bank Statem
ents, Bank book
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RCO
M

 / RITL: PO
TEN

TIA
L RO

U
TIN

G
 O

F LO
A

N
 FU

N
D

S (14/14)
M

anagem
ent Com

m
ents:

RCO
M

being
the

holding
com

pany
provides

financial
support

to
its

subsidiaries
for

their
operations

in
ordinary

course
of

business
as

subsidiaries
are

m
ore

akin
to

operating
divisions.

Transactions
betw

een
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.

Borrow
ing

of
RCO

M
and

its
subsidiaries

are
to

be
treated

as
single

borrow
ing

i.e.
be

it
in

RITL
or

RCO
M

or
RTL

or
RCIL

are
all

the
sam

e.

The
banks

and
lenders

are
fully

aw
are

that
RCO

M
group

operates
as

a
single

econom
ic

entity.
This

is
established

by
the

concept
of

“Borrow
er

G
roup”

created
com

prising
of

RCO
M

,
RITL,

RTL
and

RCIL.
Assets

of
the

borrow
er

group
have

been
offered

as
security

in
favor

of
all

the
lenders.

M
aster

Security
Trustee

Agreem
ent

(M
STA)

w
as

signed
in

M
arch,

2011
and

each
com

pany
is

jointly
and

severally
liable

for
all

the
loans

of
the

borrow
er

group.
All

the
existing

lenders
as

of
M

arch,2011
signed

the
M

STA
and

lenders
of

new
facilities

after
m

arch
2011

acceded
to

the
M

STA
through

Deed
of

Accession
(DO

A)
.



5-A
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LO
A

N
 PRO

CEED
S U

SED
 FO

R IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SFER
RCO

M
,

RITL
and

RTL
have

transferred
the

loans
funds

received
from

banks
as

loans
w

ithin
the

group
entities.

The
end-use

of
such

transfers
w

as
traced

on
a

best
effort

basis.
RCO

M
has

transferred
IN

R
783.77

crores
to

RTL
and

IN
R

1,435.24
crores

to
RITL.

1.
Cross

paym
ent

of
loans:

IN
R

38.50
crores

from
the

loans
taken

by
RCO

M
w

ere
used

to
pay

the
loans

of
RTL

and
IN

R
819.02

crores
w

ere
utilised

for
paym

ent
of

bank
loans

of
RITL.

2.
Transfers

to
Connected

Parties:
It

w
as

observed
that

IN
R

179.20
crores

(out
of

a
loan

of
IN

R
800

crores
received

from
IndusInd

Bank
by

RCO
M

)
w

as
transferred

to
N

etizen
Engineering

Private
Lim

ited
by

RTL
as

a
Capital

Advance.
Sim

ilarly,
of

the
loan

funds
transferred

by
RCO

M
to

RITL,
IN

R
549.78

crores
w

as
transferred

to
RCIL.

Sum
m

ary of loans availed by RCO
M

 from
 A

pril 2013 to M
arch 2017 and transferred to RTL and its end-utilisation

by RTL:

(IN
R in Crores)

Source: Sanction Letters, Bank Statem
ents, Bank book

Entity 
availing 

loan
Bank N

am
e

Loan Am
ount

Transferred by 
RCO

M
 to RTL

L2 -
Entity (Am

ount 
transferred by RTL)

Am
ount

N
ature of paym

ent

RCO
M

ICICI Bank Ltd
175.86

25.86
Reliance Com

m
unications Ltd

22.94
N

A

150.00
7.00

ST Paym
ent

7.00
Service Tax 
Paym

ent

RCO
M

IDBI Bank Ltd
250.00

8.50
Service Tax Paym

ent
8.50

Service Tax 
Paym

ent
1.30

N
ot traceable

1.30
N

ot Traceable

RCO
M

India Infoline Finance Ltd
150.00

35.00
Service Tax Paym

ent
31.67

Service Tax 
Paym

ent
2.25

N
ot traceable

2.25
N

ot Traceable

200.00
70.00

RITL
55.19

FT
TDS

14.81
Statutory paym

ent

RCO
M

Indus Ind Bank
800.00

200.00
N

etizen Engineering Private 
Lim

ited
200.00

Capital Advance

500.00
0.38

N
ot traceable

0.38
N

ot Traceable
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Sum
m

ary of Loans availed by RCO
M

 from
 A

pril 2013 to M
arch 2017 and transferred to RTL and its end utilisation

by RTL(contd.)

(IN
R in Crores)

IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SA
CTIO

N
S –

RCO
M

 A
N

D
 RTL (1/3) 

Source: Sanction Letters, Bank Statem
ents, Bank book

Entity availing 
loan

Bank N
am

e
Loan Am

ount
Transferred by 
RCO

M
 to RTL

L2 -
Entity (Am

ount transferred 
by RTL)

Am
ount

N
ature of paym

ent

RCO
M

Standard Chartered 
Bank

150.00
10.00

Statutory dues
10.00

TDS and Service tax

300.00
40.00

China Developm
ent Bank

32.25
ECB Paym

ent
Service Tax Paym

ent
8.47

Service Tax 
Tow

er Vision India Pvt Ltd
3.99

LC
1.00

N
ot traceable

1.00
N

ot Traceable
150.00

32.89
DO

T
32.89

Third Party
160.00

20.00
Vodafone m

obile service ltd
20.00

Third Party
150.00

8.50
DO

T
8.50

Third Party
RCO

M
Syndicate Bank

460.00
15.00

Reliance Com
m

unications Ltd
7.19

ICDs
RCO

M
U

nited Bank of India
250.00

8.00
IDBI Bank Ltd

3.12
Loan Repaid

State Bank 0f India
1.48

Loan Repaid

RCO
M

Yes Bank

75.00
37.80

Reliance Com
m

unications Ltd 
23.26

IU
C

Bharti InfratelLtd
3.83

FT
Indus Tow

ers Ltd
2.47

FT
300.00

40.00
N

ot traceable
40.00

N
ot Traceable

200.00
7.25

State Bank of India
1.54

Loan Repaid
Deutsche Bank Ag, Tokyo

2.80
BC Paym

ent
IDBI Bank Ltd

3.23
Loan Repaid

190.00
60.00

DO
T

56.20
License Fees

Tow
er Vision India Pvt Ltd

2.00
LC

G
TL Infrastructure Ltd

1.07
LC

100.00
50.00

DO
T

50.00
License Fees

300.00
70.00

CDB
70.00

Loan Repaid
250.00

3.00
N

ot traceable
3.00

N
ot Traceable

RCO
M

Barclays Bank
307.07

13.04
DO

T
13.03

License Fees
RCO

M
Deutsche Bank

200.00
9.00

China Developm
ent Bank

9.00
ECB Interest
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Sum
m

ary of Loans availed by RCO
M

 from
 A

pril 2013 to M
arch 2017 and transferred to RTL and its end utilisation

by RTL(contd.)

(IN
R in Crores)

IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SA
CTIO

N
S –

RCO
M

 A
N

D
 RTL (1/3) 

Source: Sanction Letters, Bank Statem
ents, Bank book

Entity availing 
loan

Bank N
am

e
Loan Am

ount
Transferred by 
RCO

M
 to RTL

L2 -
Entity (Am

ount transferred 
by RTL)

Am
ount

N
ature of paym

ent

RCO
M

ICBC Bank
75.00

8.00

Barclays Bank PLC
2.64

Barclays Bank PLC
2.35

Chennai N
etw

ork Infrastructure 
Ltd

1.83

N
ot Traceable

1.18
G

rand Total
5,842.93

783.77
N

ot traceable
762.35
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RTL
transferred

IN
R

221.93
crores

to
RCO

M
out

of
the

loans
received

by
RTL.

O
ut

of
these

IN
R

31.00
crores

originally
received

from
CentralBank

of
India

and
Corporation

Bank
(IN

R
20.00

crores
and

IN
R

15
crores,

respectively)
w

ere
utilized

to
pay

the
loans

of
RCO

M
to

Syndicate
Bank

(IN
R

25.00
crores).

IN
R

110
crores

w
ere

invested
by

RCO
M

in
Reliance

Liquid
Fund

(M
utual

Funds)
(explained

elsew
here

in
the

Report).

Sum
m

ary of loans availed by RTL from
 A

pril 2013 to M
arch 2017 and transferred to RCO

M
 and its end utilization by RCO

M
:

Entity 
availing 
loan

Bank N
am

e
Loan 
A

m
ount

Transferred 
by RTL to 
RCO

M

L2 –
Entity N

am
e 

(A
m

ount transferred by 
RCO

M
)

A
m

ount
N

ature of paym
ent

RTL
Bank

of
India

50.00
50.00

CIO
th-U

nits-Q
td-FP

50.00
M

.F Investm
ents, Reliance 

Liquid Fund-TP-Direct-G
row

RTL
Canara

Bank
60.00

60.00
Reliance

InfratelLtd
60.00

Paid against outstanding

RTL
CentralBank

of
India

20.00
20.00

Syndicate
Bank

20.00
Term

 Loan Paid

RTL
Corporation

Bank
15.00

11.00
Syndicate

Bank
11.00

Term
 Loan Paid

RTL
Indian

O
verseas

Bank
20.00

20.00
CIO

th-U
nits-Q

td-FP
20.00

M
.F Investm

ents, Reliance 
Liquid Fund-Direct-G

row
th

RTL
Syndicate

Bank
40.00

40.00
CIO

th-U
nits-Q

td-FP
40.00

M
.F Investm

ents, Reliance 
Liquid Fund-Direct-G

row
th

RTL
U

nion
Bank

of
India

25.00
20.93

Industrial
And

Com
m

ercial
Bank

O
f

China
20.93

ECB Paid

G
rand

Total
230.00

221.93
221.93

IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SA
CTIO

N
S –

RCO
M

 A
N

D
 RTL (2/3) 

(IN
R in Crores)

Source: Sanction Letters, Bank Statem
ents, Bank book
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IN
TER CO

M
PA

N
Y

LO
A

N
 TRA

N
SA

CTIO
N

S –
RCO

M
 A

N
D

 RTL (3/3)

M
anagem

ent Com
m

ents: 

RTL, a w
holly ow

ned subsidiary of RCO
M

 w
as providing m

obility services across eight circles. 

Fund transfer betw
een RCO

M
 and its subsidiaries are to be view

ed as a single econom
ic unit. U

tilization m
ade as per the term

s
and 

conditions of sanction letter and transactions not attract any potential round tripping of funds. 

Therefore, above statem
ent i.e.

“potential round tripping of funds transaction”
is incorrect. 
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Sum
m

ary of loans availed by RCO
M

 from
 A

pril 2013 to M
arch 2017 and transferred to RITL and its end utilisation

by RITL:

Entity 
availing 

loan

Bank N
am

e
Loan 

A
m

ount
Transferred by 
RCO

M
 to RITL

L2 –
Entity N

am
e 

(A
m

ount transferred by 
RITL)

A
m

ount
N

ature of 
paym

ent

RCO
M

Axis Bank
200.00

200.00
DBS Bank Ltd

199.60
ECB Paid

RCO
M

Canara Bank
240.00

23.00
RCIL

23.00
Loan Repaid

RCO
M

DBS
112.00

50.18
RCIL

49.84
Fund Transfer

RCO
M

H
DFC Bank

100.00
100.00

Barclays Capital
75.00

TL Instalm
ent Paid

RCO
M

IndusInd Bank
1,300.00

105.55
RCIL

40.47
Fund Transfer

RCO
M

Standard Chartered Bank
150.00

150.00
Barclays Capital

150.00
TL Instalm

ent Paid
150.00

57.65
RCIL

50.00
Fund Transfer

15.00
15.00

Trade Finance
15.00

N
ot in Bank book**

RCO
M

Yes Bank

281.63
81.63

Barclays Capital
81.63

TL Instalm
ent Paid

345.00
110.13

Deutsche Bank
100.54

N
ot in Bank book***

Party N
ot Traceable

113.53
500.00

500.00
RCIL

386.47
Loan Repaid

RCO
M

ICBC
75.00

42.10
N

ot Traceable
42.10

N
ot Traceable

G
rand Total

3,468.63
1,435.24

1,327.18

*Am
ount

not
reflecting

in
RITL

bank
book

and
in

the
bank

statem
ent

(BO
M

-97868),
an

am
ount

of
IN

R
78.80

crores
have

been
transferred

as
Trade

finance
on

sam
e

date.
The

nam
e

of
the

party
could

not
be

ascertained.
**Am

ount
not

reflecting
in

RITL
bank

book
and

in
the

bank
statem

ent
(BO

M
-97868),

an
am

ount
of

IN
R

50.49
crores

has
been

transferred
as

Trade
finance

on
sam

e
date.

The
nam

e
of

the
party

could
not

be
ascertained.

***Am
ount

not
reflecting

in
RITL

bank
book

and
in

the
bank

statem
ent

(H
D

FC
Account

N
o.

2817),
sam

e
am

ount
of

IN
R

100.54
crores

has
been

transferred
to

D
eutsche

Bank.

(IN
R in Crores)

IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SA
CTIO

N
S –

RCO
M

 A
N

D
 RITL (1/3)

Source: Sanction Letters, Bank Statem
ents, Bank book
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O
ut of the loan taken by RITL, IN

R 73 crores loan w
ere used by RCO

M
 to pay the service tax liability of RCO

M
.

Funds am
ounting to IN

R 60.00 crores from
 the loans taken by RTL from

 Canara Bank (IN
R 60.00 crores) w

ere transferred to RCO
M

 and
the sam

e am
ount w

as transferred to RITL by RCO
M

 as paym
ent against outstanding dues and w

as utilized to pay RCIL term
 loan. In 

this w
ay the loan taken by RTL w

as utilized to pay the loan of RCIL, in a potential round tripping of funds. 

Entity 
availing 
loan

Bank N
am

e
Loan 
A

m
ount

Transferred 
by RITL to 
RCO

M

L2 –
Entity N

am
e 

(A
m

ount transferred 
by RCO

M
)

A
m

ount
N

ature of paym
ent

RITL
H

DFC Bank
150.00

73.00
RITL

53.84
Ser Tax Rem

it -
H

O

Entity 
availing 
loan

Bank 
N

am
e

Loan 
A

m
ount

Transferre
d by RTL 
to RCO

M

L2 –
Entity 

N
am

e (A
m

ount 
transferred by 
RCO

M
)

A
m

ount
N

ature of 
paym

ent
L2 –

Entity 
N

am
e (A

m
ount 

transferred by 
RITL)

Am
ount

N
ature of 

paym
ent

RTL
Canara Bank

60.00
60.00

RITL
60.00

O
utstanding 

dues
RCIL

60.00
Instalm

ent 
paid

IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SA
CTIO

N
S –

RCO
M

 A
N

D
 RITL (2/3)

(IN
R in Crores)

(IN
R in Crores)

Source: Sanction Letters, Bank Statem
ents, Bank book
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M
anagem

ent Com
m

ents:
Transactions betw

een RCO
M

 and its subsidiaries are to be view
ed as a “Single Econom

ic unit” as such the concept of evergreening of 
loans could not be envisaged.

Actual utilization by RCO
M

 of Rs. 79 cr. is as under :
a)Paid Statutory paym

ent of Service Tax –
35 Cr

b)Paid Rs. 44 cr. to U
nited Bank of India tow

ards LC retirem
ent due on 04.01.2017

The consortium
 loan availed by RTL has the follow

ing end-use as per the Sanction letter:
1. Capital expenditure 2. O

perational Expenditure 3. Repaym
ent of existing liabilities other than related party / shareholder

loans. 
Actual utilization is as given below

.
RCIL paid Rs. 58.46 Cr tow

ards International Bandw
idth Charges, w

hich is covered under O
perational Expenditure as per the sanction 

letter.
RTL O

pex
–

1.54 Cr [RTL is the subsidiary of RCO
M

], spent tow
ards O

perational Expenditure as per the sanction letter.

•
RCO

M
being

the
holding

com
pany

provides
financial

support
to

its
subsidiaries

for
their

operations
in

ordinary
course

of
business

as
subsidiaries

are
m

ore
akin

to
operating

divisions.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

•
Borrow

ing
of

RCO
M

and
its

subsidiaries
are

to
be

treated
as

single
borrow

ing
i.e.

be
it

in
RITL

or
RCO

M
or

RTL
or

RCIL
are

all
the

sam
e.

•
The

banks
and

lenders
are

fully
aw

are
that

RCO
M

group
operates

as
a

single
econom

ic
entity.

This
is

established
by

the
concept

of
“Borrow

er
G

roup”
created

com
prising

of
RCO

M
,

RITL,
RTL

and
RCIL.

Assets
of

the
borrow

er
group

have
been

offered
as

security
in

favor
of

all
the

lenders.
M

aster
Security

Trustee
Agreem

ent
(M

STA)
w

as
signed

in
M

arch,
2011

and
each

com
pany

is
jointly

and
severally

liable
for

allthe
loans

of
the

borrow
er

group.
Allthe

existing
lenders

as
of

M
arch,2011

signed
the

M
STA

and
lenders

of
new

facilities
after

m
arch

2011
acceded

to
the

M
STA

through
Deed

of
Accession

(DO
A)

.

BD
O

 Conclusion:
M

anagem
ent agreed that loans taken by RTL w

as utilized for RCIL O
PEX and as per sanction letter, loan taken by RTL w

as for RTL’s
O

PEX and not for RCIL or any other group com
pany. H

ence, it is considered as non-com
pliance w

ith the sanction letter and 
considered diversion of loan funds.

IN
TER CO

M
PA

N
Y LO

A
N

 TRA
N

SA
CTIO

N
S –

RCO
M

 A
N

D
 RITL (3/3)
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Som
e

part
of

the
loan

funds
w

ere
diverted

into
investm

ents
in

M
utual

Funds
and

Fixed
Deposits.

Investm
ents

of
IN

R
3,674.85

crores
w

ere
m

ade
from

the
loans

received
from

various
banks.

M
ost

of
these

investm
ents

w
ere

liquidated
im

m
ediately

and
further

utilised
for

paym
ents

to
related

and
non-related

parties.

During
the

Review
Period,

IN
R

2,586.95
crores

and
IN

R
1,087.90

crores
of

the
loans

received
w

ere
invested

in
Fixed

Deposits
and

M
utual

Funds
respectively,

out
of

w
hich

end
utilization

of
IN

R
3,644.86

crores
w

as
traced.

The
below

table
gives

the
details

of
the

investm
ents

m
ade:

Received by RCO
M

 from
   

Purpose of Sanctioned Loan
(Refer Annexure)-5-A.5.1 

A
m

ount invested 
in M

utual 
Funds/FD

End U
se -

Beneficiary 
(A

fter liquidation of 
investm

ent)

End U
se -

A
m

ount

Axis
Cash Flow

 M
ism

atches 
48.50

M
utual Fund Investm

ent* #
48.50

Bank of India
CAPEX, O

PEX and repaym
ent

350.00 
Fixed Deposit

350.00 

IDBI
CAPEX, O

PEX And Repaym
ent O

f 
Liabilities 

16.45
M

utual Funds
16.45

65.00

Finnese
Innovations

9.50
Paym

ent to banks
17.25

RBTV
4.90

Reliance G
lobal M

gm
t.

0.75
RTSL

1.60
RW

PL
6.00

Yes Bank 
25.00

Deutsche Bank AG
CAPEX and paym

ent to DO
T

469.69 
DoT

469.84 
Indian O

verseas Bank
Sanction Letter not available

79.08 
M

utual Fund Investm
ent*#

79.08 
IndusInd Bank Lim

ited
O

PEX and repaym
ent of liabilities 

80.00 
Com

m
ercial paper

80.00 

Standard Chartered Bank

820.00 
N

etizen Engineering
820.00 

947.13 
FD -

Sch
Banks (Rs.)

947.13 
310.00 

M
utual Fund Investm

ent* #
310.00 

100.00 
M

utual Fund Investm
ent* #

100.00 
Syndicate Bank

CAPEX, O
PEX and repaym

ent of 
liabilities 

111.00 
M

utual Fund Investm
ent* #

111.00 
278.00 

China Developm
ent Bank

247.86 
G

rand Total
3,674.85

3,644.86
•

In these instances the trail after liquidation is inconclusive
#  M

utual Fund Investm
ents w

ere funds invested in M
.F Investm

ent, Reliance Liquid Fund-D
irect-Grow

th.

(IN
R in Crores)

IN
VESTM

EN
TS N

O
T PERM

ITTED
 BY SA

N
CTIO

N
 LETTERS (1/3)
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IN
VESTM

EN
TS N

O
T PERM

ITTED
 BY SA

N
CTIO

N
 LETTERS (2/3)

M
anagem

ent Com
m

ents: 
Fund utilisation

w
ere as per sanction term

s. In som
e cases Funds w

ere kept in Fixed Deposits / M
utual Fund for tem

porary period 
before actual utilisation. Actual utilisation

of funds are as under -

S
r.

B
an

k
A

m
o

u
n

t
P

u
rp

o
se

A
ctu

al U
tilisatio

n
 

1
A

xis
 

1
3
.7

5
          

C
a
s
h
 F

lo
w

 M
is

m
a
tc

h
e
s
 

E
C

B
 re

p
a
ym

e
n
t

2
B

a
n
k o

f In
d
ia

 
3
5
0
.0

0
        

C
a
p
e
x, O

p
e
x a

n
d
 re

p
a
ym

e
n
t o

f lia
b
ilitie

s
 S

p
e
c
tru

m
 fe

e
s

3
B

a
rc

la
ys

 b
a
n
k 

3
0
0
.0

0
        

C
o
m

m
e
rc

ia
l P

a
p
e
r

B
a
n
k L

o
a
n
 re

p
a
ym

e
n
t

4
D

e
u
ts

c
h
e
 B

a
n
k A

G
 

4
6
9
.6

9
        

C
A

P
E

X
 a

n
d
 p

a
ym

e
n
t to

 D
O

T
 

S
p
e
c
tru

m
 fe

e
s

5
In

d
ia

n
 O

ve
rs

e
a
s
 B

a
n
k 

7
9
.0

8
          

C
a
p
e
x, O

p
e
x a

n
d
 re

p
a
ym

e
n
t o

f lia
b
ilitie
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d
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8
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O
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E
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n
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p
a
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e
n
t o

f lia
b
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B
a
n
k L

o
a
n
 re

p
a
ym

e
n
t

7
S

ta
n
d
a
rd

 C
h
a
rte

re
d
 B

a
n
k 

2
,3

0
4
.0

4
     

C
a
p
e
x a

n
d
 O

p
e
x

C
a
p
e
x R

s
. 1

,8
9
4
 c

ro
re

, 
S

p
e
c
tru

m
 fe

e
s
 R

s
.2

8
3
 c

ro
re

, 
S

ta
tu

to
ry d

u
e
s
 R

s
. 5

1
 c

ro
re

 
a
n
d
 O

p
e
x R

s
. 5

2
 c

ro
re

, b
a
n
k 

lo
a
n
 re

p
a
ym

e
n
t R

s
. 2

4
8

S
yn

d
ic

a
te

 B
a
n
k 

4
2
3
.0

0
        

C
a
p
e
x, O

p
e
x a

n
d
 re

p
a
ym

e
n
t o

f lia
b
ilitie

s
 B

a
n
k L

o
a
n
 re

p
a
ym

e
n
t

4,019.56
     

Funds w
ere kept in Fixed Deposits / M

utual Fund for tem
porary period before actual utilisation. It

is custom
ary to m

ake sure 
funds are not idle and earning som

e interest before utilisation
for stated purpose. 
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re
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 C
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p
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IN
VESTM

EN
TS

N
O

T PERM
ITTED

 BY SA
N

CTIO
N

 LETTERS (3/3)

BD
O

 Conclusion: 

M
anagem

ent agrees in their com
m

ents that proceeds of loans obtained from
 m

ultiple banks w
ere invested in M

utual Funds. The 
duration of investm

ent is not relevant. It m
ay be noted that investm

ent in M
utual Funds increases the risks associated w

ith the loan 
and is not as per the sanction letter.
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
G

iven
below

is
the

sum
m

ary
of

alltransactions
of

RCO
M

w
ith

banks
in

the
consortium

as
w

ellas
those

w
hich

did
not

form
part

of
the

consortium
.

For
the

purpose
of

the
below

sum
m

ary,
w

e
have

considered
consortium

banks
as

enlisted
in

the
M

aster
Agreem

ent
dated

20
February

2015,
w

herein
SBIis

the
Lead

Banker.
For

detailed
transactions,

refer
Annexure

5-A.6.1.1.
for

further
details.


During

the
Review

Period,
a

total
of

33
banks

accounts
under

the
consortium

and
117

bank
accounts

under
non-consortium

have
been

sum
m

arised.
M

ajor
transactions

of
RCO

M
are

w
ith

H
DFC

Bank
w

hich
is

a
non-consortium

bank
com

prising
of

approx.
98%

of
the

totaltransactions
in

term
s

of
volum

e
and

am
ount.

RCO
M

 | SU
M

M
A

RY O
F A

LL TRA
N

SA
CTIO

N
S W

ITH
 CO

N
SO

RTIU
M

 A
N

D
 

N
O

N
-CO

N
SO

RTIU
M

 BA
N

KS

Lenders
D

ebit A
m

ount 
Credit A

m
ount 

N
um

ber of D
ebit 

Transactions
N

um
ber of Credit 

Transactions
IN

R in crores

Consortium
 

Banks

State Bank of India
-6,455.41 

7,463.69 
3549

2344
IDBI Bank

-1,922.24 
2,163.75 

582
1250

Corporation Bank
-1,005.90 

955.28 
1327

807
Indian O

verseas Bank
-565.45 

565.72 
62

50
U

N
IO

N
 BAN

K
-213.88 

219.74 
18

8
U

CO
 Bank

-106.80 
36.50 

20
3

O
riental Bank of Com

m
erce

-1.30 
1.25 

9
4

Syndicate Bank
-0.03 

0.06 
4

1
Total

-10,271.01 
11,406.00 

5571
4467

% of Consortium
 Transactions

2%
2%

1%
2%

N
on consortium

 
Banks

H
DFC Bank

-4,23,646.75 
4,23,409.84 

355814
76810

Standard Chartered Bank
-22,283.13 

22,283.72 
15623

69403
Yes Bank

-11,475.22 
11,471.22 

18088
75327

H
SBC

-3,974.13 
3,979.19 

308
555

ICICI Bank
-3,909.41 

3,923.81 
966

4511
Deutsche bank

-3,816.36 
3,777.09 

130
1076

Axis Bank
-3,430.53 

3,518.13 
121

89
DBS

-3,300.73 
3,302.11 

66
61

Indus&
Com

 BkO
fChina Ltd

-2,882.29 
2,882.84 

93
44

O
ther Banks

-11,397.50
11,274.90

2821
1920

Total
-4,90,116.03 

4,89,822.86 
394030

229796
% of N

on-Consortium
 Transactions

98%
98%

99%
98%

G
rand Total

-5,00,387.05 
5,01,228.86 

3,99,601 
2,34,263 

Source: Bank book
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
G

iven
below

is
the

sum
m

ary
of

alltransactions
of

RTL
w

ith
banks

in
the

consortium
as

w
ellas

those
w

hich
did

not
form

part
of

the
consortium

.
For

the
purpose

of
the

below
sum

m
ary,

w
e

have
considered

list
of

banks
as

per
the

M
aster

Agreem
ent

dated
20

February
2015,

w
herein

SBI
is

the
Lead

Banker.
Thus,

m
ajor

transactions
of

RTL
are

w
ith

H
DFC

Bank
w

hich
is

a
non-consortium

bank
com

prising
of

approx.
95%

of
the

totaltransactions
in

term
s

of
am

ount
and

approx.
60%

in
term

s
of

volum
e.

RTL | SU
M

M
A

RY O
F A

LL TRA
N

SA
CTIO

N
S W

ITH
 CO

N
SO

RTIU
M

 A
N

D
 

N
O

N
-CO

N
SO

RTIU
M

 BA
N

KS (1/3)

Lenders
D

ebit A
m

ount 
Credit A

m
ount 

N
um

ber of D
ebit 

Transactions
N

um
ber of Credit 

Transactions
IN

R in crores

Consortium
 

Banks

IDBI Bank
-982.69 

973.29 
6461

16591
SBI Bank

-278.69 
279.06 

2629
4554

Indian O
verseas  Bank

-66.67 
66.73 

34
33

O
BC Bank

-1.91 
1.91 

8
6

Syndicate Bank
-0.05 

0.00 
24

3
Total

-1,330.02 
1,320.99 

9156
21187

% of Consortium
 Transactions

3%
3%

9%
6%

N
on 

consortium
 

Banks

H
DFC Bank

-42,184.32 
42,137.17 

58330
244249

PN
B Bank

-600.99 
599.83 

175
148

YES Bank
-204.29 

203.92 
28946

109044
Deutsche Bank

-190.92 
190.98 

1503
3108

Bank of Baroda
-32.81 

32.81 
79

58
U

TI Bank
-0.17 

0.07 
59

64
ICICI Bank

-0.12 
0.05 

12
12

Bank of Am
erica

-0.00 
-

1
Total

-43,213.62 
43,164.83 

89,105 
3,56,683

% of N
on-Consortium

 Transactions
97%

97%
91%

94%
G

rand Total
-44,543.63 

44,485.82 
98261

377870

Source: Bank book
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RTL | SU
M

M
A

RY O
F A

LL TRA
N

SA
CTIO

N
S W

ITH
 CO

N
SO

RTIU
M

 A
N

D
 

N
O

N
-CO

N
SO

RTIU
M

 BA
N

KS (2/3)
M

anagem
ent Com

m
ents:

•
Transaction

w
ith

H
DFC

Bank
are

m
ainly

on
current

account
(Collection

and
paym

ents)
relating

to
operations

in
norm

alcourse
of

business.


As
far

as
borrow

ing
is

concerned,
RCO

M
G

roup
has

alw
ays

been
transacting

m
ultilateral

banking.
Consortium

facility
w

as
finalised

in
FY

2015.
Even

after
the

said
consortium

w
as

form
ed

RCO
M

group
has

availed
loans

individually
from

banks
w

ho
are

m
em

bers
of

the
above

consortium
.


RCO

M
has

taken
57%

loan
through

m
ultilateral

banking.
In

the
case

of
RTL

no
loans

w
ere

availed
outside

the
consortium

during
the

review
period.


N

o
loans

w
ere

availed
by

RTL
betw

een
20

February
2015

to
31

M
arch

2017
other

than
loans

com
m

itted
to

in
Consortium

agreem
ent.

R
s
.
in

 
C
r
o
r
e

S
r
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N
a
m

e
 
o
f
 
L
e
n
d
e
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R
C
O
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R
IT
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I
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n
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iu
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t
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B
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n
k
 
o
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d
ia

 
 
 
 
 
 
 
 
 
 
 
 
 
 
1
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0
0
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2
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6
3
5
 

U
C
O

 
B
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7
4
0
 

 
 
 
 
 
 
 
 
 
 
 
 
6
0
 

 
 
 
 
 
 
 
 
 
 
 
 
-
 
 
 

S
y
n
d
ic

a
t
e
 
B
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n
k
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
4
6
0
 

 
 
 
 
 
 
 
 
 
 
 
 
4
0
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U
n
io

n
 
B
a
n
k
 
o
f
 
In

d
ia

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
2
7
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2
5
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B
a
n
k
 
o
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In

d
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7
0
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5
0
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C
a
n
a
r
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B
a
n
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7
4
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6
0
 

 
 
 
 
 
 
 
 
 
 
 
 
-
 
 
 

C
e
n
t
r
a
l 
B
a
n
k
 
o
f
 
In

d
ia

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
2
8
0
 

 
 
 
 
 
 
 
 
 
 
 
 
2
0
 

 
 
 
 
 
 
 
 
 
 
 
 
-
 
 
 

C
o
r
p
o
r
a
t
io

n
 
B
a
n
k
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
2
3
5
 

 
 
 
 
 
 
 
 
 
 
 
 
1
5
 

 
 
 
 
 
 
 
 
 
 
 
 
-
 
 
 

ID
B
I 
B
a
n
k
 
L
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it
e
d
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
7
5
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3
0
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In
d
ia

n
 
O

v
e
r
s
e
a
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B
a
n
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1
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O
r
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n
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o
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C
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m
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c
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-
 
 
 

B
a
n
k
 
o
f
 
In

d
ia

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
6
3
3
 

 
-
 
  
 
 
 
 
 
 
 
 
 
 
 
-
 
 
 

S
u
b
t
o
t
a
l

 
 
 
 
 
 
 
 
 
 
 
 
 
1
,
6
9
8
 

 
 
 
 
 
 
 
 
 
 
 
 
-
 
 
 

L
o
a
n
 
f
r
o
m

 
C
o
n
s
o
r
t
iu

m
 
B
a
n
k

 
 
 
 
 
 
 
 
 
 
 
 
7
,
7
1
3
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%
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.
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c
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RTL | SU
M

M
A

RY O
F A

LL TRA
N

SA
CTIO

N
S W

ITH
 CO

N
SO

RTIU
M

 A
N

D
 

N
O

N
-CO

N
SO

RTIU
M

 BA
N

KS (3/3)

BD
O

 Conclusion: 

In RTL, out of total transactions, 97% of the transactions w
ere w

ith non–consortium
 banks and the balance 3% of transactions are

w
ith 

consortium
 banks. M

anagem
ent of RCO

M
 also agreed w

ith the sam
e.



5-A
.6.2. U

TILISATIO
N

 O
F CO

N
SO

RTIU
M

 LO
A

N
S 



130
Strictly Private and Confidential


The

consortium
of

banks
w

as
form

ed
on

20
February

2015
com

prising
various

banks,
am

ong
w

hich
SBI

w
as

the
lead

banker.
Enclosed

are
details

of
loans

com
m

itted
to

RCO
M

and
RTL

as
per

the
M

aster
Agreem

ent
of

20
February

2015.


Apart

from
the

consortium
loans

m
entioned

above,
during

the
sam

e
period

i.e.
from

20
February

2015
to

31
M

arch
2017,

the
loans

w
ere

availed
by

RCO
M

,
RTL

and
RITL

from
various

banks
and

N
BFC.

Refer
table

alongside.


N

o
loans

w
ere

availed
by

RTL
betw

een
20

February
2015

to
31

M
arch

2017
other

than
loans

com
m

itted
to

in
the

consortium
agreem

ent.

(IN
R in crores)

SU
M

M
A

RY | CO
N

SO
RTIU

M
 VS N

O
N

-CO
N

SO
RTIU

M
 LO

A
N

S (1/3)

N
am

e of Lender
Consortium

 Loans
N

on-consortium
 Loans

RCO
M

 
RTL 

RCO
M

 
RITL 

State Bank of India
1,500.00 

125.00 
565.00 

635.00 
U

CO
 Bank

740.00 
60.00 

-
-

Syndicate Bank
460.00 

40.00 
-

-
U

nion Bank of India
275.00 

25.00 
500.00 

-
Bank of India

700.00 
50.00 

632.50 
-

Canara Bank
740.00 

60.00 
-

-
Central Bank of India

280.00 
20.00 

-
-

Corporation Bank
235.00 

15.00 
-

-
IDBI Bank Lim

ited
750.00 

300.00 
-

-
Indian O

verseas Bank
130.00 

20.00 
-

-
O

riental Bank of Com
m

erce
205.00 

20.00 
-

-
Axis Bank

-
-

850.00 
-

Bank of Baroda
-

-
1,000.00 

-
Barclays Bank

-
-

940.00 
-

Credit Agricole
-

-
192.00 

-
DBS Bank

-
-

412.00 
-

Dena Bank
-

-
250.00 

-
Deutsche Bank

-
-

996.63 
-

H
DFC Bank 

-
-

366.25 
560.00 

ICBC Ltd
-

-
75.00 

-
ICICI Bank Ltd

-
-

600.00 
-

IDFC Bank
-

-
-

550.00 
IIFCL

-
-

248.00 
-

India Infoline Finance Ltd
-

-
900.00 

-
IndusInd Bank

-
-

1,500.00 
-

Standard Chartered Bank
-

-
7,656.58 

3,033.07 
Yes Bank

-
-

1,185.00 
1,245.00 

Total
6,015.00 

735.00 
18,868.96 

6,023.07 

The above borrow
ings includes all term

 loans, revolving w
orking capital facilities, ECBs and any other credit facility availed.

Source: Sanction Letters, Bank Statem
ents, Bank book, M

aster A
greem

ent dated 20 February 2015
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SU
M

M
A

RY | CO
N

SO
RTIU

M
 VS N

O
N

-CO
N

SO
RTIU

M
 LO

A
N

S (2/3)
O

ut
of

IN
R

6,015
crores

disbursed
by

the
consortium

to
RCO

M
,

IN
R

3,034.64
crores

(~50%
of

the
total

disbursem
ent)

w
ere

utilised
to

pay
existing

loans
w

ith
other

banks.

1.
To

repay
loans

of
other

consortium
lenders:

O
ut

of
the

loans
given

by
the

consortium
banks

to
RCO

M
,

IN
R

1905.00
crores

w
ere

utilised
to

repay
the

outstanding
loans

of
the

banks
w

ho
w

ere
also

part
of

the
consortium

.
The

Consortium
Agreem

ent
allow

ed
the

“repaym
ent

of
existing

liabilities”.

D
ate of 

Receipt
Lenders N

am
e

A
m

ount
Beneficiary

A
m

ount

28-
Feb-2015

Indian O
verseas Bank

130.00
Indian O

verseas Bank
130.00

28-
Feb-2015

U
nion Bank of India

275.00
ECB (CDB and EXIM

)
275.00

26-
Feb-2015

State Bank of India
900.00

SBI-32400964043 O
D

986.93
26-

Feb-2015
State Bank of India

600.00
State Bank of India

505.05
SBI -

Int on Secure CC
8.01

G
rand Total

1,905.00
1,905.00

(IN
R in Crores)

D
ate of 

Receipt
Lenders N

am
e

A
m

ount 
Beneficiary

A
m

ount

28-
Feb-2015

Syndicate Bank
460.00

Deutsche Bank
4.19

LIC of India
6.87

27-M
ar-2015

Bank of India
350.00

FD -
Sch

Banks
350.00

29-
Aug-2016

State Bank of India
565.00

China Developm
ent Bank

186.44
ICBC

186.44
The Export Im

port Bank of China
186.44

30-Jan-2017
U

nion Bank of India
500.00

Standard Chartered Bank
25.26

BN
P Paribas

330.00
G

rand Total
1,875.00

1,275.64

2.
To

repay
loans

to
non-consortium

lenders:
O

ut
of

the
loans

given
by

the
consortium

banks
to

RCO
M

,
IN

R
1,275.64

crores
w

ere
utilised

to
repay

the
loans

w
ith

non-consortium
banks.

(IN
R in Crores)

Source: Sanction Letters, Bank Statem
ents, Bank book, M

aster A
greem

ent dated 20 February 2015
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M
anagem

ent
Com

m
ents:

1.
SBIsanctioned

loan
a

separate
loan

of
Rs.

1200
cr.

as
a

standalone
facility

and
not

part
of

consortium
(RCO

M
Rs.

565cr.,
RTIL

Rs.635
cr).

2.
RCO

M
used

Rs.
565

cr.
for

paym
ent

tow
ards

Chinese
Bank

loans
as

per
the

Sanction
letter

term
s.

3.
BO

Iloan
placed

in
FD

w
as

further
utlized

for
paym

ent
of

DO
T

Spectrum
fees.

BD
O

Conclusion:
RCO

M
had

utilized
funds

obtained
from

consortium
banks

to
pay-off

loans
of

non-consortium
banks.

IN
R

559.32
crores

w
as

repaym
ent

of
loan

to
CDB,

ICBC
and

EIBC
w

hich
w

as
perm

itted
by

consortium
and

IN
R

716.32
crores

w
as

paym
ent

m
ade

from
funds

obtained
from

consortium
lenders

to
pay

non-consortium
lenders.

Docum
ents

perm
itting

repaym
ent

to
non-consortium

banks
w

ere
not

provided.

SU
M

M
A

RY | CO
N

SO
RTIU

M
 VS N

O
N

-CO
N

SO
RTIU

M
 LO

A
N

S (3/3)
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RCIL
H

D
FC Bank 

(Sale financing–July 
2015)

RITL
IN

R 200 crores 
Loan Repaym

ent
IN

R 200 crores 

199.97 crores loan taken in A
ug-15

200 crores loan repaid in A
ug-15

199.97 crores loan repaid in Sep-15

199.97 crores loan taken in Sep-15

199.97 crores loan repaid in O
ct-15

200 crores loan taken in O
ct-15

25 crores loan taken in M
arch-17

25 crores loan repaid in M
arch-17

191.86 crores  loan repaid in Feb-17

191.86 crores  loan taken in Feb-17


In July 2015 RITL has discounted bills w

orth 
IN

R 200 crores and transferred the proceeds to 
RCIL i.e. short-term

 loan w
as used to pay 

related party loans.


From
 subsequent m

onths, it w
as noted that 

new
 bills w

ere discounted to repay the original 
facility of the previous m

onth. The sam
e can 

be illustrated as below
:

M
ISU

TILIZATIO
N

 O
F SA

LES IN
VO

ICE FIN
A

N
CIN

G
 (1/3)

Sanction Letter of Loan financing facility w
as not provided

Source: Sanction Letters, Bank Statem
ents, Bank book
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M
ISU

TILIZATIO
N

 O
F SA

LES IN
VO

ICE FIN
A

N
CIN

G
 (2/3)

M
anagem

ent
Com

m
ents:

•
U

nder
Ind

AS
w

hich
is

based
on

IFRS,
H

olding
Com

pany
and

Subsidiaries
are

treated
as

one
econom

ic
unit.

Therefore
the

RCO
M

has
operated

on
the

basis
that

liquid
funds

m
ust

be
used

for
the

purpose
of

RCO
M

group.
The

banks
and

lenders
are

fully
aw

are
that

RCO
M

group
operates

as
a

single
econom

ic
entity.

This
is

established
by

the
concept

of
borrow

er
group

created
com

prising
of

RCO
M

,
RITL,

RTL
and

RCIL.
Assets

of
the

borrow
er

group
have

been
offered

as
security

in
favor

of
all

the
lenders.

M
aster

Security
Trustee

Agreem
ent

(M
STA)

w
as

signed
in

M
arch,

2011
and

each
com

pany
is

jointly
and

severally
liable

for
all

the
loans

of
the

borrow
er

group.
All

the
existing

lenders
as

of
M

arch,2011
signed

the
M

STA
and

lenders
of

new
facilities

after
m

arch
2011

acceded
to

the
M

STA
through

Deed
of

Accession
(DO

A)
.

•
It

is
a

m
isconception

that
RCO

M
,

RITL,
RTL

and
RCIL

are
distinct

entities
and

Borrow
ing

of
all

these
entities

are
to

be
treated

as
single

borrow
ing.

H
ence

borrow
ing

be
it

in
RITL

or
RCO

M
or

RTL
or

RCIL
are

allthe
sam

e.

•
RITL

is
the

subsidiary
of

RCIL
and

RCIL
is

subsidiary
of

RCO
M

.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

At
the

tim
e

w
hen

the
transaction

happened,
this

w
as

in
ordinary

course
of

business
and

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC.

•
Proceeds

of
Rs.

200
cr.

w
ere

received
tow

ards
Sales

Invoice
Financing

from
SCB

on
15th

July,2015
for

the
first

tim
e

as
part

of
W

orking
Capitalfacility.

There
after

on
due

date
the

loan
w

as
repaid

to
keep

the
account

standard.

•
O

n
retiring

the
outstanding

w
orking

capital
facility,

fresh
facility

w
as

availed
against

new
sales

invoices
in

the
ordinary

course
of

business.
RITL

renders
passive

infrastructure
(Tow

er
&

fiber)
services

to
RCO

M
and

raises
invoices

to
RCO

M
for

these
services.

The
activity

of
RITL

liquidating
sales

invoice
facility

by
discounting

LC
received

from
RCO

M
and

availing
the

replenished
facility

against
a

new
sales

invoice
are

in
line

w
ith

the
norm

albusiness
financing

cycles
for

m
onthly

operations.

•
U

tilization
of

First
tim

e
proceeds:

1.
RITL

paid
Rs.

200
crore

to
its

holding
com

pany
RCIL

as
ICD

on
15th

July,
2015

and
RCIL

paid
to

its
holding

Com
pany

RCO
M

.

2.
RCO

M
utilised

the
fund

for
paym

ent
to

D
oT

Rs.
182

crore
for

License
Fees

(Revenue
share)

and
Rs.

18
crore

for
opex

paym
ents.

•
RITL

ow
ns

and
operates

telecom
m

unication
tow

ers,
O

ptic
Fiber

Cable
(O

FC)
netw

ork
&

related
assets

and
provide

these
passive

infrastructure
assets

on
shared

basis
to

w
ireless

and
other

com
m

unications
service

providers.
In

norm
al

course
of

business
transactions

RITL
raises

invoices
for

the
aforesaid

services
utilized

by
RCO

M
and

usually
RCO

M
m

akes
paym

ent
through

LC
to

RITL
and

RITL
discounts

the
LC

paym
ent

received.



136
Strictly Private and Confidential

M
ISU

TILIZATIO
N

 O
F SA

LES IN
VO

ICE FIN
A

N
CIN

G
 (3/3)

•
The

activity
of

RITL
liquidating

sales
invoice

facility
by

discounting
LC

received
from

RCO
M

and
availing

the
replenished

facility
against

a
new

sales
invoice

are
in

line
w

ith
the

norm
al

business
financing

cycles
for

m
onthly

operations.
This

w
as

norm
al

business
transaction

and
at

the
tim

e
w

hen
transactions

happened
the

Com
pany

w
as

neither
in

SD
R

nor
under

IBC.

BD
O

Conclusion:

Based
on

the
findings

during
the

Forensic
Audit

to
the

extent
of

inform
ation

m
ade

available
from

the
M

anagem
ent,

the
Lenders,

and
the

Resolution
Professional,

it
w

as
noted

that
the

invoice
financing

/
discounting

w
as

used
for

round-tripping
of

loans
to

and
/

or
from

related
parties.

In
the

absence
of

supporting
docum

ents
from

the
M

anagem
ent

till26
June

2020,
these

transactions
can

be
classified

as
diversion

of
loan

funds
as

per
the

M
aster

Circular
issued

by
the

Reserve
Bank

of
India.
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
RITL

has
discounted

bills
of

RCO
M

w
orth

IN
R

8,514.70
crores

and
of

RTL
w

orth
IN

R
1,041.42

crores.
O

ut
of

the
proceeds

received
from

RCO
M

,
IN

R
299

crores
w

as
transferred

to
N

etizen.
The

discounted
invoices

w
ere

not
provided

by
the

m
anagem

ent.

RITL | BILL D
ISCO

U
N

TIN
G

 (1/2)

RITL
RTL 
Invoices

IN
R 1,041.42 crores

Fund Transfer IN
R 1038.91

crores 
RCIL

Fund Transfer IN
R 1,038.91 crores 

RITL
RCO

M
 

Invoices

IN
R 7,163.57 * crores

Fund Transfer IN
R 6,917.77 crores 

RCIL
Fund Transfer IN

R 5,651.65 crores 

N
etizen Engineering

Fund Transfer IN
R 299 crores 

RCO
M

Fund Transfer IN
R 818.49 crores 

Proceeds from
 

discounting bills of RCO
M

O
thers

Fund Transfer IN
R 148.63 crores 

(* In RCO
M

, bills above IN
R 10 crores have been trailed further)

Proceeds from
 

discounting bills of RTL
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Sr.
Particulars

2014-15
2015-16

2016-17
Total 

A
RCO

M
i

LC discounting
2,216 

2,882 
2,588 

7,686 
ii

Purchase IV Finance
700 

70 
59 

829 
Sub Total (A

)
2,916 

2,952 
2,647 

8,515 
B

RTL
i

Intercom
pany LC

369 
337 

335 
1,041 

Sub Total (B)
369 

337 
335 

1,041 
Total (C ) = (A

+B)
3,285 

3,289 
2,982 

9,556

M
anagem

ent Com
m

ents: 

RITL is the subsidiary of RCIL and RCIL is the subsidiary of RCO
M

. Transactions / fund transfers betw
een RCO

M
 and its subsidiaries 

are to be view
ed as a single econom

ic unit.

O
thers IN

R 148.63 crores utlization
: 

1.
RTIL  used IN

R 108.10 crores  :
a. Loan repaid  50.46 crores
b. O

pex
57.64 crores

2.
Fund transferred from

 RTIL to RCIL and RCIL to RCO
M

 IN
R  40.53 crores and utilized for O

PEX.

BD
O

 Conclusion:
During

the
Forensic

Audit,
it

w
as

noted
that

RITL
discounted

bills
of

RCO
M

w
orth

IN
R

8,514.70
crores

and
w

ere
able

to
identify

the
trail

of
funds

to
approxim

ately
IN

R
7,163.57

crores.
H

ow
ever,

approxim
ately

IN
R

6,769.14
crores

(94%
of

IN
R

7,163.57
crores)

w
ere

transferred
to

connected
parties.

In
the

absence
of

supporting
docum

ents
from

the
M

anagem
ent

as
response

to
our

observations
during

the
Forensic

Audit,
it

cannot
be

ascertained
if

the
invoices

used
for

discounting
w

ere
correct.

As
per

the
response

given
from

the
M

anagem
ent,

it
has

utilised
the

funds
for

m
eeting

the
expenses

of
other

group
com

panies
and

hence
qualifies

for
classifying

as
diversion

per
the

M
aster

Circular
issued

by
the

Reserve
Bank

of
India.

. RITL | BILL D
ISCO

U
N

TIN
G

 (2/2)
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
RCO

M
has

availed
loan

facility
from

Bank
of

Baroda
(BO

B)
through

sanction
letter

dated
15

Decem
ber

2016.
Total

am
ount

of
loan

sanctioned
w

as
IN

R
228.17

crores
(Term

Loan
I)

and
IN

R
1,000

crores
Term

Loan
II

(Corporate
Loan).

Purpose
of

the
Term

Loan
II

(Corporate
Loan)

facility
w

as
for

m
eeting

ongoing
capitalexpenditure.


O

n
28

August
2015,

IN
R

95.25
crores

w
as

disbursed
by

Bank
of

Baroda
to

Reliance
Tech

Services
Lim

ited
(RTSL)

instead
of

RCO
M

as
per

the
instruction

letter
given

by
RCO

M
.

O
n

the
sam

e
day,

RTSL
transferred

IN
R

95.24
crores

to
RCO

M
.

O
n

receipt
of

funds,
RCO

M
transferred

IN
R

75.00
crores

to
Reliance

Reality
Lim

ited
and

IN
R

17.64
crores

to
Reliance

W
ebstore

Lim
ited

(RW
SL).

The
supporting

docum
ents

provided
to

the
bank

w
ere

invoices
for

annualm
aintenance

expenses.


O
n

5
Septem

ber
2015,

IN
R

374.22
crores

w
as

disbursed
by

BO
B

to
Reliance

Com
m

unication
Infrastructure

Lim
ited

(RCIL)
as

per
the

instruction
letter

given
by

RCO
M

(Please
refer

to
Annexure

5-A.8.1
for

a
copy

of
the

letter).
O

n
the

sam
e

day,
IN

R
374.21

crores
w

ere
transferred

to
RCO

M
by

RCIL
in

the
form

of
ICD

refund.
O

n
receipt

of
funds,

RCO
M

utilised
funds

to
repay

IN
R

272.21
crores

ECB
principal

am
ount

from
China

Developm
ent

Bank
(CDB)

and
IN

R
102.00

crores
to

RW
SL.

The
supporting

docum
ents

provided
to

the
Bank

of
Baroda

for
such

disbursem
ent

w
as

auditor’s
certificate

for
pending

trade
payables

/
advances.


It

m
ay

noted
that

the
loan

from
BO

B
w

as
for

m
eeting

capital
expenditure

as
per

the
sanction

letter,
but

the
above

m
entioned

disbursem
ents

am
ounting

to
N

R
469.45

crores
m

ade
to

RCIL
and

RTSL
for

non-capitalexpenditures.

D
isbursem

ent to RTSL

Loan given by BO
B for capital expenditure to RCO

M
 routed through RTSL and further transferred to RRL &

 RW
SL.  

D
isbursem

ent to RCIL

Loans given by BO
B for capital expenditure to RCO

M
 routed through RCIL and further utilised to repaid ECB principal am

ount from
 China Developm

ent Bank 
(CDB)and fund transfer to RW

SL.

RCIL
BO

B
RCO

M
Loan IN

R 374.22 crores

O
n 05-Sep-2015

O
n 05-Sep-2015

Fund Transfer IN
R 374.21 crores 

CD
B

ECB Paid IN
R 272.21 crores 

RW
SL

Fund Transfer IN
R 102.00 

crores 

RTSL
BO

B
RCO

M
Loan IN

R 95.25 crores

O
n 28-Aug-2015

O
n 28-Aug-2015

Fund Transfer IN
R 95.24 crores 

RRL
Fund Transfer IN

R 75.00 crores 

RW
SL

Fund Transfer IN
R 17.64 crores 

PO
TEN

TIA
L D

IVERSIO
N

 O
F FU

N
D

S –
BA

N
K O

F BA
RO

D
A LO

A
N

(1/2)

* Loans w
ere sanctioned to RCO

M
 but disbursed in the accounts of RTSL and RCIL
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M
anagem

ent
Com

m
ents:

RRL
paid

part
deposit

under
protest

against
the

dem
and

of
Rs.

1,187
crore

from
M

SEDCL.
M

atter
is

subjudice
at

H
on'ble

Bom
bay

H
igh

Court.

RCO
M

 utilized for :
a.

IU
C Paid –

Rs 13 crores
b.

O
pex

paym
ent –

Rs 7 crores

1) RW
SL paid  Rs 83 crores to RCO

M
 and RCO

M
 utilized for :

a.
CDB Loan –

Rs 81 crores
b.

O
pex

paym
ent –

Rs 2 crores
2) RW

SL paid  Rs 13 crores to RCIL and RCIL utilized for TDS / ST Paym
ent purpose

3_ RW
SL utilized Rs 19 crores for TDS / ST paym

ent purpose

Subsidiaries
are

m
ore

akin
to

operating
divisions.

Reliance
Com

m
unications

Lim
ited

being
the

holding
com

pany
provides

financial
support

to
its

subsidiary
com

panies
for

their
operation

in
the

ordinary
course

of
business

w
hich

has
been

disclosed
in

the
financial

statem
ents

from
tim

e
to

tim
e.

From
the

above,
it

is
evident

that
any

transfer
of

funds
betw

een
these

entities
and

RCO
M

are
solely

for
the

business
of

RCO
M

and
have

been
in

the
ordinary

course
of

business.
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.

BD
O

 Conclusion:
As per sanction letter, transfer of funds to related parties w

as not perm
itted and hence utilization of funds by related parties is not 

relevant. In this case, the loan w
as utilized to pay-off loans of other banks w

hich w
as also not perm

itted. H
ence, it am

ounted to non-
com

pliance w
ith the term

s of loan sanction and considered diversion of funds. 

PO
TEN

TIA
L D

IVERSIO
N

 O
F FU

N
D

S –
BA

N
K O

F BA
RO

D
A LO

A
N

(2/2)
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CO
N

TRIBU
TIO

N
 BY PRO

M
O

TERS


W
ork

Steps
Perform

ed
•

Identification
of

shareholders
of

the
Target

Entities
from

the
Audit

Report
and

from
the

BSE/N
SE

portal,
for

the
Review

Period;
•

Analysis
of

m
ovem

ent
betw

een
shareholders

of
the

Target
Entities

during
the

Review
Period;

•
Identification

of
the

nature
of

transactions
betw

een
the

shareholder
com

panies;
•

Analysis
of

bank
books

to
identify

receipts
from

prom
oter/s

during
the

Review
Period

by
checking

infusion
m

ade
by

the
prom

oters
of

am
ounts

greater
than

IN
R

50
crores

(for
a

single
transaction)

and
trailing

the
utilization

of
funds

received.
The

fund
trails

w
ere

verified
from

the
bank

statem
ents,

w
herever

available;
•

Extraction
of

shareholder’s
G

L
based

on
N

am
e

search
of

the
shareholder

(erstw
hile

nam
e

w
as

also
considered

in
case

of
com

panies);
•

Vendor
/

custom
er

analysis
of

the
shareholders

in
the

books
of

the
Target

Entities,
to

identify
any

transaction
of

m
ateriality

that
has

occurred
during

the
Review

Period;
•

For
identifying

Paym
ents

m
ade

to
the

Prom
oters:

•
In

case
of

RCO
M

:
Source

of
funds

transferred
to

prom
oters

w
as

identified
for

all
transactions

above
IN

R
50

crore.
H

ow
ever,

if
the

m
oney

w
as

received
from

and
paid

to
the

prom
oters

on
the

sam
e

day,
such

transactions
w

ere
not

considered.
•

In
case

of
RTIL:

Source
of

funds
transferred

to
prom

oters
(RCIL

and
RCO

M
)

w
as

identified
for

alltransactions
above

IN
R

50
crore.

H
ow

ever,
if

the
m

oney
w

as
received

from
and

paid
to

the
prom

oters
on

the
sam

e
day,

such
transactions

w
ere

not
considered.

•
In

case
of

RTL
:

Source
of

funds
transferred

to
prom

oters
(RCO

M
)

w
as

identified
for

alltransactions
above

IN
R

50
crore.

H
ow

ever,
if

the
m

oney
w

as
received

from
and

paid
to

the
prom

oters
on

the
sam

e
day,

such
transactions

w
ere

not
considered.
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RCO
M

 | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 (1/6)
1. Shareholding Pattern: Below

 is the shareholding structure of RCO
M

 during the Review
 Period:

Shareholders
2013-14

2014-15
2015-16

2016-17

N
o. of Shares

% of       
H

olding
N

o. of Shares
% of  

H
olding

N
o. of Shares

% of  
H

olding
N

o. of Shares
% of  

H
olding

1
AAA Com

m
unication Pvt Lim

ited
72,31,10,172

35.03%
72,31,10,172

29.05%
72,31,10,172

29.05%
72,31,10,172

29.17%
2

AAA Industries Pvt Lim
ited

30,00,00,000
14.53%

30,00,00,000
12.05%

30,00,00,000
12.05%

30,00,00,000
12.10%

3
ADA Enterprises and Ventures Pvt 
Ltd

30,00,00,000
14.53%

30,00,00,000
12.05%

30,00,00,000
12.05%

30,00,00,000
12.10%

4
Jai Anm

ol A Am
bani

16,69,759
0.08%

16,69,759
0.07%

16,69,759
0.07%

16,69,759
0.07%

5
Jai Anshul A Am

bani
100

0.00%
100

0.00%
100

0.00%
100

0.00%
6

Shrikrishna Tradecom
 LLP

15,00,000
0.07%

15,00,000
0.06%

15,00,000
0.06%

15,00,000
0.06%

7
Shreeji Com

trade LLP
15,00,000

0.07%
15,00,000

0.06%
15,00,000

0.06%
15,00,000

0.06%
8

Reliance Innoventures Pvt Ltd
1,23,79,001

0.60%
1,23,79,001

0.50%
1,23,79,001

0.50%
1,23,79,001

0.50%
9

Kokila D Am
bani

46,65,847
0.23%

46,65,847
0.19%

46,65,847
0.19%

46,65,847
0.19%

10
Anil D Am

bani
18,59,171

0.09%
18,59,171

0.07%
18,59,171

0.07%
18,59,171

0.07%
11

Tina A Am
bani

16,50,832
0.08%

16,50,832
0.07%

16,50,832
0.07%

16,50,832
0.07%

12
Reliance ADA G

roup Trustees Pvt 
Ltd (Trustees of RCO

M
 ESO

S Trust)
2,12,79,000

1.03%
2,12,79,000

0.85%
-

-
-

-

13
Reliance Capital Ltd

2,96,95,295
1.44%

2,96,95,295
1.19%

2,96,95,295
1.19%

2,96,95,295
1.20%

14
Telecom

 Infrastructure Finance 
Private Lim

ited
0

0.00%
8,66,66,667

3.48%
8,66,66,667

3.48%
8,66,66,667

3.50%

Prom
oter H

olding
1,39,93,09,177 

67.80%
1,48,59,75,844 

59.70%
1,46,46,96,844 

58.85%
1,46,46,96,844

59.09%
O

thers
66,47,17,704 

32.20%
1,00,30,03,901 

40.30%
1,02,42,82,901

41.15%
1,02,42,82,901

40.91%
Total shares

2,06,40,26,881
100.00%

2,48,89,79,745
100.00%

2,48,89,79,745
100.00%

2,48,89,79,745
100.00%

•
During

the
Review

Period,
prom

oters
have

diluted
their

holding
in

RCO
M

to
the

extent
of

8.71%
of

total
shares

-
from

67.8%
in

2013-14
to

59.09%
.

•
In

2015-16,
Reliance

ADA
G

roup
Trustees

Private
Lim

ited
(Trustees

of
RCO

M
ESO

S
Trust)

sold
allits

shares.
•

8,66,66,667
shares

w
ere

allotted
to

Telecom
Infrastructure

Finance
Private

Lim
ited

on
Conversion

of
W

arrants
on

20
January

2015
for

w
hich

IN
R

1,300
crores

w
ere

received
as

on
that

date.
It

w
as

utilized
for

investm
ent

of
IN

R
769.99

crores
in

m
utual

funds
and

paym
ent

to
banks

of
IN

R
527.18

crores.

Source: A
udited Financials BSE  w

ebsite
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2.
Sum

m
ary

of
the

receipts
from

and
paym

ents
to

prom
oters,

during
the

Review
Period

as
per

bank
books

of
RCO

M
”:

•
Total

am
ount

of
receipt

by
RCO

M
from

RCAP
w

as
IN

R
3,985.98

crores
during

the
Review

Period
out

of
w

hich
IN

R
3,966.74

crores
(99%

of
the

receipts)
w

ere
in

the
form

of
Term

Loans.
•

Total
paym

ent
by

RCO
M

to
RCAP

w
as

IN
R

3,252.16
crores,

during
the

Review
Period

out
of

w
hich

IN
R

3,230.75
crores

(99%
of

the
totalpaym

ents
to

RCAP)
w

ere
in

the
form

of
repaym

ents
of

the
above

m
entioned

Term
Loans.

3.
U

tilisation
of

funds
received

from
RCA

P
•

Below
are

the
utilisation

details
of

funds
(m

ore
than

IN
R

50
crores

in
a

single
transaction)

received
from

Reliance
CapitalLim

ited:

•
It

w
as

noted
from

the
transactions

that
am

ount
received

from
Reliance

Capital
Lim

ited
w

as
utilised

to
pay

bank
loans

of
IN

R
1,052.52

crores
during

2013-17.
Also,

IN
R

866.05
crores

w
as

transferred
to

related
group

entities
and

connected
parties.

FY
Paym

ents m
ade by RCO

M
Receipts in  RCO

M
N

et Paym
ents  

2013-14
5.00

5.00
-

2014-15 
0.54 

-
-0.54 

2015-16 
2,023.68 

2,101.91 
78.23 

2016-17 
1,222.93 

1,879.08 
656.14 

Total 
3,252.16 

3,985.98 
733.83 

(IN
R in crores)

RCO
M

 | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 –
RCA

P (2/6)

Beneficiary type
N

ature of paym
ent

Beneficiary 
A

m
ount

Bank
Loan Paym

ent
China Developm

ent Bank
556.86 

BN
P Paribas

250.00 
Standard Chartered Bank

245.66 
Subtotal

1,052.52 

Connected Party

Fund Transfer
Reliance W

ebstores Pvt.Ltd.
337.05 

ICD

Reliance Realty Lim
ited

290.00 
Chlorosulf Private Lim

ited
150.00 

Reliance Com
m

unications Infrastructure Lim
ited

66.00 
Reliance Telecom

 Lim
ited

23.00 
Subtotal

866.05 
Grand Total

1,918.57 

(IN
R in crores)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent
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Source
A

m
ount

Reliance W
ebstores Private Lim

ited 
500.00

Standard Chartered Bank
330.00

Reliance Big TV Private Lim
ited 

241.00
Reliance Jio Spectrum

200.00
Reliance Com

m
unications Infrastructure Lim

ited 
94.35

Reliance Telecom
 Lim

ited
68.54

Total
1,433.88

4. Paym
ents m

ade to Prom
oters: Total funds transferred to Reliance Capital Lim

ited w
ere in the form

 of Term
 Loans.

IN
R

3,252.16
crores

w
ere

paid
by

RCO
M

to
Reliance

Capital
Lim

ited
out

of
w

hich
IN

R
1,433.88

crores
w

ere
sourced

from
below

m
entioned

parties.
(Transactions

of
IN

R
50

crores
and

above
w

ere
trailed

to
identify

source
of

the
funds

transferred
to

Reliance
Capital

Lim
ited.

Also,
transactions

w
here

am
ount

received
from

Reliance
Capital

Lim
ited

w
ere

transferred
back

on
the

sam
e

day
w

ere
not

taken
into

analysis.)

It
w

as
noted

from
the

analysis
that

IN
R

500
crores

and
IN

R
330

crores
w

ere
obtained

from
RW

SL
and

Standard
Chartered

Bank
and

transferred
to

Reliance
CapitalLim

ited.

M
anagem

ent
Com

m
ents:

During
the

period
under

review
,

there
is

no
dilution

in
the

Prom
oters

holding.
The

change
in

num
ber

of
shares

held
by

the
prom

oter
group

is
due

to
the

allotm
ent

of
42,49,52,864

shares.
(33,82,86,197

shares
to

Q
ualified

Institutional
Buyers

on
July

02,
2014

and
8,66,66,667

shares
on

January
20,

2015
to

Reliance
Telecom

Infrainest
Private

Lim
ited,

form
erly

know
n

as
Telecom

Infrastructure
Finance

Private
Lim

ited).

(IN
R in crores)

RCO
M

 | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 –
RCA

P (3/6)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent
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The
Com

pany
allotted

33,82,86,197
equity

shares
of

Rs
5/-

each
at

a
offer

price
of

Rs.
142.14

per
equity

share
(including

a
Share

prem
ium

of
Rs

137.14
per

equity
share)

under
Q

ualified
InstitutionalPlacem

ent
(Q

IP)
to

Q
ualified

InstitutionalBuyers
on

July
2,

2014.
Earlier

on
August

07,
2014,

Prom
oter

entity
Reliance

telecom
Infrainvest

Private
Lim

ited
agreed

to
invest

Rs
1,300

Crore
in

RCO
M

by
subscription

of
w

arrants
on

preferential
issue

and
then

the
Com

pany
allotted

8,66,66,667
W

arrants
entitling

the
subscribers

to
subscribe

to
equivalent

num
ber

of
Equity

Shares
of

Rs
5/-

each
at

a
price

of
Rs

150/-
per

W
arrant

(including
Share

prem
ium

of
Rs

145/-
per

Equity
Share)

aggregating
to

Rs
1,300

crore
under

preferential
allotm

ent
to

the
Prom

oter
G

roup
entity

(Reliance
telecom

Infrainest
Private

Lim
ited)

and
allotted

8,66,66,667
equity

shares
to

the
Prom

oter
G

roup
entity,

against
said

W
arrants

on
January

20,
2015.

Due
to

this,
the

Paid-up
share

capitalof
the

Com
pany

w
as

increased
from

Rs
1032.01

crore
to

Rs
1244.49

crore.

The
Prom

oters
holding

till
Decem

ber
2015

includes
2,12,79,000

Equity
Shares

held
by

Reliance
ADA

G
roup

Trustees
Private

Lim
ited

in
its

capacity
as

the
trustees

only
for

and
on

behalf
of

“RCO
M

Em
ployee

Stock
O

ption
Schem

e
(ESO

S)
Trust”.

The
said

Trust
m

akes
available

the
required

Equity
Shares

of
the

Com
pany

against
the

exercise
of

the
O

ptions
by

the
respective

G
rantees

from
tim

e
to

tim
e

and
acts

only
as

a
trustee

for
this

schem
e.

The
Trust

holds
the

required
Equity

Shares
in

term
s

of
applicable

provisions
of

the
Com

panies
Act

as
w

ell
as

SEBI
G

uidelines
for

ESO
S.

The
above-m

entioned
Share

holding
by

Reliance
ADA

G
roup

Trustees
Private

Lim
ited

has
been

considered
as

a
"person

deem
ed

to
be

acting
in

concert"
(For

and
behalf

of
RCO

M
ESO

S)
Trust),

only
and

it
should

not
be

considered
as

a
part

of
Prom

oters
holding

in
RCO

M
.

This
holding

of
RCO

M
ESO

S
Trust

is
included

as
part

of
prom

oters
holding

as
a

m
atter

of
abundant

caution
and

to
com

ply
w

ith
provisions

on
Listing

Agreem
ent

only.
This

Shares
held

by
Reliance

ADA
G

roup
Trustees

Pvt
Ltd

(Trustees
of

RCO
M

ESO
S

trust),
have

been
show

n
as

N
on-Prom

oter
N

on-Public
shares

as
per

the
Listing

Regulations
w

ith
effect

from
Decem

ber
1,

2015.

The
nam

es
of

som
e

of
the

Prom
oter

entities
have

been
changed

as
follow

s
(please

refer
the

sam
e

for
better

understanding
of

prom
oter

share
holding):

Earlier N
am

e                                                                                                     
Current N

am
e 

Telecom
 Infrastructure Finance Private Lim

ited 
Reliance Telecom

 Infrainvest Private Lim
ited

AAA Com
m

unication Private Lim
ited 

Reliance Com
m

unications Enterprises Private Lim
ited 

AAA Industries Private Lim
ited 

Reliance W
ind Turbine Installators Industries Private 

Lim
ited 

ADA Enterprises and Ventures Private Lim
ited 

Reliance O
rnatus

Enterprises and Ventures Private Lim
ited 

RCO
M

 | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 -
RCA

P (4/6)
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O
verall sum

m
ary of Prom

oters Contribution received and utilisation
during the review

 period (FY 13-14 to FY 16-17) thereof is given in 
the table below

 -

RCO
M

 | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 -
RCA

P (5/6)

R
e
c
d

R
e
p
a
id

R
e
c
d

R
e
p
a
id

R
e
c
d

R
e
p
a
id

R
e
lia

n
ce

 C
a
p
ita

l L
td

1
,9

6
1

          
1
,8

5
6

          
2
,3

8
9

          
1
,6

7
1

          
4
,3

5
0

          
3
,5

2
7

          
8
2
4

            
C
h
lo

ro
su

lf P
vt. L

td
.

-
             

2
,6

6
3

          
2
,1

9
8

          
2
,6

6
3

          
2
,1

9
8

          
4
6
5

            
R
e
lia

n
ce

 C
le

a
n
g
e
n
 L

td
.

1
0
1

            
1
0
1

            
1
,2

7
5

          
1
5
0

            
1
,3

7
6

          
2
5
1

            
1
,1

2
5

          
K
u
n
jb

ih
a
ri D

e
ve

lo
p
e
rs P

.L
td

1
6
0

            
-

             
1
6
0

            
-

             
1
6
0

            

T
o
ta

l
2
,0

6
2

        
1
,9

5
7

        
6
,4

8
7

        
4
,0

1
9

        
8
,5

4
9

        
5
,9

7
6

        
2
,5

7
4

        

U
tilisa

tio
n
 o

f F
u
n
d
s R

e
c
e
iv

e
d
 -

 P
a
y
m

e
n
t to

 
B
a
n
k
s 

 S
ta

tu
to

ry
 

D
u
e
s/ 

L
ic

e
n
se

 F
e
e
s 

 O
p
e
x
 

P
a
y
m

e
n
ts 

 R
e
p
a
id

 to
 

R
C
A

P
 * 

 P
a
y
m

e
n
t to

 
B
a
n
k
s 

 S
ta

tu
to

ry
 

D
u
e
s/ 

L
ic

e
n
se

 F
e
e
s 

 O
p
e
x
 

P
a
y
m

e
n
ts 

R
e
lia

n
ce

 C
a
p
ita

l L
td

2
,0

2
4

          
9
5

              
1
1
8

            
1
,6

3
0

          
1
1
9

            
2
1
6

            
1
4
8

            
4
,3

5
0

          
C
h
lo

ro
su

lf P
vt. L

td
.

1
,6

7
7

          
2
3
5

            
2
4
2

            
1
6
2

            
2
5
5

            
9
2

              
2
,6

6
3

          
R
e
lia

n
ce

 C
le

a
n
g
e
n
 L

td
.

1
,0

6
1

          
5
5

              
8
4

              
1
4
1

            
3
5

              
1
,3

7
6

          
K
u
n
jb

ih
a
ri D

e
ve

lo
p
e
rs P

.L
td

2
7

              
3
3

              
1
0
0

            
1
6
0

            

T
o
ta

l
4
,7

8
9

        
3
8
5

           
4
4
4

           
1
,6

3
0

        
4
5
5

           
5
7
1

           
2
7
5

           
8
,5

4
9

        
* R

e
p
a
id

 to
 R

C
A
P
 in

clu
d
e
s re

g
ro

u
p
e
d
 lo

a
n
 o

f R
s.5

2
4
 cro

re
.

O
u
tstn

d
in

g
 

a
s o

n
 3

1
st 

M
a
r, 1

7

P
a
rty

 N
a
m

e

 D
ire

c
tly

 b
y
 th

e
 C

o
m

p
a
n
y
 

 E
n
d
 u

tilisa
tio

n
 o

f fu
n
d
s th

ro
u
g
h
 

S
u
b
sid

ia
rie

s 
 T

o
ta

l 

P
a
rty

 N
a
m

e
F
Y
 1

6
F
Y
 1

7
T
o
ta

l


Am

ount
of

prom
oters’

contribution
w

ith
further

assignm
ent

as
on

31
M

arch
2017

IN
R

2,574
crore

is
still

outstanding
and

form
s

part
of

the
financialclaim

s
filed

w
ith

RP
of

IN
R

7,976
crore

by
the

prom
oter

group
entities.


All the above paym

ents w
ere m

ade in the ordinary course of business. Repaym
ent of Bank loan and interest m

ade to 
keep account standard. Statutory paym

ents are m
ade for ensuring com

pliance and opex
paym

ents are m
ade for 

continuity of operations.


Funds w
ere tem

porarily obtained from
 prom

oter entities for m
aking paym

ents to banks, critical opex
&

 statutory 
paym

ents on due date. As and w
hen the funds w

ere available, loans taken from
 prom

oter entities w
ere repaid. It m

ay 
be noted that at the tim

e w
hen transactions had happened, RCO

M
 w

as neither in SDR nor under IBC.
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RCO
M

 | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 -
RCA

P (6/6)

BD
O

 Conclusion:  
Basis our sam

ple review
 of transactions, m

ajority of the funds received from
 prom

oters w
as used for paym

ents to banks and related 
parties. Prom

oters did not contribute in the form
 of equity during the Review

 Period, but they provided loans w
hich w

ere repaid 
subsequently. The m

anagem
ent has not provided any docum

entation in support of their response.
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5. Shareholding Pattern:
During FY 2013-14 to FY 2016-17, RCIL w

as holding 80% of shares of RITL. As observed from
 the table below

, 
there is no change in the shareholding pattern (equity and preference) of RITL for the Review

 Period. 


Below
 is the shareholding pattern of RITL for the Review

 Period -
(IN

R in crores)

(IN
R in crores)

Source :

2013-14
2014-15

2015-16
2016-17

Equity Shares
N

o. of Shares
% of 

H
olding 

N
o. of Shares

% of 
H

olding 
N

o. of Shares
% of 

H
olding 

N
o. of Shares

% of 
H

olding 
Reliance Com

m
unications 

Infrastructure Lim
ited 

2,22,64,15,796
79.71%

2,22,64,15,796
79.71%

2,22,64,15,796
79.71%

2,22,64,15,796
79.71%

Reliance G
lobalcom

 BV, the 
N

etherlands
30,00,04,130

10.74%
30,00,04,130

10.74%
30,00,04,130

10.74%
30,00,04,130

10.74%

Reliance Telecom
 

Infrastructure (Cyprus) 
H

oldings Lim
ited

13,37,50,582
4.79%

13,37,50,582
4.79%

13,37,50,582
4.79%

13,37,50,582
4.79%

O
thers

13,29,71,360
4.76%

13,29,71,360
4.76%

13,29,71,360
4.76%

13,29,71,360
4.76%

Total
2,79,31,41,868

100.00%
2,79,31,41,868

100.00%
2,79,31,41,868100.00%

2,79,31,41,868
100.00%

Preference Shares
2013-14

2014-15
2015-16

2016-17
Reliance Com

m
unications 

Lim
ited

4,00,00,000
100.00%

4,00,00,000
100.00%

4,00,00,000
100.00%

4,00,00,000
100.00%

RITL | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 (1/3)


During

the
review

of
bank

book
of

RITL
for

2013
till2017,

follow
ing

w
ere

the
transactions

w
ith

shareholders
of

RITL:

Prom
oters 

Paym
ents 

Receipts 
Balances 

Reliance Com
m

unications Lim
ited 

1,745.31 
15,486.78 

13,741.47 
Reliance Com

m
unications Infrastructure Lim

ited 
8,104.41 

3,495.13 
-4,609.29

Total 
9,849.72 

18,981.91 
9,132.18 

It
w

as
noted

that
RITL

has
paid

RCIL
IN

R
4,609.29

crores
(net)

during
the

Review
Period.

RCO
M

had
paid

IN
R

13,741.47
crores

to
RITL.

O
f

the
total

funds
received

83%
(IN

R
8514.70

crores)
of

the
total

funds
received

from
RCO

M
w

ere
in

the
form

of
bill

discounting
and

74%
(IN

R
10,391.25

crores)
of

the
funds

transferred
by

w
ere

RCIL
w

ere
in

the
form

of
Fund

Transfers.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, Audited Financial Statem
ents
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(IN
R in crores)


Funds

received
from

RCO
M

1
am

ounting
to

IN
R

12,452.95
crores

w
ere

analysed
(w

hich
covered

80%
of

total
funds

received
by

RITL
from

RCO
M

).
It

w
as

found
that

out
of

the
total

funds
received

from
RCO

M
,

RITL
transferred

71%
total

funds
to

RCIL
(the

other
prom

oter).


O
f

the
funds

received
from

RCIL
1

IN
R

2057
crore

w
ere

traced
(w

hich
covered

59
%

of
the

funds
received

from
RCIL).

It
w

as
found

that
out

of
those

IN
R

755
crores

w
ere

transferred
to

N
etizen

Engineering
Private

Lim
ited.


Below

is
the

sum
m

ary
of

m
oney

trailof
funds

received
from

RCO
M

and
RCIL

by
RITL:

Source N
am

e
Beneficiary 

A
m

ount

Reliance Com
m

unications Lim
ited

Reliance Com
m

unication Infrastructure Lim
ited

8,913.02
Reliance BPO

 Private Lim
ited 

1,801.00
Barclays Capital

685.00
U

nsecured Loans From
 Banks &

 O
thers

525.36
N

etizen Engineering Private Lim
ited

208.60
Service Tax Rem

ittable -
H

ead O
ffice

143.91
Reliance Big TV Lim

ited
90.00

Sales IV Fin (Loan)
50.46

Reliance Realty Lim
ited

25.00
G

lobalcom
 IDC Lim

ited
10.60

Subtotal
12,452.95

Reliance Com
m

unication 
Infrastructure Lim

ited

N
etizen Engineering Private Lim

ited
755.43

Reliance Realty Lim
ited

600.00
Reliance Big TV Lim

ited
250.00

U
nsecured Loans From

 Banks &
 O

thers
178.13

Reliance Capital Lim
ited

175.00
G

lobalcom
 IDC Lim

ited
71.54

Reliance Com
m

unications Lim
ited

26.91
Subtotal

2,057.01
Total 

14,509.96
1O

nly transactions above IN
R 50 crores w

ere considered for analysis.

RITL | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 (2/3)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent
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Beneficiary 
Source N

am
e

Source Type
A

m
ount (in crores)

Reliance 
Com

m
unication 

Infrastructure Lim
ited

Reliance Capital Lim
ited

TL from
 RCAP

427.22 
U

nsecured Loans-Banks/O
ther

TL from
 H

DFC
340.00 

N
etizen Engineering Private Lim

ited
FT

313.00 
U

nsecured Loans-banks/O
ther

FT from
 RCIL 1857 To RITL 11397

291.00 
Sales IV Fin (Loan)

Invoice Financing
238.09 

Sec Tl-banks-IN
R

TL from
 Yes Bank

200.00 
Reliance Telecom

 Lim
ited

Received Against outstanding
119.26 

Sundry Creditors-M
anual Posting

RTL Bill Discounted
105.88 

U
nsecured Loans-Banks/O

ther
TL from

 Barclays
100.00 

Sec TL -
Banks-IN

R
TL from

 Yes Bank
100.00 

Reliance Jio Infocom
m

 Lim
ited

Advance Rent
77.24 

Reliance Capital Lim
ited

TL from
 RCAP After Processing Fees

72.47 
Reliance Com

m
unications Lim

ited
RCO

M
 Bill Discounted

54.15 
Subtotal 

2,438.29
Reliance 
Com

m
unication 

Lim
ited

U
nsecured Loans-Banks/O

ther
ICD From

 RCIL
340.00 

Reliance Telecom
 Lim

ited
Received Against O

utstanding
111.00 

N
etizen Engineering Private Lim

ited
Received Against Interest

62.00 
Subtotal 

512.99
G

rand Total
2,951.29

6.
PA

YM
EN

TS
TO

PRO
M

O
TERS:

Total
IN

R
8,104

crores
and

IN
R

1,745
crores

w
ere

paid
to

Reliance
Com

m
unication

Infrastructure
Lim

ited
and

Reliance
Com

m
unication

Lim
ited

respectively.
Funds

transferred
to

these
prom

otors
w

ere
trailed

and
source

of
funds

w
ere

identified
for

transactions
of

IN
R

50
crores

and
above.

Funds
received

from
one

prom
otors

and
transferred

to
another

prom
oter

w
ere

not
considered.

RITL | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 (3/3)

M
anagem

ent
Com

m
ents:

RCIL
is

holding
Com

pany
of

RITL
and

RCO
M

is
ultim

ate
holding

com
pany

of
RCIL.

These
are

the
transactions

betw
een

RCO
M

and
its

subsidiaries
and

therefore
not

to
be

treated
as

prom
oter

contribution.
Further,

fund
transfer

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

BDO
Conclusion:

The
above

table
provides

a
sum

m
ary

of
transactions

w
ith

prom
oters

of
RITL.

RITL
prom

oters
did

not
infuse

any
equity

during
the

Review
Period.

Allthe
contribution

w
as

in
the

form
of

short-term
loans

w
hich

w
as

explained
as

above.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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7.
Shareholding

Pattern:
Reliance

Telecom
Lim

ited
is

a
subsidiary

of
RCO

M
.


RCO

M
holds

78.8%
share

in
RTL

and
RIIL

holds
21.2%

shares
in

RTL.
In

FY
2014-15

bonus
shares

w
ere

issued
by

RTL.
Also,

RCO
M

and
Reliance

Com
m

unications
Tam

ilN
adu

Lim
ited

(RCTN
L)

holds
preference

shares
in

the
com

pany.


There
is

no
equity

infusion
by

the
prom

oters
in

RTL
during

the
Review

Period.

N
am

e of Prom
oter

Paym
ent 

Receipts 
N

et 

RCO
M

3,742.47
537.83

3,204.64


Total

paym
ent

by
RTL

to
RCO

M
during

the
Review

Period
w

as
IN

R
3,742.47

crores
and

total
receipts

w
ere

IN
R

537.83
crores.

RCO
M

is
the

only
prom

oter
during

the
Review

Period
w

ho
has

transactions
w

ith
RTL.

(IN
R in crores)

(IN
R in crores)

2013-14
2014-15

2015-16
2016-17

Equity Shareholders
N

o. of Shares 
% of 

holding
N

o. of Shares 
% of 

holding
N

o. of Shares 
% of 

holding
N

o. of Shares 
% of 

holding
Reliance Com

m
unications Ltd

2,75,80,100
78.80%

6,69,80,100
78.80%

6,69,80,100
78.80%

6,69,80,100
78.80%

Reliance Realty Lim
ited

74,19,900
21.20%

1,80,19,900
21.20%

1,80,19,900
21.20%

1,80,19,900
21.20%

Total
3,50,00,000

100%
8,50,00,000

100%
8,50,00,000

100%
8,50,00,000

100%

Preference Shares

Reliance Com
m

unications Ltd
4,50,00,000

100%
4,50,00,000

100%
4,50,00,000

100%
4,50,00,000

100%

Reliance Com
m

unications Tam
il 

N
adu Lim

ited
1,34,77,000

100%
1,34,77,000

100%
1,34,77,000

100%
1,34,77,000

100%

RTL | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 (1/3)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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Beneficiary N
am

e
N

ature of Paym
ent

A
m

ount (in crores) 
China Developm

ent Bank
Loan Repaym

ent
60.00 

IDBI Bank Ltd
Fund Transfer

10.00 
Reliance Tech Services Pvt Ltd

Invoice Paym
ent 

32.72 
Reliance W

ebstore Ltd
Invoice Paym

ent 
7.66 

Vodafone M
obile Services Ltd

17.00 
Total 

127.38 


O

f
the

IN
R

537.83
crores,

92%
of

the
receipts

(IN
R

490.36
crores)

w
ere

in
the

form
of

“Fund
Transfers”.


U

tilization
of

funds
against

transaction
of

m
ore

than
IN

R
10

crores
w

ere
analyzed

and
25%

of
totalfunds

received
from

RCO
M

w
ere

traced.
It

w
as

found
out

of
the

totalfunds
received

by
RTL

from
RCO

M
,

47%
w

as
transferred

to
China

Developm
ent

Bank.


Below

table
gives

the
sum

m
ary

of
utilization

of
funds

received
from

RCO
M

to
RTL:

RTL | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

 (2/3)
M

anagem
ent

Com
m

ents:

RCO
M

is
holding

Com
pany

of
RTL.

These
are

the
transactions

betw
een

RCO
M

and
its

subsidiaries
and

therefore
not

to
be

treated
as

prom
oters

contribution.
Further,

fund
transfer

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

As
regards

settlem
ent

of
invoices

by
RTL

to
RCO

M
,

these
are

the
transactions

are
in

ordinary
course

of
business.

RCO
M

has
U

ASL,
N

LD
and

ILD
License

and
RTL

has
U

ASL
and

U
L

Licenses
to

provide
telecom

services.
As

per
prevailing

regulatory
fram

ew
ork,

both
com

panies
having

Interconnection
of

their
N

etw
ork

and
handing

over
telecom

traffic
to

each
other

for
carriage

and
term

inating
Voice

traffic.
Carriage

and
term

inations
of

Voice
traffic

on
other

telecom
operators

netw
ork

requires
certain

charges
to

be
paid

as
“Interconnect

Charges”
(IU

C).
The

rates
of

IU
C

is
prescribed

by
Telecom

Regulatory
Authority

of
India

(TRAI)
from

tim
e

to
tim

e.

The
interconnect

charges
paid

(cash
basis)

by
one

operator
to

another
operator

are
deductible

from
G

ross
Revenue

to
arrive

at
Adjusted

G
ross

Revenue
(AG

R)
for

paym
ent

of
License

Fee.
H

ence
RCO

M
has

paid
IU

C
charges

to
RTL

tow
ards

its
payable

w
hich

RTL
has

paid
back

to
RCO

M
to

settle
its

IU
C

payable.
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RTL | PRO
M

O
TER’S CO

N
TRIBU

TIO
N

  (3/3)

BDO
Conclusion:

The
above

gives
a

sum
m

ary
of

transactions
w

ith
prom

oters
of

RTL.
RTL

prom
oters

did
not

infuse
any

equity
during

the
Review

Period.
Allthe

contribution
w

as
the

form
of

short-term
loans

w
hich

w
as

explained
above.


Total

IN
R

3,742.47
crores

w
ere

paid
to

RCO
M

during
the

Review
Period.

IN
R

653.63
crores

transferred
to

RCO
M

w
ere

trailed
and

source
of

funds
w

ere
identified

for
transactions

of
IN

R
50

crores
and

above.


It
w

as
noted

that
funds

transferred
to

RCO
M

by
RTL

against
dues

/
outstanding

/
invoice

w
ere

originally
received

from
RCO

M
in

the
form

of
ICD.

Beneficiary 
End U

se
Am

ount (in crores) 

Reliance Com
m

unications Lim
ited

Paid Against Dues
52.20 

Paym
ent Against Invoice

125.00 
Paym

ent Against O
utstanding

381.53 
Roam

ing + BB Settlem
ent

94.90 
Total

653.63 



5-C. REVEN
U

E
•

Sum
m

ary 
•

Data Lim
itation

•
W

ork Perform
ed and Sam

ple Selection
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REVEN
U

E
Sum

m
ary 

1. Reliance Com
m

unications Lim
ited (RCO

M
)

The revenue data for RCO
M

 is broadly categorized under:
•

Enterprise Business –
consists w

ireline business
•

W
ireless Business –

consists of Prepaid and Post-paid line service
•

IU
C and ILD –

consists of revenue from
 other operators for usage of telecom

 ports
•

O
ther incom

e consisting of interest and other m
iscellaneous 

The sum
m

ary of year-w
ise revenue (as per Annexure-5-C.1.) is as follow

s:

Particulars
2013-14

2014-15
2015-16

2016-17
Total

Revenue from
 O

perations
11,176.72

10,801.30
9,973.56

8,823.41
40,774.99

O
ther Incom

e
1,269.01

335.14
320.63

331.57
2,256.34

Total Incom
e

12,445.73
11,136.44

10,294.19
9,154.98

43,031.34

(In IN
R Crores)

2. Reliance Infratel Lim
ited (RITL)

The revenue data for RITL is broadly categorized under:
•

Tow
er Rental business

•
O

ptic Fibre Cable
The sum

m
ary of year w

ise revenue (as per Annexure-5-C.2.) is as follow
s:

Particulars
2013-14

2014-15
2015-16

2016-17
Total

Revenue from
 O

perations
7,659.71

5,857.61
4,738.81

6,052.45
24,308.57

O
ther Incom

e
131.30

57.33
10.55

39.18
238.37

Total incom
e

7,791.01
5,914.94

4,749.36
6,091.63

24,546.94

(In IN
R Crores)

Source: Inform
ation provided by M

anagem
ent, SA

P Reports
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REVEN
U

E
Sum

m
ary 

3. Reliance Telecom
 Lim

ited (RTL)

The revenue data for RTL is broadly categorized under:
•

W
ireless Business –

Consisting of Prepaid and Post-paid line of service
•

IU
C and ILD –

com
prising of revenue from

 other operators for usage of telecom
 ports

The sum
m

ary of year w
ise revenue (as per Annexure-5-C.3.) is as follow

s:

Particulars
2013-14

2014-15
2015-16

2016-17
Total

Revenue from
 O

perations
3,682.82

3,470.04
2,733.79

1,776.22
11,662.87

O
ther incom

e
56.43

15.48
18.42

7.99
98.31

Total Incom
e

3,739.25
3,485.52

2,752.20
1,784.20

11,761.18

(In IN
R Crores)

11,176.72
10,801.30

9973.56

8,823.41

7,659.71

5,857.61

4,738.81

6,052.45

3,682.82
3,470.04

2733.79

1,776.22

0.00

2,000.00

4,000.00

6,000.00

8,000.00

10,000.00

12,000.00

2013-14
2014-15

2015-16
2016-17

Revenue from
 operations

Rcom
RITL

RTL

Source: Inform
ation provided by M

anagem
ent, SA

P Reports



159
Strictly Private and Confidential

Data Lim
itation (1/2)


Reliance Com

m
unications Lim

ited (RCO
M

)


Reliance Infratel Lim

ited (RITL)

The
follow

ing
data

is
not

available
for

review
ing

the
authenticity

of
revenue

booking:
•

Enterprise
Business

CDR
for

the
Review

Period

•
W

ireless
Business

Backup
supporting

(for
excel

file
sum

m
ary

of
prepaid

and
post

paid
revenue

provided
by

the
m

anagem
ent)

for
authenticating

the
genuineness

of
the

transaction
for

G
Ls

(list
as

per
Annexure

5-C.4.)
com

prising
IN

R
19,207.42

crores
of

w
ireless

business
revenue

(44.63%
of

totalrevenue)
for

the
Review

Period
(April2013

to
M

arch
2017)

w
illnot

be
m

ade
available,

as
per

our
m

ailconfirm
ation

dated
24

O
ctober

2019.

•
IU

C
and

ILD
Backup

supporting
for

IU
C

and
ILD

for
determ

ining
genuineness

of
the

transaction
is

not
available

w
ith

the
m

anagem
ent.

O
nly

Invoices
for

related
party

transactions
w

ere
received

on
25

O
ctober

2019,
although

the
com

plete
w

orking
/supporting's

for
sam

ple
transactions

w
as

not
m

ade
available

for
these

docum
ents.

Since
m

ajorly
the

transactions
are

related
/

connected
entity

transactions,
the

invoices
are

raised
on

and
received

from
these

entities
and

are
thus

not
sufficient

to
check

the
authenticity

of
revenue

booked
based

on
these

docum
ents.

Data
from

the
billing

softw
are

-
ADC,

Intelligent
N

etw
ork

and
Intech

(source
data)

through
w

hich
data

is
posted

in
SAP

for
all

three
entities

RCO
M

,
RITL

and
RTL

for
the

Review
Period

is
not

available
to

authenticate
the

basis
for

booking
revenue.

The
CallData

Records
(CDR)

w
hich

captures
the

custom
er

usage
data

at
source

is
also

not
available

for
these

three
entities.

REVEN
U

E

Source: Inform
ation provided by M

anagem
ent, SA

P Reports
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Data Lim
itation (2/2)


Reliance Telecom

 Lim
ited (RTL)

The
follow

ing
data

is
not

available
for

review
ing

the
authenticity

of
revenue

booking:
•

W
ireless

Business
Backup

supporting
(for

excel
file

sum
m

ary
of

prepaid
and

post
paid

revenue
provided

by
the

m
anagem

ent)
for

authenticating
the

genuineness
of

the
transaction

for
G

Ls
(list

as
per

Annexure
5-C.5.)

com
prising

IN
R

8,773.07
crores

of
w

ireless
business

revenue
(75%

of
total

revenue)
for

the
Review

Period
(April

2013
to

M
arch

2017)
w

ill
not

be
m

ade
available

as
per

our
m

ail
confirm

ation
dated

24
O

ctober
2019.

•
IU

C
and

ILD
Backup

data
for

IU
C

and
ILD

for
determ

ining
genuineness

of
the

transaction
is

not
available

w
ith

the
m

anagem
ent

and
hence

m
anagem

ent
didn’t

provide
for

forensic
review

.

REVEN
U

E

Source: Inform
ation provided by M

anagem
ent, SA

P Reports
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W
ork Perform

ed and Sam
ple Selection (1/3)


Reliance Com

m
unications Lim

ited (RCO
M

)
The

revenue
data

for
RCO

M
has

been
review

ed
based

on
the

Trial
Balance

groupings
for

the
Review

Period
(April

2013
to

M
arch

2017),
based

on
w

hich
247

revenue
G

Ls
am

ounting
to

IN
R

43,031.33
crores

have
been

identified.

The
breakup

for
revenue

as
per

the
data

available
is

m
entioned

as
follow

s:

W
ork

Steps
•

O
ut

of
247

G
Ls,

revenue
G

Ls
in

w
hich

IN
R

50
crores

or
m

ore
has

been
booked

during
our

Review
Period

w
ere

selected
•

46
G

Ls
am

ounting
to

IN
R

39,704.00
crores

w
ere

extracted
for

review
Annexure

5-C.6.

Line of business
A

m
ount (IN

R Crores)
Rem

arks

Enterprise business
N

A*
ADC w

orkings as w
ell as billing details in excel have been provided, basis of the 

sam
e cannot be ascertained. Authenticity of transactions (Revenue booking) 

could not be ascertained due to non-availability of ADC feed and CDR for 
review

 period.

W
ireless

19,207.42
Excel files sum

m
ary (w

ithout custom
er w

ise breakup) for prepaid and post-paid 
revenue booking from

 2013-14 to 2016-17 w
as provided. Authenticity of 

transactions (Revenue booking) could not be ascertained due to non-availability 
of original softw

are, client w
ise bifurcation and CDR for review

 period.

IU
C/ ILD

10,353.31
Excel file sum

m
ary for IU

C / ILD business from
 2013-14 to 2016-17 w

as 
provided. Authenticity of transactions (Revenue booking) could not be 
ascertained due to non-availability of original softw

are and CDR for review
 

period.

* The breakup for enterprise business revenue and com
m

on business revenue G
Ls is not m

ade available. The breakup for the total revenue of IN
R 

43,031.33 crores w
ill be based on these bifurcations w

hich w
ere not provided by the m

anagem
ent.

REVEN
U

E

Source: Inform
ation provided by M

anagem
ent, SA

P Reports
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W
ork Perform

ed and Sam
ple Selection (2/3)

The
revenue

data
for

RITL
has

been
review

ed
based

on
the

Trial
Balance

groupings
for

the
review

period
(April

2013
to

M
arch

2017),
based

on
w

hich
revenue

am
ounting

to
IN

R
24,308.57

crores
is

identified.
The

generalledger
codes

form
ing

a
part

of
our

revenue
analysis

have
been

m
entioned

in
Annexure

5-C.7.

W
ork

Steps
•

Based
on

the
data,

related
party

transactions
and

high
value

ledger
codes

have
been

selected
covering

90.9%
of

the
totalrevenue

of
RITL

for
the

Review
Period.

•
Further,

sam
ple

transactions
(above

IN
R

5
crores)

have
been

selected
from

each
ledger

w
hich

cover
at

least
80%

(IN
R

15,482.64
crores

out
of

IN
R

19,877.54
crores)

of
the

data
w

ere
selected

as
m

entioned
above.

•
For

sam
ple

transactions,
only

invoices
raised

to
RCO

M
,

RTL
and

RJIO
by

RITL
are

provided
by

the
m

anagem
ent.

Authenticity
of

transactions
could

not
be

ascertained
as

supporting
for

the
invoice

w
as

not
provided.


Reliance Infratel Lim

ited (RITL)

REVEN
U

E

Source: Inform
ation provided by M

anagem
ent, SA

P Reports
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W
ork Perform

ed and Sam
ple Selection (3/3)


Reliance Telecom

 Lim
ited (RTL)

The
revenue

data
for

RTL
has

been
review

ed
based

on
the

trial
balance

groupings
for

the
review

period
(April

2013
to

M
arch

2017),
based

on
w

hich
107

revenue
G

Ls
am

ounting
to

IN
R

11,761.17
crores

have
been

identified.

W
ork

Steps

•
The

G
Ls

w
ere

further
bifurcated

into
tw

o
m

ajor
lines

of
service

nam
ely:

Line of business
A

m
ount (IN

R Crores)
Rem

arks (as per m
anagem

ent) 

W
ireless

8,773.07
Excel files sum

m
ary ( w

ithout custom
er w

ise breakup) for prepaid 
and post-paid revenue booking from

 2013-14 to 2016-17 w
as provided 

. Authenticity of transactions (Revenue booking) could not be 
ascertained due to non-availability of original softw

are, client w
ise 

bifurcation and CDR for the Review
 Period.

IU
C/ ILD and Com

m
on G

Ls 
2,988.10

Excel file sum
m

ary for IU
C / ILD business from

 2013-14 to 2016-17 
w

as provided. Authenticity of transactions (Revenue booking) could 
not be ascertained due to non-availability of original softw

are and 
CDR for the Review

 Period.

Total
11,761.17

REVEN
U

E

Source: Inform
ation provided by M

anagem
ent, SA

P Reports
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M
anagem

ent Com
m

ents:
RCO

M
&

RTL
Telecom

business
is

having
m

illions
of

individual
subscribers

and
CDR

data
runs

into
crore

for
a

single
day.

As
per

telecom
license

m
andate,

CDRs
are

to
be

retained
for

last
12

m
onths

at
any

point
of

tim
e.

RCO
M

being
telecom

operator
is

required
to

have
m

ultiple
sw

itches
to

handle
the

custom
er

traffic.
CDRs

generated
by

the
sw

itches
are

in
binary

form
at.

CDR
files(TT)

are
generated

frequently
by

these
sw

itches
say

every
15m

ins
or

size
of

TT
file.

TT
files

are
generated

based
on

fulfillm
ent

of
conditions

defined
above.

These
sw

itch
files

are
placed

in
sw

itch
servers.

Such
CDR

files
are

polled
by

M
ediation

softw
are

by
pinging

the
sw

itch
located

across
India.

M
ediation

then
converts

the
sw

itch
files

form
binary

into
Ascii

form
at

w
hich

can
be

read
by

dow
n

stream
system

s.
M

ediation
then

applies
business

rules
to

derive
the

ratable
CDRs.

such
ratable

CDRs
are

pushed
to

dow
n

stream
system

for
rating

purposes.
Rating

system
does

carry
the

custom
er

reference
data

w
hich

includes
tariff

plan/rate
plan/rates/

bill
cycle

frequency
etc.

Periodically
these

ratable
CDRs

are
rated

using
reference

data
by

billing
system

s.
At

bill
cycle

run
all

rated
CDRs

are
sum

m
arised

and
converted

into
an

Invoice.
Invoices

are
again

sum
m

arised
into

a
revenue

sum
m

ary
to

be
uploaded

into
SAP

by
picking

up
the

accrued
revenue

for
the

m
onth

M
onth

w
ise

revenue
file

is
already

provided
w

hich
is

tallied
w

ith
the

Audited
FinancialStatem

ents
/

quarterly
results.

These
revenues

are
also

subject
to

specialaudit
by

DoT
and

CAG
audit

w
hich

is
being

carried
out

every
year

on
regular

intervals.
M

onth
w

ise
revenue

file,
ADC/

IN
Feed

is
already

provided
w

hich
is

tallied
w

ith
the

Audited
FinancialStatem

ents
/

quarterly
results.

SAP
revenue

G
L

dum
ps

along
w

ith
supporting

data
from

billing
sum

m
aries

generated
by

Intec
billing

system
has

been
provided.

W
e

have
provided

all
inform

ation
relating

to
revenue

except
CDR

data
as

the
sam

e
is

not
retained

beyond
one

year
as

per
DoT

License
conditions.

Party
w

ise
w

ireless
retail

revenue
is

not
available

as
billing

system
s

are
shut

dow
n

pursuant
to

discontinuance
of

w
ireless

operations
in

N
ovem

ber
2017.

RITL
-

Details
of

revenue
m

onth
w

ise
custom

er
w

ise
have

been
provided

for
the

review
period

w
hich

is
tallied

w
ith

the
Audited

Financial
Statem

ents.
Com

putation
of

revenue
tow

er
w

ise,
custom

er
w

ise
along

w
ith

location
details

have
been

provided
on

sam
ple

basis.

BD
O

Conclusion:
Adequate

data
w

as
not

provided
in

relation
to

revenue
of

the
Com

pany
and

hence,
w

e
are

unable
to

com
m

ent
on

the
veracity

of
the

revenue
of

these
com

panies.
The

M
anagem

ent
inform

ed
that

the
revenue

recording
system

s
and

m
uch

of
the

staff
involved

in
revenue

accounting
w

as
not

available.
The

data
provided

w
as

also
given

w
ithout

adequate
supporting

docum
ents.

H
ence,

our
procedures

w
ere

lim
ited

to
the

extent
of

data
m

ade
available.

REVEN
U

E
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ICD
 M

O
VEM

EN
T


O

bjective:
To

analyse
the

sources
of

ICD
and

their
utilisation

in
the

books
of

RCO
M

,
RTL

and
RITL.


W

ork
Steps

Perform
ed:

•
Analysing

the
trialbalance

for
ICD

received
and

outstanding
in

the
books

of
by

RCO
M

,
RTL

&
RITL.

•
O

btained
a

list
of

bank
book

G
Ls

based
on

Trialbalances
provided

by
the

M
anagem

ent
of

RCO
M

,
RTL

and
RITL.

•
These

Trial
balances

w
ere

m
apped

to
the

Annual
Audited

Financials
for

our
review

period
to

ascertain
the

com
pleteness

of
bank

book
transactions.

•
Bank

books
w

ere
extracted

from
SAP

and
w

ere
consolidated

com
pany-w

ise.

•
Reversalentries

w
ere

rem
oved.

•
O

btained
a

list
of

ICDs
availed

by
RCO

M
&

RITL
during

the
period.

•
Tracing

the
end-use

ultim
ate

beneficiary
of

the
ICD

received
&

advances
repaid

from
the

bank
books

to
ascertain

diversion
of

funds.
Also

traced
the

sources
of

funds
to

repay
ICDs

and
to

give
advances

to
related

parties.

•
Fund

Trailhas
been

prepared
based

on
best

effort
basis

from
the

extracted
SAP

bank
books

of
RCO

M
,

RTL
and

RITL
as

m
aintained

by
the

M
anagem

ent.
The

fund
trailw

as
verified

from
the

bank
statem

ents
w

herever
available.

•
M

ethod
adopted

w
as

on
the

basis
of

FIFO
,

w
herever

appropriate.
H

ow
ever,

in
certain

other
cases,

m
apping

of
transactions

have
been

perform
ed

based
on

sim
ilar

am
ounts

on
best

effort
basis.

•
Sam

e
date

transactions
have

been
m

apped,
w

herever
applicable

and
incase

of
split

of
transactions,

trailing
has

been
done

up
to

three
consecutive

days
of

transaction,
subject

to
the

transaction
am

ount.

•
N

ature
of

utilization
or

source
of

funds
w

as
determ

ined
based

on
the

narrations
i.e.

the
“Text”

colum
n

generated
through

SAP
reports

of
the

bank
book.

•
Sum

m
arizing

the
inflow

and
outflow

of
ICDs

based
on

the
ICDs

received
and

also
advances

given
and

repaid
to

parties
•

In
case

of
ICDs

received
and

repaym
ents

of
ICD,

w
e

have
traced

the
utilisation

of
the

ICDs
to

the
extent

of:


RCO
M

–
alltransactions


RTL

–
date

w
ise

am
ounts

greater
than

IN
R

50
crores


RITL

-
IN

R
50

crores
and

above
(single

transaction)
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ICD
 M

O
VEM

EN
T


A

ccounting
Practice

•
Based

on
the

trialbalance,
ICD

received
ledger

w
as

picked
for

analysis.

•
The

M
anagem

ent
follow

s
the

practice
of

recording
entries

of
ICD

received
in

the
respective

party
ledger

and
subsequently

transferring
them

to
the

pool
account

nam
e

“ICD
Received”

(G
L

no
2730000

in
RCO

M
and

RTL,
G

L
no

2720000
in

RITL).
Thus,

balances
of

various
parties

(till
the

am
ount

is
repaid)

rem
ain

in
the

pool
account

w
hich

m
akes

it
difficult

to
identify

the
individualbalances

of
each

party.

•
H

ow
ever,

it
m

aybe
noted,

in
case

of
funds

received
in

the
nature

of
ICD,

from
parties

and
not

transferred
to

the
pool

account,
the

sam
e

has
not

been
considered

for
analysis

in
the

nature
of

ICD.

•
As

confirm
ed

by
the

M
anagem

ent,
ICD

received
in

RCO
M

,
RITL

&
RTL

by
various

parties
in

the
ICD

Ledger
are

exhaustive.
ICD

in
other

form
or

ledger
w

as
not

considered
for

transaction
analysis.
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
G

iven
below

is
a

sum
m

ary
of

ICDs
received

during
the

review
period.

O
ut

of
IN

R
4,810

crores
of

ICD
given

by
four

parties,
utilisation

of
IN

R
4,750

crores
have

been
traced

as
in

the
ensuing

slide.
O

ut
of

IN
R

1,271
crores

repaid
to

these
parties

the
source

of
funds

of
IN

R
1,175.40

crores
have

been
traced.


These

ICDs
w

ere
taken

m
ajorly

from
M

arch
2016

till
the

end
of

the
Review

Period.
As

understood
from

the
M

anagem
ent,

there
w

ere
no

instances
of

ICD
prior

to
M

arch
2016

(except
for

ICD
received

from
Cleangen

on
7

O
ctober

2015).

RCO
M

 | ICD
 SU

M
M

A
RY (1/8) 

(IN
R in Crores)

O
f

the
ICD

for
IN

R
4,810.25

crores
received

by
RCO

M
,

IN
R

2,528.63
crores

have
been

paid
to

connected
parties

and
IN

R
1,884.23crores

w
as

paid
to

banks
for

repaym
ent

of
various

loans.
This

covers
93.42%

of
the

funds
trailed.

Party N
am

e
ICD

 received
U

tilised am
ount traced 

ICD
 Repaid

Source traced 

Chlorosulf Pvt Ltd
2,663.00 

2,622.09
2,198.00

2,206.95
Kunjbihari Developers Pvt. Ltd

160.00 
159.27

-
-

Reliance Cleangen Lim
ited

1,337.25 
1,303.96

251.00
160.00

Reliance Industries Ltd
650.00 

647.59
-

G
rand Total

4,810.25 
4,732.91

2,449.00
2,416.95

Paym
ents to connected parties

Chlorosulf Pvt Ltd
Reliance Com

m
unications Infrastruct

Terene Fibres India Pvt Ltd
Reliance Infratel Ltd
Reliance Telecom

 Lim
ited

Reliance W
ebstores Pvt.Ltd.

Reliance Cleangen Lim
ited

Reliance Tech Services Lim
ited

Reliance Capital Lim
ited

Reliance Big TV Pvt. Ltd.
Reliance Jio Infocom

m
 Lim

ited
Reliance Realty Lim

ited
Reliance Integreted Services Pvt. Ltd
Reliance Infocom

m
 Ltd. Em

ploye

•
Alongside

is
a

sum
m

ary
of

the
paym

ents
m

ade
to

m
ajor

connected
parties

to
w

hich
ICD

funds
from

the
above

4
entities

have
been

paid
to.

•
These

are
in

the
nature

of
ICD,

Fund
transfers,

Loans
paid

to
banks/

FIetc.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, ICD

 Contracts
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
G

iven below
 is the utilisation of ICD

 received by RCO
M

 during the period FY 2013-14 to FY 2016-17:
(IN

R in Crores)

RCO
M

 | ICD
 RECEIVED

 (2/8) 

(N
ote : Kindly refer annexure 5-D.1 for detailed breakup of paym

ent to connected parties, third parties and banks)

Received from
Receipt A

m
ountEnd U

se
End U

se -
A

m
ount

Chlorosulf Pvt Ltd
2663

Connected Entities
1,914.96

Entry not traceable
31.29

N
am

e not traceable in bank statem
ent

24.17
N

CD
10.75

Paym
ents to banks

445.81
Statutory dues

88.37
Third Party

106.73

Kunjbihari Developers Pvt. Ltd
160

Connected Entities
132.39

Paym
ents to banks

26.88

Reliance Cleangen
Lim

ited
1337.25

Connected Entities
446.59

Entry not traceable
10

N
am

e not traceable in bank statem
ent

32.21
N

CD
15.87

Paym
ents to banks

798.63
Third Party

0.66

Reliance Industries Ltd
650

Connected Entities
34.68

Paym
ents to banks

612.91

G
rand Total

4,810.25 
4,732.91 

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, ICD

 Contracts
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1.
Chlorosulf

•
O

ut
of

the
total

ICD
received

of
IN

R
2,663

crores
from

Chlorosulf
Private

Lim
ited,

m
ajor

funds
am

ounting
to

IN
R

963
crores

w
ere

paid
back

to
Chlorosulf.

O
ut

of
w

hich
IN

R
800

crores
w

as
transferred

to
RCO

M
H

DFC
(33760)

O
D

A/c
and

w
as

on
the

sam
e

date
or

up
to

T+2
w

as
transferred

back
to

Chlorosulf.

•
IN

R
382.30

crores
w

ere
paid

to
RCIL

as
fund

transfers.

2.
Reliance

Cleangen

•
O

ut
of

the
ICD

received
from

Cleangen,
IN

R
198.50

crores
w

ere
transferred

to
RCIL

as
fund

transfers,
IN

R
140

crores
w

ere
paid

to
RITL

in
the

form
of

LC
paym

ent.
IN

R
615.38

crores
w

ere
repaid

tow
ards

Yes
Bank

obligations
and

IN
R

183
crores

to
various

other
bank’s

obligations.

3.
Reliance

Industries
Lim

ited

•
IN

R
650

crores
obtained

w
ere

utilised
to

pay
China

Developm
ent

bank
to

the
extent

of
IN

R
612.91

crores.

4.
KunjbihariD

evelopers
Pvt

Ltd.

•
IN

R
160

crores
obtained

from
KunjbihariDevelopers

Private
Lim

ited
w

ere
utilised

to
pay

Reliance
Realty

Lim
ited

to
the

extent
of

IN
R

100
crores.

RCO
M

 | ICD
 RECEIVED

 (3/8) 

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, ICD

 Contracts
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
G

iven below
 is the source from

 w
hich ICD

s w
ere repaid to the below

 parties from
 w

hich ICD
s w

ere received during the period 
FY 2013-14 to FY 2016-17:

5.
Repaym

ent
to

Chlorosulf

•
Repaym

ents
m

ade
to

Chhlorosulf
of

IN
R

1,020
crores

are
m

ajorly
out

of
funds

from
connected

entities
i.e.,

IN
R

326.40
crores

are
from

RCIL
in

the
nature

of
fund

transfers.
IN

R
200

crores
w

ere
received

from
N

etizen
engineering

in
lieu

of
refund

of
Capital

advances,
IN

R
200

crores
w

ere
received

from
RTSL

in
the

nature
of

ICD
refund.

6.
Repaym

ent
to

Cleangen

•
Repaym

ents
m

ade
to

Cleangen
w

ere
m

ade
out

of
bank

loans
obtained

from
Standard

Chartered
Bank

to
the

extent
of

IN
R

70
crores.

(IN
R in Crores)

RCO
M

 | ICD
 REPA

ID
 (4/8)

ICD
 Refunded to

A
m

ount of refund
Source

Source A
m

ount

Chlorosulf Pvt Ltd
2,198.00

Connected Entities
2118.95

Paym
ents to Third Party

88.00 
Total

2,206.95

Reliance Cleangen Lim
ited

251.00 
Connected Entities

140.00
Loans from

 Banks
70.00 

Total
210.00 

G
rand Total

2,449.00
2,416.95

(N
ote : Kindly refer annexure 5-D.1 for detailed breakup of paym

ent from
 connected parties, third parties and banks)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, ICD

 Contracts
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Chlorosulf
:

Prom
oter com

pany Chlorosulf
infused funds of Rs. 2,663 crore and the sam

e has been utilised
as under –


Paym

ent to banks Rs 1,839 crore , 


Statutory dues Rs. 490 crore 


O
pex

Rs.334 crore 
Am

ounting to Rs. 2,198 crore  has been repaid back to Chlorosulf
during review

 period. In som
e cases O

D account balances has been 
used to repay Chlorosulf. 

Reliance cleangen:

Prom
oter com

pany Reliance Cleangen
infused funds of Rs. 1,376 crore and the sam

e has been utilised
as under –


Paym

ent to banks Rs 1,202 crore , 


Statutory dues Rs. 55 crore 


O
pex

Rs.119 crore 
Am

ounting to Rs. 251 crore  has been repaid back to Reliance Cleangen
during review

 period. 

Reliance Industries
Lim

ited :
Funds received from

 Reliance Industries Lim
ited Rs. 650 crore w

as utilised
for paym

ent to banks Rs. 649 crore and Rs. 1 crore opex
paym

ent.

KunjbihariD
evelopers PvtLtd.:

Prom
oter com

pany Kunjbihariinfused funds of Rs. 160 crore and the sam
e w

as utilised
for paym

ents to banks Rs. 60 crore and Rs. 100 
crore utilised

for paym
ent of Licence

fees to DO
T.

RCO
M

 | ICD
 REPA

ID
 (5/8)  

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, ICD

 Contracts
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RCO
M

 | ICD
 (6/8) 

M
anagem

ent Com
m

ents: 

O
verall sum

m
ary of ICDs received and utilisation

during the review
 period (FY 13-14 to FY 16-17) thereof is given in the table below

 -

R
e
c
d

R
e
p
a
id

R
e
c
d

R
e
p
a
id
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e
c
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e
p
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e
lia

n
c
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5
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v
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c
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R
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c
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 c
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F
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 D
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c
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
All the above paym

ents w
ere m

ade in the ordinary course of business. 


Repaym
ent of Bank loan and interest m

ade to keep account standard. Statutory paym
ents are m

ade for ensuring com
pliance and  

opex
paym

ents are m
ade for continuity  of  operations.  


Funds

w
ere

tem
porarily

obtained
from

prom
oter

entities
for

m
aking

paym
ents

to
banks,

critical
opex

&
statutory

paym
ents

on
due

date.
As

and
w

hen
the

funds
w

ere
available,

loans
taken

from
prom

oter
entities

w
ere

repaid.
It

m
ay

be
noted

that
at

the
tim

e
w

hen
transactions

had
happened,

RCO
M

w
as

neither
in

SDR
nor

under
IBC.
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U
tilisation of ICD

 received by RCO
M

 during the period FY 2013-14 to FY
2016-17 are as under:

Received
from

Receipt
A

m
ount

End
U

se
End U

se -
A

m
ount

Subsidiaries
509.00

Paym
ent

to banks
1,677.00

O
pex Paym

ents
242.00

Chlorosulf Pvt Ltd
2,663.00

Statutory
dues

235.00
Total

2,663.00
Paym

ent to banks
1,061.25

Subsidiaries
176.00

O
pex Paym

ents
45.00

Reliance Cleangen
Lim

ited
1,337.25

Statutory
dues

55.00

Total
1,337.25

Paym
ent to banks

625.00
Reliance Industries
Ltd

650.00
Subsidiaries

25.00

Total
650.00

Subsidiaries
133.00

Kunjbihari 
Developers Pvt.
Ltd

160.00
Paym

ent to
banks

27.00

Total
160.00

G
rand

Total
4,810.25

4,810.25

End utilization by subsidiaries of Rs 509 crore  :
1.

Paym
ent to Bank     –

Rs 162 crore
2.

Statutory Paym
ent –

Rs 255 crore
3.

O
pex

Paym
ent          -

Rs 92 crore

End utilization by subsidiaries of Rs 176 crore
:

1.
Paym

ent to Bank     –
Rs 141 crore

2.
O

pex
Paym

ent          -
Rs 35 crore

End utilization by subsidiaries of Rs 25 crore
:

1.
Paym

ent to Bank     –
Rs 24 crore

2.
O

pex
Paym

ent          -
Rs 1 crore

End utilization by subsidiaries of Rs 133 crore
:

1.
Paym

ent to Bank     –
Rs 33 crore

2.
License Fees             -

Rs 100 crore

RCO
M

 | ICD
 (7/8) 
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All the above paym
ents m

ade in the ordinary course of business. 
Repaym

ent of Bank loan and interest m
ade to keep account standard. Statutory paym

ents are m
ade for ensuring com

pliance and  
opex

paym
ents are m

ade for continuity  of  operations.  
RCO

M
being

the
holding

com
pany

provides
financial

support
to

its
subsidiary

com
panies

for
their

operation
in

the
ordinary

course
of

business
Ttransactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

RCO
M

 | ICD
 (8/8)  

BD
O

Conclusion:
From

the
above

observations
from

the
Forensic

Audit
and

inform
ation

provided
by

the
M

anagem
ent,

the
lenders,

and
the

Resolution
Professional

till
26

June
2020,

the
ICDs

w
ere

used
as

a
m

echanism
to

route
m

oney
through

related
parties.

The
accounting

practice
follow

ed
as

m
entioned

elsew
here

m
akes

it
very

difficult
to

trace
the

source
and

end-utilization
of

individual
ICDs

due
to

non-
availability

of
data

and
confirm

ation
from

other
group

com
panies

/
related

parties
regarding

the
end-utilisation.



5-D
.2. ICD

S O
F RTL
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
G

iven
below

is
a

sum
m

ary
of

ICDs
received

during
the

Review
Period.

O
ut

of
IN

R
16,864.93

crores
received

by
RTL,

m
ajor

funds
w

ere
received

from
RCO

M
.

Accordingly
w

e
attem

pted
tracing

transactions
as

sum
m

arized
below

:

Com
pany

N
ature

ICD
 received

U
tilised am

ount 
traced 

ICD
 Repaid

Source traced 

RCO
M

Bank Transfer
12,917.33 

8,702.21
11,732.67 

6,224.28 
BPO

Bank Transfer
2,500.00 

2,500.00 
-

-
RITL

Bank Transfer
1,200.00 

1,200.00 
2,500.00 

2,500.00 
RW

SL
Bank Transfer

130.74 
130.74 

-
-

RTSL
Bank Transfer

93.81 
93.81 

93.81 
93.81 

O
thers

Bank Transfer
23.05 

-
378.59 

Total
16,864.93 

12,626.76
14,705.07 

8,818.09 
N

etizen
Adjustm

ent
-

855.86 
RCO

M
Adjustm

ent
958.97 

825.00 
RW

SL
Adjustm

ent
-

698.52 
O

thers
Adjustm

ent
1,557.56 

2,149.22 
Total

2,516.53 
4,528.60 

G
rand Total

19,381.46 
19,233.67 

(IN
R in Crores)

•
O

f
the

funds
received

as
ICDs

from
various

parties
IN

R
11,755.22

crores
have

been
paid

to
connected

parties.
•

Adjustm
ent

of
IN

R
855.86

crores
balance

from
N

etizen
Engineering

is
on

account
of

balance
transfer

(adjustm
ent)

in
the

books
of

RTL,
thereby

increasing
the

receivable
balance.

•
Adjustm

ents
m

ade
in

the
balance

of
RCO

M
are

due
to

regrouping
/

rectification
entries.

•
O

ut
of

IN
R

698.52
crores,

IN
R

455.73
crores

are
in

lieu
of

paym
ents

to
RCO

M
ICD

by
adjusting

the
receivable

balance
of

RW
SL.

•
Payable

balance
of

IN
R

1,557.56
crores

and
receivable

balance
of

IN
R

2,149.22
crores

are
on

account
of

balance
transfers

of
unknow

n
parties

w
hich

have
funded

RTL
prior

to
the

Review
Period.

RTL
| ICD

 SU
M

M
A

RY (1/8) 

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
G

iven
below

is
the

source
from

w
hich

ICD
s

w
ere

received
and

paid
to

the
below

m
entioned

parties
during

the
period

FY
2014-15

to
FY

2016-17:

(IN
R in Crores)

For
trailing

the
ICDs

received
only

those
w

ith
transactions

w
ith

value
of

IN
R

50
crores

(sum
of

transactions
in

a
day)

w
ere

selected.
H

ence,
out

of
the

IN
R

12,917.33
crores

received
from

RCO
M

funds
w

orth
IN

R
8,804.81

crores
w

ere
trailed

to
find

the
end

use.
IN

R
23.05

crores
from

O
ther

Parties
w

ere
not

trailed.

O
ut

of
totalICD

received
of

IN
R

16,864.93
crores,

IN
R

11,803.36
crores

w
ere

paid
to

connected
parties.

RTL
| ICD

 RECEIVED
 (2/8)

Source N
am

e
Source A

m
t 

(Trailed)
N

ature
End U

se –
A

m
ount

RCO
M

8,804.81

Connected party paym
ent

7,831.10
Third Paym

ent
651.41

Paym
ent to bank

197.10
Statutory Paym

ent
22.60

Total
8,702.21

RBPO
2,500.00

Connected party paym
ent

2500.000
Total

2,500.00

RITL
1,200.00

Connected party paym
ent

1,200.00 
Total

1,200.00

RTSL
93.81

Connected party paym
ent

93.81
Total

93.81

RW
SL

130.74
Connected party paym

ent
130.74

Total
130.74

Total
12,729.36

12,626.76

(N
ote : Kindly refer annexure 5-D.3 for detailed breakup of paym

ent to connected parties, third parties and banks)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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7.
ICD

from
RCO

M
O

ut
of

the
total

ICDs
from

RCO
M

am
ounting

to
IN

R
12,917.33

crores,
funds

w
orth

IN
R

8,804.81
crores

w
ere

trailed
and

below
are

the
m

ajor
utilisation

of
the

ICDs:
i.

Paid
to

RITL
(IN

R
4,391.19

crores)
•

IN
R

2,200
crores

w
ere

received
on

23
Septem

ber
2016

from
RCO

M
,

w
hich

w
ere

transferred
to

RITL.
These

funds
w

ere
paid

pack
to

RCO
M

in
the

nature
of

ICD
on

the
sam

e
date.

•
O

n
27

June
2013,

IN
R

337
crores

paid
to

RITL
as

paym
ent

against
outstanding

w
ere

received
from

RCO
M

as
an

ICD.
•

Funds
received

from
RCO

M
in

RTL
am

ounting
to

IN
R

260
crores

as
ICD

w
ere

transferred
to

RITL
as

Advance
refund.

These
funds

w
ere

further
advanced

to
RBTV

as
ICD.

•
Approxim

ately
IN

R
688.67

crores
w

ere
paid

to
RITL

as
LC

Paym
ent.

ii.
Paid

to
RCO

M
(IN

R
1,723.73

crores)
•

O
ut

of
am

ounts
received

from
RCO

M
as

ICD
IN

R
1,723.73

crores
w

as
routed

back
to

RCO
M

,
in

the
form

of
collections,

paym
ents

against
outstanding

etc.

RTL
| ICD

 RECEIVED
 (3/8)

RTL
RITL

IN
R 2,200 crores

ICD 
RCO

M
IN

R 2,200 crores

ICD 

IN
R 2,200 crores

ICD 

RTL
RCO

M
ICD 

IN
R 1,723.73 crores

Collections/paym
ent against outstanding

Bifurcation of am
ounts into collections and paym

ent against outstanding is not know
n. Since, description w

as not available is
all 

fields.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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iii.
Paid

to
RCTN

(IN
R

600
crores)

•
O

n
31

M
arch

2014,
IN

R
600

crores
received

from
RCO

M
as

ICD
w

ere
paid

to
RCTN

as
ICD.

iv.
Paid

to
RTSL

(IN
R

567.18
crores)

•
IN

R
200

crores
received

from
RCO

M
as

ICD
w

ere
paid

to
RTSL

as
refund

of
advance

w
hereas

IN
R

367.18
crores

w
ere

paid
to

RTSL
against

outstanding
dues.

v.
Paid

to
N

etizen
Engineering

(IN
R

200
crores)

•
O

n
10

N
ovem

ber
2015,

IN
R

200
crores

received
from

RCO
M

as
ICD

w
ere

paid
to

N
etizen

as
capitaladvance.

8.
ICD

from
RBPO

•
ICD

received
from

RBPO
on

20
January

2016
of

IN
R

2,500
crores

w
as

given
as

an
ICD

to
RCO

M
w

hich
w

ere
transferred

to
N

etizen
Engineering.

9.
ICD

from
RITL

•
ICD

received
from

RTIL
on

24
January

2017
w

as
repaid

to
RCO

M
am

ounting
to

IN
R

1,200
crores

w
as

routed
in

the
follow

ing
m

anner:

•
As

observed,
the

source
of

the
above

trailis
RCIL

w
hich

has
been

routed
through

the
Target

Entities
and

have
finally

been
paid

to
RW

SL
in

the
nature

of
dues

outstanding.

10.
ICD

from
RW

SL
•

ICD
received

from
RW

SL
on

14
M

arch
2015

am
ounting

to
IN

R
130.74

crores
w

ere
utilised

to
repay

outstanding
*

dues
to

RCO
M

(IN
R

31.41
crores),

RITL
(IN

R
91.86

crores),
RCIL

(IN
R

7.47
crores)

RTL
| ICD

 RECEIVED
 (4/8)

RW
SL

RITL
RTL

RCO
M

IN
R 1,200 crores

ICD
 

RCIL
IN

R 1,200 crores
IN

R 1,200 crores
IN

R 1,200 crores

ICD
 refund

A
dvance refund

Paid against dues

* Several on account transfers w
ere m

ade betw
een RTL, RCO

M
 , RITL and RCIL. So, the specific nature is not know

n

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
G

iven below
 is the source from

 w
hich ICD

s w
ere repaid to the below

 parties from
 w

hich ICD
s w

ere received during the period 
FY 2013-14 to FY 2017-18:

11.
ICD

repaid
to

RCO
M

•
ICD

received
from

RBPO
of

IN
R

2,500
crores

w
as

given
as

an
ICD

to
RCO

M
.

•
IN

R
1,200

crores
paid

to
RCO

M
of

ICD
to

RTL.
•

IN
R

1,699
crores

received
as

collection
from

RW
SL

w
ere

repaid
to

RCO
M

on
account

of
ICD.

•
IN

R
331.68

crores
w

ere
repaid

to
RCO

M
out

of
advance

repaid
by

Sapphire
Cable

&
Services

Pvt
Lim

ited
on

20
January

2016
and

IN
R

50
crores

on
account

of
IN

R
receipt

of
outstanding

dues.
•

IN
R

250
crores

w
ere

received
against

outstanding
from

N
etizen

and
w

ere
utilised

to
repay

ICD
funds

to
RCO

M
.

.

(IN
R in Crores)

RTL
| ICD

 REPA
ID

 (5/8)

ICD
 Refunded to

A
m

ount of refund
Source

Source A
m

ount

RCO
M

6,558.45 Received from
 Connected Entities

6,183.68 
receipts from

 Bank loans
132.48 

Receipts from
 Third Parties

27.85
Total

6,344.01

RITL
2,500.00 Received from

 Connected Entities
2,500.00 

Total
2,500.00 

RTSL
93.81 Received from

 Connected Entities
93.81 

Total
93.81 

G
rand Total

9,152.27 G
rand Total

8,937.83

BD
O

 Conclusion: 
From

 the above observations from
 the Forensic Audit and the inform

ation provided by the M
anagem

ent, the lenders, and the 
Resolution Professional till 26 June 2020, the ICDs w

ere used as a m
echanism

 to route m
oney through related parties. The accounting 

practice follow
ed as m

entioned elsew
here m

akes it very difficult to trace the source and end-utilization of individual ICDs due to 
non-availability of data and confirm

ation from
 other group com

panies / related parties regarding the end-utilisation.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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A
.

Collections
from

RW
SL

•
RCO

M
paid

IN
R

660.50
crores

to
RW

SL
against

outstanding
dues.

•
RW

SL
utilized

this
am

ount
to

pay
RTL

as
collection

proceeds
and

RTL
subsequently

transferred
the

entire
am

ount
back

to
RCO

M
as

outstanding
ICD

payable.
•

Therefore,
an

am
ount

received
as

revenue
/

collections
by

RTL
from

RW
SL

w
ere

ultim
ately

received
by

RCO
M

.
Thus,

it
can

be
inferred

that
the

debtors
/

sales
m

ay
be

fictitious
as

the
am

ount
paid

as
collection

proceeds
of

RTL
w

ere
recycled

from
RCO

M
.

•
The

transaction
is

depicted
in

a
flow

-chart:
RCO

M
used

intraday
lim

it
of

IN
R

100
crore

in
H

DFC
A/C

2817
to

transfer
the

funds
to

RW
SL.

Later,
w

hen
RTL

paid
the

sam
e

am
ount

to
RCO

M
,

the
intraday

lim
it

gets
refurbished

allow
ing

RCO
M

to
m

ake
a

fresh
paym

ent
to

RW
SL.

This
w

as
repeated

m
ultiple

tim
es

and
the

overall
the

transactions
accum

ulated
to

IN
R

660.50
crores,

Transaction
of

660.5
crores

w
as

done
in

tw
o

tranches
IN

R
160.5

crores
in

M
ay

2016
and

IN
R

500
crores

in
January

2017.

RTL
| ICD

 REPA
ID

 (6/8)

RW
SL

RTL
IN

R 660.50 crores

Collection Proceeds 
RCO

M
IN

R 660.50 crores

A
gainst O

/S. 

IN
R 660.50 crores

ICD
 / A

dvance Refund 

1
2

3

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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A
.

Collections
from

RW
SL

RTL
| ICD

 REPA
ID

 (7/8)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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B.
CO

LLECTIO
N

S
FRO

M
RW

SL
•

RCO
M

paid
IN

R
450

crores
to

RCIL
as

ICD.
•

RCIL
used

the
above

am
ount

to
pay

RW
SL

against
outstanding

dues.
•

RW
SL

utilized
the

above
am

ount
to

pay
RTL

as
collection

proceeds
and

RTL
has

transferred
the

entire
am

ount
back

to
RCO

M
on

account
of

outstanding
ICD

payable.
•

Therefore,
the

am
ount

received
as

collection
proceeds

by
RTL

from
RW

SL
w

ere
ultim

ately
received

by
RCO

M
.

Thus,
it

can
be

inferred
that

the
debtors

/
sales

m
ay

be
fictitious

as
the

collection
proceeds

of
RTL

w
ere

not
from

actualcollections
received.

•
The

transaction
is

depicted
in

a
flow

-chart
:

RCO
M

used
intraday

lim
it

of
IN

R
100

crore
in

H
DFC

A/C
2817

to
transfer

the
funds

to
RW

SL.
Later,

w
hen

RTL
paid

the
sam

e
am

ount
to

RCO
M

,
the

intraday
lim

it
gets

refurbished
allow

ing
RCO

M
to

m
ake

a
fresh

paym
ent

to
RW

SL.
O

verallthe
transactions

accum
ulated

to
IN

R
450

crores

RTL
| ICD

 REPA
ID

 (8/8)

RCIL
RTL

IN
R 450 crores

Collection Proceeds 
RCO

M
ICD

IN
R 450 crores

ICD
 / A

dvance Refund 

1
2

3
RW

SL
IN

R 450 crores

A
gainst O

/s.

IN
R 450 crores

From
 the above, it can be concluded that RCO

M
 has utilised its intra-day lim

its to finance RW
SL to pay collection proceeds w

orth
IN

R 
1,110.50 (660.50 + 450.00) crores to RTL. As a result, debtors of RTL w

ere reduced to that extent. So, the possibility of debtors being 
fictitious cannot be ruled out.

4

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
G

iven
below

is
a

sum
m

ary
of

ICD
s

received
by

RITL,
during

the
period

FY
2013-14

to
FY

2016-17.
O

ut
of

IN
R

20,188.14
crores

received
by

RITL,
m

ajority
of

funds
w

ere
received

from
RCIL.

A
ccordingly,

w
e

have
traced

transactions
as

sum
m

arized
below

:

(IN
R Crores)

Party N
am

e
N

ature
ICD received

U
tilised am

ount 
traced

ICD Repaid
Source 
traced

RCIL*
Bank Transfer

17,383.73
8,674.09

14,829.20
12,019.26

RCAP
Bank Transfer

1,863.35
1,600.17

1,487.35
RCO

M
Bank Transfer

815.12
662.68

6,642.10
5,731.92

Reliance Share &
 Stock Brokers 

Private Lim
ited

Bank Transfer
125.00

125.00
125.00

Sapphire
Bank Transfer

0.93
-

N
etizen Engineering

Bank Transfer
-

51.74
61.74

U
nknow

n
Bank Transfer

-
205.00

G
rand Total

20,188.14
11,061.94

23,385.40
17,812.93

RCO
M

Adjustm
ent

6,006.25
-

-
N

etizen Engineering
Adjustm

ent
66.67

-
-

RCIL
Adjustm

ent
814.33

-
2,459.71

Sapphire
Adjustm

ent
-

-
0.93

G
rand Total

6,887.25
2,460.64

RITL | ICD
 SU

M
M

A
RY (1/7)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
D

uring
the

Review
Period,

IN
R

20,188.14
crores

w
ere

received
as

ICD
from

various
parties,

out
of

w
hich

w
e

have
trailed

IN
R

11,189.48
crores

for
the

end
utilisation

of
these

ICD
s.

(IN
R Crores)

ICD transactions w
ith value of IN

R 50 crores w
ere selected to find the end use. H

ence, out of the IN
R 20,188.14 crores received from

 
various parties, funds w

orth IN
R 11,189.48

crores w
ere trailed.

12.
ICD

 from
 RCIL

i.
Paid to N

etizen Engineering (IN
R 1,417 crores)

O
ut of IN

R 8,790.24 crores receipt from
 RCIL, w

hich w
ere considered for our trail, IN

R 2,187.59 crores w
ere paid to N

etizen 
Engineering Private Lim

ited as ICD/ Loan to N
etizen, Capital advances etc.

ii.
Paid to Reliance Com

m
unications Lim

ited (IN
R 1,579.65 crores)

M
ajor funds paid to RCIL w

ere transferred to RCO
M

 as Advance to RCO
M

, loans repaid etc..
iii.Paid to RCIL (IN

R 1,115.89 crores)
IN

R 1,115.89 crores w
ere paid back to RCIL as fund transfers.

RITL | ICD
 RECEIPTS (2/7)

N
am

e
Receipts 

Party 
End U

se  A
m

ount 

Reliance Com
m

unications Infrastructure 
Lim

ited
8,790.24

Connected Parties 
6,795.87

Paym
ent to banks 

811.81
Statutory Paym

ent 
933.67 

Loss on forex realisation -
S.Cr

70.00
Invoice Financing 

62.73 

Reliance Capital Lim
ited

1,609.11  Connected Parties 
1,523.18 

O
thers

35.00 
Paym

ent to banks 
32.00 

Statutory paym
ent

9.99

Reliance Com
m

unications Lim
ited

665.13 
Connected Parties 

400.13 
Paym

ent to banks 
199.60 

Invoice Financing 
62.95 

Reliance Share &
 Stock Brokers Private Lim

ited 
125.00

Connected Parties 
125.00 

G
rand Total

11,189.48 
11,061.94

(N
ote : Kindly refer annexure 5-D.2 for detailed breakup of paym

ent to connected parties, third parties and banks)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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iv.Paid to RBTV
O

n 30 M
arch 2017, IN

R 190 crores w
ere paid to RBTV Advance refunded.

v.
Paid to RCAP

IN
R 150 crores w

ere paid to RCAP out of the funds received from
 RCIL.

13.
ICD

 from
 RCA

P
i.

Paid to Reliance Capital Lim
ited (IN

R 600 crores)
O

ut of IN
R 1,609 crores received from

 RCAP, w
hich w

ere considered for our trail, IN
R 600 crores w

ere repaid back to RCAP on the 
sam

e date. There is a possibility that these funds transfer took place to m
aintain the O

D lim
it of RITL w

ith H
DFC bank.

ii.
Paid to Reliance Com

m
unications Infrastructure Lim

ited (IN
R 829.18 crores)

IN
R 839.18  crores w

ere paid to RCIL as fund transfers.

15.
ICD

 from
 RCO

M
 

i.
Paid to Reliance Realty Lim

ited (IN
R 400.13 crores)

IN
R 400.13 crores w

ere paid to RRL as ICD to the com
pany.

Paid to DBS (IN
R 199.60 crores)

O
n 26 August 2016, IN

R 199.60 crores w
ere paid to DBS bank as ECB repaym

ent.

RITL | ICD
 RECEIPTS (3/7)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
G

iven
below

is
the

source
from

w
hich

ICD
s

w
ere

repaid
to

the
below

parties
from

w
hich

ICD
s

w
ere

received
during

the
period

FY
2013-14

to
FY

2016-17:
(IN

R Crores)

For
trailing

the
ICDs

received,
only

those
w

ith
transactions

w
ith

value
of

IN
R

50
crores

w
ere

selected.
H

ence,
out

of
the

IN
R

23,385.40
crores

received
from

various
parties,

funds
w

orth
IN

R
18,087.92

crores
w

ere
trailed

to
find

the
end-use.

16.
Paid

to
RCIL

i.From
RCO

M
(IN

R
5,039.85

crores)
O

ut
of

the
am

ounts
trailed

w
hich

w
ere

paid
to

RCIL,
IN

R
5,039.85

crores
w

ere
out

of
the

funds
received

from
RCO

M
–

IN
R

1,822.52
crores

w
ere

on
account

of
given,

w
hile

IN
R

3,217.32
crores

w
ere

on
account

of
billdiscounting.

ii.From
N

etizen
Engineering

(IN
R

1,547
crores)

IN
R

1,547
crores

received
from

N
etizen

Engineering
as

ICD
/

Loan
w

as
transferred

to
RCIL

as
advance.

RITL | ICD
 REPAYM

EN
TS (4/7)

Repaym
ent of ICD

A
m

ount (Trailed)
N

ature of receipts
Source A

m
ount

Reliance Com
m

unications 
Infrastructure Lim

ited
12,252.18

Received from
 Connected Parties

10,018.64
Receipts from

 Bank Loans
1,035.65

Received from
 third party / others

969.36
Receipts from

 Invoice Finance
62.84

Total
12,086.49 

Reliance Com
m

unications 
Lim

ited
5,774.06

Received from
 Connected Parties

5,566.70
Incom

e Tax Refund
73.00 

Receipts from
 Invoice Finance

25.00 
Total

5,664.70

N
etizen Engineering

61.74
Receipts from

 Connected Parties
61.74

Total
61.74

G
rand Total

18,087.92
17,812.93

(N
ote : Kindly refer annexure 5-D.2 for detailed breakup of paym

ent from
 connected parties, third parties and banks)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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RITL | ICD
 (5/7)

S
r.

C
o
m

p
a
n
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R
e
c
e
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R
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e
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0
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 to
 R

B
P
O

 o
n
 b

e
h
a
lf o

f R
C
IL

M
anagem

ent Com
m

ents 

Rs. 552.55 crore (Rs. 305.4 crore and Rs. 247,15 crore) w
ere received by RITL from

 RCIL. There are no unnam
ed parties in ICD 

account and party details are available in SAP.
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M
anagem

ent Com
m

ents 

RITL, a subsidiary of RCIL and RCO
M

 is the ultim
ate holding Com

pany of RITL. RITL provides passive telecom
m

unication infrastructure 
services to RCO

M
. 

RCO
M

 being the ultim
ate holding Com

pany provides financial support to RITL as w
ell as m

akes paym
ent on account of services availed in 

the ordinary course of business. RCIL being the holding com
pany also provides financial support to RITL for its operations in

the ordinary 
course of business.
The paym

ents by RITL to RCO
M

 and RCIL w
ere tow

ards ICD repaym
ent after appropriating the balances in current account tow

ards 
operations. Further, transactions betw

een RCO
M

 and its subsidiaries are to be view
ed as a single econom

ic unit. Sum
m

ary of transactions 
w

ith RCO
M

 and RCIL is given in the table below
-

Particulars
RCIL

O
pening Balance as on 01st April, 2013

-2,896.45
   

Loan
-3,150.86

     
Vendor / Custom

er
254.41

         
Billing tow

ards services
2,292.42

      
Reim

bursem
ent of expenses

-594.61
        

Expenses tow
ards services received

-3,420.18
     

Am
ount received

-21,088.77
   

Paym
ents m

ade
25,978.64

    
O

thers
2.40

             
Assignm

ent (net)
-1,565.73

     
Closing Balance as on 31st M

arch, 2017
-1,292.29

   
Loan

-1,286.69
     

Vendor / Custom
er

-5.59
           

P
articu

lars
R

C
O

M
O

p
en

in
g B

alan
ce as on

 0
1

st A
p

ril, 2
0

1
3

-3
,8

8
8

         
Long T

erm
 Loan

-2,719
          

Preference Share Yield
-1,006

          
Vendor / C

ustom
er

-163
             

Billing tow
ards services

13,337
         

R
eim

bursem
ent of expenses

-1,412
          

Pref Share Yield/ W
ritten back (net)

979
              

A
m

ount received
-15,683

        
Paym

ents m
ade

8,406
           

O
thers - Insurance, Inventory etc

74
                

A
ssignm

ent (net)
752

              
C

losin
g B

alan
ce as on

 3
1

st M
arch

, 2
0

1
7

2
,5

6
5

          
Long T

erm
 Loan

-2,719
          

Preference Share Yield
-27

              
A

dvance given by R
IT

L
5,311

           

N
etizen is a Contractor and specializes in execution of turnkey projects relating to Fiberisation

of Tow
ers, U

pgrade of U
tility assets 

and Strengthening of Tow
ers so as to enable m

ulti tenancy sharing by m
ultiple operators The advances w

ere extended in ordinary 
course of business for roll out of the Capex projects

RITL | ICD
 (6/7)
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M
anagem

ent Com
m

ents 

The Com
pany has received ICD from

 RCAP Rs. 1,863.35 crore and repaym
ent of Rs. 1,487.35 crore m

ade during the review
 period. 

O
utstanding balance as on 31st M

arch, 2017 w
ere Rs. 376 crore. 

The referred Rs. 600 crore com
prises of 3 transactions of Rs. 200 crore each repaid on due date and new

 loan taken thereafter. 
The loans w

ere repaid on due date to keep the account standard in the ordinary course of business and further at the tim
e  w

hen the 
transactions took place, the Com

pany w
as neither in SDR  nor under IBC. 

As specified in above revised table, there w
as opening balance in ICD received account from

 RCO
M

 and RCIL. 
There are no 

unknow
n / unidentified parties in ICD account and party details are available in SAP. Party details of ICD account available in SAP 

have been show
n to BDO

 team
 and they have agreed to rem

ove the observation. Accordingly m
anagem

ent com
m

ent w
ill also be 

rem
oved / revised. 

As sum
m

arised in table, fund transfer from
 RCO

M
 to RITL w

ere initially routed through ICD account and subsequently transferred to 
the respective vendor and custom

er account since pertaining to the on account of business transactions. 

RITL, a subsidiary of RCIL and RCO
M

 is the ultim
ate holding Com

pany of RITL. RITL provides passive telecom
m

unication infrastructure 
services. 
RCO

M
 and RCIL had provided financial support to RITL for its operation in the ordinary course of business and the ICDs have been

repaid by RITL as and w
hen the funds w

ere available. Transactions betw
een RCO

M
 and its subsidiaries are to be view

ed as a single
econom

ic unit. 

There are no unknow
n / unidentified parties in ICD account and com

plete party details are available in SAP.

BD
O

 Conclusion: 
From

 the above observations from
 the Forensic Audit and the inform

ation provided by the M
anagem

ent, the lenders, and the 
Resolution Professional till 26 June 2020, the ICDs w

ere used as a m
echanism

 to route m
oney through related parties. The 

accounting practice follow
ed as m

entioned elsew
here m

akes it very difficult to trace the source and end-utilization of individual 
ICDs due to non-availability of data and confirm

ation from
 other group com

panies / related parties regarding the end-utilisation.

RITL | ICD
 (7/7)
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TRA
N

SA
CTIO

N
S O

F SU
BSTA

N
TIA

L A
M

O
U

N
TS

The
follow

ing
slides

explain
transactions

of
RCO

M
,

RITL
and

RTL
w

hich
involve

substantial
am

ounts.
Transactions

w
ith

debtors
and

creditors
(as

m
entioned

in
the

respective
Trial

Balances)
involving

m
ovem

ents
of

funds
above

IN
R

100
crores

w
ere

selected
for

detailed
review

.
The

follow
ing

observations
give

details
of

the
parties

involved
and

specifically
the

transactions
w

ith
follow

ing
parties

are
explained:

I.
N

etizen
Engineering

Private
Lim

ited
II.

Reliance
Com

m
unications

Tam
ilN

adu
Lim

ited

III.
Independent

TV
Lim

ited
IV.

Reliance
Realty

Lim
ited

V.
KunjbihariDevelopers

Private
Lim

ited

VI.
Tenorm

ac
Enterprises

Private
Lim

ited
VII.

Reliance
Alpha

Services
Private

Lim
ited

VIII.
Reliance

ADA
G

roup
Private

Lim
ited

IX.
Reliance

Cleangen
Lim

ited
X.

Reliance
U

nicorn
Enterprises

Private
Lim

ited
XI.

Reliance
Tech

Services
Lim

ited

XII.
Sapphire

Cable
And

Services
Pvt

Ltd
XIII.

Reliance
Com

m
unications

Infrastructure
Lim

ited
XIV.

Reliance
W

ebstore
Lim

ited
XV.

Creative
Ashtech

Private
Lim

ited
XVI.

Telebroad
Enterprises

Private
Lim

ited
XVII.

Reliance
BPO

Private
Lim

ited
XVIII.Reliance

Jio
Infocom

m
Lim

ited
XIX.

Reliance
G

lobalcom
BV

XX.
Reliance

Telecom
Lim

ited
XXI.

Reliance
InfratelLim

ited
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D
ATA LIM

ITATIO
N

 &
 D

ISCLA
IM

ER

Ledger
A

nalysis:
For

ledger
analysis,

only
data

from
2014-15

to
2016-17

has
been

considered.
The

data
for

the
year

2013-14
w

as
stored

on
tw

o
different

servers
out

of
w

hich
access

w
as

granted
to

only
one

server.
W

e
had

requested
for

access
to

data
of

2013-14
on

8
August

2019
and

w
ith

rem
inders

subsequently,
how

ever,
the

access
to

the
other

server
w

as
granted

on
5

Decem
ber

2019,
w

hich
w

as
beyond

our
initialcut-off

date
for

data
given

to
RCO

M
.

H
ence,

the
data

could
not

be
analysed

and
presented.

Book
N

arrations:
W

herever
applicable

w
e

relied
on

the
narration

as
given

in
SAP

to
analyse

the
transactions.



A. N
etizen Engineering Private Lim

ited

5-E.1. TRA
N

SA
CTIO

N
S O

F SU
BSTA

N
TIA

L A
M

O
U

N
TS 
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RCO
M

N
etizen

RCIL
G

ave Capital Advance of IN
R 

5,300 Crores in 2015-16. 
IN

R 4,318 crores being 
receivable on 01 M

ay 2017

Sold RO
W

* &
 O

FC for IN
R 3,037 

crores
out of w

hich IN
R 1,000 

crores w
ere im

paired.

1
2

TRA
N

SA
CTIO

N
S W

ITH
 N

ETIZEN
 (1/6)

O
n 28 M

ay 2017 

O
n

28
M

ay
2017,

RCIL,
from

N
etizen,

acquired
optic

fibre
cable

along
w

ith
RO

W
in

select
states

across
the

country
for

a
value

of
IN

R
3,036

crores
against

capital
advance

granted
earlier

by
the

com
pany

and
RITL

and
transfer

to
RCIL

by
w

ay
of

Business
transfer

on
the

sam
e

day.
*

M
odus

for
creation

of
A

ssets
(RO

W
)

•
N

o
purchase

and
sale

of
assets

w
ere

noted
in

the
audited

financials
of

N
etizen.

H
ow

ever,
as

per
agreem

ents,
these

assets
w

ere
in

the
possession

of
N

etizen.
•

These
assets

w
ere

purchased
from

M
PN

L
by

N
etizen

and
assets

w
ere

created
in

the
books

of
M

PN
L

on
the

basis
of

valuation
of

RO
W

assets
in

the
books

of
the

six
com

panies.
H

ow
ever,

no
intangible

assets
w

ere
found

in
the

books
of

the
six

am
algam

ating
com

panies.
Thus,

the
creation

of
a

fictitious
asset

in
the

books
of

M
PN

L
cannot

be
ruled

out.

#
Assets

w
orth

IN
R

6,078.60
crores

w
ere

sold
for

IN
R

3,034.50
crores,

thus
incurring

a
loss

of
IN

R
3044.10

crores
w

hich
seem

s
to

be
loss

on
sale

of
O

FC
&

RO
W

assets
(Refer

table
1.1

on
the

ensuing
page)

•U
PN

PL
•KCN

PL
•H

CPL
•PCPL
•G

SPL
•ISPL

M
PN

L
O

n 28 M
ay 2017 sales of assets for IN

R 3,034.50 crores #
N

etizen

31 M
arch 2014

O
n am

algam
ation, an intangible asset (RO

W
)

of IN
R 3,593.73 crores w

as created
in M

PN
L.

31 M
arch 2017

Conversion of intangible asset of IN
R 3,055.16 

crores into tangible asset.

123

4

CapitalA
dvances

of
IN

R
5,525

crores
from

RCO
M

to
N

etizen
w

ere
settled

for
asset

w
orth

IN
R

2,037
crores.

Source: Business Transfer A
greem

ents Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P 

Reports, Valuation Report
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Particulars
M

PN
L

Fixed Assets ( Right of W
ay)

3,041.24

O
ther receivable –

Tenorm
ac Enterprises Private Lim

ited
3,042.00

Sundry Debtors
0.68

Sundry Creditor -RITL
-4.92

U
nearned Incom

e
-0.40

N
et value of A

ssets transferred
6,078.60

Purchase Consideration
(As per Business transfer Agreem

ent)
3,034.50

Loss on sale of assets
(As per the books of M

PN
L)

3,044.10

N
etizen Received

Sold to RCIL3,042.00

Sold to RCIL

Sold to RCIL

Sold to RCIL

RCIL

3,039.140

0.68

-4.92

-0.40

A
ssets sold by M

PN
L to N

etizen on
28 M

ay 2017
A

ssets sold by N
etizen to RCIL on 

28 M
ay 2017


From

the
above,

it
can

be
inferred

that
the

RoW
Assets

w
ere

sold
by

M
PN

L
at

a
loss

of
IN

R
3,044

crores
along

w
ith

Receivable
Balance

of
Tenorm

ac
and

sundry
balances.

H
ow

ever,
in

the
books

of
N

etizen
the

receivables
from

Tenorm
ac

is
reflected

as
on

31
M

arch
2018

only
at

fullvalue
of

IN
R

3,042
crores.

This
im

plies
that

the
loss

on
sale

of
asset

is
w

holly
on

account
of

the
RoW

assets.
The

sam
e

assets
(RoW

)
w

ere
sold

to
RCIL

for
IN

R
3,039.14

crores
but

no
profit

/
loss

recognized
by

N
etizen.


RCIL

acquired
these

assets
from

N
etizen

and
subsequently

im
paired

the
asset

to
by

IN
R

1,000
crores

in
the

year
of

purchase,
thereby

reducing
the

book
value

of
assets.

This
indicates

that
N

etizen
sold

an
over

valued
asset

to
RCIL,

thus
by

adjusting
the

balances
due

and
the

balance
value

of
IN

R
2,270

crores
w

ere
held

as
assets

for
sale

in
the

books
of

RCIL
in

the
year

2017-18.


G

iven
the

above
transaction

series,
the

possibility
of

a
fictitious

asset
/

over
valuing

the
asset

in
the

first
instance

cannot
be

ruled
out.

TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL (2/6)

Table 1.1 Sum
m

ary of Business Transfer A
greem

ents betw
een M

PN
L &

 N
etizen and N

etizen &
 RCIL

Source: Business Transfer A
greem

ents Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL (3/6)

M
anagem

ent
Com

m
ents

As
N

etizen
acquired

and
sold

the
O

FC
undertaking

through
business

transfer
agreem

ents,
this

being
a

trading
transaction

cannot
be

reflected
in

fixed
asset

schedule
as

addition
/

deletion
as

per
accounting

norm
s.

Profit
on

said
transaction

is
recognized

in
the

Statem
ent

of
Profit

&
Loss.

In
M

PN
L,

book
value

of
O

FC
assets

w
as

Rs.
3,035

crore
and

sold
at

the
sam

e
value,

hence
no

loss
on

account
of

sale
of

O
FC

assets.
Further,

N
EPL

also
recorded

O
FC

assets
at

the
sam

e
value

and
not

recorded
any

receivables
.RCIL

has
also

recorded
the

said
O

FC
assets

at
Rs.

3037
crore.

In
accordance

w
ith

the
Court

approved
Schem

e
of

Am
algam

ation,
G

iga
Solutions

Pvt
Lim

ited,
Infom

agic
Solutions

Pvt
Lim

ited,
Kerala

Com
m

unication
N

etw
ork

Pvt
Lim

ited
,Punjab

Cybernet
Pvt

Lim
ited,

H
aryana

Cybernet
Pvt

Lim
ited

and
U

ttar
Pradesh

N
etw

ork
Pvt

Lim
ited

w
ere

am
algam

ated
w

ith
M

P
N

etw
ork

Private
Lim

ited
(M

PN
L)

w
ith

effect
from

Appointed
date

31st
M

arch
2014.

By
virtue

of
the

Court
approved

Schem
e,

assets
relating

to
Right

of
W

ay
/

W
ork

(RoW
)

of
about

36,000
route

km
in

6
States

w
ere

to
be

accounted
at

fair
value

and
consequently

accounted
at

Rs
3,594

crore
as

on
1st

April2014
based

on
Fair

Valuation
report

of
a

registered
Valuer.

Copy
of

fair
valuation

report
and

Court
Approved

Schem
e

w
ere

already
provided

and
attached

as
Annexure

1&
2

In
M

ay
2017,

M
PN

L
sold

the
O

FC
undertaking

com
prising

of
Right

of
W

ork
(RoW

)
of

about
36,000

route
km

in
6

States
to

N
EPL

at
its

book
value

of
Rs

3,035
crore.

as
per

table
given

:

Value
as

per
fair

valuation
report

on
01st

April,
2014

3,594
Less:

Depreciation
@

5%
FY

2014-15
180

FY
2015-16

180
FY

2016-17
180

FY
2017-18

up
to

M
ay,17

20
TotalDepreciation

560

N
et

Book
value

3.034.5

In
M

PN
L,

book
value

of
O

FC
assets

w
as

Rs.
3,035

crore
and

sold
at

the
sam

e
value,

hence
no

loss
on

account
of

sale
of

O
FC

assets.
Further,

N
EPL

also
recorded

O
FC

assets
at

the
sam

e
value

and
not

recorded
any

receivables
.RCIL

has
also

recorded
the

said
O

FC
assets

at
Rs.

3037
crore.

This
is

also
substantiated

from
the

financial
statem

ents
of

N
etizen,

w
hich

does
not

show
any

increase
in

receivable
of

Tenorm
ac

from
M

arch
17

to
M

arch
18,
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL (4/6)

M
anagem

ent
Com

m
ents:

M
PN

L
sold

at
a

loss
is

incorrect,
as

it
sold

at
book

value
of

Rs.
3,035

crore
as

given
in

table
above.

In
Decem

ber
2017

RCO
M

group
entered

into
a

binding
agreem

ent
for

sale
of

fiber
assets

w
ith

RJIO
and

accordingly
the

fiber
assets

classified
as

assets
held

for
sale

in
financialstatem

ents
of

M
arch

2018
and

provision
of

Rs.
1,000

crore
w

as
created

against
assets

held
for

sale
in

accordance
w

ith
Ind

AS.
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N
etizen (Receivable from

 
N

etizen as on 
31 M

arch 2017) due 
to capex advances

RCIL

RCO
M

 –
IN

R 4,228.48 
crores 

(Sold A
ssets w

orth IN
R 3,037.20 crores)

N
etizen A

ssigned balance w
orth IN

R 4,318.25 crores of 
RCO

M
 to RCIL on 28 M

ay 2017

In the books of RCO
M

, 
receivable is from

 RCIL 
after assignm

ent –
IN

R 
1,032 crores

1

IM
PA

CT O
F TRA

N
SA

CTIO
N

S BETW
EEN

 RCO
M

, N
ETIZEN

 &
 RCIL (5/6)


Receivable

balance
of

N
etizen

as
on

31
M

arch
2017

w
as

IN
R

4,228.48
crores

in
RCO

M
’s

books
and

w
as

due
to

capex
advances

to
N

etizen
and

adjustm
ent

of
other

receivable
balances

into
N

etizen
Ledger.

Since
N

etizen
could

not
repay

the
advance

am
ount,

this
balance

w
as

assigned
by

transferring
asset

to
RCIL.


These

assets
acquired

in
the

books
of

N
etizen

from
M

PN
L

w
ere

not
reflected

in
the

fixed
asset

schedule
in

the
Audited

Financials
(FY

2017-18)
of

N
etizen.

H
ow

ever,
as

per
the

BTA
betw

een
N

etizen
and

RCIL,
these

assets
w

ere
transferred

to
RCIL.

Thus,
the

receivables
originally

from
N

etizen
is

now
the

receivable
balance

from
RCIL.

32

4

Source: Business Transfer A
greem

ents Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL (6/6)

M
anagem

ent
Com

m
ents:

N
EPL

acquired
and

sold
the

O
FC

undertaking
through

business
transfer

agreem
ents,

this
being

a
trading

transaction
cannot

be
reflected

in
fixed

asset
schedule

as
addition

/
deletion

as
per

accounting
norm

s.
RCIL

by
acquiring

the
O

FC
undertaking

of
Rs.3,037

crore
has

adjusted
receivable

from
N

EPL
to

that
extent.
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
Shareholders

of
M

PN
L

&
O

N
PL

M
PN

L
w

as
100%

subsidiary
of

RCO
M

(up
to

10
February

2014)
after

w
hich

M
PN

L
becam

e
100%

subsidiary
of

O
rissa

N
etw

ork
Private

Lim
ited

(O
N

PL).
Post

10
February

2014,
O

N
PL

w
as

held
m

ajorly
by

N
etizen

India
Private

Lim
ited

(27.30%)
and

N
etizen

Engineering
Private

Lim
ited

(27.60%).
Refer

Annexure-5-E.1.1.


Relationship

betw
een

O
N

PL,M
PN

L
&

N
etizen

Directors of these three com
panies nam

ely N
etizen, M

PN
L and O

N
PL are current em

ployees of RCO
M

 and it’s group com
panies. 

Corporate Identity 
N

um
ber(CIN

)
U

72200M
H

2000PLC221312

Previous N
am

es
N

IL
Registered A

ddress
6

th
Floor, Plot N

o. 82 N
agin M

ahal, Veer N
arim

an Road, Churchgate, M
um

bai, M
H

 –
400020

Incorporation date
01 M

arch 2000
Type of Service

Consultancy fees (as at M
arch 2016)

Inform
ation and com

m
unication (as at M

arch 2017)

BA
CKG

RO
U

N
D

 O
F M

.P. N
ETW

O
RK LIM

ITED
 (1/3)

Em
ployee details in RCO

M
 G

roup
Com

m
on D

irectorships
Em

ployee 
N

um
ber

N
am

e
Designation in RCO

M
Business

Date of Joining
N

etizen
M

PN
L

O
N

PL

20000059
Anil Kalya

Vice President
Enterprise

21 M
arch 2000




20031265
Tunu Sahu

M
anager

Corporate Staff
10 January 2008


20020654

Sanjeev M
odi

Senior Vice President
Infratel

18 Decem
ber 2006



20017812
Ram

anan 
Laxm

inarayan
Senior Vice President

Shared Services
09 June 2006



20004292
G

aurang Shah
Vice President

Corporate Staff
30 Septem

ber 2002



20017723

H
itesh Chaw

da
Vice President

Corporate Staff
05 June 2006


20003242

Jayw
ant Prabhu

Vice President
Enterprise

15 July 2002



21003109

Divyang Tahkker
Vice President

Enterprise
03 M

arch 2014


Source : M
CA

 records
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
Com

m
on

Registered
office

address
&

Contact
details

The
registered

office
of

O
N

PL
is

sam
e

as
that

RCO
M

i.e.
H

Block,
1st

Floor,
DhirubhaiAm

baniKnow
ledge

City,
N

aviM
um

bai-
400710

Also,
the

contact
details

of
O

N
PL

and
RCO

M
are

the
sam

e
i.e.

022-30386286.
Refer

Annexure
5-E.1.2.


O

w
nership

of
Right

of
W

ay
(RoW

)


O

n
31

M
arch

2014,
the

follow
ing

com
panies

w
ere

am
algam

ated
into

M
PN

L:
•

U
ttar

Pradesh
N

etw
ork

Private
Lim

ited,
•

Kerala
Com

m
unications

N
etw

ork
Private

Lim
ited,

•
H

aryana
Cybernet

Private
Lim

ited,
•

Punjab
Cybernet

Private
Lim

ited,
•

G
iga

Solutions
Private

Lim
ited

•
Info

m
agic

Services
Private

Lim
ited


The

Right
of

W
ay

w
as

valued
by

a
valuer 1on

31
M

arch
2014

at
IN

R
3,593.73

crores.
(It

m
ay

be
noted

that
in

the
valuation

report
the

attached
com

m
unications

issued
by

local
governm

ent
authority

are
addressed

to
RCO

M
,

RITL
and

the
above

m
entioned

am
algam

ating
com

panies)
The

cost
(book

value)
of

RoW
asset

could
not

be
ascertained

as
it

did
not

appear
in

any
of

the
6

com
panies

books
prior

to
am

algam
ation.


These

com
panies

held
no

tangible
or

intangible
assets

as
on

31
M

arch
2014

(as
per

the
audited

financials).
Instead

in
FY

2012-13,
U

ttar
Pradesh

N
etw

ork
Private

Lim
ited

(U
PN

PL)
had

been
assigned

assets
and

liabilities
of

IN
R

4,654
crores

from
N

etizen.
The

assigned
underlying

asset
and

liability
could

not
be

ascertained.


H

ow
ever,

on
am

algam
ation

w
ith

M
PN

L,
the

books
of

M
PN

L
(as

on
31

M
arch

2015)
show

an
intangible

asset
(Right

of
W

ay)
of

IN
R

3,593.73
crores.

At
the

tim
e

of
am

algam
ation,

as
per

the
M

G
T-9

(Extract
of

the
Annual

Return)
for

the
year

ended
31

M
arch

2015,
the

principal
business

activity
of

M
PN

L
is

disclosed
as

Consultancy
fees,

w
hich

is
not

in
line

w
ith

the
business

of
acquiring

right
of

w
ay

assets
from

the
six

com
panies

upon
m

erger.

1 –
The effective date of A

m
algam

ation w
as 05 N

ovem
ber 2014 (as per order of H

igh Court) and appointed date w
as 31 M

arch 2014.
2-

Valuation report dated 31
M

arch 2014 issued by A
nm

ol Sekhri Consultants Pvt. Ltd.

BA
CKG

RO
U

N
D

 O
F M

.P. N
ETW

O
RK LIM

ITED
 (2/3) 

Source: Business Transfer A
greem

ents, Valuation Report, A
udited Financials
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 (3/3)


In
FY

2016-17,
M

PN
L

sold
the

entire
intangible

asset
at

book
value

of
IN

R
3,055

crores.
In

the
sam

e
year,

M
PN

L
t

purchased
tangible

asset
of

IN
R

3,065
crores.

The
nature

and
purpose

of
these

assets
could

not
be

ascertained.
The

parties
to

w
hich

intangible
assets

w
as

sold
and

from
w

hich
tangible

assets
w

as
purchased

are
not

know
n.


In

FY
2017-18,

as
per

the
audited

financials
of

M
PN

L,
the

value
of

the
tangible

asset
of

IN
R

3,065.60
crores

and
a

receivable
asset

of
IN

R
3,042

crores
w

as
sold

at
a

loss
of

IN
R

3,044.10
crores.

The
receivable

asset
w

as
taken

in
the

books
of

N
etizen

at
the

sam
e

value,
w

hile
the

tangible
asset

w
as

sold
to

RCIL.
This

could
m

ean
that

the
real

value
of

the
asset

w
as

substantially
low

er
than

w
hat

it
w

as
acquired

for
and

the
loss

on
sale

is
associated

only
w

ith
the

tangible
asset.

Refer
ensuing

page
for

assets
and

liabilities
sold

from
M

PN
L

to
N

etizen
and

further
to

RCIL.


H

ow
ever,

as
per

the
BTA

betw
een

M
PN

L
and

N
etizen

1
dated

28
M

ay
2017,

M
PN

L
sold

its
O

ptic
Fibre

Cable
(O

FC)
business

to
N

etizen
for

IN
R

3,034.5
crores.

O
FC

undertaking
m

eans
the

entire
business

of
M

PN
L

related
to

optic
fibre

cable
along

w
ith

all
related

assets
(tangible

and
intangible),

liabilities
and

em
ployees.


Subsequently,

on
the

sam
e

day
N

etizen
transferred

these
assets

to
RCIL

for
IN

R
3,037

crores
vide

BTA
betw

een
N

etizen
and

RCIL
1

dated
28

M
ay

2017.


N

etizen
neither

held
any

fixed
assets

(tangible
and

intangible)
as

on
31

M
arch

2016,
31

M
arch

2017
and

31
M

arch
2018

nor
had

any
transactions

during
the

year
w

hich
show

s
m

ovem
ent

of
assets,

as
per

the
audited

financialstatem
ents

filed
w

ith
the

M
CA

.
H

ow
ever,

the
BTA

s
betw

een
M

PN
L

&
N

etizen,
dated

28
M

ay
2017,

and
betw

een
N

etizen
&

RCIL,
dated

28
M

ay
2017,

m
ention

that
the

assets
in

ow
nership

&
possession

of
N

etizen,
as

on
that

date,
w

ere
transferred

to
RCIL

for
IN

R
3,037

crores,
w

hich
do

not
appear

to
be

in
concert

w
ith

the
audited

financials
of

N
etizen.

Thus,
assets

w
hich

w
ere

non-existent
in

the
books

of
the

six
com

panies
appeared

on
am

algam
ation

in
the

books
of

M
PN

L
as

an
intangible

asset.
M

PN
L

sold
these

intangibles
and

a
tangible

asset
w

as
purchased

(as
disclosed

in
the

audited
financials

of
M

PN
L),

the
principal

business
activity

being
consultancy.

These
assets

w
ere

further
sold

to
N

etizen
at

a
loss

of
IN

R
3,044.10

crores
and

N
etizen

further
sold

the
asset

to
RCIL.(Refer

A
nnexure-5.E.1.3)

Particulars
2015-16

2016-17
2017-18

Tangible Assets
N

IL
N

IL
N

IL

Intangible Assets
N

IL
N

IL
N

IL

O
ther Current Liabilities

7,106.79 
5,868.55

6,175.42

(IN
R in Crores)

Particulars
2015-16

2016-17
2017-18

Tangible Assets
N

IL
3065

N
IL

Intangible Assets
3,244

N
IL

N
IL

O
ther Current Liabilities

3,604
3,604

6,657

M
.P. N

etw
orks (M

PN
L)

N
etizen (N

etizen)
(IN

R in Crores)

(1)  BTA agreem
ents betw

een M
PN

L &
 N

etizen and subsequently betw
een N

etizen &
 RCIL w

ere executed in N
oida (U

ttar Pradesh) and have
been 

kept at Delhi. These agreem
ents have been executed on a Rs. 100/-

Stam
p Paper. The signed copy of agreem

ents is not provided to us.

Source: Business Transfer A
greem

ents Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P 

Reports, Valuation report
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Corporate Identity 
N

um
ber(CIN

)
U

74110M
H

2000PTC127631

Previous N
am

es
Reliance Cyber Logarithm

 Pvt Ltd
Reliance Infocom

 Engineering Pvt Ltd 
A

ddress
M

anek M
ahal, Flat N

o.19&
 20. 6th Fl., 90, Veer N

arim
an Road, Churchgate, M

um
bai M

H
 400020 IN

Type of Services
As per Financials, com

pany
is into construction services of long-distance underground telecom

m
unications  

transm
ission lines

Incorporation D
ate

07 July 2000

Source-M
CA

 Records

BA
CKG

RO
U

N
D

 O
F N

ETIZEN
 (1/4) 

M
r. Anil Kalya

M
r. Tunu Sahu

M
r. Sanjeev M

odi

Em
ployees at RCO

M
Em

ployee 
N

um
ber

N
am

e 
Designation

D
ate O

f Joining
Status

20000059
Anil Kalya

Vice President
21 M

arch 2000
Active

20031265
Tunu Sahu

M
anager

10 January 2008
Active

20020654
Sanjeev M

odi
Senior Vice 
President

18 Decem
ber 

2006
Active

D
irectorship at N

etizen
DIN

N
am

e 
Designatio
n

A
ppointm

ent 
D

ate
Cessation 
Date

06460981
Anil Kalya

Director
17 June 2014

29 July 2019

02021223
Tunu Sahu

Director
24 Septem

ber 
2008

04 M
ay 2018

08109280
Sanjeev M

odi
Director

04 M
ay 2018

-

Em
ployees of RCO

M

D
irectors of N

etizen

RCO
M

N
etizen

D
etails of persons w

ho are em
ployees in RCO

M
D

etails of persons w
ho are D

irectors in N
etizen

RELA
TIO

N
SH

IP BETW
EEN

 N
ETIZEN

 A
N

D
 RCO

M


During our review

 period, it w
as noted that three directors of N

etizen are em
ployees of RCO

M
. Details of the sam

e are as below
:
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CO
M

M
O

N
RELA

TIO
N

SH
IP

BETW
EEN

N
ETIZEN

A
N

D
RCO

M


SH

A
REH

O
LD

ERS
–

As
on

M
arch

2017,
six

com
panies

are
shareholders

of
N

etizen.
Em

ployees
of

RCO
M

w
ho

are
directors

in
N

etizen
have

interest
in

these
shareholders

(com
panies)

of
N

etizen.
Shareholding

details
as

below
:

STA
TU

TO
RY A

U
D

ITO
R’S CO

M
M

EN
TS O

N
 FIN

A
N

CIA
LS O

F N
ETIZEN

 FO
R FY 2016-17:


A

U
D

ITO
R:

Em
phasis of M

atter –

“W
e

draw
attention

to
N

ote
2.21

in
the

financial
statem

ents
regarding

accum
ulated

losses
exceeding

the
N

et
W

orth
of

the
Com

pany
and

the
financialstatem

ents
being

prepared
on

going
concern

basis.
O

ur
opinion

is
not

m
odified

in
this

respect.:

“The
accum

ulated
losses

of
the

Com
pany

exceed
its

paid-up
capital

resulting
in

an
erosion

of
its

net
w

orth.
The

accounts
have

been
prepared

on
going

concern
basis,

on
the

understanding
that

the
other

body
corporate

here
by

undertakes
directly

or
indirectly

to
provide

the
Com

pany
w

ith
such

financialsupport
as

they
m

ay
require

to
continue

the
business

activities.”

Sim
ilar

com
m

ents
w

ere
m

ade
by

A
uditors

for
FY

2014-15
&

FY
2015-16

FIN
A

N
CIA

L SU
M

M
A

RY (2/4)

FY 2016-17

SN
N

am
e

N
o of 

Shares
% of holding

Com
panies are related/held 

by em
ployees of RCO

M
1

Reliance G
lobalcom

 M
anagem

ent Pvt Ltd 
1,900

19 %


2
Renovision System

s Pvt Ltd 
1,400

14 %


3
Reliance Integrated Service Pvt Ltd 

1,900
19 %


4

M
P N

etw
ork Pvt Ltd 

1,500
15 %


5

W
est Bengal N

etw
ork Pvt Ltd 

1,500
15 %



6
Sapphire

Cable &
 Services Pvt

Ltd
(erstw

hile Reliance N
ext Link Pvt Ltd)

1,800
18 %



10,000
100 %

Source-M
CA

 Records

Source-Audited Financial Statem
ents for FY 2016-17
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CO
M

PA
RISIO

N
O

F
PU

RCH
A

SES
IN

RCO
M

/RITL/RTL
BO

O
KS

A
N

D
REVEN

U
E

IN
N

ETIZEN
’S

BO
O

KS:


O

n
perusal

of
the

invoices
booked

in
the

ledger
of

N
etizen

in
the

books
of

RCO
M

,
RITL

&
RTL

and
the

Revenue
recorded

in
the

Financials
of

N
etizen,

discrepancy
w

as
observed

for
the

year
FY

2016-17.
Refer

below
table

for
the

sam
e:

*(as
per

N
etizen’s

Ledger
in

RCO
M

,
RITL

&
RTL)

–
Basis

value
excluding

taxes.


From

the
above,

it
can

be
concluded

that
m

ajority
of

the
revenue

of
N

etizen
is

from
RCO

M
&

RITL.


In

the
FY

2016-17,
RCO

M
,

RITL
and

RTL
have

booked
invoices

w
orth

IN
R

1,739.04
crores

w
hereas

N
etizen

has
booked

IN
R

1,521.19
crores

as
revenue.

The
m

ajority
of

the
revenue

of
N

etizen
is

from
RCO

M
during

the
years

2014-15
and

2015-16.
Also,

it
w

as
noted

that
there

is
discrepancy

during
2016-17

in
the

revenue
reported

in
N

etizen
w

here
the

purchases
of

RCO
M

is
higher

than
the

total
revenue

of
N

etizen

Particulars
FY 2014-15 

FY 2015-16 
FY 2016-17 

(A)
Purchase Invoices by RCO

M
, RITL &

 RTL from
 N

etizen *
212.98

1,088.72
1,739.04

(B)
Total Revenue of N

etizen(as per N
etizen financials)

408.66
1,477.15

1,521.19

(C)=(A)/(B)
Excess booked in books of RCO

M
, RITL &

 RTL
52%

74%
114%

Source-SAP Report, Audited Financial Statem
ents

FIN
A

N
CIA

L SU
M

M
A

RY (3/4)

(IN
R in crores)

N
etizen Ledger in RCO

M
, RITL &

 RTL
N

etizen Financial Statem
ent

Year
Total Payout (gross) from

 RCO
M

, RTL &
 

RITL as advances
Advance from

 custom
er

Paym
ent to body 

corporates
2014-15

2,523.03
2,121.45 

1,435.82

2015-16
6,349.60

6,780.57 
5,620.48 

2016-17
599.56

5,462.46 
5,270.44 

(IN
R in crores)

Fund-outflow
 basis FS Review

N
etizen Ledger account (in RCO

M
’s book) vis-à-vis Financials of N

etizen:


From

above,
it

appears
that

funds
received

from
the

Target
Entities

by
N

etizen
are

paid
to

body
corporates

viz.
Sapphire

Cable
&

Services
Private

Lim
ited

&
Tenorm

ac
Enterprise

Private
Lim

ited
w

hich
had

balance
outstanding

as
at

M
arch

2016
of

IN
R

2,092
crores

&
2,594

crores
respectively.

Refer
A

nnexure
–5-E.1.4.

for
the

break
up

of
allparties.
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FIN
A

N
CIA

L
PO

SITIO
N

O
F

N
ETIZEN

A
dvances

Borrow
ing

Year
N

et W
orth

Sales
Total 
Fixed 
Assets

Em
ployee 

benefit 
expenses

Inventory
Short 
Term

Long 
Term

Short Term

2013-14
-1,764.29 

87.57 
-

5.84
643.17 1,072.25 668.00 

2,020.48 
2014-15

-4,043.54 
408.66 

-
3.70

698.26 2,129.11 668.00 
3,797.41 

2015-16
-5,364.83 

1,477.15 
-

0.74
311.00 6,286.12 708.00 

5,523.97 
2016-17

-5,652.20 
1,521.19 

-
0.69

40.50 6,125.49 700.53 
7,108.98 

(IN
R in crores)


It

w
as

also
observed

N
etizen

has
no

em
ployee

benefit
expenses

com
m

ensurate
w

ith
the

nature
and

size
of

business.
As

per
the

EPF1
w

ebsite,
N

etizen
had

filed
EPF

for
7

em
ployees

as
on

31
M

arch,
2017.

For
M

ay
2019,

N
etizen

had
3

em
ployees.

H
ow

ever,
there

w
as

a
sudden

increase
in

the
num

ber
of

em
ployees

in
August

2019
&

Septem
ber

2019
to

1,590
&

1,875
respectively.

Considering
that

m
ost

of
the

transactions
of

N
etizen

are
w

ith
RCO

M
w

hich
w

as
under

insolvency
during

August
2019,

the
nature

of
business

of
N

etizen
and

its
business

appears
suspicious.

Refer
Annexure-5.E.1.5


As

observed
in

the
financials,

it
appears

that
N

etizen
accepts

borrow
ings

and
transfers

them
to

other
body

corporates.

FIN
A

N
CIA

L SU
M

M
A

RY (4/4)

0

1,000

2,000

3,000

12-13
13-14

14-15
15-16

16-17

Costs vs Trade Payables

Total
Expenses

Trade
Payables

0

500

1000

1500

2000

12-13
13-14

14-15
15-16

16-17

Sales vs Trade Receivable

Sales

Trade
Receivable


The

N
et

w
orth

of
N

etizen
show

s
a

decreasing
trend

and
is

IN
R

5,652.20
crores

in
FY

2016-17.


Short-term
borrow

ings
show

an
increasing

trend,
w

hich
show

s
that

N
etizen

borrow
s

from
body

corporates.


N

etizen
had

no
fixed

assets
(tangible

or
intangible

asset)
during

the
year.


As

observed,
sales

are
on

cash
basis

rather
than

credit
basis.


RCO

M
/RITL

being
the

m
ajor

custom
er

are
advancing

m
oney

to
N

etizen
at

a
faster

rate.


As

observed,
w

hile
the

total
expenses

are
on

an
increasing

trend,
the

trade
payables

are
declining

w
hich

im
plies

that
vendors

are
paid

at
a

faster
rate.

Source-SAP Report, Audited Financial Statem
ents
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL

M
anagem

ent
Com

m
ents

In
accordance

w
ith

the
Court

approved
Schem

e
of

Am
algam

ation,
G

iga
Solutions

Pvt
Lim

ited,
Infom

agic
Solutions

Pvt
Lim

ited,
Kerala

Com
m

unication
N

etw
ork

Pvt
Lim

ited
,Punjab

Cybernet
Pvt

Lim
ited,

H
aryana

Cybernet
Pvt

Lim
ited

and
U

ttar
Pradesh

N
etw

ork
Pvt

Lim
ited

w
ere

am
algam

ated
w

ith
M

P
N

etw
ork

Private
Lim

ited
(M

PN
L)

w
ith

effect
from

Appointed
date

31st
M

arch
2014.

By
virtue

of
the

Court
approved

Schem
e,

assets
relating

to
Right

of
W

ay
/

W
ork

(RoW
)

of
about

36,000
route

km
in

6
States

w
ere

to
be

accounted
at

fair
value

and
consequently

accounted
at

Rs
3,594

crore
as

on
1st

April2014
based

on
Fair

Valuation
report

of
a

registered
Valuer.

Copy
of

fair
valuation

report
and

Court
Approved

Schem
e

w
ere

already
provided

and
attached

as
Annexure

1
&

2

In
the

books
of

M
PN

L,
there

has
been

no
purchase

and
sale

during
FY16-17

except
purchase

of
fiber

assets
of

Rs.
10

crore.
Addition

and
deletion

of
Rs,

3,055
crore

is
on

account
of

reclassification
of

intangible
assets

into
tangible

assets
and

in
the

nature
of

contra
accounting

entry.
Further

this
is

not
relevant

as
it

is
in

the
books

of
M

PN
L.

N
etizen

acquired
and

sold
the

O
FC

undertaking
through

business
transfer

agreem
ents,

this
being

a
trading

transaction
cannot

be
reflected

in
fixed

asset
schedule

as
addition

/
deletion

as
per

accounting
norm

s.
RCIL

has
not

recorded
any

receivables
and

recorded
only

O
FC

assets.

Increase
in

num
ber

of
em

ployees
in

August
and

Septem
ber

2019
is

not
relating

to
RCO

M
operations

and
therefore

not
relevant.

.



U
tilisation of funds by N

etizen
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL (1/2)


O

n
20

January
2016,

RCO
M

gave
IN

R
5,300

crores
to

N
etizen

as
Capital

Advances.
From

the
audited

financials
of

N
etizen,

it
appears

that
these

funds
w

ere
further

transferred
to

Sapphire
(IN

R
2,092.31

crores),
Tenorm

ac
(IN

R
1,120

crores),
Telebroad

(IN
R

366
crores)

and
balance

funds
to

other
entities.

These
funds

w
ere

utilized
in

the
follow

ing
m

anner
by

Sapphire
and

Tenorm
ac

for
paym

ent
of

Infrastructure
&

M
arketing

expenses
and

for
vendor

paym
ents.


O

n
analysis

of
the

source
of

these
funds

it
w

as
observed

that
these

funds
w

ere
received

from
RJIO

through
a

series
of

transactions
in

the
books

of
various

com
panies

viz.
RITL,

RBPO
,

RTL
and

further
transferred

to
RCO

M
.

Party
Inr in Cr

RW
SL

2300.00
RTSL

1540.00
RRL

610.00
RTL

535.00
RCIL

165.00
M

acronet
150.00

Total
5300.00Source-SA

P Report, A
udited Financial Statem

ents, Bank Statem
ents, Bank Book
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TRA
N

SA
CTIO

N
 BETW

EEN
 M

PN
L &

 N
ETIZEN

 &
 RCIL (2/2)

M
anagem

ent Com
m

ents:

O
n 20th January, 2016, RJIO

 paid Rs. 2,860 crore to RCO
M

 tow
ards sale of Spectrum

 and Rs. 2,493 crore to RITL tow
ards Fiber IRU

 
revenue. RITL paid Rs. 2,500 crore to RBPO

 and RBPO
 paid to RTL. RTL refunded the ICD of Rs. 2,500 crore to RCO

M
. Thus RCO

M
 

received Rs. 5,360 crore on 20th January,2016.

RCO
M

 paid Capital advances of Rs. 5,300 crore to N
etizen on 20th January 2016 and the sam

e w
as received by RCO

M
 against 

receivables on the sam
e day and the said am

ount w
as ultim

ately paid for Spectrum
 liability to Departm

ent of Telecom
m

unications 
(DoT), G

overnm
ent of India on 20th January, 2016.

RCO
M

had
paid

capital
advances

to
N

etizen
on

20th
January

2016,
it

is
im

portant
to

note
that

the
funds

w
ere

received
back

on
the

sam
e

day
as

discharge
of

receivables
from

third
parties

and
the

said
am

ount
w

as
ultim

ately
paid

for
Spectrum

liability
to

Departm
ent

of
Telecom

m
unications

(DoT),
G

overnm
ent

of
India

on
the

sam
e

day
i.e.

20th
January,

2016.
Further, it w

as necessary to acquire O
ptical Fiber assets including RoW

for the purpose of m
onetization of Fibre

assets. Reliance  
Com

m
unication Infrastructure Lim

ited (RCIL), the holding com
pany of RITL, in the past had built all the fiber netw

ork and being the 
holding com

pany of RITL w
ould also be m

ade a counter signing party in respect of any asset transfer agreem
ent pertaining to sale

of 
O

FC assets.

O
n

28
th

M
ay,

2017,
RCIL

acquired
the

O
ptic

Fiber
assets

including
RoW

from
N

EPL
for

a
value

of
Rs

3,037
crore

and
capitalized

the
said

assets.
So

as
to

reflect
true

and
fair

position
in

the
financial,

RCO
M

and
RITL

assigned
the

Capital
advances

given
to

N
EPL

of
Rs

4,318
crore

and
Rs

612
crore

respectively
to

RCIL,
in

order
to

reflect
capital

Advances
w

here
capitalisation

of
assets

w
as

com
pleted

by
the

Com
pany.

The
above

w
as

also
necessitated

based
on

business
requirem

ent
to

enhance
the

m
onetisation

value
of

fiber
assets

and
therefore

transactions
carried

out
in

ordinary
course

of
business.

Rjio
had

bid
of

Rs.
3,000

crore
for

O
ptic

Fiber
including

RoW
,

over
and

above
Rs.

4,214
crore

accounted
earlier

as
Indefeasible

right
of

use.
In

sum
m

ary
these

journal
entries

are
m

ade
in

the
books

of
RCO

M
,

RITL
and

RCIL
to

reflect
true

and
fair

position
to

account
capital

advance
w

here
capitalisation

of
assets

w
ere

com
pleted

as
these

entities
are

w
holly

ow
ned

subsidiaries
of

RCO
M

and
together

form
ed

one
entity

under
the

sam
e

group.
Thus

these
entries

does
not

reflect
any

cash
flow

during
the

review
period.

This w
as the norm

al transaction of Business at that tim
e as the com

pany w
as neither covered under IBC nor the concept of priority 

paym
ent could be envisaged.
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A
.

Invoicing
to

N
etizen


In

the
books

of
RITL,

as
per

PO
listing

for
N

etizen,
PO

s
w

orth
IN

R
975.69

crores
w

ere
m

ade
in

the
SAP

system
(out

of
w

hich
IN

R
204.81

crores
pertains

to
41,000

KM
Ducts

Delivery
to

RJIO
),

w
hereas

invoicing
as

per
ledger

w
as

IN
R

1,071.95
crores.

There
w

ere
only

6
PO

s
allof

w
hich

w
ere

created
in

4
days

only
in

the
review

period
of

four
years.


In

the
books

of
RCO

M
,

PO
w

orth
IN

R
1,721.41

crores
w

ere
created

in
the

system
(out

of
w

hich
IN

R
85.20

crores
pertains

to
Fiber

Pair
delivery

to
RJIO

P1)
w

hereas
the

invoice
value

as
per

ledger
w

as
IN

R
1,968.80

crores
(including

taxes).
There

w
ere

only
12

PO
s

allof
w

hich
w

ere
created

on
only

5
days

in
the

review
period

of
four

years.

Ref.
RCO

M
RITL

RTL
Total

Balance as at 01 April 2014
-5.29 

688.10
-0.00 

682.81
Invoicing

A
-1,968.80 

-1,071.95 
-

-3,040.75 
Bank Paym

ent *
B

7,291.79
2,880.41 

200.00 
10,372.20

Bank Receipts
C

-816.99 
-2,303.66 

-610.96 
-3,731.61 

Transactions w
ith Connected Entities

-
Sapphire Cable &

 Services Pvt Ltd
1

-
91.98 

-
91.98 

Reliance Tech Services Lim
ited

2
102.00 

-
325.00 

427.00 
Reliance Realty Ltd

3
165.00 

-
-

165.00 
Reliance Com

m
unications Lim

ited
-

648.00 
-

648.00 
Reliance Telecom

 Lim
ited

4
215.00 

640.86 
-

855.86 
Reliance Infratel Ltd

5
-648.00 

-
-

-648.00 
Inter Co. Pay-RIEL *

0.03 
-

-
0.03 

Inter Co. Rec-RIEL
-95.35 

-
13.55 

-81.80 
ICD received-

Adjustm
ents

-
-

-855.86 
-855.86 

O
ther adjustm

ents –
net

-10.90 
52.04 

-0.99 
40.15 

Interest receivable on ICD &
 advances

-
-

91.74 
91.74 

Balance as at 31 M
arch 2017

4,228.48 
1,625.78 

-837.52 
5,016.74 

TRA
N

SA
CTIO

N
S W

ITH
 N

ETIZEN
 –

LED
G

ER A
N

A
LYSIS (1/6)

* Paym
ents m

ade to N
etizen from

 Inter Co. Pay-RIEL have been considered under the head Bank paym
ents

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent
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TRA
N

SA
CTIO

N
S W

ITH
 N

ETIZEN
 PVT LTD

 (2/6) 
M

anagem
ent Com

m
ents: 

Transaction
up

to
M

arch,
2018

of
N

etizen
Engineering

have
been

considered
so

as
to

present
the

com
plete

position.
Transaction

details
for

the
period

April,14
to

M
arch,

18
in

the
books

of
RCO

M
,

RITL
and

RTL
are

as
under

-

P
a
r
tic

u
la

r
s

R
C

O
M

R
IT

L
R

T
L

T
o

ta
l

O
p
e
n
in

g
 B

a
la

n
c
e
 a

s
 o

n
 0

1
s
t A

p
ril, 2

0
1
4

-5
           

4
2
0

                      
-0

                      
4
1
5

           
A

d
d

:
P

a
y
m

e
n
t (N

e
t) 

6
,6

4
8

     
6
9
4

                      
-3

0
6

                  
7
,0

3
6

        
P

a
id

7
,3

8
1

        
3

,1
2

7
                          

2
0

0
                           

1
0

,7
0

8
          

R
e

c
e

iv
e

d
 (n

e
t)

-7
3

3
          

-2
,4

3
3

                         
-5

0
6

                         
-3

,6
7

1
           

T
ra

n
s
fe

rre
d
 fro

m
 / to

 s
u
b
s
id

ia
rie

s
/ o

th
e
rs

-1
6
6

       
6
4
8

                      
3
0
7

                   
7
8
9

           
R

e
lia

n
c
e
 T

e
c
h
 S

e
rv

ic
e
s
 L

td
.

1
0
2

        
3
2
5

                    
4
2
7

           
R

e
lia

n
c
e
 R

e
a
lty

 L
td

.
1
6
5

        
1
6
5

           
R

e
lia

n
c
e
 T

e
le

c
o
m

  L
td

.
2
1
5

        
-

                       
2
1
5

           
R

e
lia

n
c
e
 In

fra
te

l L
td

.
-6

4
8

       
-6

4
8

          
R

e
lia

n
c
e
 C

o
m

m
u
n
ic

a
tio

n
 L

td
.

6
4
8

                      
-2

1
5

                  
4
3
3

           
R

e
lia

n
c
e
 W

e
b

s
to

re
 L

td
.

1
9
7

                   
1
9
7

           
S

a
p
p
h
ire

 C
a
b
le

 &
 S

e
rv

ic
e
s
 P

v
t. L

td
.

9
2

                        
9
2

             
R

jio
1
1
0

                      
1
1
0

           
L

e
s
s
:

C
a
p
ita

lis
a
tio

n
-2

,1
5
9

    
-1

,3
5
5

                 
-

                    
-3

,5
1
4

       
R

e
lia

n
c
e
 C

o
m

m
u
n
ic

a
tio

n
 In

fra
s
tru

c
tu

re
 L

td
.

-4
,3

1
8

    
-6

1
2

                    
-4

,9
3
0

       
C

lo
s
in

g
 B

a
la

n
c
e

 a
s
 o

n
 3

1
s
t M

a
r
c
h

, 2
0
1
8
 

N
e

t r
e

c
e

iv
a
b

le
/ (P

a
y
a
b

le
)

-0
           

-3
                        

1
                       

-2
              

•
PO

/
W

O
created

for
the

services
to

be
availed

in
the

books
of

RITL
on

4
days

pertains
to

4
different

periods
/

financial
years

and
in

the
books

of
RCO

M
on

6
days

pertains
to

different
periods

/
financialyears

.
H

ence
the

observation
that

PO
is

created
on

only
4

days
&

5
days

in
RITL

and
RCO

M
respectively

is
not

correct.
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B.
Paym

ents
to

N
etizen

During
the

Review
Period,

IN
R

10,372.20
crores

w
ere

advanced
to

N
etizen,

these
w

ere
m

ajorly
in

the
form

of
capex

advances
am

ounting
to

IN
R

5,901.10
crores,

IN
R

745.68
crores

&
IN

R
200.00

crores
from

RCO
M

,
RITL,

RTL
respectively.

RITL
gave

advances
of

IN
R

1,061.83
crores

to
N

etizen
as

an
ICD.

C.
Receipts

from
N

etizen

During
the

Review
Period,

IN
R

3,731.61
crores

w
ere

received
from

N
etizen,

out
of

w
hich

IN
R

1,573
crores

w
ere

received
by

RITL
tow

ards
ICD

from
N

etizen.
Capital

advances
w

ere
refunded

to
RCO

M
&

RITL
to

the
tune

of
IN

R
816.60

crores
&

IN
R

262.31
crores

respectively.

D
.

A
djustm

ent
of

Balances

Receivable
balances

aggregating
to

~IN
R

1,556.56
crores

w
ere

added
/

adjusted
to

the
receivable

balance
of

N
etizen,

thus
increasing

the
balance

receivable
to

IN
R

5,016
crores.

This
balance

w
as

later
adjusted

against
an

asset
having

value
IN

R
3,037

crores
in

the
books

of
RCIL

(a
subsidiary

of
N

etizen).

 -
 1,000

 2,000
 3,000

 4,000
 5,000

 6,000

Paym
ent ag inv /os/po

Paym
ent-Capex

Paym
ent-FT

Paym
ent-Loan/ICD

O
thers

B. Paym
ents to N

etizen

 RTL

 RTIL

 RCPL

 -
 500

 1,000
 1,500

 2,000

ICD/Loan received

capital adv refunded FT

against o/s

recd ag interest
C. Receipts from

 N
etizen

 RTL

 RTIL

 RCPL

Transactions
w

ith
Connected

Parties

1.
Sapphire

Cable &
 Services Private

Lim
ited:

In
the

books
of

RITL,
there

w
as

an
opening

balance
of

IN
R

211.86
crores

in
FY

2014-15.
Also,

paym
ent

of
IN

R
250

(Fund
Transfer)

during
2014-17

w
as

m
ade

by
RITL

to
Sapphire.

N
et

receivable
balance

of
IN

R
79.98

crores
of

Sapphire
w

as
assigned

to
N

etizen,
there

by
reducing

the
receivable

balance
of

Sapphire
and

increasing
the

balance
of

N
etizen.

Post
the

assignm
ent,

there
w

as
a

closing
payable

balance
of

IN
R

15.70
crores

in
the

books
of

RITL.
The

im
pact

of
assignm

ent
w

as
that

opening
receivable

balance
in

the
books

of
RITL

w
as

converted
to

payable
closing

balance

TRA
N

SA
CTIO

N
S W

ITH
 N

ETIZEN
 –

LED
G

ER A
N

A
LYSIS (3/6)

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent
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2.
Reliance

Tech
Services

Lim
ited

Receivable
balance

of
RTSL

approxim
ately

IN
R

102
crores

and
IN

R
325

crores
in

the
books

of
RCO

M
and

RTL
respectively

w
ere

assigned
to

N
etizen

thereby
reducing

the
receivable

balance
of

RTSL
and

increasing
receivable

balance
to

N
etizen

in
the

RCO
M

and
RTL.

RCO
M

-
In

the
books

of
RCO

M
,

there
w

as
an

opening
receivable

balance
of

IN
R

7.26
crores

as
on

1
April

2014
and

paym
ent

and
receipt

of
IN

R
3,596.47

and
IN

R
3,52.76

crores
(Fund

Transfer).
Post

assignm
ent

of
IN

R
102

crores,
the

closing
payable

balance
of

RTSL
w

as
IN

R
35.68

crores.
RTL

-
In

FY
2014-17

total
paym

ents
w

ere
IN

R
534.26

crores
and

expense
of

IN
R

174.10
crores

w
as

booked.
In

FY
2015-16,

an
assignm

ent
of

receivable
balance

of
IN

R
325

crores
to

N
etizen

w
as

m
ade

through
w

hich
receivable

balance
w

as
reduced.

There
w

as
a

closing
receivable

balance
of

IN
R

28.97
crores

in
FY

2016-17.

3.
Reliance

Realty
Lim

ited
In

2014-15,
there

w
as

an
opening

receivable
balance

of
IN

R
228.17

crores
in

the
books

of
RCO

M
.

Paym
ent

of
IN

R
2,004.49

crores
w

as
m

ade
in

the
form

of
Fund

Transfer
and

ICD
during

the
Review

Period.
Also,

there
w

ere
receipts

of
IN

R
1,920.15

crores
as

Repaym
ent

of
Loan

and
ICD

during
the

review
.

There
w

as
an

assignm
ent

of
IN

R
165

crores
in

the
ledger

of
RRL

in
the

books
of

RCO
M

through
w

hich
receivable

balance
w

as
assigned

to
N

etizen
and

reducing
receivable

balance
of

RRL
and

increasing
balance

of
N

etizen.
The

closing
balance

of
RRL

w
as

IN
R

185.03
crores

receivable
balance.

Total
IN

R
671.98

crores
assignm

ent
of

receivable
w

as
m

ade
to

N
etizen

by
above

stated
entities.

Assignm
ents

m
ade

am
ongst

RCO
M

,
RITL

and
RTL

w
ere

not
considered

for
analysis.

TRA
N

SA
CTIO

N
S W

ITH
 N

ETIZEN
 –

LED
G

ER A
N

A
LYSIS (4/6)

Particulars
RCO

M
 

RITL
RTL

Reliance Tech Services 
Lim

ited
Reliance Realty Lim

ited 
Sapphire Cable &

 Services 
Private Lim

ited
Reliance Tech Services 

Lim
ited

O
pening Balance 

7.26
228.17

211.86
6.19

Bank Paym
ent 

3,596.47
2,004.49

250.43
534.26

Bank Receipt 
3,552.76

1,920.15
108.06

-
Assignm

ent to N
etizen 

102.00
165.00

79.98
325.00

Closing Balance 
35.68

185.03
(15.70)

28.97

(IN
R in Crores )

Extract of ledgers

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent
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TRA
N

SA
CTIO

N
S W

ITH
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ETIZEN
 –

LED
G

ER A
N

A
LYSIS (5/6)

M
anagem

ent
Com

m
ents:


Receivables

from
N

etizen
in

the
books

of
RTSL

(Rs.
102

crore)
and

RRL
(Rs.

165
crore

)
w

ere
transferred

to
RCO

M
so

that
the

capitaladvance
can

be
adjusted

against
capex

orders
issued

by
RCO

M
thus

ensuring
adjustm

ent
of

receivables
from

N
etizen.


Receivables

from
N

etizen
in

the
books

of
RTSL

(Rs.
325

crore)
w

as
transferred

to
RTL

so
that

advance
can

be
adjusted

against
capex

orders
to

be
issued.

Further,
the

entire
receivable

of
Rs.

29
crore

from
RTSL

w
as

fully
recovered

in
the

subsequent
year.


Receivables

from
Sapphire

w
as

transferred
to

the
account

of
N

etizen
in

the
books

of
RITL

based
on

consent
of

both
the

parties
so

that
the

capitaladvance
to

N
etizen

can
be

adjusted
against

capex
orders

issued
thus

ensuring
adjustm

ent
of

receivables
from

N
etizen.
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4.
Reliance Telecom

 Lim
ited:

There w
as an assignm

ent of IN
R 215 crores and IN

R 641 crores of receivable balance of RTL in the books of RCO
M

 and RITL 
respectively. These assignm

ents resulted in reduction of receivable balances in the books of RCO
M

 and RITL and increase in the 
receivable balance of N

etizen. 

5.
Reliance InfratelLim

ited 

There w
as an assignm

ent of IN
R 648 crores of receivable balance of RCO

M
 in the books of RITL. These assignm

ents resulted in 
reduction of receivable balances in the books of RCO

M
 and RITL and increase in the receivable balance of N

etizen. 

TRA
N

SA
CTIO

N
S W

ITH
 N

ETIZEN
 –

LED
G

ER A
N

A
LYSIS (6/6)

M
anagem

ent
Com

m
ents:

Assignm
ent

of
Rs.

215
crore

~
RTL

transferred
the

receivable
from

N
etizen

to
RCO

M
am

ounting
to

Rs.
215

crore
in

FY
2016-17.

In
FY

2017-18
receivable

from
RW

SL
w

as
adjusted

against
the

payable
of

N
etizen,

thereby
both

receivable
and

payable
s

w
ere

squared
off.

Assignm
ent

of
Rs.

641
crore

w
ith

RITL
w

as
reversed

in
the

next
year

i.e.
FY

2017-18,
therefore

the
effect

stand
nullified.

RCO
M

paid
Capital

advances
of

Rs.
5,300

crore
to

N
etizen

on
20th

January
2016

and
the

sam
e

w
as

received
by

RCO
M

against
receivables

on
the

sam
e

day
and

the
said

am
ount

w
as

ultim
ately

paid
for

Spectrum
liability

to
Departm

ent
of

Telecom
m

unications
(DoT),

G
overnm

ent
of

India
on

20th
January,

2016.

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent
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TRA
N

SA
CTIO

N
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BD
O

Conclusion:

From
the

review
of

the
transactions

during
the

Forensic
Audit

and
to

the
extent

of
inform

ation
m

ade
available

till
release

of
this

Report,
it

w
as

noted
that

N
etizen

had
received

a
Capex

advance
of

IN
R

5,525
crores

(net)
from

RCO
M

during
FY

2015-16.
In

2017-
18,

N
etizen

acquired
tw

o
assets

(one
tangible

w
orth

IN
R

3,041.24
crores

and
a

receivable
w

orth
IN

R
3,042

crores)
from

M
PN

L
one

of
w

hich
w

as
im

m
ediately

transferred
to

RCIL.
The

basis
of

valuation
of

these
assets

is
not

clear.
The

loss
on

sale
of

asset
to

RCIL
(IN

R
3,044.10

crores)
can

be
related

to
the

assets
sold

to
RCIL

(w
hich

w
as

later
im

paired
by

IN
R

1,000
crores).

O
n

transfer
of

this
asset,

RCO
M

transferred
the

Capex
advance

it
had

given
to

N
etizen

to
receivable

balance
from

RCIL.
In

addition,
m

ultiple
other

accounts
have

been
assigned

to
N

etizen
account

to
reduce

receivable
balance

in
the

books
of

RCO
M

and
RTL.

The
financial

background
of

N
etizen

is
not

com
m

ensurate
w

ith
the

scale
of

activities
as

show
n

in
the

books
of

RCO
M

.
Further,

N
etizen

and
RCO

M
appear

to
be

closely
connected

entities.

The
above

schem
e

of
transactions

i.e.
granting

of
advances

to
a

connected
entity,

N
etizen

(derived
basis

financial
statem

ent
analysis),

am
ounting

to
IN

R
5,525

crores
(net),

transfer
of

assets
from

related
entity

to
N

etizen
and

subsequent
assignm

ent
of

the
receivable

to
another

group
com

pany,
RCIL,

appears
suspect

in
nature.

Further,
in

the
absence

of
valuation

report
/

other
supporting

docum
ents

for
the

assets
acquired

from
N

etizen
by

RCIL,
the

basis
of

valuation
and

veracity
of

the
assets

cannot
be

ascertained.

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent
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
Location of Visit

-
M

anek
M

ahal, Veer N
arim

an Road, Churchgate, M
um

bai 400020.


Registered office of

–

1.
N

etizen Engineering Private Lim
ited (erstw

hile Reliance Infocom
 Engineering Private Lim

ited)
2.

Sapphire
Cable &

 Services Private Lim
ited (erstw

hile Reliance N
ext Link Private Lim

ited)
(Shareholder of N

etizen)
3.

Tenorm
ac

Enterprises Private Lim
ited (erstw

hile M
acronet

M
ercantile Private Lim

ited)
4.

Reliance Alpha Services Private Lim
ited (erstw

hile Reliance Share &
 Stock Brokers Private Lim

ited)
5.

Reliance U
nicorn Enterprises Private Lim

ited (erstw
hile Chlorosulf

Private Lim
ited)

6.
Telebroad

Enterprises Private Lim
ited (erstw

hile M
acronet

Private Lim
ited, M

acronet
Infrastructure Private Lim

ited)
7.

Reliance BPO
 Private Lim

ited
8.

Reliance Integrated Services Private Lim
ited


O

bservation
–

As
per

public
dom

ain,
above

m
entioned

com
panies

have
their

registered
office

at
the

location
of

visit.
H

ow
ever,

on
site

visit
existence

of
above

m
entioned

com
panies

could
not

be
established

at
the

given
prem

ises.
Instead,

w
e

found
that

other
com

panies
registered

on
the

sam
e

address
w

ere
pertaining

to
Reliance

G
roup.

There
w

as
no

proper
office

infrastructure
arrangem

ent
and

no
em

ployees
at

the
office.

O
ne

w
atchm

an
/

guard
present

at
the

location
inform

ed
us

that
the

place
w

as
closed

since
4

years
and

nobody
cam

e
there.

The
nam

e
plate

of
RCO

M
w

as
found

at
the

site.
List

of
the

other
com

panies
w

e
identified

at
the

location
w

ere
–

1.
Adhar

Project M
anagem

ent &
 Consultancy Private Lim

ited
2.

Reliance Venture Asset M
anagem

ent Private
Lim

ited
3.

Reliance Alpha Services Private
Lim

ited 
4.

Reliance N
et Lim

ited 
5.

Reliance Digitech
Lim

ited 
6.

Reliance Land Private
Lim

ited 
7.

Phi M
anagem

ent Solutions Private
Lim

ited
8.

Reliance U
nicorn

Enterprises
Private

Lim
ited (form

erly
Chlorosulf

Private
Lim

ited)

SITE VISIT
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1. Right of W
ay/ W

ork (RoW
) is required from

 State G
overnm

ent authorities for carrying out trenching and ducting and creating O
ptic 

Fibre
Cable (O

FC) Assets in various States. RoW
is essential (valuable asset) w

ithout w
hich O

FC assets cannot be created and also 
further repair / m

aintenance w
ork cannot be carried out. 

2. G
iga Solutions Private Lim

ited, Infom
agic

Solutions Private Lim
ited, Kerala Com

m
unication N

etw
ork Private Lim

ited, Punjab 
Cybernet Private Lim

ited, H
aryana Cybernet Private Lim

ited and U
ttar Pradesh N

etw
ork Private Lim

ited had RoW
of about 36,000 

route km
 in 6 States as given in the Table below

. 

3. In accordance w
ith the Court approved Schem

e of Am
algam

ation, G
iga Solutions, Infom

agic
Solutions, Kerala Com

m
unication 

N
etw

ork, Punjab Cybernet, H
aryana Cybernet and U

ttar Pradesh N
etw

ork Pvt Lim
ited w

ere am
algam

ated w
ith M

P N
etw

ork Private 
Lim

ited (M
PN

L) w
ith effect from

 Appointed date 31st M
arch 2014. By virtue of the Court approved Schem

e, assets relating to Right
of 

W
ay / W

ork (RoW
) of about 36,000 route km

 in 6 States w
ere to be accounted at fair value and consequently accounted at Rs 3,594 

crore as on 1st April 2014 based on Fair Valuation report of a registered Valuer. Copy of fair valuation report and Court Approved 
Schem

e w
ere already provided and attached as Annexure 1&

2 

4. In M
ay 2017, M

PN
L sold the O

FC undertaking com
prising of Right of W

ork (RoW
) of about 36,000 route km

 in 6 States to N
EPL at its 

book value of Rs 3,035 crore. RCO
M

 and RITL on 28th M
ay, 2017 assigned the outstanding Capital advances receivable from

 N
EPL of Rs 

4,318 crore and Rs 612 crore respectively to RCIL. Thereafter, on 28 M
ay 2017, RCIL acquired the said RoW

assets from
 N

EPL for a 
value of Rs 3,037 crore. Thus, the payable got adjusted against the advances and the assets w

ere acquired w
ithout any cash outflow

. 
In M

PN
L, book value of O

FC assets w
as Rs. 3,035 crore and sold at the sam

e value. H
ence there w

as no loss on account of sale of O
FC 

assets. Further, N
EPL also recorded O

FC assets at the sam
e value and not recorded any receivables. This is also substantiated

from
 

the financial statem
ents of N

etizen, w
hich does not show

 any increase in receivable of Tenorm
ac

from
 M

arch 17 to M
arch 18. H

ence, 
the observation that N

EPL has recorded value of receivable is totally w
rong. 

N
am

e of Circle 
Inter City

Intra City 
Total 

Route KM
Route KM

Route KM
1

U
ttar Pradesh 

7,669
4,963

12,632
2

H
aryana  

2,205
2,205

3
Punjab 

4,134
4,134

4
Kerala 

6,105
6,105

5
M

aharashtra  
8,086

214
8,300

6
M

um
bai

76
2,669

2,745
7

Total
28,275

7,846
36,121
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5. Thus the observations are not factual and the valuable assets have been created against capital advances. In this regard, further 
additional inform

ation is given. 

RCO
M

 and RITL during the years FY 2014-15 to FY 2017-18 had extended Capital advance of Rs. 7,128 crore (net of refunds) to N
etizen 

.O
ut of the net capital advance of Rs.7,128 crore and am

ount transferred from
 subsidiaries of Rs. 899 cr, capitalisation

of Rs. 3,514 
crore w

as com
pleted in RCO

M
 &

 RITL. Invoice w
ise details of capitalisation

are given in Annexure -
3

RCIL, w
holly ow

ned subsidiary of RCO
M

, in M
ay 2017 w

as intending to acquire O
FC assets from

 N
etizen.

RCO
M

 and RITL transferred capital advance of Rs. 4,318 crore and 612 crore respectively to RCIL and RCIL acquired the O
FC assets

of 
Rs. 3,037 crore on 28th M

ay 2017 from
 N

etizen against the said receivables, w
hich w

as necessary for the purpose of m
onetisation

of 
fiber assets resulting in net receivable of Rs. 2,272 crore (including balance of Rs. 379 cr) from

 N
etizen. As of M

arch, 2017 an 
equivalent am

ount w
as also payable to N

etizen by RCIL. Subsequently, to give effect of the earlier resolution plan subm
itted to Joint 

Lenders Forum
 (JLF), payable of Rs. 2,272 crore by RCIL w

as transferred to RCO
M

The receivable in the books of RCIL can be transferred to RCO
M

 as on date and settled against the payable. Considering the sam
e,

there w
ould be no receivable from

 N
etizen in the books of RCO

M
 group.

Particulars
2014-15

2015-16
2016-17

2017-18
Total

O
pening Balance

415 
879 

6,371 
4,539 

415 
Add:

Paym
ent (N

et) 
641 

6,786 
-382 

83 
7,128 

Paid
2,770 

7,249 
598 

90 
10,708 

R
eceived(net)

-2,129 
-463 

-980 
-7 

-3,579 
Transferred from

 subsidiaries/ others
325 

267 
307 

899 
Less:

C
apitalisation

-177 
-1,619 

-1,718 
-

-3,514 
Transferred to R

C
IL

-4,930 
-4,930 

N
et receivable/ (Payable)

879 
6,371 

4,539 
-2 

-2 
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RCIL instead of paying N
etizen against the purchase of O

FC assets paid RCO
M

 Rs. 2,651 crore during M
ay’17 to M

ar’18 . Thus the 
recoverability from

 N
etizen in the books of RCO

M
 w

as ensured.

This w
as the norm

al transaction of Business at that tim
e, as the com

pany w
as neither covered under IBC nor the concept of priority 

paym
ent could be envisaged.

In this regard, Invoices, Service Entries, w
ork orders, job com

pletion certificates for capitalisation
of Rs 3,514 crore have been 

provided.

Valuation report of an Independent Valuer and agreem
ent betw

een N
etizen &

 RCIL in respect of purchase of O
FC assets of Rs. 3,037

crore have been provided.

N
etizen Engineering Pvt Lim

ited (hereinafter referred as N
EPL) is a Contractor and specializes in execution of turnkey projects 

relating to Fiberisation
of Tow

ers, U
pgrade of U

tility assets and Strengthening of Tow
ers so as to enable m

ulti tenancy sharing by 
m

ultiple operators. N
EPL w

as incorporated in July 2000 and has m
ore than 15 years experience in executing various Turnkey projects 

in Telecom
 space. Further, N

EPL has also been involved in Rectification and Replacem
ent / U

pgrade of various existing routes and
upgrade of Tow

er assets. N
EPL in turn w

ould be appointing various sub contractors to execute the projects w
ithin the tim

e fram
e 

involved. N
EPL has about 600 Sub Contractors in its panel for execution of various telecom

 projects such as 

•
Trenching and Ducting (T&

D). 

•
Laying and Blow

ing of Cables. 

•
Strengthening of Tow

ers (replacing Angles, brackets, tightening of nuts and bolts, Pole m
ounts) for enhancing tenancies. 

•
Building Tow

ers 

•
U

pgrade of U
tility assets 

•
In building Coverage solutions at various m

alls, hotels and hospitals etc. 

TRA
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As part of the project activity, N
EPL carries out the follow

ing 

Sourcing of m
aterials and inviting quotations. 

•
Identification and Selection of Vendors. 

•
Vendor Relationship / m

anagem
ent. 

•
N

egotiation of best prices. 

•
Finalization of Sub Contractors 

•
Supervision of W

ork of Contractors 

•
M

onitoring project m
ilestones. 

•
Certification of W

ork done. 

•
Ensuring adequate Insurance coverage of Assets involved till execution of turnkey project 

Reliance Com
m

unications Lim
ited (RCO

M
) group appointed N

EPL as the Contractor to carry out projects relating to Telecom
 space. 

Capital Advances w
ere extended in ordinary course of business for roll out of the follow

ing Capex projects:


Enhancing

Fiber
Readiness

to
m

eet
3

G
&

4
G

requirem
ent

of
W

ireless
Business


Fiber

Re-routing
and

Aerialto
underground

conversion
due

to
Infrastructure

Expansion
capacity,

underlying
rights

of
w

ay


Dark
Fiber

and
Duct

Delivery
to

other
O

perator


Core,
Collector

and
M

AN
N

etw
ork

U
pgrade


M

CN
(M

edia
Conversion

N
odes)

Infra
U

pgrade
to

prepare
for

Distributed
Data

Centre
(DDC)

Readiness


Sites
Preparation

for
4G

Rollout


Duct
Replacem

ent
program

m
e

for
Future

use


U
p

gradation
of

tow
er

Infrastructure
to

standard
operating

conditions
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PRO
JECT

 W
ISE DET

AILS

1. Fiber Connectivity to BT
S Tow

ers 

BTS sites need to be connected on Fiber to m
eet requirem

ent of exponential data grow
th. Detailed Activity at Back end for planning 

of route, Fiber Connectivity plan, Route w
alk and Survey for Route optim

ization, DG
PS (D

igital Position System
) Survey and 

U
nderground utility inform

ation capturing, Planning optim
ization and Issuance of Released For Construction (RFC) draw

ings are
required to be perform

ed in advance as Stage -1 of the netw
ork build exercise. 

In stage 2, on the basis of the available RFC, the Construction M
aterial Procurem

ent activity w
ill start and m

aterial w
ill be

m
ade 

available at respective state or city and Right of W
ay (RO

W
) application w

ith various authorities w
ill be placed for perm

ission for 
activity. In Stage-3, the actual Construction activity w

ill start w
ith vendor finalization, receipt of RO

W
 perm

ission and construction 
activity in route w

ith site integration in field w
ith N

etw
ork. 

Activities for Fiber connectivity
to BTS tow

ers:

a.
Survey of the cable routes w

ith clearly indicating the length and m
ode/ m

ethodology like open cut conventional/ U
nconventional 

(Trench less m
ethod) and survey report w

ill also specify clearly surface type, depth at pit/ duct/ coupler locations, their offsets, 
duct colour, m

anhole/ hand hole offset w
ith 3 point reference, type of construction/ m

ethodology, the m
ajor landm

arks along 
the routes like shops, buildings, etc.

b.
M

arking of the RO
W

 boundary and current road expansion boundary to relay O
FC in safe area.

c.
The alignm

ent of the trench to be m
arked for centre line and shall set out all other w

ork to ensure that, the excavated trench is 
as straight as possible.

d.
Excavation of trench, in city lim

its as w
ell as in built up areas, shall resort to use of m

anual labour only to ensure no dam
age

is 
caused to any underground or surface

installations belonging to other public utility services and/ or private parties. H
ow

ever, 
along the H

ighw
ays and cross country, m

echanical m
eans of excavation (JCB, Poclain, Tractors etc) shall be used, provided that 

no underground installations exist in the path of excavation and has to follow
 the guidelines set out for Excavation of trench and 

also arranges approvals required, if any, from
 the Com

petent Authorities.

e.
All the standard param

eters and param
eters specified relating to laying &

 Fixing of O
FC like Depth, Size, Back filling and 

dressing of the trench have to be follow
ed.

f.
W

ork standards relating to H
DD, M

oiling, Boring etc have to be follow
ed.

N
ETIZEN

 –
PRO

JECT D
ETA

ILS*

*Provided by M
anagem

ent
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g.
All process, procedure, specification and standards relating to Cable Pulling, Blow

ing, Jointing, Splicing, Term
ination of O

FC 
(Conventional) and Sealing of Splice Closure have to be follow

ed.
h.

Excavation of O
ld trench and w

herever possible rem
oval and recovery of existing O

FC Cable &
 accessories. 

i.
The w

ork includes preparation and subm
ission of application to the respective authorities.

j.
Restoration of Tiles and floor surface inside the Building / Com

pound. W
ork standards relating to H

DD, M
oiling, Boring etc have 

to be follow
ed.

For the above Project, m
aterials to be upgraded include the follow

ing :

k.
Duct, O

FC and accessories i.e. H
DPE Duct, Couplers (Push Fit Type), End Plugs, Sim

plex Plugs, O
FC &

 Joint closure.
l.

M
aterials for additional protection i.e. DW

C Pipe, G
 I Pipe. 

m
.U

nderground Cham
bers i.e. M

anholes, H
and holes and Pre cast RCC Cham

bers (Round)
n.

M
arking and Traceability i.e. Route M

arket (m
andatory for Intercity Routes), W

arning Tape.

T
he Project shall entail Service Cost as under:

a.
Deploym

ent of Fiber
rectification Team

b.
Duct/ Fiber

Testing
c.

Ducting by O
pen Trenching/ Excavation and by Trenchless m

ethod
d.

Cable Blow
ing

e.
Fiber

Splicing
f.

Fiber
Testing

g.
Surface restoration inside Building and Com

pound

2. Fiber connectivity for Enterprise &
 In-building w

iring for G
PO

N
 and W

IFI 

The Internet and IP Data traffic in India has been expected to grow
 4-fold from

 2014 to 2019, at com
pound annual grow

th of 33%. It 
w

ill reach 4.0 Exabytes per m
onth in 2019, up from

 967 Petabytes per m
onth in 2014. The prim

ary drivers for this are grow
th in 

traffic of M
obile data, Video traffic, IO

T (Internet of things) connected devices (PCs, Tablet, Sm
artphone, connected TVs). 

N
ETIZEN
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M
AN

AG
EM

EN
T

 CO
M

M
EN

T
S:

The potential location/ building w
ill require G

PO
N

 or W
IFI hotspot w

ill have to be connected w
ith Fiber to experience the better

data speed inside building prem
ises. W

ithin the building/ prem
ise also there w

ill be in-building fiber patch cords, splicing, 
casing/capping and cabling.
Activities for Fiber connectivity &

 In-building w
iring for G

PO
N

 and W
IFI -

a.
Fiber

connectivity to the location/ building
b.

Fiber
/ Patch Cord Running from

 Splitter to Custom
er Prem

ises
c.

Casing/ Capping upto
25 M

M
 w

ide including M
aterial

d.
FTB Installation at Custom

er Residence
e.

Splicing at Custom
er Prem

ises
f.

O
N

T Installation, Configuration and Service Testing

3. Fiber Rerouting expansion activities 

In
city

areas,
the

trench
w

ill
norm

ally
follow

the
foot-path

of
the

road.
O

utside
the

city
lim

its,
the

trench
w

ill
norm

ally
follow

the
boundary

of
the

road
side

land.
H

ow
ever,

w
here

the
road

side
land

is
full

of
burrow

pits/
A

forestation/
Culverts,

the
trench

m
ay

com
e

closer
to

the
road

edge.
H

ence,
all

existing
routes

to
be

identified,
w

here
the

authorities
are

having
or

com
ing

up,
in

near
future,

projects
of

w
idening

&
im

proving
the

roads
w

ithin
the

cities
as

w
ell

as
highw

ays,
developm

ent
of

flyovers,
subw

ays
and

m
etro

railw
ay

4. Aerial T
o U

nderground W
ork

Com
plete Route Survey w

ill be done to get the detail of cable dam
aged due to Infrastructure expansion activity and then the 

indentified
O

FC w
ill be m

ade underground.

Activities for Fiber Rerouting and Aerial to U
nderground conversion of O

FC:

a.
Survey of the cable routes w

ith clearly indicating the length and m
ode/ m

ethodology like open cut conventional / 
U

nconventional (Trench less m
ethod) and survey report w

ill also specify clearly surface type, depth at pit/duct/coupler 
locations, their offsets, duct colour, m

anhole/ hand hole offset w
ith 3 point reference, type of construction/ m

ethodology, 
the m

ajor landm
arks along the routes like shops, buildings, etc.

b.
M

arking of the RO
W

 boundary and current road expansion boundary to relay O
FC in safe area.

c.
The alignm

ent of the trench to be m
arked for centre line and shall set out all other w

ork to ensure that, the excavated trench 
is as straight as possible.

N
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d.
Excavation of trench, in city lim

its as w
ell as in built up areas, shall resort to use of m

anual labour only to ensure no dam
age

is 
caused to any underground or surface installations belonging to other public utility services and/or private parties.  H

ow
ever, 

along the H
ighw

ays and cross country, m
echanical m

eans of excavation (JCB, Poclain, Tractors etc) shall be used, provided that 
no underground installations exist in the path of excavation and has to follow

 the guidelines set out for Excavation of trench 
and also arranges approvals required, if any, from

 the Com
petent Authorities.

e.
All the standard param

eters and param
eters specified relating to laying &

 Fixing of O
FC like Depth, Size, Back filling and 

dressing of the trench have to be follow
ed.

f.
W

ork standards relating to H
DD, M

oiling, Boring etc have to be follow
ed.

g.
All process, procedure, specification and standards relating to Cable Pulling, Blow

ing, Jointing, Splicing, Term
ination of O

FC 
(Conventional) and Sealing of Splice Closure have to be follow

ed.
h.

Excavation of O
ld trench and w

herever possible rem
oval and recovery of existing O

FC Cable &
 accessories. 

i.
The w

ork includes preparation and subm
ission of application to the respective authorities.

5. Dark Fiber &
 Duct Delivery T

o O
ther O

perators

Fiber rectification Team
 w

ill be deployed to identify the sections w
hich are having high num

ber of joints or are having high loss in 
the fiber. N

ew
 Fiber w

ill be laid in the section to im
prove the fiber health before offering Fiber to custom

er. Duct w
ill be m

ade 
through before handing over to custom

er.

6. Duct Replacem
ent Program

 for G
row

th requirem
ents

Activities for Duct Replacem
ent Program

:

a.
Survey of the existing cable routes w

ith clearly indicating the length and m
ode/ m

ethodology like open cut conventional / 
U

nconventional (Trench less m
ethod) and survey report w

ill also specify clearly surface type, depth at pit/duct/coupler 
locations, their offsets, duct colour, m

anhole/ hand hole offset w
ith 3 point reference, type of construction/ m

ethodology, the 
m

ajor landm
arks along the routes like shops, buildings, etc.

b.
M

arking of the RO
W

 boundary and current road expansion boundary to relay Duct in safe area.
c.

The alignm
ent of the trench to be m

arked for centre line and shall set out all other w
ork to ensure that, the excavated trench 

is as straight as possible. 
d.

All the standard param
eters and param

eters specified relating to laying &
 Fixing of Duct like Depth, Size, Back filling and 

dressing of the trench have to be follow
ed.

e.
W

ork standards relating to H
DD, M

oiling, Boring etc have to be follow
ed. 

f.
The w

ork includes preparation and subm
ission of application to the respective authorities.

g.
Restoration of roads surface.

N
ETIZEN

 –
PRO

JECT D
ETA

ILS*

*Provided by M
anagem

ent
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T
he above project shall require follow

ing M
aterials :

a.
Duct, and accessories i.e. H

DPE Duct, Couplers (Push Fit Type), End Plugs, Sim
plex Plugs, 

b.
M

aterials for additional protection i.e. DW
C Pipe, G

 I Pipe. 
c.

U
nderground Cham

bers i.e. M
anholes, H

and holes and Pre cast RCC Cham
bers (Round)

d.
M

arking and Traceability i.e. Route M
arket (m

andatory for Intercity Routes), W
arning Tape.

The Project shall entail Service Cost as under:

a.
Deploym

ent of team
 to m

ark the existing O
FC path.

b.
Ducting by O

pen Trenching/ Excavation and by Trenchless m
ethod

c.
Duct Testing

d.
Surface restoration of Roads

7. M
CN

 (M
edia Conversion N

odes) Infra U
pgradation

At each of the M
CN

 facility the follow
ing infra structure w

ill be upgraded as needed 

a.
Building strengthening civil w

ork for creating additional space.
b.

AC Pow
er supply upgradation

c.
SM

PS and Battery Bank U
pgradation

d.
DG

 set upgradation
e.

PAC upgradation
f.

Fire Fighting U
pgradation

g.
Pow

er/ Transform
er Capacity enhancem

ent
h.

G
rounding and cable Routing/ tray

i.
Atom

ization of access and alarm
 system

j.
Equipm

ent realignm
ent and relocation

Above activities required at M
CN

 w
ill create additional space and w

ill im
prove the current infrastructure and system

 reliability
at 

M
CN

 necessary for 4G
 / LTE services.

N
ETIZEN

 –
PRO

JECT D
ETA

ILS*

*Provided by M
anagem

ent
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N
EPL

right
from

FY
2006-07

com
pleted

various
projects

such
as

Trenching
and

Ducting,
Laying

and
blow

ing
of

cables,
erection

and
installation

of
tow

ers,
upgrade

of
utility

assets,
strengthening

of
tow

ers,
rectification

and
replacem

ent
of

existing
optical

fibre
cable

routes
etc.

During
FY

2016-17,
RCO

M
w

as
planning

to
launch

4G
/

LTE
Services.

As
a

result,
RCO

M
w

as
required

to
roll

out
O

FC
fiberisation

for
N

etw
ork

expansion
for

4G
,

LTE
roll

out,
back

haul
strengthening

and
for

providing
Enterprise

services.
U

nder
the

said
Project,

m
ajority

of
w

ork
w

as
to

be
carried

out
inside

the
city

lim
it

and
to

do
last

m
ile

w
ork

to
connect

BTS
on

Fiber.
All

these
BTSs

w
ere

connected
through

M
icrow

ave
(M

W
),

w
here

the
Com

pany
had

capacity
constraints

for
4G

/
LTE

roll
out

and
Enterprise

delivery.
RCO

M
group

intended
to

carry
out

m
ajor

investm
ent

in
Capex

during
the

financial
years

2015-16
to

2017-18
for

enhancing
its

infrastructure
of

Tow
er

and
Fiber

w
hich

is
the

foundation
of

Telecom
N

etw
ork.

W
ith

this
objective,

RCO
M

group
extended

Capital
advance

to
N

EPL
for

roll
out

of
the

follow
ing

projects.

RCO
M

G
roup

w
as

also
in

discussion
and

had
entered

into
a

contract
w

ith
Brookfield

to
sell

the
tow

ers
and

O
FC

assets
of

RITL.
As

per
the

binding
agreem

ent
Brookfield

w
as

to
pay

Rs.
11,000

crore
for

Tow
er

business.
D

iscussion
w

ith
Reliance

Jio
Infocom

m
Lim

ited
(RJio)

w
as

also
in

advanced
stage.

RITL
had

identified
potential

sites
on

w
hich

Airtel,
Vodafone

and
Idea

can
take

about
64k

tenancies
by

fiberisation
of

the
tow

er
sites.

N
ETIZEN

 –
PRO

JECT D
ETA

ILS*

S
r. 

P
articulars of P

roject
Am

ount 
(R

s / C
r.)

1
E

nhancing Fiber R
eadiness to m

eet 3 G
 &

 4 G
 requirem

ent of W
ireless 

B
usiness

900

2
Fiber R

e-routing and Aerial to underground conversion due to Infrastructure 
E

xpansion capacity, underlying rights of w
ay

810

3
D

ark Fiber and D
uct D

elivery to other O
perator

281
4

D
uct R

eplacem
ent program

m
e for Future use

608
5

U
pgradation of tow

er Infrastrure to standard operating conditions
648

6
C

ore, C
ollector and M

etropolitan Access N
ode (M

AN
) N

etw
ork U

pgrade
585

7
M

edia C
onvergence N

odes (M
C

N
) Infrastructure U

pgrade to prepare for 
D

istributed D
ata C

entre (D
D

C
) R

eadiness
972

8
S

ites P
reparation for 4G

 R
ollout

324
9

T
otal

5,128

*Provided by M
anagem

ent
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1.
BA

CKG
RO

U
N

D
:

2.
Financial analysis –

Extract


O

n
perusal

of
the

financial
statem

ents
of

the
com

pany,
it

w
as

noted
that

no
m

ajor
transactions

took
place

during
the

Review
Period,

besides
IN

R
600

crores
received

from
RCIL

on
31

M
arch

2014.


RCTN

L
has

m
eagre

revenues
during

the
Review

Period
and

also
held

no
fixed

assets
during

the
Review

Period.

Previous N
am

e of the com
pany

Reliance Com
m

unications Tam
il N

adu Lim
ited

Corporate Identity N
um

ber (CIN
)

U
64201M

H
2001PLC131627

D
ate of Incorporation

17 April 2001
Registered A

ddress
H

 Block, 1st Floor Dhirubhai Am
bani Know

ledge City N
avi M

um
bai M

aharashtra-
400710 India

Line of Business
Inform

ation and com
m

unication
Related Party

Yes
Paid-up Share Capital

IN
R 5,00,000

BA
CKG

RO
U

N
D

 -
RELIA

N
CE CO

M
M

U
N

ICATIO
N

S TA
M

IL N
A

D
U

 LTD
 

Particular
2013-14 

2014-15 
2015-16

2016-17

Equity Share Capital
0.01 

0.05 
0.05 

0.05 
Reserves and Surplus

-1.63 
-1.63 

-1.65 
-1.67 

Loans from
 bank / others

-
261.66 

261.66 
261.67 

Loan from
 holding com

pany
601.62 

-
-

-
Loans to Related Parties (RITL)

340.00 
0.00 

0.00 
-

Investm
ent in Related Parties (RTL)

260.00 
260.00 

260.00 
260.00 

Revenues
0.00 

0.00 
0.00 

0.00 

Source : M
CA

 Records, A
udited Financial Statem

ents
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RITL
RTL

Preference Shares of RTL w
orth  IN

R 1,347.70 crores  issued 
to RITL on 31 M

arch 2014

RCTN
L O

n 31 M
arch 2014 the preference shares 

w
ere sold to RCTN

L for IN
R 260 Crores

IN
R 600 Crores w

as 
paid to RITL on 
31 M

arch 2014
ICD

 of IN
R 600 crores

IN
R 1,347.70 crores Receivable Balance

12

5

3

4


As

on
1

April2013,
IN

R
1,347.70

crores
w

as
receivable

from
RTL

in
the

books
of

RITL.


In
FY

2013-14,
RTL

issued
Preference

Shares
w

orth
IN

R
1,347.70

crores
to

RITL
in

satisfaction
of

the
receivable

am
ount

on
31

M
arch

2014,
thereby,

decreasing
the

receivable
(asset)

w
ithout

actualinflow
of

cash.


RITL
sold

the
Preference

shares
w

orth
IN

R
1,347.70

crores
to

Reliance
Com

m
unications

Tam
il

N
adu

Lim
ited

(RCTN
L)

on
the

sam
e

date
i.e.

31
M

arch
2014

for
IN

R
260

crores,
thereby

incurring
a

loss
of

IN
R

1,087.70
crores.

Thus,
RTL

funded
RCTN

L
for

purchase
of

its
ow

n
preference

shares.
RCTN

L
is

a
subsidiary

of
RITL

until20
February

2015
(as

per
financials

of
RITL

FY
2014-15).


RCTN

L
received

IN
R

600
crores

from
RTL

and
paid

IN
R

260
crores

to
RITL

for
purchase

of
preference

shares
of

RTL
and

balance
IN

R
340

crores
are

outstanding.


Considering
that

the
investm

ents
w

ere
m

ade
and

sold
at

80.71%
loss

on
the

sam
e

day
i.e.

31
M

arch
2014,

it
appears

that
the

receivable
balance

from
RTL

w
as

fictitious 1.
A

s
a

result
of

the
above

schem
e

of
transactions,

RITL
received

IN
R

260
crores

from
RTL

in
lieu

of
IN

R
1,347.70

crores
and

the
sam

e
w

as
not

recorded
as

a
business

loss
in

the
books

of
RITL,

but
as

a
loss

on
sale

of
investm

ents.

1.
N

otes
to

Financials
of

RIT
L

2013-14
contain

the
follow

ing
note:

“D
uring

the
year,

the
Com

pany
has

subscribed
to

Preference
Shares

against
a

bonafide
debt

payable
in

m
oney

by
a

fellow
subsidiary

aggregating
to

IN
R

1,348
crores.

The
said

Preference
Shares

w
ere

sold
by

the
Com

pany
to

its
subsidiary

for
IN

R
260

crores,
thereby

recording
loss

of
IN

R
1,088

crores,
w

hich
represents

assistance
provided

by
the

Com
pany

to
its

subsidiary
by

having
subscribed

to
the

shares
of

its
fellow

subsidiary
at

a
price

in
excess

of
their

fair
value

arrived
at

after
considering

the
restrictive

term
s

w
hich

provide
for

redem
ption

only
after

20
years

and
should

therefore
be

considered
to

be
a

non
refundable

grant
by

the
com

pany
to

its
fellow

subsidiary”

TRA
N

SA
CTIO

N
S

BETW
EEN

RITL,
RTL

A
N

D
RCTN

L
ISSU

E O
F PREFEREN

CE SH
A

RES IN
 LIEU

 O
F D

U
ES

31 M
arch 2014

31 M
arch 2014

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book



238
Strictly Private and Confidential

1.
O

n
31

M
arch

2014,
RCO

M
had

received
IN

R
600

crores
from

RCIL
against

repaym
ent

of
ICDs

the
sam

e
w

as
utilized

to
give

advances
to

RTL.
RTL

has
further

utilized
this

funds
to

give
ICDs

to
RCTN

L.
RCTN

L,
on

the
sam

e
day,

has
m

ade
paym

ents
to

RITL
of

IN
R

600
crores

against
purchase

of
Preference

Shares
w

hich
w

as
utilised

by
RITL

to
refund

ICDs
to

RCIL.

2.
O

n
17

January
2015,

RITL
repaid

IN
R

340
crores

to
RCTN

L
from

ICD
received

from
RCIL.

RCTN
L

gave
ICD

of
IN

R
340

Crores
to

RCO
M

and
RCO

M
has

given
ICD

to
RCIL.

There
w

as
assignm

ent
w

ith
payable

balance
of

IN
R

340
crores

w
ith

RCTN
L

in
the

books
of

RCO
M

to
RCIL,

thereby
reducing

the
payable

balance
in

the
books

of
RCO

M
.

RCIL
Refund of ICD

IN
R 600 crores

31 M
arch 2014

RCO
M

RTL
RCTN

L
ICD

A
dvance

RITL Paym
ent for purchase 

of Preference Shares

Refund of ICD

1
2

3
4

5

IN
R 600 crores

31 M
arch 2014

IN
R 600 crores

31 M
arch 2014

IN
R 600 crores

31 M
arch 2014

IN
R 600 crores

31 M
arch 2014

RCIL
ICD

IN
R 340 crores

17 January 2015

RITL
RCTN

L
RCO

M
ICD

1
2

3

4

Refund of loan

IN
R 340 crores

17 January 2015
IN

R 340 crores
17 January 2015

IN
R 340 crores

17 January 2015

ICD

TRA
N

SA
CTIO

N
S -

RELIA
N

CE CO
M

M
U

N
ICATIO

N
S TA

M
IL N

A
D

U
 LTD

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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From
the

above,
RCTN

L
w

as
used

as
an

entity
to

route
funds

from
RCIL

and
back

to
RCIL

by
routing

through
various

com
panies.

4.
Docum

ents
not

provided

i.
Valuation

report
for

purchase
of

Preference
shares

from
RTL

at
IN

R
1,347.47

crores
on

31
M

arch
2014

w
ere

not
available

w
ith

the
com

pany.

ii.
Valuation

report
for

sale
of

preference
shares

to
RCTN

L
at

IN
R

260.00
crores

on
31

M
arch

2014
w

ere
not

available
w

ith
the

com
pany.

TRA
N

SA
CTIO

N
S -

RELIA
N

CE CO
M

M
U

N
ICATIO

N
S TA

M
IL N

A
D

U
 LTD

3.
Ledger

Sum
m

ary
A

nalysis
*

•
During

the
Review

Period,
there

w
ere

receipts
in

the
books

of
RCO

M
am

ounting
to

IN
R

340
crores

in
the

ledger
of

RCTN
L.

There
w

as
no

opening
balance

and
no

other
transactions

identified
in

the
ledger.

•
N

o
sales

transactions
w

ere
recorded

w
ith

this
party

during
the

Review
Period.

•
An

adjustm
ent

of
IN

R
340

crores
w

as
m

ade
against

RCIL
in

the
ledger

of
RCTN

L
through

w
hich

payable
balance

of
RCTN

L
w

as
assigned

to
RCIL

Particulars  
A

m
ount in Custom

er 
Ledger

O
pening balance as on 01 April 2014

-
Bank Receipts

-340
Adjustm

ent w
ith RCIL

340
Closing Balance as on 31 M

arch 2017
-

(IN
R in Crores )

*
Transactions

pertaining
to

FY
2013-14

have
not

been
considered

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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M
anagem

ent
Com

m
ents:

•
At

the
outset,

the
observation

that
investm

ent
w

as
m

ade
and

sold
on

the
sam

e
day

is
incorrect.

The
investm

ent
w

as
m

ade
on

11th
Decem

ber,
2013

and
sold

w
as

on
31st

M
arch,

2014.
•

RTL
w

as
a

anchor
tenant

of
RITL

tow
ers.

In
FY

2010-11
RITL

paid
Rs.

1,348
crore

to
DO

T,
G

overnm
ent

of
India

on
behalf

of
RTL

for
acquiring

3G
spectrum

in
eight

circles.
Receivable

from
RTL

w
as

due
to

the
said

paym
ent,

hence
observation

that
the

receivable
balance

from
RTL

w
as

fictitious
is

not
correct.

•
In

FY
2013-14,

RTL
allotted

preference
shares

to
RITL

against
the

said
receivables.

Subsequently
RITL

sold
preference

shares
to

its
W

holly
O

w
ned

Subsidiary
(W

oS)
RCTN

L
at

Rs.260
crore.

RCTN
L

w
as

subsidiary
of

RITL
till

20
February,

2015
and

subsequently
rem

ains
a

subsidiary
of

RCO
M

.
•

This
transaction

is
betw

een
holding

com
pany

and
its

w
holly

ow
ned

subsidiary
and

there
is

a
no

loss
in

RCO
M

consolidated
Financials.

This
benefited

RITL
as

it
reduced

standalone
book

profit
w

hich
is

the
basis

for
application

of
M

AT
or

book
profit

tax.
The

sale
price

w
as

not
indicative

of
the

fair
value

of
preference

shares.
This

fact
w

as
m

entioned
in

the
notes

to
accounts

of
FY

2013-14
vide

note
no

2.40
reproduced

as
under

:
"During

the
year,

the
Com

pany
has

subscribed
to

Preference
Shares

against
a

bonafide
debt

payable
in

m
oney

by
a

fellow
subsidiary

aggregating
to

Rs.
1,348

crore.
The

said
Preference

Shares
w

ere
sold

by
the

Com
pany

to
its

subsidiary
for

Rs.
260

crore,
thereby

recording
loss

of
Rs.

1,088
crore,

w
hich

represents
assistance

provided
by

the
Com

pany
to

its
subsidiary

by
having

subscribed
to

the
shares

of
its

fellow
subsidiary

at
a

price
in

excess
of

their
fair

value
arrived

at
after

considering
the

restrictive
term

s
w

hich
provide

for
redem

ption
only

after
20

years
and

should
therefore

be
considered

to
be

a
non

refundable
grant

by
the

com
pany

to
its

fellow
subsidiary".

•
The

sam
e

w
as

also
referred

by
Auditors

in
the

Auditors
report

of
FY

2013-14.
Further,

at
the

tim
e

w
hen

the
transactions

happened,
RCO

M
and

RITL
w

ere
neither

in
SDR

nor
under

IBC.

BD
O

Conclusion:
RITL

received
IN

R
260

crores
from

RTL
in

lieu
of

IN
R

1,347.70
crores,

the
am

ount
w

as
channeled

through
RCTN

L
by

issuing
preference

shares.
In

the
absence

of
adequate

justification
/

basis
of

valuation
of

the
shares

and
lim

ited
/

no
data

provided
by

the
M

anagem
ent,

w
e

are
unable

to
com

m
ent

on
the

balances
and

transactions.

TRA
N

SA
CTIO

N
S

BETW
EEN

RITL,
RTL

A
N

D
RCTN

L
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
O

bjective:
To

analyse
the

transactions
w

ith
vendors

to
ascertain

the
genuineness

of
transactions.


W

ork
steps

perform
ed:


Vendor

trial
balances

for
the

Target
Entities

for
each

year
of

the
Review

Period
w

ere
extracted

from
SAP

and
w

ere
consolidated

for
the

purpose
of

analysis.


Follow

ing
scenarios

w
ere

considered
for

selecting
vendors

having
transactions

w
ith

substantial
am

ounts
for

scrutiny
of

RCO
M

,
RITL

and
RTL.

Scenario
N

o. of 
Vendors

Total D
ebit value

Value Selected
Percentage

(IN
R in crores)

1
Total debit in all 4 years > IN

R 1,000 crores
37

3,39,158
2,86,987

84.62%
2

Year w
ise debit > IN

R 100 crores
105

3,39,158
3,12,933

92.20%
3

O
ne tim

e suspicious > IN
R 10 crores

55
3,39,158

8,350
2.46%

4
N

o transactions and opening
debit balance >

IN
R 0.20 crores

26
3,39,158

18
0.00%

5
Begins w

ith “Reliance” ( N
ot covered in above scenarios) 

and seem
s Suspicious

9
3,39,158

988
0.29%

U
nique Count

165
3,39,158

3,15,516
93.03%


Accordingly,

165
unique

vendors
w

ere
selected

for
analysis

cum
ulatively

for
RCO

M
,

RITL
and

RTL.


Basis

the
unique

vendors,
a

check
w

as
done

to
capture

all
vendor

codes
m

aintained
by

the
Target

Entities.
This

w
as

done
by

a
filter

check
of

the
unique

vendors
and

also
the

erstw
hile

nam
es

of
com

panies,
w

here
available.


Vendor

ledgers
w

ere
then

extracted
and

analysed
for

m
ovem

ents
during

the
Review

Period.


A

search
for

the
sam

e
vendors

w
as

done
from

the
Custom

er
Trial

Balance
and

accordingly
those

ledgers
w

ere
analysed

to
ascertain

the
nature

of
transactions

betw
een

these
vendors

and
the

Target
Entities.


Background

check
(public

dom
ain

search
&

RO
C

search)
w

as
conducted

for
these

entities.


For

the
purpose

of
ledger

sum
m

ary
of

the
above

entities,
transactions

for
the

period
FY

2013-14
w

ere
not

considered
due

to
m

aintenance
of

data
by

the
com

pany
on

tw
o

servers
out

of
w

hich
access

for
only

one
w

as
provided

to
us.

TRA
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
W

ork
steps

perform
ed

&
sam

ple
selection

O
n

initialanalysis
of

ledgers
of

vendors:


O

ut
of

the
165

vendors
selected,

19
vendors

w
ere

excluded
from

scrutiny
on

basis
of

third
party

business
transactions.

(Annexure
5-E.3.1)


O

f
the

rem
aining

146
vendors,

the
accounts

w
ere

scrutinized
to

analyse
and

sum
m

arize
the

transactions.


From

the
sum

m
ary,

22
vendors

w
hich

w
ere

connected
to

RCO
M

w
ere

selected
for

in-depth
scrutiny

based
on

the
follow

ing
filters:

•
Q

uantum
of

paym
ents

m
ade

and
receipts

from
parties

•
Q

uantum
of

expenses
booked;

•
Transactions

involving
sale

and
purchase

of
shares

of
such

com
panies;

and
•

Loans
and

advances
given

or
taken

from
such

com
panies.


Basis

the
above,

609
sam

ple
transactions

from
3

com
panies

have
been

selected
and

follow
ing

docum
ents

w
ere

requested:

•
In

case
of

advances
–

Purchase
order,

service
request,

contract,
position

of
advance

(
w

hether
Asset

received
and

details
of

sam
e)

and
any

other
docum

ent.

•
In

case
of

Expense
–

Purchase
order,

service
request,

contract
/

agreem
ent,

Invoice,
Proof

of
delivery,

service
report

and
any

other
docum

ent.

•
In

case
of

ICD
–

ICD
Agreem

ent.

•
In

case
of

direct
vendor

to
vendor

or
vendor

to
custom

er
adjustm

ent
–

Assignm
ent

letters
w

ith
reasoning

for
the

sam
e.

•
For

other
entries

–
Supporting

docum
ents.

Particular
RCO

M
RITL

RTL
Total

N
o. of Sam

ple requested
370

134
105

609

N
o. of sam

ple partially provided*
127

67
47

241

N
o. of sam

ple N
ot provided

241
46

58
345

*O
nly partial supportings w

ere provided
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1.
BA

CKG
RO

U
N

D
:


RCO

M
gave

an
ICD

of
IN

R
1,035

crores
to

RBTV
in

2015-16.
Further,

RBTV
received

IN
R

780
crore

from
RITL.

RITL
had

received
funds

from
RTL,

RCIL
and

IDFC
Bank

(Term
Loan).

(In
2015-16,

RBTV
paid

back
to

RCO
M

IN
R

1,766.33
crores

out
of

w
hich

IN
R

619.43
crores

w
as

recycled
back

to
RCIL

and
180.00

crores
w

as
given

to
RTL.).

Previous N
am

e of the com
pany

Reliance Blue M
agic Private Lim

ited / Reliance Big TV Lim
ited / Reliance Big TV Private 

Lim
ited / Reliance Sky M

agic Private Lim
ited

Corporate Identity N
um

ber (CIN
)

U
45203M

H
2005PLC153294

D
ate of Incorporation

13 M
ay 2005

Registered A
ddress

H
 block, 1st Floor Dhirubhai Am

bani Know
ledge City N

avi M
um

bai M
H

 400710
Line of Business

Com
m

ercial and Industrial
Related Party

Subsidiary of RCO
M

 , RITL &
 RTL (2013-14 to 2016-17)

Paid-up Share Capital
IN

R 39,98,04,160

RBTV
RITL

1,035.37 crores

ICD

ICD in M
arch 2016

780.00 
crores

ICD repaym
ent

1,766.33 crores

RCO
M

1
2

3

RCIL
IN

R 415 crores

RTL
IN

R 260 crores

IN
R 100 crores

ID
FC Bank

IN
R 180.00 crores

IN
R 619.43 crores

4

5

TRA
N

SA
CTIO

N
S W

ITH
 RBTV

Source : Financials of 
independent TV and SAP data

Source : M
CA

, SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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Particulars (2016-17)
RITL

ICD –
O

pening balance
780.00

ICD Paid
284.00

Interest incom
e (15-16 and 16-17)

65.66

(-) loan repaid
-504.81

(-) Assigned to RRL
-526.87


In

2016-17,
ICDs

of
IN

R
526.87

crores
given

to
RBTV

w
ere

assigned
to

RRL,
thereby,

decreasing
the

receivables
balance

of
RBTV

w
ithout

actualinflow
of

cash.
(IN

R in crores)

This
w

ay,
receivables

w
orth

IN
R

526.87
crores

from
RBTV

w
ere

assigned
to

RRL
thereby

decreasing
the

receivables
balance

of
RBTV

w
ithout

actualinflow
of

cash.
RRL

issued
preference

shares
to

RITL
,

the
im

pact
on

the
sam

e
is

explained
in

next
section.

Source: SAP Records

RITL

ICD paid to 
RBTV

IN
R 284 

crores
RBTV

ICD repaid to RITL

IN
R 504.81 

crores

Assigned to RRL

IN
R 526.87 

crores

RRL

RCIL

RCO
M

IN
R 194 

crores

IN
R 90 

crores

TRA
N

SA
CTIO

N
S W

ITH
 RBTV 

1

23

4

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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2.
Transactions

in
the

books
of

RCO
M


During

FY
2014-15

to
FY

2016-17,
there

w
ere

receipts
in

the
books

of
RCO

M
am

ounting
to

IN
R

2,248.83
crores

and
paym

ents
am

ounting
to

IN
R

1,357.33
crores

in
ledger

of
RBTV.

H
ow

ever,
no

sales
transactions

w
ere

recorded
w

ith
this

party
and

expenses
am

ounting
to

IN
R

16.8
crores

w
ere

recorded
during

the
period

FY
2014-15

to
FY

2016-17.
This

party
had

an
opening

debit
balance

of
IN

R
625.65

crores
and

closing
debit

balance
of

IN
R

12.35
crores

excluding
interest

on
ICD

and
Debtors.


An

adjustm
ent

entry
am

ounting
to

IN
R

95
crores

w
as

m
ade

against
Interest

receivable.
By

this
adjustm

ent
entry,

payable
balance

of
RBTV

w
as

adjusted
w

ith
Interest

receivable.


An

adjustm
ent

entry
am

ounting
to

IN
R

100
crores

and
IN

R
50

crores
w

as
passed

to
adjust

RITL
and

RRL
respectively

w
ith

RBTV.
By

passing
such

adjustm
ent

entry,
payable

balance
of

RBTV
w

as
assigned

to
RITL

and
RRL.


Expenses

booked
in

the
ledger

of
RBTV

am
ounted

to
IN

R
6.83

crores
and

expense
reversals

am
ounted

to
IN

R
23.62

crore.
It

w
as

noted
that

expense
reversals

w
ere

m
ore

than
expenses

booked
during

the
audit

period.


Also,

adjustm
ent

w
ith

“Inter
Co.

Rec-RBM
L”

ledger
am

ounted
to

IN
R

15.63
crores.

Payable
balance

of
RBTV

w
as

transferred
to

“Inter
Co.

Rec-RBM
L”

by
passing

such
entry.


The

reasons
for

such
assignm

ents
could

not
be

ascertained.
(IN

R in Crores )

TRA
N

SA
CTIO

N
S W

ITH
 RBTV 

Particulars  
Am

ount in Vendor 
Ledger

Am
ount in Custom

er 
Ledger

G
rand Total

O
pening balance(as on 1 April 2014)

4.09
621.56

625.65
Bank Paym

ents
-

1,357.33
1,357.33

Bank receipts
-64.73

-2,184.10
-2,248.83

Expenses
16.80

-
16.8

ICD adjusted against Interest receivable
-

95.00
95

Adjustm
ent w

ith RITL
-

100.00
100

Adjustm
ent w

ith RRL
-

50.00
50

Adjustm
ent w

ith “Inter Co. Rec-RBM
L” ledger

15.63
-

15.63
O

ther Adjustm
ents

0.70
-

0.7
Clearing

-
0.07

0.07
Closing Balance(31 M

arch 2017)
-27.51

39.87
12.35

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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3.
A

ssignm
ent

of
balances

in
the

books
of

RCO
M

:


In

2013-14,
there

w
as

an
opening

receivable
balance

of
IN

R
688

crores
in

the
books

of
RCO

M
.

During
the

Review
Period,

there
w

ere
paym

ents
and

receipts
of

IN
R

2,122
crores

and
IN

R
3,016

crores
in

the
form

of
Fund

Transfers
and

ICD.
An

assignm
ent

of
IN

R
50

crores
w

as
m

ade
in

the
ledger

of
RBTV

in
the

books
of

RCO
M

through
w

hich
receivable

balance
of

RBTV
w

as
assigned

to
Reliance

Realty
Lim

ited,
thereby

reducing
the

receivable
balance

of
RBTV.


During

the
Review

Period,
receivable

balance
of

IN
R

165
crores

of
RRL

w
as

assigned
to

N
etizen.

Particulars 
A

m
ount

O
pening Balance 

688.57 
Interest on ICD Receivable

95.00 
Bank Paym

ent
2,122.50 

Bank Receipt
-3,016.27 

Assignm
ent -

Reliance Realty Lim
ited

50.00 
Assignm

ent -
Reliance Infratel Lim

ited
100.00

Closing Balance 
39.87

(IN
R in Crores)

A
ssignm

ent m
ade am

ongst RCO
M

, RITL and RTL w
ere not considered for analysis.

TRA
N

SA
CTIO

N
S W

ITH
 RBTV 

RRL
A

ssignm
ent of IN

R 50 crores 
RBTV 

Ledger of RBTV in the Books of RCO
M

 

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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M
anagem

ent
Com

m
ents:

•
Subsidiaries are m

ore akin to operating divisions. The contem
porary position at that point in tim

e w
hen the transaction happened

w
as 

norm
al transaction of Business and the com

pany w
as not covered under IBC . 

•
Reliance Com

m
unications Lim

ited being the holding com
pany provides financial support to its subsidiary com

panies for their operation 
and recovers reim

bursem
ent of finance cost relating to the subsidiaries from

 those entities in the ordinary course of business w
hich has 

been disclosed in the financial statem
ents from

 tim
e to tim

e. Transactions betw
een RCO

M
 and its subsidiaries are to be view

ed
as

a 
single econom

ic unit. 

•
From

 the above, it is evident that any transfer of funds betw
een these entities and RCO

M
 are solely for the business of RCO

M
 and

have 
been in the ordinary course of business. 

•
Expenses booked in the ledger of RBTV am

ounted to IN
R 6.83 crores and expense reversals am

ounted to IN
R 23.62 crore. It w

as noted 
that expense reversals w

ere m
ore than expenses booked during the audit period. This is not reversal of expenses. The net am

ount of Rs. 
16.8 crore represents am

ount recovered by RCO
M

 from
 RBTV tow

ards salary, insurance and finance cost. 

•
Also, adjustm

ent w
ith “Inter Co. Rec-RBM

L” ledger am
ounted to IN

R 15.63 crores. Payable balance of RBTV w
as transferred to “Inter 

Co. Rec-RBM
L” by passing such entry. This represents balance transfer of the sam

e party in various codes and In order to present
a net 

Receivable / payable position, it is necessary to pass regrouping entry betw
een payable and receivable accounts as per prudent 

Accounting norm
s. 

BD
O

 Conclusion :

It
appears

from
the

analysis
that

receivables
of

RCO
M

w
orth

IN
R

526.87
crores

from
RBTV

w
ere

assigned
to

RRL
thereby

decreasing
the

receivables
balance

of
RBTV

w
ithout

actual
inflow

of
cash.

RRL
issued

preference
shares

to
RITL

by
incurring

loss
of

IN
R

1,800
crores.

(the
sam

e
is

explained
in

next
slide)

A
ssignm

ent m
ade am

ongst RCO
M

, RITL and RTL w
ere not considered for analysis.
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Particulars (2016-17)
RBTV

ICD –
O

pening balance
780.00

ICD Paid
284.00

Interest incom
e (15-16 and 16-17)

65.66
(-) loan repaid

-504.81
(-) Assigned to RRL

-526.87

Particulars (2016-17)
RRL

ICD Payable to RITL
(1,537.82)

(+) Assignm
ent from

 RBTV
(526.87)

Total ICD Payable to RITL
(2,064.69)

(-) Preference shares issued to RITL in lieu 
of 2000 crores

200.00
balance

(64.69)



5-E.3.2. RELIA
N

CE REA
LTY LIM

ITED
 &

 RELIA
N

CE 
BH

U
TA

N
 LIM

ITED
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
In 2014-15, RRL received ICD from

 RCO
M

 for IN
R 760 crores and gave loan to Body Corporate of IN

R 755 crores. 

For the year 2014-15

In 2015-16, RRL repaid the loan of RCO
M

 by borrow
ing from

 RITL. The transaction is show
n as under: 

Bank loan from
 IDFC w

as utilised to pay the loan of RRL w
hile RRL had an outstanding loan receivable from

 a body corporate.  

RRL
Body 

Corporate
IN

R 760 crores

ICD
Loan given by RRL

IN
R 755 crores

RCIL
IN

R 760 crores

ICD
RCO

M

For the year 2015-16

Previous N
am

e of the com
pany

Reliance Infocom
m

 Infrastructure Lim
ited / Reliance Infocom

m
 Infrastructure Private Lim

ited 
/ Terene Fibres India Private Lim

ited
Corporate Identity N

um
ber (CIN

)
U

45300M
H

1993PLC173775
D

ate of Incorporation
14 July 1993

Registered A
ddress

"H
" Block, 1st Floor Dhirubhai Am

bani Know
ledge City, Koparkhairanne N

avi M
um

bai Thane M
h 

400710 In
Line of Business

Com
m

ercial and Industrial
Related Party

Subsidiary of RCO
M

 , RITL &
 RTL (2013-14 to 2016-17)

Paid-up Share Capital
IN

R 10,00,00,000

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE REA

LTY LIM
ITED

1.
BA

CKG
RO

U
N

D
:

Source : Financials of RRL and SA
P records

N
etizen

TL from
 ID

FC 
RITL

RCIL

IN
R 393 crores

IN
R 250 crores

RRL
IN

R 435 crores
ICD

IN
R 1,073.00 crores

RCO
M

IN
R 539.62 crores

ICD

IN
R 1,519.70 crores

Repaym
ent of ICDs

1
2

3

4

IN
R 1,078 crores

Source : M
CA

, SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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Particulars
A

m
ount

ICD given to RRL in 2015-16
1,073.00

ICD given to RRL in 2016-17 (net) 
354.80

ICD given to RBTV assigned to RRL in 2016-17 
(Refer 5-E.3.1. for observation) 

526.87

Total
1,954.91

Interest incom
e booked 

109.78

Total receivable
2,064.45

(In IN
R Crores)

Books of RITL


RITL

has
given

ICDs
to

RRL
w

orth
IN

R
1,954.91

crores
(net)

during
the

Review
Period,

out
of

w
hich

IN
R

393
crores

w
ere

m
ajorly

out
of

funds
disbursed

from
IDFC

term
loan,

IN
R

835
crores

from
RCIL,

IN
R

300
crores

from
RCO

M
.


These

have
been

utilised
by

RRL
for

giving
loans

to
its

related
party

(698
crores)

and
body

corporate
(1,014

crores)
in

2015-16
and

2016-17
respectively.

There
is

no
interest

incom
e

in
the

books
of

RRL
on

these
loans

given.


In
repaym

ent
of

the
above

ICDs
(along

w
ith

interest
am

ounting
to

IN
R

109
crores)

RRL
issued

Preference
shares

w
orth

IN
R

2,000
crores

to
RITL

on
31

M
arch

2017.
The

preference
shares

w
ere

issued
at

a
prem

ium
of

IN
R

3,990
per

share.


RITL
sold

the
abovem

entioned
Preference

Shares
to

Reliance
Bhutan

Lim
ited

(RBL)
for

IN
R

200
crores

on
the

sam
e

date
i.e.

31
M

arch
2017,

for
w

hich
am

ount
w

as
received

from
RBL

on
20

February
2017

(in
advance)

thereby
incurring

a
loss

of
1,800

crores.


Reliance
Bhutan

Lim
ited

is
a

subsidiary
com

pany
of

RCO
M

and
a

fellow
subsidiary

of
RITL

(from
25

Decem
ber

2016),
having

registered
office

at
DAKC.

Em
ployee

of
RCO

M
–

M
r

AnilKalya
is

also
the

Director
of

the
com

pany.
Refer

Annexure
-5.E.3.2.1


Reliance

Bhutan
Lim

ited
took

a
loan

of
IN

R
300

crores
from

RCIL,
of

w
hich

200
crores

w
as

paid
to

RITL
against

sale
of

preference
shares

of
RRL

by
RITL.

BD
O

Conclusion:
Receivable

of
IN

R
2,000

crores
w

as
settled

for
IN

R
200

crores,
by

issuing
Preference

shares
to

RBL.
In

the
absence

of
adequate

justification
/

basis
of

valuation
of

the
shares

and
lim

ited
/

no
data

provided
by

the
M

anagem
ent,

though
the

transaction
appears

to
be

in
the

ordinary
course

of
business

but
in

the
absence

of
data

from
the

m
anagem

ent,
w

e
are

unable
to

com
m

ent
further

on
the

balances
and

transactions
and

especially
losses

from
sale

of
shares.

TRA
N

SA
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For the year 2016-17

Sold the investm
ent of 

preference shares in 
RRL on 31 M

arch 2017 
at a loss of IN

R 1,800 
crores

Rs. 200 crores

RBL
(Explained in next slide)

RCIL
IN

R 300 crores

ICD received by RBL

RRL
RITL IN

R 354.80
crores in FY 2016-17

As on 31.03.2017, IN
R 2064.69 crores is receivable

ICD

IN
R 2,000 crores

Preference shares allotted 
by RRL on 31 M

arch 2017

1

2

3

4

5

RCO
M

IN
R 354.80

crores

6

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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
Proceeds

of
Sale

of
preference

shares
of

W
iM

ax
w

ere
transferred

to
RRL

•
O

n
28

Septem
ber

2016,
0

%
Redeem

able,
N

on-Cum
ulative,

N
on-Convertible

Preference
Shares

of
Reliance

W
iM

ax
Lim

ited
of

IN
R

10
each

w
ere

redeem
ed

in
the

books
of

RCO
M

and
the

proceeds
of

redem
ption

w
ere

transferred
to

RRL
as

ICD
(show

n
above)

•
Investm

ent
in

Preference
Shares:

•
RCO

M
has

invested
in

7.5
%

Redeem
able,

N
on-Cum

ulative,
N

on-Convertible
Preference

Shares
of

Reliance
W

iM
ax

Lim
ited

of
IN

R
10

each
am

ounting
to

IN
R

1
crore

on
24

M
arch

2017
out

of
am

ounts
received

from
RCIL.

M
anagem

ent
Com

m
ents:

1.
In FY 2014-15 RCO

M
 paid ICD to RRL Rs. 760 crore using intraday O

D lim
its and w

hich w
as received back by RCO

M
 on the sam

e day 
i.e. 28th M

arch 2015. 
2.

In FY 2015-16 RITL received term
 loan of Rs. 393 crore from

 IDFC bank and paid to RRL as advance w
hich w

as adjusted against 
preference shares issued by RRL in FY 2016-17. 

3.   RCO
M

 had given loan to RRL in FY 2014-15 (Point 1). RRL repaid the loan of RCO
M

 to the extent of Rs. 393 crore. in FY 2015-16. 
4.

RCO
M

 utilised
Rs.393 crore to repay China Developm

ent Bank (CDB) Rs. 355 crore, to DO
T (Revenue Share) Rs. 16 crore and O

pex
Rs. 22 crore on 28.03.2016. 

5.
Subsidiaries are m

ore akin to operating divisions. The contem
porary position at that point in tim

e w
hen the transaction happened

w
as norm

al transaction of Business and the com
pany w

as not covered under IBC . Reliance Com
m

unications Lim
ited being the 

holding com
pany provides financial support to its subsidiary com

panies for their operation and recovers reim
bursem

ent of finance
cost relating to the subsidiaries from

 those entities in the ordinary course of business w
hich has been disclosed in the financial 

statem
ents from

 tim
e to tim

e. Transactions betw
een RCO

M
 and its subsidiaries are to be view

ed as a single econom
ic unit.  From

 
the above, it is evident that any transfer of funds betw

een these entities and RCO
M

 are solely for the business of RCO
M

 and have
been in the ordinary course of business. 

BD
O

 Conclusion:
Funds transferred to RRL w

ere obtained by redem
ption of shares of connected entity. N

o supporting docum
ent w

as 
provided to prove the valuation of Preference Shares. Thus, value of investm

ent and redem
ption cannot be com

m
ented upon.

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE REA

LTY LIM
ITED

RCO
M

Reliance 
W

iM
ax 

Lim
ited

IN
R 100 crores

Preference shares 
redeem

ed
RRL

ICD 

IN
R 100 crores
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Transactions in the books of RCO
M


During the period FY 2014-15 to FY 2016-17, there w

ere receipts in the books of RCO
M

 am
ounting to IN

R 1,920.15 crores and 
paym

ents am
ounting to IN

R 2,004.49 crores in ledger of RRL. This party had an opening debit balance of IN
R 228.17 crores, 

excluding interest receivable.


An adjustm

ent entry am
ounting to IN

R 165 crores and IN
R 50 crores w

as passed to adjust RRL w
ith N

etizen and RBTV 
respectively. By passing such adjustm

ent entry, receivable balance of RRL w
as assigned to N

etizen and RBTV.


RRL has closing debit balance of IN

R 185.03 crores excluding interest receivable.


The reasons for such assignm

ents could not be ascertained. 

Particulars  
Am

ount in Custom
er 

Ledger
Am

ount in Vendor 
ledger

Total

O
pening Balance

219.86
8.31

228.17
Bank paym

ents
1,616.84

387.65
2,004.49

Bank receipts
-1,747.03

-173.12
-1,920.15

Transfer to Vendor / Custom
er

291.82
-165.00

126.82
Expenses

-
-40.32

-40.32
Adjustm

ent w
ith N

etizen
-165.00

-
-165

Adjustm
ent w

ith RBTV
-50.00

-
-50

O
ther Adjustm

ents
-

1.02
1.02

Closing Balance
166.49

18.54
185.03

(IN
R in Crores )

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE REA

LTY LIM
ITED

Source : SAP records of RCO
M
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M
anagem

ent Com
m

ents: 

Subsidiaries are m
ore akin to operating divisions. The contem

porary position at that point in tim
e w

hen the transaction happened
w

as norm
al transaction of Business and the com

pany w
as not covered under IBC .

Reliance Com
m

unications Lim
ited being the holding com

pany provides financial support to its subsidiary com
panies for their 

operation and recovers reim
bursem

ent of finance cost relating to the subsidiaries from
 those entities in the ordinary course of 

business w
hich has been disclosed in the financial statem

ents from
 tim

e to tim
e. Transactions betw

een RCO
M

 and its subsidiaries 
are to be view

ed as a single econom
ic unit.

From
 the above, it is evident that any transfer of funds betw

een these entities and RCO
M

 are solely for the business of RCO
M

 and
have been in the ordinary course of business.

. TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE REA

LTY LIM
ITED
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CO
M

M
O

N
 RELIA

TIO
N

SH
IP BETW

EEN
 KU

N
JBIH

A
RI A

N
D

 RELIA
N

CE G
RO

U
P:


D

irectors –
The follow

ing inform
ation pertaining to directors of Kunjbihari reflects relationship betw

een Kunjbihari Developers Pvt. 
Ltd. &

 Reliance G
roup.

BA
CKG

RO
U

N
D

:

D
irectors

A
ppointm

ent
D

ate
Rem

arks

Tushar Dinesh 
M

otiw
ala

06-Dec-2013
•

Past director in M
andke Foundation w

here prom
oters of RCO

M
 are director

Kulai N
arayan

06-Dec-2013
•

Director in M
andke Foundation w

here prom
oters of RCO

M
 are directors.

Previous N
am

e of the com
pany

Kunjbihari Developers Private Lim
ited

Corporate Identity N
um

ber (CIN
)

U
70102M

H
2007PTC171094

D
ate of Incorporation

23 M
ay 2007

Registered A
ddress

Plot Bearing CTS N
o C/1361 B1/1 of at Pali H

ill, Bandra W
est M

um
bai, M

um
bai City M

H
 400050 IN

Line of Business
Com

m
ercial and Industrial

Related Party
N

o
Paid-up Share Capital

IN
R 1,00,000

TRA
N

SA
CTIO

N
S W

ITH
 KU

N
JBIH

A
RID

EVELO
PERS PRIVATE LIM

ITED

Source : M
CA

 Records
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CO
M

M
O

N
 RELIA

TIO
N

SH
IP :


Shareholders -

Follow
ing inform

ation pertains to shareholders of KunjbihariDevelopers reflecting relationship betw
een Kunjbihari

&
 other entities.

FIN
A

N
CIA

L SU
M

M
A

RY:

*N
otes: O

n review
 of Annual Report of KunjbihariDevelopers for 2016-17, it w

as noted loan of IN
R 635 crores w

as taken from
 DH

FL 
and of IN

R 85.5 crores from
 an unnam

ed N
BFC. 

Funds w
ere paid out in form

 of loans of IN
R 665.5 crores to body corporate, w

herein nam
es w

ere not specified. A note in Financials 
for FY 2017-18 m

entions Kunjbiharihas given loans to RCO
M

, the total outstanding balance of said loan along w
ith interest is IN

R 
577.39 crores as on M

arch 2018. H
ow

ever, as per the Kunjbihariledger account in the books of RCO
M

 IN
R 590.97 crores w

ere received 
in the books of RCO

M
 in FY 2016-17 and FY 2017-18.

Shareholder
N

o of Shares
%

Relationship

Edico Ventures
Private Lim

ited
10,000

100%
Edico Ventures is also a shareholder of Crest Logistics (41%) 
and the registered address of Edico Ventures is sim

ilar to 
m

ajor shareholders of Crest Logistics.

Financial Sum
m

aryAdvances
Borrow

ings
Year

N
et W

orth
Sales

Inventories
Short Term

Long Term
Short Term

Long Term
2014-15

-0.06
-

-
3.65

0.14
92.74

64.92
2015-16

-0.07
-

-
1.53

0.17
191.31

-
2016-17

-0.04
-

-
*665.58 

0.59
196.74

*720.50 

(IN
R in crores)

Source-A
udited Financial Statem

ents

Source: Kunjbihari Financial Statem
ents

FIN
A

N
CIA

L SU
M

M
A

RY
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
Kunjbiharihas

transferred
IN

R
160

crores
to

RCO
M

and
RCO

M
has

used
the

sam
e

in
the

follow
ing

m
anner:

•
Reliance

Realty
Lim

ited
&

RITL
are

subsidiaries
of

RCO
M

•
Am

ount
of

ICD
received

from
Kunjbihari

w
ere

transferred
to

m
ain

ICD
G

L
and

is
not

reflecting
as

outstanding
in

the
individual

party
ledger.

D
H

FL
Kunjbihari

RCO
M

635 crores

12.5% Loan in 2016-17

IN
R 160 crores

ICD in M
arch 2017

Reliance Realty Ltd  
IN

R 100.00 crores 

RITL IN
R 32.39 crores 

SBI Loan &
 Interest 

Paid IN
R 26.88 crores 

TRA
N

SA
CTIO

N
S W

ITH
 KU

N
JBIH

A
RID

EVELO
PERS PRIVATE LIM

ITED

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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
SITE VISIT:

•
Location of visit -

Registered office –
602 E, N

eelkanth Building 98, M
arine Drive, M

um
bai City M

H
 400002

•
Visit for entities

-
KunjbihariDevelopers &

 its 100% subsidiary RPL Aditya Pow
er Private Lim

ited

•
Site Visit O

bservation
–

The com
panies sign board w

ere not observed at registered address, instead a firm
 nam

ed "SV Doshi &
 

Co. Chartered Accountants", w
as there on the sam

e address. Please refer below
 for photographs of site visit.

TRA
N

SA
CTIO

N
S W

ITH
 KU

N
JBIH

A
RID

EVELO
PERS PRIVATE LIM

ITED
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
M

anagem
ent Com

m
ents:

KunjBihariDevelopers Pvt Ltd. pertains to Prom
oter G

roup entities (infusion and repaym
ents) :

a. G
ross am

ount received Rs 595 cr
and used for

•
Paid for Spectrum

 to DO
T Rs. 395.63 Cr

•
Paid Interest to SBI Rs. 76 Cr and LIC Rs. 15 Cr ( Total Interest Rs. 91 Cr)

•
Paid Principal to SBI Rs. 45 Cr and LIC Rs. 12 Cr ( Total Principal Rs. 57 Cr)

Critical opex
Paym

ents Rs. 51 cr

b. O
ut of above receipt of Rs. 595 Cr, an am

ount of Rs. 86 Cr w
as repaid to Kunj Bihari and closing balance payable is Rs. 508 cr. 

O
bservation that Rs. 590.97 crore w

ere received in the books of RCO
M

 in FY 2016-17 and FY 2017-18 is incorrect. Actual am
ount 

received during the given period is Rs. 595 crore and an am
ount of Rs. 86 crore is repaid. Closing balance as per books of 

accounts of RCO
M

 as on M
arch 2018 is Rs. 508 crore principal and Rs. 68.53 crore interest payable. Closing balance as per books 

of accounts of RCO
M

 as on M
arch 2017 is Rs. 160 crore

Am
ount of ICD received from

 KunjBihariDevelopers Pvt Ltd. Is accounted in G
L 2730000 (ICD received) and am

ounts are 
identifiable party w

ise, hence individual party w
ise details in SAP are available w

hich w
as dem

onstrated in SAP to BDO
 team

 .
Kunjbiharifinancial inform

ation and its transactions w
ith other parties are not relevant to RCO

M
.

BD
O

 Conclusion: 

As per m
anagem

ent, Kunjbihariis a prom
oter group com

pany. O
n site visit to the prem

ises of Kunjbihari, w
e have not found its 

existence at the registered address as per the M
CA docum

ents.

In 2016-17, Kunjbihariobtained a loan of IN
R 635 crores from

 DH
FL and of IN

R 85.5 crores from
 an unnam

ed N
BFC and transferred 

IN
R 165 crores to RCO

M
.

TRA
N

SA
CTIO

N
S W

ITH
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N
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A
RID

EVELO
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
RCO

M
received

IN
R

150.12
crores

from
Tenorm

ac
as

“received
against

IN
V”

(as
per

SAP
narration)

on
20

January
2016

and
transferred

the
sam

e
to

O
ther

Receivable
Account

(G
L

N
o.

5660460)
on

31
M

arch
2016.


Tenorm

ac
has

paid
the

above
loans

to
RCO

M
from

a
loan

received
from

an
unspecified

body
corporate

(as
per

Financials
of

2015-16)

Tenorm
ac

is
connected

to
RCO

M
/

RTL
/

RITL
due

to
follow

ing
reasons:

Previous N
am

e of the com
pany

M
acronet M

ercantile Private Lim
ited

Corporate Identity N
um

ber (CIN
)

U
99999M

H
2000PTC127506

Date of Incorporation
30 June 2000

Registered Address
M

anek M
ahal,fl., N

o.19-20, 6th Fl., 90-veer N
arim

an Road, Churchgate M
um

bai City M
h 400020 In

Line of Business
Com

m
ercial and Industrial -

O
ther IT hosting or infrastructure provisioning services

Related Party
N

o
Paid-up Share Capital

IN
R 1,00,000

N
ature

Parties
Relationship

Connected
Directors 

M
ahesh N

athuram
 M

ungekar 
Directors in :
•

M
P N

etw
ork lim

ited (Subsidiary of RCO
M

 till Feb 
2014) and 

•
Reliance G

lobalcom
 M

anagem
ent Private Lim

ited 
(Registered office at DAKC)

Sam
eer N

aw
ale Balu

Com
m

on 
Shareholders

N
etizen Engineering Private Lim

ited
Connected Parties

N
etizen India Private Lim

ited
W

est Bengal netw
ork Private Lim

ited
Sapphire Cable &

 Services Private Lim
ited

Reliance G
lobalcom

 M
anagem

ent Private Lim
ited

TRA
N

SA
CTIO

N
S W

ITH
 TEN

O
RM

A
C EN

TERPRISES PRIVATE LIM
ITED


BA

CKG
RO

U
N

D
:

Source : M
CA

 Records
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
FinancialBackground

of
Tenorm

ac:
•

Tenorm
ac

has
w

eak
financialbackground.

The
am

ount
paid

by
Tenorm

ac
is

not
com

m
ensurate

w
ith

the
financialbackground.

•
Tenorm

ac
is

engaged
in

other
IT

hosting
or

infrastructure
provisioning

service
(as

per
Annual

Return
for

the
year

ended
31

M
arch

2015).
Incom

e
earned

by
Tenorm

ac
is

not
com

m
ensurate

w
ith

expenses
incurred.

The
com

pany
has

incurred
Business

Centre
Expense

w
hich

has
increased

from
IN

R
258

crores
in

2013-14
to

IN
R

987
crores

in
2015-16

w
ith

no
corresponding

increase
in

revenue).
•

There
is

no
change

in
fixed

assets
and

depreciation
has

not
been

charged
on

fixed
assets

since
2013-14.

•
Paid

up
share

capitalof
Tenorm

ac
is

IN
R

1,00,000
w

ith
accum

ulated
loses

of
negative

IN
R

3,463
crores

in
2015-16

FY 2013-14
FY 2014-15

FY 2015-16
Share capital

0.01
0.01

0.01
Reserves

-1,413.17
-2,217.44

-3,462.82
Loan from

 body corporate
82.73

1,472.87
2,742.87

Trade Payable
1,840.61

1,359.80
1,588.54

Fixed Asset
2.50

2.50
2.50

Inventory –
Com

m
unication 

Devices and accessories
333.69

311.06
272.84

Balance w
ith tax 

authorities
158.95

243.12
372.43

O
ther receivable

0
0

190.00
Revenue from

 operation
4.98

0.92
0.77

O
ther incom

e
0.01

2.68
2.11

Finance Cost
64.87

111.32
210.97

Loss on sale of m
aterial

0.00
23.60

34.93
Business centre expense

258.11
670.00

987.20

`

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 TEN

O
RM

A
C EN

TERPRISES PRIVATE LIM
ITED

Source : A
udited Financial Statem

ents
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
In

2015-16,
Tenorm

ac
received

funds
w

orth
IN

R
1,120

crores
indirectly

from
RJIO

and
utilised

the
sam

e
as

per
below

purpose
:

N
etizen 

Engineering 
N

etizen
Tenorm

ac
RCO

M
1,120 crores

150 crores

Against Inv in 20 Jan 2016
Loan in 2015-16

20 Jan 2016

150 crores

* IN
R 150 crores received by RCO

M
 from

 Tenorm
ac

is used for paym
ent against invoice to N

etizen


Further,

Tenorm
ac

paid
IN

R
150

crores
to

RCO
M

on
20

January
2016,

w
hich

w
as

transferred
to

N
etizen

on
the

sam
e

day
as

show
n

above.

TRA
N

SA
CTIO

N
S W

ITH
 TEN

O
RM

A
C EN

TERPRISES PRIVATE LIM
ITED

Source : Financial Statem
ents from

 M
CA

M
anagem

ent
Com

m
ents:

RCO
M

has
received

Rs.
150

crore
on

20
January

2016
against

outstanding
receivable

in
the

ordinary
course

of
business.

BD
O

Conclusion:
It

appears
that

the
am

ount
received

from
N

etizen
in

FY
2015-16

w
as

utilised
by

Tenorm
ac

to
pay

to
vendors

(IN
R

987
crores)

for
Business

Centre
expenses.

These
expenses

are
not

com
m

ensurate
w

ith
the

revenue
of

Tenorm
ac.

RJIO
IN

R 5,383 crores
RCO

M
N

ETIZEN
Tenorm

ac
IN

R 10,683 crores

20-Jan-2016
20-Jan-2016

IN
R 5,300 crores

IN
R 1,120 crores(IN

R in Crores)

Connected Parties
IN

R 5,300 crores

FY 2015-16
(Refer O

bservation  5-E.1 for details)

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book

Received from
Inflow

U
tilisation

U
tilisation of  am

ount received

Loan from
 N

etizen
Increase in trade payables

1,270.00
228.74

Business Centre Expense
987.00

Finance cost
210.97

O
ther receivable *

190.00
Total

1,498.74
1,387.97
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Reliance A
lpha Services Private Lim

ited is a subsidiary of Reliance Capital Lim
ited. 


RASL

gave
a

term
loan

to
RCO

M
on

05
O

ctober
2015

w
hich

w
as

received
in

O
D

account
H

DFC
3760.

The
sam

e
w

as
repaid

by
RCO

M
on

7
O

ctober
2015.

O
n

further
analysis

it
w

as
found

that
RASL

has
borrow

ed
m

oney
for

w
hich

it
has

charged
its

assets
to

RCAP.
In

absence
of

Bank
statem

ents
the

purpose
of

transfer
could

not
be

ascertained.


As
the

relevant
period

bank
statem

ent
w

as
not

m
ade

available
the

possibility
of

renew
ing

credit
lim

its
through

fund
transfer

could
not

be
ruled

out.

Previous N
am

e of the com
pany

Reliance Share &
 Stock Brokers Private Lim

ited
Corporate Identity N

um
ber (CIN

)
U

67120M
H

1993PTC218678
Date of Incorporation

26 N
ovem

ber 1993

Registered Address

H
 Block 1St Floor, , Dhirubhai Am

bani Know
ledge City, , N

avi M
um

bai , M
aharashtra , IN

DIA –
400710 (FY 2013-14 &

 14-15)
M

anek  M
ahal, Flat N

o.19 &
 20 . 6

th
Fl., 90, Veer N

arim
an Road, Churchgate , M

um
bai M

H
 400020 

IN
 (FY 2015-16 to 17-18)

Line of Business
Com

m
ercial and Industrial -

Sale of G
old Bars

Related Party
N

o
Paid-up Share Capital

IN
R 14,76,50,000

200 crores
Loan repaid on 7 O

ctober 2015

RA
SL

200 crores
RCO

M
Term

 Loan on 05 O
ctober 2015

RCA
P

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE A

LPH
A SERVICES PRIVATE LIM

ITED


BA
CKG

RO
U

N
D

:

H
DFC-3760

M
anagem

ent Com
m

ents:
RASL gave a tem

porary loan to RCO
M

 on 5th O
ctober 2015 w

hich w
as utilised

for settling the overdraft of H
DFC bank. RCO

M
 repaid 

RASL on 7th O
ctober 2015. 

Source : M
CA

, SA
P Reports, Bank Statem

ents, Bank Book
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
Routing

of
Funds

to
pay

loan
of

RCO
M

:
RASL

has
given

a
term

loan
of

IN
R

125
crores

to
RITL

on
12

June
2015

(
as

per
statem

ent
appended

below
)

w
hich

RITL
has

transferred
to

RCIL
on

the
sam

e
date.

RCIL
has

given
the

sam
e

am
ount

to
RCO

M
and

RCO
M

has
utilised

the
sam

e
to

repay
loan

of
Yes

Bank.
O

n
further

analysis
it

w
as

found
that

RASL
has

borrow
ed

m
oney

for
w

hich
it

has
charged

its
assets

to
RCAP.

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE A

LPH
A SERVICES PRIVATE LIM

ITED

RCIL
RCA

P
RA

SL
125 crores

ICD on 12 June 2015
Loan on 12 June 2015

RITL
125 crores

ICD on 12 June 2015

125 crores
RCO

M
Yes Bank

125 crores
TL repaid

12 June 2015

M
anagem

ent Com
m

ents:
RCAP (a prom

oter group entity) infused funds of Rs. 125 crore into RITL. RITL paid to its holding com
pany RCIL and RCIL paid to its 

holding com
pany RCO

M
 and RCO

M
 repaid the loan of Yes Bank on due date i.e.12th June, 2015 

Bank
book

extract
of

RITL

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book

BD
O

Conclusion:
In

absence
of

the
relevant

period
bank

statem
ents,

the
possibility

of
renew

ing
credit

lim
its

through
fund

transfer
could

not
be

ruled
out.

Further,
it

appears
that

RASL
w

as
used

to
infuse

funds
indirectly

in
RCO

M
.
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FinancialBackground
of

RA
SL


There

are
no

revenues
from

operations
in

2013-14
and

2014-15.
In

2015-16
the

sale
and

purchase
are

equal.
The

com
pany

has
high

finance
costs

and
high

borrow
ings

even
though

there
are

no
operations.


Em

ployee
benefit

expenses
and

salaries
are

nil.

Follow
ing

is
the

sum
m

ary
of

Reliance
Alpha

Service
Pvt

Ltd
:

Particular
2013-14

2014-15
2015-16

2016-17

Share capital
14.76

14.76
14.76

14.76

Reserves
39.18

-89.11
-95.40

-148.21

Long term
 borrow

ings
0

640.00
885.62

1,110.00

Short term
 borrow

ings
97.43

91.35
0

O
ther liability

0
0

651.86
377.42

Fixed asset
0.14

0.11
0.08

0.06

N
on current investm

ent
150.40

20.36
286.75

759.42

Loans
1.09

636.59
1,091.21

595.87

Revenue from
 operation

0
0

158.43
144.46

O
ther incom

e
0.09

0.80
162.13

140.04

Purchase
0

0
158.88

144.85

Finance cost
1.80

14.78
166.17

185.12

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE A

LPH
A SERVICES PRIVATE LIM

ITED

Source : A
udited Financial Statem

ents
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CE A
D

A G
RO

U
P PRIVATE LIM

ITED
 

(RA
D

A
G

)
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
The

com
pany

is
a

com
pany

lim
ited

by
guarantee

established
“specifically

for
incurring

expenses
for

the
Reliance

Anil
Dhirubhai

Am
bani

group”*.
The

com
pany

w
as

form
ed

w
ith

7
m

em
bers,

w
ho

provided
guarantee

to
contribute

not
exceeding

IN
R

100
in

case
of

liquidation.


As
on

31
M

arch
2017,

IN
R

117
crores

is
receivable

from
ADA.


RCO

M
 has m

ade various paym
ents to RADAG

 for w
hich only invoice w

as provided, and other docum
ents like agreem

ent, w
orking 

for sharing of expenses w
ere not available. Cum

ulative transactions w
ith RADAG

 during the review
 period is depicted below

:

Particular
RCO

M
RITL

RTL
Total

Paym
ents to RADAG

76.96
44.53

19.09
140.58

G
roup service charges

49.48
37.96

15.18
102.62

* As per financials of 2014-15 
Source: Books of RCO

M
, RTL, RITL

Previous N
am

e of the com
pany

Anil Dhirubhai Am
bani Enterprises Lim

ited / Reliance Ada G
roup Lim

ited CN

Corporate Identity N
um

ber (CIN
)

U
74999M

H
2005G

AT155907

Date of Incorporation
05 Septem

ber 2005

Registered Address
502, Plot N

o 91/94, Prabhat Colony, Santacruz (East) M
um

bai City M
H

 400055 IN

Line of Business
Com

m
ercial and Industrial

Related Party
N

o

Paid-up Share Capital
-

(IN
R in crores)


BA

CKG
RO

U
N

D
:

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE A

D
A

G
RO

U
P PRIVATE LIM

ITED
 

Source : M
CA

 Records, SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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O
n

analysis
of

financials
of

RADAG
,

it
is

observed
that:


Aircraft

expense
and

salary
expense

are
the

m
ajor

expenses
of

the
com

pany.
The

com
pany

has
no

incom
e

during
the

Review
Period.

The
em

ployee
benefit

expenses,
and

aircraft
charges

are
61%

of
the

total
expenses

of
the

com
pany

excluding
depreciation.


RCO

M
has

given
an

advance
to

RADAG
for

IN
R

171
crores

before
April

2013.
RADAG

has
further

given
ICDs

to
other

body
corporates.

The
follow

ing
table

gives
the

financialbackground
of

the
com

pany:
Particular

2013-14
2014-15

2015-16
2016-17

Advance Against cap exp
177.00

174.00
174.00

167.00
ICD G

iven
147.00

143.00
31.75

20.90
O

ther receivable
95.00

70.00
82.88

64.60
Current account of 
partnership firm

34.00
55.00

152.00
176.00

Em
ployee benefit exp

20.00
33.00

41.00
22.77

Aircraft expense
48.00

66.00
62.00

32.20

(IN
R in crores)

Source : Books of RCO
M

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE A

D
A G

RO
U

P PRIVATE LIM
ITED

 

G
enuineness of transactions of RCO

M
,RTL and RITL w

ith RADAG
 could not be verified. 

As
the

ow
nership

and
beneficiary

of
the

transactions
could

not
be

ascertained,
the

possibility
that

the
paym

ent
w

as
m

ade
for

personalexpenses
could

not
be

ruled
out.

M
anagem

ent
Com

m
ents:

Transaction
has

been
accounted

in
norm

al
course

of
business

since
inception

as
group

service
charges.

G
roup

service
charges

w
as

paid
to

Reliance
ADA

G
roup

Private
Lim

ited
tow

ards
sharing

of
com

m
on

expenses
incurred

for
entire

ADAG
group

tow
ards

m
anaging

the
business

operations
and

it
w

as
not

for
paym

ent
tow

ards
personal

expenses.
Reliance

ADA
G

roup
Private

Lim
ited

financial
inform

ation
and

its
transactions

w
ith

other
parties

are
not

relevant
to

RCO
M

.
BD

O
Conclusion:

The
possibility

that
the

paym
ent

w
as

m
ade

for
personalexpenses

and
the

ICD
given

to
RADAG

w
as

used
to

fund
other

entities
could

not
be

ruled
out

due
to

lack
of

com
plete

inform
ation

and
supporting

docum
ents.



5-E.3.7. RELIA
N

CE CLEA
N

G
EN

LIM
ITED
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
RCG

L
has

given
an

ICD
of

IN
R

1,236.25
crores

to
RCO

M
in

2016-17
w

hich
is

not
com

m
ensurate

w
ith

the
financial

background
of

RCG
L.

It
m

ay
be

noted
that

RCG
L

has
no

incom
e

from
operations.

During
the

year
2016-17,

RCG
L

has
received

an
ICD

of
IN

R
1,420

crores
from

Reliance
Pow

er.
RCG

L
has

no
other

transactions
w

ith
RCO

M
.


RCG

L
is

a
subsidiary

of
Reliance

Pow
er.


The

follow
ing

table
gives

the
financialbackground

of
RCG

L.

Particular
2013-14

2014-15
2015-16

2016-17

Revenue from
 

operation
0.02

0
0.02

0

O
ther incom

e
0.02

0.04
10.9

131.56

Finance cost
3.74

7.99
9.63

131.56

O
ther expenses

0.04
1.13

1.55
2.60

Previous N
am

e of the com
pany

Patalganga
Pow

er Private Lim
ited / Reliance Patalganga

Pow
er Lim

ited

Corporate Identity N
um

ber (CIN
)

U
40100M

H
1995PLC084688

Date of Incorporation
17 January 1995

Registered Address
"H

" Block, 1st Floor, Dhurubhai Am
bani Know

ledge City, Koparkhairane N
avi M

um
bai M

H
 400710 

IN
Line of Business

Com
m

ercial and Industrial
Related Party

Enterprises described over w
hich Anil Am

bani has control (RCO
M

 –
2016-17)

Paid-up Share Capital
IN

R 36,95,06,010

(IN
R in crores)

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE CLEA

N
G

EN
 LIM

ITED
 (RCG

L)


BA

CKG
RO

U
N

D
:

Source : A
udited Financial Statem

ents, M
CA

 Records
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Particular
2015-16

2016-17

ICD Taken from
 Reliance Pow

er
511

1,931

ICD to SM
PL

535

ICD to RCO
M

1,281

ICD to O
thers

404
0


RCG

L gave ICD to RCO
M

 from
 proceeds of loan of Reliance Pow

er :


Term

loan
of

IN
R

1,236.25
crores

received
from

Reliance
Cleangen

Ltd
w

as
received

during
FY

2016-17
and

the
sam

e
w

as
used

for
Paym

ent
to

Banks
and

Related
Party

paym
ents.

(IN
R in crores)

R Pow
er

RCG
L

RCO
M

IN
R 1,420 crores

IN
R 1,236.25 crores

Loan in 2016-17
Loan in 2016-17

Paid IN
R 772.25 crores  

to Banks

Paid IN
R 356.09 crores 

to connected parties

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE CLEA

N
G

EN
LIM

ITED

BD
O

Conclusion:
RCO

M
transferred

receivable
balance

of
IN

R
1,125.25

crores
to

pool
account

of
ICD

received
account.

ICD
w

as
received

from
the

parties
w

ith
w

eak
background

and
financial

strength
that

is
not

com
m

ensurate
w

ith
the

transactions
entered

into
by

it.
It

appears
that

m
oney

received
from

R
Pow

er
to

pay-off
loans

from
RCO

M
and

to
pay

to
the

related
parties.

Paid IN
R 32.87 crores to 

others / Statutory dues

Paid IN
R 2.00 crores to 

LIC against N
CD

Source : SA
P Reports, Inform

ation
provided by M

anagem
ent, Bank Statem

ents, Bank Book
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N
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  (CH
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RO
SU

LF)



277
Strictly Private and Confidential


Below

 are the shareholders of Chlorosulf:-

Corporate Identity N
um

ber (CIN
)

U
24110M

H
1981PTC025793

Previous N
am

e 
Chlorosulf Private Lim

ited
D

ate of Incorporation
05 Decem

ber 1981
Registered A

ddress
M

anek M
ahal, 6th Floor, 90 Veer N

arim
an Road, M

um
bai –

400020, M
aharashtra –

India
Paid-U

p Capital
IN

R 1,00,000
Line of Business

Com
m

ercial and Industrial

Related Parties 

Reliance Value Services Private Lim
ited

O
ne M

etro India Private Lim
ited

Reliance DigiTech Lim
ited

Reliance M
oney Infrastructure Lim

ited
U

ttam
 Prakash Agarw

al Shiksha Pariw
ar

U
ttam

 Prakash Agarw
al CA Academ

y Private Lim
ited

N
am

e
%

 of holding
2012-13

2013-14
2014-15

2015-16
2016-17

2017-18
AAA Entertainm

ent Private Lim
ited/

Reliance Interactive Advisors Private Lim
ited

50%
50%

50%
50%

50%
19%

Reliance N
et Lim

ited
50%

50%
50%

15%
15%

32%
Edico Ventures Private Lim

ited
-

-
-

35%
35%

35%
Indian Agri Services Private Lim

ited
-

-
-

-
-

14%
Total 

100%
100%

100%
100%

100%
100%

TRA
N

SA
CTIO

N
S W

ITH
 CH

LO
RO

SU
LF


BA

CKG
RO

U
N

D
:

Source : M
CA

 Records
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
Below

 is the sum
m

ary of financial statem
ents of Reliance U

nicorn Enterprises Private Lim
ited (Chlorosulf) -

Financial Year
2012-13

2013-14
2014-15

2015-16
2016-17 *

2017-18
Liabilities 
Share capital

0.01
0.01

0.01
0.01

0.01
0.01

Reserves and surplus
-13.92

-62.42
-130.06

-259.94
-336.08

-476.07
Borrow

ings
Long term

 borrow
ings

704.00
816.50

733.00
942.83

2,030.31
3,577.61

Short term
 borrow

ings
-

189.59
470.95

196.21
0.61

-
Assets 

-
-

-
-

-
-

Tangible Assets
-

-
-

-
-

-
Intangible Assets

-
-

-
-

-
-

Current Investm
ents

8.57
-

5.00
5.00

5.00
-

N
on-Current Investm

ents
231.73

522.33
586.79

416.84
551.80

1,579.79
Short term

 loans &
 advances

951.87
1,038.98

1,032.10
577.33

1,305.79
2,347.56

Long term
 loans &

 Advances
38.03

41.93
61.08

13.97
8.55

13.64


There are no tangible and intangible assets during the Review

 Period. Chlorosulf did not have any lease agreem
ents w

ith any other 
entities, further the entity w

as involved in W
holesale Trade Services and Sale of G

old Bar in 2014-15 and 2017-18 and 2015-16 
respectively w

hich appears to be a change in business activity. Financials for 2016-17 w
ere not available in the public dom

ain. 


There w

ere no raw
 m

aterial costs in the year FY 2016-17 &
 FY 2017-18. 


Chlorosulf did not have any em

ploym
ent benefit expenses during the Review

 Period w
hich could m

ean there are no em
ployees.


M

ajor of revenue in FY 2014-15 &
 FY 2015-16 are from

 its Related Parties. 


Chlorosulf has a paid up capital of IN

R 1,00,000 and has increasing trend of accum
ulated losses.

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 CH

LO
RO

SU
LF

*The
com

pany
has

not
filed

the
audited

financials
on

M
CA

for
FY

2016-17,
hence

com
parative

figures
of

FY
2017-18

w
ere

considered
for

analysis

Source : A
udited Financial Statem

ents
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
O

n
perusalof

the
financials

for
FY

2016-17*,
it

w
as

seen
that

Chlorosulf
had

borrow
ed

IN
R

1,449
crores

through
issue

of
debentures

and
in

the
sam

e
year

it
had

given
loan

of
IN

R
728

to
the

related
parties.

Chlorosulf

Received Rs. 1,449 crores 
during FY 2016-17 by 
issue of debentures and 
through ICDs

Rs. 557 crores w
as utilized for 

repaym
ent of Short term

 
borrow

ings and ICDs

Loan to Parties
IN

R 728 crores w
ere given 

as advances to related 
parties 

Repaym
ent of 

Loans

IN
R 134 crores is invested in 

Current Investm
ents

Current 
Investm

ent 

TRA
N

SA
CTIO

N
S W

ITH
 CH

LO
RO

SU
LF

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports

*The
com

pany
has

not
filed

the
audited

financials
on

M
CA

for
FY

2016-17,
hence

com
parative

figures
of

FY
2017-18

w
ere

considered
for

analysis
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
O

ut of IN
R 2,663 crores received from

 Chlorosulf, IN
R 1,013 crores w

ere paid back to Chlorosulf in the follow
ing m

anner


O

ut
of

the
total

ICD
received

of
IN

R
2,663

crores
from

Chlorosulf,
funds

am
ounting

to
IN

R
1,013

crores
w

ere
paid

back
to

Chlorosulf.
O

ut
of

IN
R

1,013,
IN

R
800

crores
w

as
transferred

to
RCO

M
H

DFC(1874)
O

D
A/c

and
w

as
on

the
sam

e
date

or
up

to
T+2

w
as

transferred
back

to
Chlorosulf.

Thus,
the

O
D

lim
its

w
ere

restored
and

funds
w

ere
transferred

back
to

Chlorosulf.


These

ICDs
are

interest
bearing

and
as

per
the

Ledgers
and

accordingly
IN

R
6.47

crores
of

interest
have

been
charged

to
RCO

M
.

(IN
R in Crores)

Chlorosulf
RCO

M
H

D
FC (1874)

ICD received 
Fund transfer

IN
R 800 crores

IN
R 2,663 crores

RCO
M

H
D

FC (33760)

IN
R 1,013 crores

TRA
N

SA
CTIO

N
S W

ITH
 CH

LO
RO

SU
LF

Party 
Total Paym

ents m
ade by 
RCO

M
Total Receipt in RCO

M
N

et
Receipts

Reliance U
nicorn Enterprises Private Lim

ited
2,203.82

2,663.00
459.18


During FY 2015-16 &

 FY 2016-17, Chlorosulf gave RCO
M

 total ICDs of IN
R 2,663 crores to RCO

M
 out of w

hich ICDs of IN
R 2,203.82 

crores w
ere repaid.  

FY 2015-16 &
 2016-17

IN
R 800 crores

Fund transfer
ICD

1
23

4

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports



281
Strictly Private and Confidential

TRA
N

SA
CTIO

N
S W

ITH
 CH

LO
RO

SU
LF

M
anagem

ent
Com

m
ents:

During
FY

2015-16
and

FY
2016-17

Chlorosulf,
a

prom
oter

group
entity

infused
funds

am
ounting

to
Rs.

2,663
crore.

O
ut

of
the

above,
RCO

M
repaid

Rs.
2,198

crore.
Interest

charges
are

as
per

Term
Sheets.

At
the

tim
e

w
hen

the
said

transaction
happened

RCO
M

w
as

neither
in

SDR
nor

under
IBC

and
the

loan
repaym

ents
w

ere
in

the
norm

alcourse
of

business.

BD
O

Conclusion:

From
the

above
transactions,

it
appears

that
RCO

M
received

funds
from

Chlorosulf
to

restore
O

D
lim

its.
O

nce
O

D
lim

its
w

ere
restored

and
funds

w
ere

transferred
back

to
Chlorosulf.



5-E.3.9. RELIA
N

CE TECH
 SERVICES LIM

ITED
 (RTSL)
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
RTSL

is
a

subsidiary
of

RCO
M

and
fellow

subsidiary
of

RTL.


RCO

M
has

given
loan

of
IN

R
1,138

crores
to

RTSL
in

FY
2014-15,

and
as

seen
in

the
financials

of
RTSL,

it
has

utilized
the

sam
e

to
give

loan
to

another
body

corporate.
RTSL

has
repaid

the
loan

in
FY

2015-16
by

utilizing
loan

received
from

body
corporate.

The
financialsum

m
ary

of
borrow

ings
and

loans
given

have
been

explained
below

:

Previous N
am

e of the com
pany

Reliance Tech Services Private Lim
ited / Tech Reliance Private Lim

ited / Reliance Infosystem
s 

Private Lim
ited

Corporate Identity N
um

ber (CIN
)

U
72900M

H
2007PLC172690

D
ate of Incorporation

30 July 2007

Registered A
ddress

"H
" Block, 1st Floor Dhirubhai Am

bani Know
ledge City, Koparkhairanne N

avi M
um

bai Thane M
h 

400710 In
Line of Business

Com
m

ercial and Industrial
Related Party

Subsidiary of RCO
M

 , RTL (2013-14 to 2016-17) &
 RITL (2015-17)

Paid-up Share Capital
IN

R 5,00,000

2013-14
2014-15

2015-16
Borrow

ings
-

1,258.18
118.65

Short term
 loans G

iven
169.96

1,341.87
241.53


A

ssignm
ent

in
the

books
of

RCO
M

:
O

ut
of

the
above

receivable,
RCO

M
has

assigned
IN

R
102

crores
to

N
etizen,

thereby
decreasing

the
receivable

from
RTSL.

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE TECH

 SERVICES LIM
ITED


BA

CKG
RO

U
N

D
:

Source: M
CA

 Records, Audited Financial Statem
ents Bank Statem

ents, Bank book, Inform
ation provided by M

anagem
ent, 

SA
P Reports
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
A

ssignm
ent

to
N

etizen
in

the
books

of
RTL:

RTSL
had

taken
IN

R
534

Crores
from

RTL
in

2014-15
to

2016-17
as

am
ount

paid
against

outstanding
and

RTL
assigned

IN
R

325
crores

to
N

etizen,
thereby

decreasing
the

receivables
in

the
books

of
RTL.

Particulars
2014-15

2015-16
2016-17

Total
Rem

arks

Paym
ents done

44.00
406.00

84.00
534.00

Expense
-54.94

-75.19
-43.96

-174.09

Assignm
ent

-325.00
-325.00

Am
ount of 325 crores 

is assigned to netizen

Particulars
2013-14

2014-15
2015-16

2016-17
Revenue from

 operation
358.31

408.41
351.94

319.43
Interest expense

0
15.88

0.27
0.25

Salary
63.51

59.87
67.36

68.51
Repair &

 M
aintenance-O

ther 
Assets

260.75
263.59

256.22
240.62

Fixed Asset
0

0
0

0


RCO

M
 has booked interest incom

e of IN
R 121 crores in FY 2015-16, how

ever no such expense is booked by RTSL.

(IN
R in Crores)

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE TECH

 SERVICES LIM
ITED

Source : Books of RTL

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports



285
Strictly Private and Confidential

Transactions
in

the
books

of
RCO

M


During

the
period

FY
2014-15

to
FY

2016-17,
there

w
ere

receipts
in

the
books

of
RCO

M
am

ounting
to

IN
R

3,552.76
crores

and
paym

ents
am

ounting
to

IN
R

3,596.47
crores

in
ledger

of
RTSL.

Expenses
booked

during
the

period
FY

2014-15
to

FY
2016-17

am
ounts

to
IN

R
846.02

crores.


An

adjustm
ent

entry
am

ounting
to

IN
R

121.18
crores

w
as

m
ade

against
Interest

receivable.
By

passing
such

adjustm
ent

entry,
payable

balance
of

RTSL
w

as
adjusted

w
ith

Interest
receivable.


An

adjustm
ent

entry
am

ounting
to

IN
R

102
crores

w
as

m
ade

against
N

etizen
Engineering

Private
Lim

ited.
By

passing
such

adjustm
ent

entry,
receivable

balance
of

RTSL
w

as
adjusted

w
ith

N
etizen

Engineering
Private

Lim
ited.


Paym

ents
m

ade
to

RTSL
on

account
of

“Purchase
Invoice

Financing”
am

ounted
to

IN
R

668
crores.


The

reasons
for

such
assignm

ents
could

not
be

ascertained.

Particulars  
Am

ount in Custom
er Ledger

Am
ount in Vendor ledger

Total
O

pening Balance
-

-7.26
-7.26

Bank Paym
ents

3,455.25
141.22

3,596.47
Bank receipts

-3,417.15
-135.61

-3,552.76
ICD adjusted against Interest receivable

121.18
-

121.18
Adjustm

ent w
ith N

etizen Engineering Pvt Ltd
-102.00

-
-102

TL from
 Bank of Baroda –

Capex Paym
ent

95.25
-

95.25
Clearing

-
-

-
Loan –

Purchase invoice financing
-

668.00
668

O
ther Adjustm

ents
-

20.08
20.08

Expense
-

-846.02
-846.02

CW
IP Expenses

-
-31.14

-31.14
Adjustm

ent w
ith Custom

er / Vendor
-142.84 

145.36
2.52

Closing Balance
9.7

-45.38
-35.68

(IN
R in Crores )

Source : SAP records of RCO
M

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE TECH

 SERVICES LIM
ITED
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TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE TECH

 SERVICES LIM
ITED

BD
O

Conclusion:

RCO
M

gave
loans

to
RTSL

w
hich

w
ere

then
transferred

to
other

parties.
The

balance
of

RTSL
w

as
assigned

to
N

etizen.
G

iven
these

transactions
and

lack
of

additional
docum

ents
from

the
M

anagem
ent,

it
w

ould
not

be
possible

to
com

m
ent

on
the

veracity
of

these
transactions.

M
anagem

ent
Com

m
ents:


RTSL

has
disclosed

interest
expenses

net-off
of

interest
reim

bursem
ent.

During
FY

2015-16
RCO

M
has

charged
finance

cost
of

Rs.
134

crore
w

hich
is

accounted
by

RTSL
and

also
disclosed

in
financial

statem
ent

as
part

of
related

party
transactions

of
both

the
entities.


Docum

entation
for

assignm
ent

has
been

provided.
The

said
receivable

of
Rs.

325
crore

w
as

paid
by

N
etizen

to
RTSL

in
subsequent

year.



5-E.3.10. SA
PPH

IRE CA
BLE A

N
D

 SERVICES PVT LTD
. 

(SA
PPH

IRE)
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Previous N
am

e of the com
pany

Reliance N
ext Link Private Lim

ited
Corporate Identity N

um
ber 

(CIN
)

U
72900M

H
2000PTC127494

Date of Incorporation
30 June 2000

Registered Address
M

anek M
ahal,fl., N

o.19-20, 6th Fl., 90-veer N
arim

an Road, Churchgate M
um

bai City M
h 400020 In

Line of Business
H

um
an resource m

anagem
ent consultancy service(2013-14)

Related Party
N

o
Paid-up Share Capital

IN
R 1,00,000

N
ature

Parties
Relationship w

ith RCO
M

/RITL/RTL

Connected 
Directors             
(Directors of 
Sapphire 
connected w

ith 
RCO

M
)

Anil Kalya
(from

 25.12.2012 to 10.07.2019)
Em

ployee of RCO
M

 is director in Sapphire

Sam
eer N

aw
ale Balu

Directors in :
•

M
P N

etw
ork lim

ited (Subsidiary of RCO
M

 till Feb 2014) and 
•

Reliance G
lobalcom

 M
anagem

ent Pvt ltd. (Registered 
office at DAKC)

Parm
eshw

ar Dayal Sharm
a

Directors in :
•

Reliance Bhutan lim
ited (Subsidiary of RCO

M
) and 

•
Reliance Tech Services ltd. (Subsidiary of RCO

M
)

Com
m

on 
Shareholders

N
etizen Engineering Private ltd.

Connected Parties
N

etizen India Private Ltd., 
W

est Bengal N
etw

ork Private Ltd
Reliance G

lobalcom
 M

anagem
ent Pvt Ltd

Reliance Datacenter Lim
ited


Sapphire is connected w

ith RCO
M

, RITL and RTL due to follow
ing reasons :

TRA
N

SA
CTIO

N
S W

ITH
 SA

PPH
IRE CA

BLE A
N

D
 SERVICES PVT LTD


BA

CKG
RO

U
N

D
:

Source: M
CA

 Records
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
FinancialSum

m
ary

•
The

revenue
from

operations
is

declining
w

hereas
other

expenses
are

increasing
and

are
accordingly

not
com

m
ensurate

w
ith

the
revenue.

W
hile

the
Revenue

in
FY

2015-16
w

as
IN

R
0.76

crores,
the

com
pany

has
incurred

Infrastructure
sharing

and
m

arketing
expenses

am
ounting

to
IN

R
670

crores.
•

The
com

pany
ow

ns
no

fixed
assets

•
Com

pany’s
paid

up
share

capital
is

IN
R

1,00,000
and

have
huge

accum
ulated

losses
w

hich
are

increasing
to

IN
R

2,024.67
crores

during
FY

2016-17.
•

During
FY

2015-16,
Sapphire

received
IN

R
2,092.31

crores
from

N
etizen

(Refer
O

bservation
5-E.1.)

The
utilisation

of
the

am
ounts

received
are

in
the

ensuing
page.

Particulars
2013-14

2014-15
2015-16

2016-17
Reserves and surplus

(342.65)
(628.94)

(1,493.79)
(2,024.67)

Loan from
 body corporate

51.74
0

2,092.31
2,540.00

Advance from
 custom

er
69.57

174.17
217.61

13.39
Trade Payables

428.79
752.43

222.87
167.88

Fixed assets
0

0
0

0
Loan to body corporate

40.74
40.74

601.79
Advance to vendor

230.70
700.67

Balance w
ith tax authorities

119.00
222.00

O
ther receivable

80
80.24

Revenue from
 operation

119.35
14.76

0.76
11.99

O
ther incom

e
3.07

4.30
2.06

0.35
N

etw
ork repair and other operating exp

107.97
70.07

75.21
0

Finance cost
0.84

0.08
119.52

46.46
O

ther expenses -
Infrastructure sharing and m

arketing exp
328.17

230.00
670.00

494
Profit / (loss)

(323.69)
(286.29)

(864.82)
(530.78)

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 SA

PPH
IRE CA

BLE A
N

D
 SERVICES PVT LTD

Source: A
udited Financial Statem

ents
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
In

2015-16
Sapphire

received
funds

w
orth

IN
R

2,092.31
crores

indirectly
from

RJIO
(Refer

O
bservation

5-E.1.)
and

utilised
the

sam
e

for
below

purposes:

Received from
Inflow

U
tilisation

U
tilisation of  am

ount 
received from

 RJIO

Loan from
 body 

corporate 
(N

etizen)
2,092.31

Trade Payables Paid
530.00

Advance to vendor paid
469.97

Taxes paid
103.00

O
ther receivable

80.00
N

etw
ork repair and other operating exp

75.21
Finance cost

120.00
O

ther expenses -
Infrastructure sharing 

and m
arketing exp

670.00
Total

2,092.31
2,048.18

BD
O

Conclusion:
It

appears
that

the
am

ount
received

from
RJIO

w
as

utilised
by

Sapphire
to

pay
vendors

(IN
R

1,669.97
crores),

even
though

it
does

not
generate

any
substantial

incom
e.

The
possibility

that
the

expenses
booked

are
suspicious

and
the

their
business

transactions
are

not
com

m
ensurate

w
ith

the
operations

of
Sapphire.

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 SA

PPH
IRE CA

BLE A
N

D
 SERVICES PVT LTD

RJIO
IN

R 5,383 crores
RCO

M
N

ETIZEN
Sapphire

IN
R 10,683 crores

20-Jan-2016
20-Jan-2016

IN
R 5,300 crores

IN
R 2,092.31 crores

Connected Parties
IN

R 5,300 crores

FY 2015-16

(Refer O
bservation  5-E.1 for details)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports



291
Strictly Private and Confidential

A
ssignm

ent in the books of RTL: 


In the books of RTL, there w

as receipt of IN
R 622.89 crores in the form

 of ICD and advances and paym
ent of IN

R 2.00 crores during 
the Review

 Period.  A payable balance of IN
R 275 crores w

as assigned to RCIL from
 Sapphire. This reduced the payable balance of 

RTL to Sapphire and converted the receivable balance to payable balance of RCIL. Post this assignm
ent, closing payable balance of 

RCIL w
as IN

R 3.32 crores. 


Sim

ilarly, payable balance of IN
R 260.43 crores w

as assigned to RITL w
hich resulted in reduction of the payable balance of RTL to 

Sapphire and converted the receivable balance to payable balance of RITL. 


The closing balance of Sapphire in the books of RTL w

as IN
R 5.8 crores. 

Particulars  
A

m
ount  

O
pening Balance  

0.13 
Bank Paym

ent 
2.00 

Bank Receipt 
-622.89 

Expenses 
86.95 

Assignm
ent

-
Reliance Com

m
unication Infrastructure Lim

ited
275.00 

Assignm
ent -

Reliance Infratel Lim
ited 

260.43 
Adjustm

ent 
4.22 

Closing Balance 
5.84

(IN
R in Crores )

TRA
N

SA
CTIO

N
S W

ITH
 SA

PPH
IRE CA

BLE A
N

D
 SERVICES PVT LTD

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports



5-E.3.11. RELIA
N

CE CO
M

M
U

N
ICATIO

N
S IN

FRA
STRU

CTU
RE 

LIM
ITED

 (RCIL)
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1.
BA

CKG
RO

U
N

D

2.
LIST O

F SH
A

REH
O

LD
ERS


RCIL is a Lim

ited com
pany and a w

holly ow
ned subsidiary of RCO

M
 since 1 January 2006.

BA
CKG

RO
U

N
D

 –
RCIL

Previous N
am

e
N

ot applicable.
A

ddress
H

 BLO
CK, 1ST FLO

O
R, DH

IRU
BH

AI AM
BAN

I KN
O

W
LEDG

E CITY, N
AVI M

U
M

BAI M
H

 400710 IN
Paid-U

p Capital
9380200000

Related Party 
Yes

Type of Services
Passive infrastructure services, call center services to telecom

 operator in India, trading in H
andsets and 

providing infrastructure.
Incorporation D

ate
17 July 1997

N
am

e
2014-15

2015-16
2016-17

Shareholding 
% H

olding
Shareholding 

% H
olding

Shareholding 
% H

olding
Reliance Com

m
unications Ltd 

9379999994
99.99

9379999994
99.99

9379999994
99.99

Prakash Shenoy jointly w
ith RCO

M
1

0.00
1

0.00
1

0.00
Anil C Shah jointly w

ith RCO
M

1
0.00

1
0.00

1
0.00

G
aurang Shah jointly w

ith RCO
M

1
0.00

1
0.00

1
0.00

H
itesh M

arthak jointly w
ith RCO

M
1

0.00
1

0.00
1

0.00
Shrenik Vaishnav jointly w

ith RCO
M

1
0.00

1
0.00

1
0.00

H
itesh Chaw

da jointly w
ith RCO

M
1

0.00
1

0.00
1

0.00

9380000000
100.00

9380000000
100.00

9380000000
100.00

Source: M
CA

 Records
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3.
FIN

A
N

CIA
L SU

M
M

A
RY:

a.
G

iven below
 is the snapshot of financial sum

m
ary:

Follow
ing observations are noted:


The net w

orth of the com
pany has been eroded in FY 2017-18


The sales show

s declining trend and accordingly have dropped by 83% in FY 2017-18


Increase in em

ployee benefit expenses in FY 2015-16, FY 2016-17 &
 FY 2017-18, even though there is decrease in total revenue.


Decreasing trend in tangible assets, intangible assets and sales, even though additional loans have been received


Loans to related parties show

 a declining trend (except in FY 2016-17 w
here it is increasing) after w

hich it is decreasing again. 
Loans to related parties dropped dow

n from
 IN

R 1,067.94 crores in FY 2014-15 to IN
R 407.53 crores in FY 2015-16. H

ow
ever, loans 

further increased in the subsequent year to IN
R 1,846.73 crores.


O

ther incom
e drastically dropped dow

n from
 IN

R 168.15 crores in FY 2013-14 to IN
R 50.41 crores in FY 2017-18.

(IN
R in Crores)

Loans and 
A

dvances
Short term

 
Borrow

ings

Year
N

et W
orth

Revenue 
from

 
O

perations

O
ther 

Incom
e

Em
ployee 

Benefit 
Expenses

Tangible 
and 

Intangible 
Assets

Inventories
Related 
Party

Related 
Party

O
thers

Long Term
 

Borrow
ings

2013-14
109.43 

2,721.48 
168.15

75.50
438.66

25.92
1,969.19

1,316.35
550.27

0.02 

2014-15
922.34 

2,272.86 
59.98

58.41
243.57

33.82
1,067.94

2,553.74
27.19

0.02 

2015-16
1,642.51

2,710.26
252.08

366.35
237.84

26.26
407.53

450
221.85

0.02 

2016-17
1,367.99 

1,208.30 
224.78

395.88
167.27

34.75
1,846.73

1,363.3
575

0.02 

2017-18
-174.22 

199.80 
50.41

166.72
-

1.79
970.71

3,188.96
2,683.29

310.37 

FIN
A

N
CIA

L SU
M

M
A

RY –
RCIL (1/2)

Source : Audited Financial Statem
ents of the Com

pany
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
The

Com
pany

has
an

outstanding
balance

of
short

term
borrow

ing
of

IN
R

5,872.25
crores

as
on

31
M

arch
2018.

During
FY

2017-18,
additions

to
loan

am
ounted

to
IN

R
3,933.95

crores,
out

of
w

hich
IN

R
1,825.66

crores
is

addition
in

Related
Party

loans
and

balance
IN

R
2,108.29

crores
is

addition
in

other
party

loans.
Also,

there
w

as
a

substantial
decrease

in
short-term

borrow
ings

from
related

parties
from

IN
R

2,553.74
crores

in
FY

2014-15
to

IN
R

450
crores

in
FY

2015-16,
w

hich
subsequently

increased
to

IN
R

1,363.3
crores

in
FY

2016-17.


RCIL

has
im

paired
plant

and
m

achinery
&

advances
am

ounting
to

IN
R

1,000
crores

and
IN

R
412.94

crores
respectively

in
the

FY
2017-18.


RCIL

has
an

addition
to

plant
and

m
achinery

during
FY

2017-18
am

ounting
to

IN
R

3,211.84
crores.

The
sam

e
has

been
im

paired
to

the
extent

of
IN

R
1,000

crores
and

accordingly
IN

R
2,270.51

crores
has

been
classified

as
“Asset

held
for

sale”
in

the
Balance

Sheet
as

on
31

M
arch

2018.
According

to
the

m
anagem

ent
of

RCIL,
the

com
pany

intents
to

close
its

com
m

ercialoperations.


RCIL

has
advanced

IN
R

2,271.56
crores

as
“Capitaladvances”

during
FY

2017-18.

FIN
A

N
CIA

L SU
M

M
A

RY –
RCIL (2/2)

Source : Audited Financial Statem
ents of the Com

pany
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
Below

 is the sum
m

ary of transactions entered in ledgers of RCIL under m
ultiple custom

er and vendor codes m
aintained w

ith RCO
M

, 
RITL, RTL during the period 1 April 2014 to 31 M

arch 2017. 
(IN

R in Crores)

Source-SAP Reports
N

ote: D
ebit (+),Credit (-)

TRA
N

SA
CTIO

N
 SU

M
M

A
RY W

ITH
 RCIL

(1/6)

Particulars
RCPL 

RITL
RTL 

G
rand Total 

O
pening Balance as on 01 April 2014 

3,357.38 
499.54 

-69.98 
3,786.94 

Bank paym
ent

19,481.48
5,853.21

655.21
25,989.90

Bank receipt
-31,338.26

-3,239.57
-74.78

-34,652.60
Collection from

 revenue
4,315.76

-
53.62

4,369.38
Revenue

462.95
2,307.83

-
2,770.78

Expense
50.73

-2,159.62
-69.42

-2,178.31
Payables

-465.32
3.91

-15.60
-477.00

Receivable
150.37

0.01
-258.79

-108.41
Adjustm

ent
263.88

0.00
-0.05

263.83
Assignam

ent -R BPO
 Balance

408.91
-

-
408.91

Assignm
ent -M

uskegon Trading Lim
ited

-18.28
-

-
-18.28

Assignm
ent -Reliance Com

m
unication Lim

ited
0.05

-1,456.42
-

-1,456.37
Assignm

ent -Reliance Com
m

unications Tam
ilnadu Private Lim

ited
-340.00

-
-

-340.00
Assignm

ent -Reliance Infratel Lim
ited

675.00
-

-
675.00

Assignm
ent -Reliance Telecom

 Lim
ited

600.00
-

-
600.00

Assignm
ent -Sapphire Cable &

 Services Pvt Ltd
-

-
-275.00

-275.00
Intra ledgger

15.16
-

-0.64
14.51

investm
ent

-825.56
0.02

-
-825.54

O
thers

-35.97
-0.60

1.52
-35.05

RBPO
-36.10

-
-

-36.10
statutory dues

-56.62
-0.81

-1.89
-59.33

U
nsecured loans

-
-1,845.38

-
-1,845.38

G
rand Total

-3,334.44
-37.89

-55.78
-3,428.11
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
Below

is
the

sum
m

ary
of

transactions
entered

in
ledgers

of
RCIL

under
m

ultiple
custom

er,
vendor

codes
and

also
Inter

com
pany

payable
and

receivable
G

L
m

aintained
w

ith
RCO

M
,

RITL,
RTL

during
the

period
1

April2014
to

31
M

arch
2017.

In
the

books
of

RCO
M

•
Bank

of
Baroda

Term
Loan

received
by

RCO
M

w
ere

transferred
to

RCIL
am

ounting
to

IN
R

375
crores.

These
funds

w
ere

further
m

isutilised
by

RCIL.
Loan

given
by

BO
B

to
RCO

M
for

capital
expenditure

w
ere

routed
through

RCIL
and

further
utilized

to
repaid

ECB
principal

am
ount

from
China

Developm
ent

Bank
(CDB)

and
fund

transfer
to

RW
SL.

Refer
O

bservation
5-A.5.

for
detailed

w
orkings.

•
IN

R
4,348

crores
have

been
booked

as
revenue

from
RCIL

and
the

opening
receivable

balance
of

IN
R

3,357
crores

w
hich

have
been

received
from

RCIL
through

a
net

receipt
of

IN
R

7,470
crores.

Besides
these

transactions,
a

series
of

transactions
have

been
recorded

as
below

:

•
In

July
2014,

RCO
M

has
m

ade
investm

ents
in

7,37,00,00,000
equity

shares
of

Re.
1

each
in

RCIL
am

ounting
to

IN
R

737
crores.

•
IN

R
207

crores
w

ere
charged

from
RCIL

for
Interest

on
ICD.

H
ow

ever,
it

m
ay

be
noted

that
these

entries
w

ere
booked

only
for

the
m

onth
of

June
2016.

•
Assignm

ent
of

Balances:

•
There

w
ere

assignm
ents

of
IN

R
675

crores
and

IN
R

600
crores

w
ith

RITL
and

RTL
in

the
ledger

of
RCIL

in
the

books
of

RCO
M

w
here

receivable
from

RITL
and

RTL
w

ere
transferred

to
RCIL.

The
am

ount
is

now
receivable

from
RCIL.

The
sim

ilar
effect

of
assignm

ents
in

the
books

of
RITL

&
RTL

w
as

not
observed.

•
There

w
as

assignm
ent

of
payable

balance
of

IN
R

340
crores

w
ith

RCTN
L

in
the

books
of

RCO
M

to
RCIL,

thereby
reducing

the
receivable

balance
in

the
books

of
RCO

M
by

RCIL.

•
There

is
assignm

ent
of

receivable
balance

of
IN

R
408.91

crores
from

RCIL
to

RCO
M

.
Post

assignm
ent,

RBPO
has

to
pay

to
RCO

M
instead

of
RCIL.

•
As

at
31

M
arch

2015,
RCO

M
purchased

ISP
Division

from
RCIL

for
IN

R
88.56

crores.

TRA
N

SA
CTIO

N
 SU

M
M

A
RY W

ITH
 RCIL

(2/6)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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In
the

books
of

RITL

•
IN

R
5,853.21

crores
w

ere
paid

to
RCIL

as
fund

transfers
and

IN
R

2,093.83
crores

w
ere

received
from

RCIL,
w

hich
w

ere
settled

on
account

of
the

follow
ing

transactions
and

led
to

a
reduction

in
the

receivable
balance:

•
Loans

given
to

RCIL
w

ere
netted

off
against

RCIL’s
receivables

of
IN

R
1,845.37

crores
by

adjusting
the

sam
e

against
the

unsecured
loans

ledger.
This

led
to

a
reduction

in
the

receivable
balance

of
RCIL.

•
Assignm

ent
of

IN
R

456.42
crores

(net)
w

as
m

ade
adjusting

the
payable

balance
of

RCO
M

against
the

receivable
balance

of
RCIL.

•
Expenses

w
orth

IN
R

1,851.92
crores

w
ere

booked
out

of
w

hich
IN

R
1,780.72

crores
pertain

to
expenses

of
Fuel

consum
ed,

w
hich

accounts
for

nearly
96%

of
the

totalexpenses
booked.

Revenue
of

IN
R

301
crores

w
as

on
account

of
recovery

of
revenue

from
RCIL.

•
IN

R
307.70

crores
pertains

to
interest

expenses
on

ICD,
w

hich
is

booked
at

the
end

of
each

year.

•
Equity

Shares
of

W
orldtelTam

ilN
adu

&
RBPO

w
ere

sold
for

IN
R

2,00,000
to

RCIL
in

M
arch

2016
(profit/loss

on
sale).

In
the

books
of

RTL

•
Expenses

w
orth

IN
R

69.42
crores

w
ere

booked
in

the
ledger

of
RCIL.

•
Payable

balance
of

Sapphire
w

as
assigned

to
RCIL

am
ounting

to
IN

R
275

crores.
By

assigning
payable

balance
of

Sapphire
to

RCIL,
receivables

(from
RCIL)

as
w

ellas
payables

(to
Sapphire)

of
RTL

have
decreased

by
IN

R
275

crores.

•
D

uring
the

Review
Period,

RCO
M

advanced
funds

to
RCIL

am
ounting

to
IN

R
10,623

crores,
out

of
w

hich
IN

R
10,575.87

crores
w

ere
repaid.

IN
R

350
crores

w
ere

adjusted
against

RITL.

O
VERVIEW

 O
F TRA

N
SA

CTIO
N

S W
ITH

 RCIL (3/6)

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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O
VERVIEW

 O
F TRA

N
SA

CTIO
N

S W
ITH

 RCIL (4/6)
As

observed,
there

w
ere

m
ultiple

transactions
of

huge
values

entered
into

w
ith

RCIL.

For
specific

transactions
w

ith
RCIL

please
refer

to
the

follow
ing

slides:


Transfer

of
bank

loan
funds

to
RCIL

(as
per

slide
5-A.1):

O
ut

of
the

bank
loans

received
by

RCO
M

,
RTL

and
RITL,

funds
w

ere
transferred

to
RCIL

am
ounting

to
IN

R
5,386.34

crores
(approx.

17%
of

the
totalutilisation).


Potential

evergreening
/

Diversion
of

loan
(as

per
slide

5-A.3):
Loan

funds
w

ere
m

oved
from

RITL
to

RCO
M

via
RCIL.

The
loans

w
ere

then
used

by
RCO

M
to

pay
its

liabilities
and

to
related

parties.


Inter

com
pany

loan
transactions

(as
per

slide
5-A.4):

Loans
availed

by
RCO

M
w

ere
transferred

to
RITL

and
these

loans
w

ere
used

by
RITL

to
m

ake
paym

ents
to

RCIL.
Also,

loans
availed

by
RTL

w
ere

transferred
to

RCO
M

as
paym

ents
against

outstanding
dues

and
w

as
utilized

to
pay

RCIL
term

loan.


Round

–
tripping

–
sales

invoice
financing

(as
per

slide
5-A.7):

RITL
has

discounted
bills

and
transferred

the
proceeds

to
RCIL

i.e.
short-term

loan
w

as
used

to
pay

related
party.

From
subsequent

m
onths,

it
w

as
observed

that
new

bills
w

ere
discounted

to
repay

the
originalfacility

of
the

previous
m

onth.


Prom

oter’s
Contribution

(as
per

slide
5-B):

O
n

m
apping

utilization
details

of
funds

received
from

Reliance
Capital

Lim
ited

(by
RCO

M
),

it
w

as
noted

that
these

funds
w

ere
utilized

to
pay

bank
loans

and
fund

transfer
to

related
group

entities
and

connected
parties.

Also,
on

analysing
the

funds
received

by
RITL

from
RCO

M
,

it
w

as
noted

that
such

funds
w

ere
transferred

by
RITL

to
RCIL.

Further,
on

analysing
the

funds
received

by
RITL

from
RCIL,

it
w

as
noted

that
such

funds
w

ere
transferred

by
RITL

to
N

etizen
Engineering

Private
Lim

ited.


ICD’s

of
RCO

M
(as

per
slide

5-D.1):
O

n
analysing

the
funds

received
by

RCO
M

as
ICD’s,

it
w

as
noted

that
these

funds
w

ere
also

used
to

m
ake

paym
ents

to
connected

parties.
Also,

it
w

as
noted

that
repaym

ents
of

ICD’s
w

ere
m

ajorly
out

of
funds

from
connected

parties.


ICD’s

of
RTL

(as
per

slide
5-D.2):

ICD
received

from
RW

SL
am

ounting
to

IN
R

130.74
crores

w
ere

utilized
to

repay
outstanding

dues
to

RCO
M

(IN
R

31.41
crores),

RITL
(IN

R
91.86

crores),
RCIL

(IN
R

7.47
crores)

.
Also,

it
w

as
noted

that
repaym

ents
of

ICD’s
w

ere
m

ajorly
out

of
funds

from
connected

parties.


ICD’s

of
RITL

(as
per

slide
5-D.3):

O
n

analysing
the

funds
received

by
RITL

as
ICD’s,

it
w

as
noted

that
these

funds
w

ere
also

used
to

m
ake

paym
ents

to
connected

parties.
Also,

it
w

as
noted

that
repaym

ents
of

ICD’s
w

ere
m

ajorly
out

of
funds

from
connected

parties.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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O
VERVIEW

 O
F TRA

N
SA

CTIO
N

S W
ITH

 RCIL (5/6)


Transactions

betw
een

RCIL
and

N
etizen

(as
per

slide
5-E.1):

RCIL
acquired

assets
from

N
etizen.

N
etizen

had
in

turn
acquired

the
sam

e
assets

from
another

com
pany

nam
ed

M
adhya

Pradesh
N

etw
ork

Lim
ited

w
hich

is
connected

to
RCO

M
.


Transactions

w
ith

Independent
TV

Lim
ited

(as
per

slide
5-E.3.1):

M
oney

received
by

Independent
TV

from
RITL

w
ere

received
by

RITL
from

RCIL.
Also,

m
oney

received
by

RCO
M

from
Independent

TV
w

as
used

to
m

ake
paym

ents
to

RCIL.


Transactions

w
ith

Reliance
Realty

Lim
ited

(as
per

slide
5-E.3.2):

Reliance
Bhutan

Ltd
had

loan
from

RCIL,
w

hich
it

paid
to

RITL
against

sale
of

preference
shares

out
of

w
hich

200
crores

w
as

against
sale

of
preference

shares
of

RRL
lim

ited
by

RITL.


Transactions

w
ith

Reliance
Bhutan

Lim
ited

(as
per

slide
5-E.3.2):

IN
R

300
crores

received
as

Loan
from

RCIL
is

paid
to

RITL,
out

of
w

hich
200

crores
is

related
to

purchase
of

preference
shares

.


Transactions

w
ith

Reliance
Alpha

Services
Private

Lim
ited

(as
per

slide
5-E.3.5):

RASL
has

given
a

term
loan

to
RITL,

w
hich

RITL
has

transferred
to

RCIL
on

the
sam

e
date.

RITL
repaid

the
loan

to
RASL.

O
n

further
analysis

it
w

as
found

that
RASL

has
borrow

ed
m

oney
for

w
hich

it
has

charged
its

assets
to

RCAP.


Transactions

w
ith

sapphire
cable

and
services

Pvt
Ltd

(as
per

slide
5-E.3.10):

An
assignm

ent
of

payable
balance

of
IN

R
275

crores
w

as
assigned

to
RCIL

from
Sapphire

in
the

books
of

RTL.


Transactions

w
ith

Creative
Ashtech

Pow
er

Projects
Private

Lim
ited

(as
per

slide
5-E.3.13):

During
2014-15,

IN
R

275.00
crores

w
ere

received
from

Creative
Ashtech

in
three

tranches
and

on
the

sam
e

day
these

funds
w

ere
transferred

to
RCIL.


Details

of
Charges

(as
per

slide
5-F):

It
w

as
noted

that
am

ount
of

open
charges

w
ere

m
ore

than
the

assets
held

by
the

Com
panies

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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O
VERVIEW

 O
F TRA

N
SA

CTIO
N

S W
ITH

 RCIL (6/6)

Below
 is the sum

m
ary of advances given to RCIL and advances repaid by RCIL to RCO

M

O
ut of total IN

R 10,613 crores given by RCO
M

 to RCIL, IN
R 9,623 (91%) crores w

ere received from
 connected parties and rem

aining 9% 
from

 third parties and redem
ption of preference shares. During the Review

 Period, IN
R 10,239.72 crores are given as advances to RCIL 

out of w
hich the source for IN

R 3,690.46 crores w
as RCIL itself.

•
O

n 23 Decem
ber 2015 IN

R 500 crores w
as received from

 RW
SL against outstanding by RTL out of w

hich IN
R 450 crores w

as 
transferred to RCO

M
. Further, RCO

M
 transferred IN

R 500 crores back to RCIL on the sam
e day.

•
O

n 31 January 2014, IN
R 600 crores w

as received from
 RCIL against outstanding by RITL . RITL has transferred the sam

e am
ount 

to RCO
M

 against paym
ents for outstanding. RCO

M
 has utilized this am

ount to give advances to RCIL.

•
IN

R 581.38 crores received from
 RW

SL against Collection from
 Custom

ers and outstanding w
as utilized for giving advances to 

RCIL.

Advances

Year 
A

dvances G
iven to RCIL 

A
dvances Repaid by RCIL 

2013-14
2,886.08

3,509.96
2014-15

3,906.64
4,754.81

2015-16
2,362.21

2,264.07
2016-17

1,458.05
30.46

Total 
10,612.98

10,559.30

IN
R In Crores 

RCIL
Paym

ent against o/s

IN
R 600 crores

RITL
RCO

M
IN

R 600 crores

IN
R 600 crores

A
dvance

Paym
ent

against o/s

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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RCIL | M
A

N
A

G
EM

EN
T CO

M
M

EN
TS (1/5) 

During
FY

2017-18,
RCIL

acquired
O

ptic
Fibre

Cable
along

w
ith

RO
W

of
36,121

route
km

in
6

states
across

the
country

(O
FC

undertaking)
for

a
value

of
Rs.

3,037
crore

by
w

ay
of

business
transfer

agreem
ent.

The
Financial

Year
2016-17

w
as

a
challenging

year
for

the
entire

telecom
sector.

The
hyper

com
petition

in
the

sector
brought

significant
disruption

and
im

pacted
the

sector’s
operational

and
financial

health
and

in
the

case
of

RCO
M

the
decline

has
been

very
steep.In

Decem
ber

2017
RCO

M
group

entered
into

a
binding

agreem
ent

for
sale

of
fiber

assets
w

ith
RJIO

and
hence

the
fiber

assets
w

ere
classified

as
assets

held
for

sale
in

financial
statem

ents
of

M
arch,

2018.
The

aggregate
value

of
O

ptical
Fiber

Cable
(O

FC
or

Fiber)
assets

in
RCO

M
,

RITL
and

RCIL
w

as
Rs.

8,400
crore.

Rjio
had

bid
of

Rs.
3,000

crore
for

O
FC

assets
including

RoW
,

over
and

above
Rs.

4,214
crore

(FY
2015

to
FY

2017)
Indefeasible

right
of

use
(IRU

)
revenue

received
from

RJIO
recognised

as
upfornt

revenue.
Therefore

the
m

onetisable
value

of
fiber

assets
from

RJIO
am

ounted
to

Rs.
7,214

crore
and

accordingly
estim

ated
provision

of
Rs.

1,000
crore

and
advances

of
Rs.

413
crore

w
as

created
in

RCIL
as

of
M

arch,
2018

against
assets

held
for

sale
in

accordance
w

ith
Ind

AS.

During
the

com
m

encem
ent

of
Audit

itself
it

w
as

m
entioned

that
RCIL

w
as

having
only

certain
IDC

governm
ent

contracts
apart

from
w

hich
there

are
no

com
m

ercialoperations.

In
the

books
of

RCIL
there

w
as

a
balance

of
Rs.

379
crore

receivable
from

N
etizen.

RCO
M

and
RITL

further
transferred

capitaladvance
of

Rs.
4,318

crore
and

612
crore

respectively
to

RCIL
and

RCIL
acquired

the
O

FC
assets

of
Rs.

3,037
crore

on
28

th
M

ay
2017

from
N

etizen
against

the
said

receivables,
w

hich
w

as
necessary

for
the

purpose
of

m
onetisation

of
fiber

assets
resulting

in
net

receivable
of

Rs.
2,272

crore
from

N
etizen.

[
379+

4,318
+612

–
3,037

=
2,272

]

As
of

M
arch,2017

there
w

as
an

equivalent
am

ount
payable

by
RCIL.

Subsequently,
to

give
effect

of
the

earlier
resolution

plan
under

discussion,
payable

of
Rs.

2,272
crore

by
RCIL

w
as

transferred
to

RCO
M

.

The
receivable

in
the

books
of

RCIL
can

be
transferred

to
RCO

M
as

on
date

and
settled

against
the

payable.
Considering

the
sam

e,
there

w
ould

be
no

receivable
from

N
etizen

in
the

books
of

RCO
M

group.

RCIL
instead

of
paying

N
etizen

against
the

purchase
of

O
FC

assets
paid

RCO
M

Rs.
2,651

crore
during

M
ay’17

to
M

ar’18
.

Thus
the

recoverability
from

N
etizen

in
the

books
of

RCO
M

w
as

ensured.

This
w

as
the

norm
altransaction

of
Business

at
that

tim
e,

as
the

com
pany

w
as

neither
in

SDR
nor

under
IBC.
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Below
 is the sum

m
ary of transactions entered in ledgers of RCIL under m

ultiple custom
er and vendor codes m

aintained w
ith

RCO
M

,  RITL, RTL during the period 1 April 2014 to 31 M
arch

2017.
(IN

R in
Crores)

Sr.
Com

pany
RCO

M
 ICD

RCO
M

 (Vendor 
&

 Custom
er)

RITL ICD
RITL  (Vendor &

 
Custom

er)
RTL  (Vendor &

 
Custom

er)

1
O

pening Balance as on 01st April, 2014
1,216

        
2,917

            
-3,151

           
398

                 
38

                 

2
Revenue

32
                

296
                 

-
                

3
Expenses

-135
              

-2,018
             

-79
                

4
Reim

bursem
ent-Expenses

1,125
            

-298
                

10
                 

5
Funds Receipts

-17,924
      

-1,747
           

-17,790
         

-2,094
             

-73
                

6
Am

ount paid
12,028

       
-

               
17,874

          
5,853

              
647

                

7
A

ssignm
ent

7.1
RCO

M
-RCIL (net)

-25
            

325
               

-300
                

-
                

7.2
RCIL-RCTL

-340
          

-
               

-
                  

7.3
RCIL-Sapphire

-
            

-
               

1
                  

-
                  

-275
               

7.4
RCIL -RTL

600
           

7.5
RCIL -N

EPL
-67

               

8
Distributor balance

-
            

-
               

-268
               

9
Collection on behalf  from

 Custom
ers

3,847
            

10
 Intra balance adjustm

ent w
ith ICD (net)

6,195
        

-6,195
           

1,845
            

-1,845
             

-
                

11
Investm

ent in RCIL
-737

          
-

               

12
Purchase of ISP Division

-89
               

13
O

thers
-62

               
2

                    
-2

                  

14
Closing Balance as on 31st M

arch, 2017
1,013

       
19

                
-1,287

          
-6

                   
-2

                 

RCIL | M
A
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Term
Loan

Funds
from

BO
B

am
ounting

to
Rs.

374.21
crore

w
ere

received
by

RCIL
at

the
request

of
RCO

M
.

RCIL
transferred

to
RCO

M
on

sam
e

day
and

RCO
M

utilised
for

repaym
ent

of
CDB

Loan
of

Rs.
285.21

crore
and

balance
Rs.

89
crore

utlized
for

paym
ent

to
LIC

tow
ards

Interest
[Rs.

14
crore

]
ICBC

interest
Rs.

4
crore,

O
pex

Rs.
5

crore,
and

Service
Tax

&
TDS

of
Rs.

66
crore

to
G

ovt.
of

India
on

07th
Septem

ber,
2015

pertaining
to

subsidiaries
to

avoid
default

[
RW

SL
Rs.

19
crore

|
RCIL

Rs.
13

crore|
RBTV

Rs.
4

crore|
RTL

Rs.
25

crore
and

RTSL
Rs.

5
crore,

totaling
to

Rs.
66

crore].

During
the

period
April

2014
to

M
arch

2017
(during

the
entire

review
period)

RCO
M

charged
Rs.

848
crore

and
received

Rs.
1,194

crore
including

previous
outstanding

from
RCIL

tow
ards

interest
on

ICDs.

During
the

review
period

RITL,
on

behalf
of

RCO
M

,
extended

ICD
of

Rs.
675

crore
to

RCIL
out

of
w

hich
RCIL

refunded
Rs.

375
crore

resulting
in

net
am

ount
receivable

of
Rs.

300
crore

from
RCIL

and
corresponding

am
ount

payable
to

RITL
in

the
books

of
RCO

M
.

Corresponding
entries

have
been

passed
in

the
books

of
RITL

as
w

ell.
Refer

sr.
7.1

in
the

revised
table.

O
n

31ST
M

arch
2014

RCO
M

received
Rs.

600
crore

from
RCIL

and
paid

to
RTL.

RTL,
paid

the
sam

e
to

Reliance
Com

m
unications

Tam
il

N
adu

Private
Lim

ited
(RTCPL)

on
behalf

of
RCO

M
.

Accordingly
in

the
books

of
RCO

M
receivable

from
RCTPL

and
payable

to
RCIL

of
Rs.

600
crore

has
been

recognized
in

FY
2013-14.

Receipt
from

RTL
and

paym
ent

on
behalf

of
RTL

on
the

sam
e

day
is

a
contra

entry
and

gets
nullified.

BPO
division

of
RBPO

got
m

erged
w

ith
RCIL

and
hence

the
balance

of
RBPO

becam
e

part
of

RCIL
resulting

in
payable

by
RCIL

to
RCO

M
as

at
31st

M
arch

2014.

Rs.
1845.37

crores
is

intra-balance
adjustm

ent
betw

een
Vendor

–
Custom

er
Account

w
ith

ICD
Account

and
there

w
on’t

be
any

change
in

overallbalance
w

ith
RCIL.

Please
refer

to
the

table
point

no.
10

of
revised

table.

During
the

review
period

RITL,
on

behalf
of

RCO
M

,
extended

ICD
of

Rs.
675

crore
to

RCIL
out

of
w

hich
RCIL

refunded
Rs.

375
crore

resulting
in

net
am

ount
receivable

of
Rs.

300
crore

from
RCIL

and
corresponding

am
ount

payable
to

RITL
in

the
books

of
RCO

M
.

Refer
sr.

7.1
in

the
revised

table.
RCIL,

the
holding

Com
pany

of
RITL

used
to

procure
fueland

provide
fuelfilling

and
m

aintenance
services

to
RITL

for
its

operations.
Accordingly

expenses
of

fuelconsum
ed

accounted
by

RITL
and

billed
from

RCIL.
Expenses

pertains
to

services
provided

by
RCIL

for
tow

er
infrastructure

(U
SO

tow
er)

and
custom

er
care

services
(call

centre
services

)
to

RTL.

RCIL | M
A

N
A

G
EM

EN
T CO

M
M

EN
TS (3/5)
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RCIL
w

as
providing

custom
er

care
services,

billing
and

collection
services

to
RCO

M
and

other
group

entities.
The

distributors
w

ere
providing

services
to

RCO
M

group
entities

and
they

w
ere

allow
ed

to
settle

the
dues

on
net

payable
/

receivable
basis

w
ith

RCO
M

group.
In

order
to

present
a

true
and

fair
view

of
Receivable

/
payable

position
of

RTL
and

RCIL
in

the
financial

statem
ent

,it
w

as
necessary

to
transfer

receivable
/

payable
of

distributor
to

other
entities

w
here

the
corresponding

payable
/

receivable
w

ere
lying.

It
m

ay
be

noted
that

both
are

subsidiaries
of

RCO
M

and
transactions

betw
een

RCO
M

and
its

subsidiaries
are

in
ordinary

course
of

business.
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.

The
assignm

ent
w

as
done

on
April01,

2015
and

the
am

ount
w

as
received

back
on

20th
January,

2016
from

Sapphire.
This

is
a

generalcom
m

ent
and

w
herever

specific
details

are
given

elsew
here

in
the

report,
m

anagem
ent

com
m

ents
have

also
been

appropriately
provided.

RCO
M

being
the

holding
com

pany
provides

financialsupport
to

its
subsidiary

com
panies

for
their

operation
in

the
ordinary

course
of

business.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

Further,
at

the
tim

e
w

hen
the

transaction
happened,

this
w

as
in

ordinary
course

of
business

and
the

Com
pany

w
as

neither
in

SDR
nor

under
IBC.

Since
the

transactions
referred

above
are

betw
een

RCO
M

and
its

subsidiaries
they

cannot
be

treated
as

evergreening
or

round
tripping

or
diversion

of
loans.

RCO
M

being
the

holding
com

pany
provides

financialsupport
to

its
subsidiary

com
panies

for
their

operation
in

the
ordinary

course
of

business.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

Further,
at

the
tim

e
w

hen
the

transaction
happened,

this
w

as
in

ordinary
course

of
business

and
the

Com
pany

w
as

neither
in

SDR
nor

under
IBC.

Reliance
Bhutan

Lim
ited

is
a

subsidiary
of

RITL
and

RITL
is

a
subsidiary

of
RCIL.

During
FY

2016-17
RCIL

extended
a

loan
of

Rs.
300

crore
to

Reliance
Bhutan

Ltd.
and

Reliance
Bhutan

Ltd.
acquired

the
Preference

shares
of

Reliance
Realty

Lim
ited

for
a

value
of

Rs.
200

crore
from

RITL
and

balance
Rs.

100
crore

w
as

refunded
to

RCIL
in

FY
2017-18.

The
said

transactions
are

betw
een

RCIL
and

its
subsidiaries

and
rem

ains
w

ithin
RCO

M
consolidation.

RASL
(a

prom
oter

group
entity)

infused
funds

of
Rs.

125
crore

into
RITL.

RITL
paid

to
its

holding
com

pany
RCIL

and
RCIL

paid
to

its
holding

com
pany

RCO
M

and
RCO

M
repaid

the
loan

of
Yes

Bank
on

due
date

i.e.12
th

June,
2015

to
keep

the
account

standard.
RITL

repaid
the

loan
to

RASL
on

30
th

June,
2015.

RCIL | M
A

N
A
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RCIL
has

assigned
receivables

from
Sapphire

to
RTL

of
Rs.

275
crore

on
April

01,
2015

and
RTL

has
received

the
said

am
ount

on
20th

January,
2016

i.e.
in

sam
e

financialyear
2015-16

from
Sapphire.

RCO
M

has
received

Rs.
275

crore
in

FY
2014-15

from
Creative

Ashtech
Pow

er
Projects

Private
Lim

ited
against

outstanding
receivables.

RCO
M

has
given

the
funds

to
RCIL

in
the

norm
alcourse

of
business

to
its

subsidiary.

RCIL
is

part
of

the
borrow

er
group

along
w

ith
RCO

M
,

RTL
and

RITL.
Value

of
Assets

of
the

borrow
er

group
as

per
Financial

Statem
ents

w
as

sufficient
to

cover
the

security
on

loans
charged.

BD
O

Conclusion:
G

iven
the

range
and

variety
of

transactions
entered

w
ith

RCIL
by

RCO
M

,
RITL

and
RTL,

the
nature

of
relationship

betw
een

these
com

panies
and

RCIL
cannot

be
ascertained.

The
utilization

of
funds

w
hich

RCIL
has

received
from

RCO
M

,
RITL

and
RTL

cannot
be

com
m

ented
upon

and
is

outside
purview

of
scope

of
w

ork
for

the
Forensic

Audit.
In

the
absence

of
details

of
revenue

and
lack

of
supporting

docum
ents

being
provided

by
the

M
anagem

ent,
it

cannot
be

ascertained
the

veracity
of

the
collections

from
RCIL.

RCIL | M
A

N
A

G
EM

EN
T CO

M
M
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BA
CKG

RO
U

N
D

LIST O
F SH

A
REH

O
LD

ERS

BA
CKG

RO
U

N
D

 –
RW

SL

Previous N
am

e
N

ot Applicable
A

ddress
H

 BLO
CK, FIRST FLO

O
R, DH

IRU
BH

AI AM
BAN

I KN
O

W
LEDG

E CITY, N
AVI M

U
M

BAI City M
H

 400710 IN
 

Corporate Identity 
N

um
ber(CIN

)
U

64203M
H

1997PLC166329 

Related Party 
Yes

Type of Services
O

ther professional, technical and business services.

Incorporation D
ate

04 August 2000

N
am

e
2013-14

2014-15
2015-16

Shareholding 
% H

olding
Shareholding 

% H
olding

Shareholding 
% H

olding
Reliance Com

m
unications Lim

ited
50,000

100%
50,000

100%
50,000

100%
Total

50,000
100%

50,000
100%

50,000
100%

Source: M
CA

 Records
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Short term
 Loans and 

A
dvances

Year
N

et W
orth

Revenue 
from

 
O

perations

Cost of 
M

aterials 
Consum

ed
Inventories

Related 
Parties

O
thers

Long term
 

Loans and 
Advances

Borrow
ings

Tangible 
Assets

Capital 
W

ork in 
Progress

2013-14
-14.04

837.43
280.44

69.16
195.28

146.19
22.43

26.63
110.23

17.92

2014-15
83.74

1,870.21
236.19

136.77
112.42

441.74
3.54

110.15
203.79

127.36

2015-16
84.72

1,616.17
204.10

49.01
4.23

310.21
25.32

130.23
213.45

144.2

2016-17
-78.71

1,365.23
78.51

83.05
-

-
14.22

22.61
170.81

142.04

2017-18
-610.44

112.41
82.03

4.06
-

-
12.19

631.97
-

-


2. FIN

AN
CIAL SU

M
M

ARY:
a. G

iven below
 is the snapshot of financial sum

m
ary:

Follow
ing observations are noted:


The net w

orth of the com
pany has been eroded in FY 2016-17


The revenue in FY 2014-15 w

ent up by 123% as com
pared to revenue in FY 2013-14


Decrease in “Cost of m

aterials consum
ed” in 14-15 as com

pared to 13-14, even though revenue increased by 123%


Loan taken from

 related party in the year 17-18 am
ounting to IN

R 619.08 crores


Inventory also show

s a drastic declining trend in FY 2017-18


N

o tangible / intangible assets as on M
arch 2018


M

arginal loans / advances receivable as on M
arch 2018

FIN
A

N
CIA

L SU
M

M
A

RY –
RW

SL

Source : Audited Financial Statem
ents of the Com

pany

(IN
R in Crores)
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O
VERVIEW

 O
F TRA

N
SA

CTIO
N

S W
ITH

 RW
SL


RCO

M
 

There w
as an opening payable balance of IN

R 452 crores of RW
SL in the books of RCO

M
. Further during the year, assignm

ent entry 
of IN

R 793 crores w
as passed in the books of RCO

M
 w

ith RTL thereby transferring the payable balance of RW
SL to RTL.  (IN

R in Crores)

Particular
RCO

M
RTL

O
pening Balance 

-451.68 
36.06 

Receivable 
-

430.34 
Revenue 

3,561.35 
0.04 

Expenses 
10,761.92 

356.10 
Bank Paym

ent 
14,558.32 

160.53 
Bank Receipt 

-34,864.03 
-595.19 

Adjustm
ent 

4,526.88 
94.76 

Assignm
ent -

Reliance Telecom
 Lim

ited 
792.78 

-

ICD Received 
-

-455.74 
Loan 

703.69 
-

As
per

agreem
ent

executed
betw

een
RCO

M
and

RW
SL

on
01

April2014
below

m
entioned

w
ere

the
m

ajor
clauses

•
RCO

M
has

approached
RW

SL
for

Custom
er

Life
cycle

m
anagem

ent
services

including
but

not
lim

ited
to

m
arketing

and
distribution

of
telecom

services,
CAF

m
anagem

ent,
billing

and
collection,

retention
of

custom
ers,

m
arcom

s,
etc.

•
RCO

M
shallpay

IN
R

120
crores

p.a.
for

the
services.

•
There

above-m
entioned

agreem
ent

is
valid

for
a

period
of

3
years

from
the

date
of

execution.
W

e
w

ere
provided

w
ith

unsigned
executed

version
of

the
agreem

ent.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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O
VERVIEW

 O
F TRA

N
SA

CTIO
N

S W
ITH

 RW
SL

There
w

ere
m

ultiple
transactions

of
huge

values
entered

into
w

ith
RW

SL

For
specific

transactions
w

ith
RW

SL
please

refer
to

the
follow

ing
slides:


Potentialevergreening

/
Diversion

of
loan:

Loan
funds

w
ere

m
oved

from
RITL

to
RCO

M
via

RCIL.
The

loans
w

ere
then

used
by

RCO
M

to
pay

its
liabilities

and
to

related
parties.


PotentialDiversion

of
FU

N
DS

–BAN
K

O
F

BARO
DA

loan:
Loan

given
by

BO
B

for
capitalexpenditure

to
RCO

M
w

ere
routed

through
RTSL

and
further

utilized
as

fund
transfer

to
RRL

and
RW

SL.
Also,

Loan
given

by
BO

B
for

capital
expenditure

to
RCO

M
w

ere
routed

through
RCIL

and
further

utilized
to

repaid
ECB

principalam
ount

from
China

Developm
ent

Bank
(CDB)

and
fund

transfer
to

RW
SL.


Prom

oter’s
Contribution:

O
n

m
apping

utilization
details

of
funds

received
from

Reliance
Capital

Lim
ited

(by
RCO

M
),

it
w

as
noted

that
these

funds
w

ere
utilized

to
pay

bank
loans

and
fund

transfer
to

related
group

entities
&

connected
parties.

Also,
on

identification
of

source
of

funds
for

m
aking

paym
ents

to
Reliance

Capital
Lim

ited
(by

RCO
M

),
it

w
as

noted
that

these
funds

w
ere

sourced
from

banks
and

related
group

entities
&

connected
parties.


ICDs

of
RTL:

ICD
received

from
RW

SL
am

ounting
to

IN
R

130.74
crores

w
ere

utilized
to

repay
outstanding

dues
to

RCO
M

(IN
R

31.41
crores),

RITL
(IN

R
91.86

crores),
RCIL

(IN
R

7.47
crores)

.
Also,

it
w

as
noted

that
repaym

ents
of

ICD’s
w

ere
m

ajorly
out

of
funds

from
connected

parties.


Advances

given
by

RCO
M

:
O

n
analysing

the
advances

given
by

RCO
M

to
connected

parties,
it

w
as

noted
that

these
funds

w
ere

also
sourced

from
connected

parties.
Also,

m
ost

of
the

repaym
ent

received
from

various
parties

w
ere

used
to

give
ICD’s

to
other

connected
parties.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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TRA
N

SA
CTIO

N
S W

ITH
 RW

SL


During the period FY 2014-15 to FY 2016-17, there w

ere receipts in the books of RCO
M

 am
ounting to IN

R 28,116.98 crores and 
paym

ents am
ounting to IN

R 11,793.29 crores in ledger of RW
SL in the books of RCO

M
. Expenses booked during the period FY 

2014-15 to FY 2016-17 w
ere IN

R 10,727.02 crores. 


There w

ere adjustm
ent entries of IN

R 17,254.7o crores in the vendor to custom
er. These w

ere adjusted in custom
er ledger also.


IN

R 544.08 of Purchase Invoice Finance w
as classified in Loans. 


Collection allocation of IN

R 3,318.37 crores w
as m

ade to Sundry Debtors -
O

thers 


An adjustm

ent entry am
ounting to IN

R 242.78 crores w
as m

ade against RTL. By passing such adjustm
ent entry, payable balance 

of RW
SL w

as adjusted w
ith RTL.


The reasons for such assignm

ents could not be ascertained. 

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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TRA
N

SA
CTIO

N
S W

ITH
 RW

SL

(IN
R in Crores) 

Particulars 
Vendor  

Custom
er

A
m

ount in G
L (Inter 

Co. Rec -
RW

SL)
Total 

O
pening Balance

-235.21 
-

-
-235.21

Bank paym
ents

1,199.57 
10,593.70 

1.11
11,794.4

Bank receipts
-25.78 

-28,091.21 
12.24

-28,104.8
Vendor/custom

er adjustm
ent

-17,254.70 
17,254.70 

-
0

Adjustm
ent w

ith RTL
242.78

242.78
Expense

10,727.02 
-

1.15
10,728.17

Incom
e

0.14 
2.79 

2.93
Inter Com

pany Adjustm
ents

1,124.12 
-

-1,532.72
-408.6

Loan
544.08 

-
-

544.08
Statutory Payable

-14.94 
-

1,454.17
1,439.23

O
ther Adjustm

ents
-

-
61.11

61.11
O

ther assets transfers
0.75 

-
0.14

0.89
RTL

550.00 
-

-
550

Inventory
-

-
0.01

0.01
O

ther Parties
7.06 

-
-

7.06
Collection allocation

3,318.37 
-

-
3,318.37

Closing Balance
-58.46 

0.12 
-58.34

Source : SAP records of RCO
M

Transaction from
 1-April-2014 to 31-M

arch-2017 w
ith RW

SL in the books of RCO
M

M
anagem

ent com
m

ents for this observation w
ere not provided. H

ence, com
m

ents cannot be incorporated in the report. 
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1.
BA

CKG
RO

U
N

D
:

Corporate Identity N
um

ber (CIN
)

U
29299M

H
2009PTC258419

Date of Incorporation
17 February 2009

Paid-U
p Capital

IN
R 20,06,360

Registered Address
7th Floor Raheja Point 1, O

pposite Vakola M
arket N

ehru Road, Santacruz (East) M
um

bai City M
H

 
400055 IN

Line of Business
Electricity, gas, steam

 and air condition supply 

Related Party
Com

m
on director betw

een Creative Ashtech &
 Crest Logistic (connected party) &

 Tulip advisor 
is shareholder of Creative Ashtech (com

pany having registered address of DAKC).

2.
Extract of Financials of Creative A

shtech Pow
er Projects Private Lim

ited is as under:

Particular
2012-13

2013-14
2014-15

2015-16
2016-17

Revenue from
 O

peration
50.18 

10.05 
0.02 

0.05 
0.23 

O
ther Revenue

79.54 
0.61 

0.53 
0.35 

0.88 
Total Revenue

129.7 
10.66 

0.55 
0.40 

1.11 

Fixed Assets
1.62

1.21
1.03

0.73
0.65

Long term
 borrow

ings (ICD)
732.23 

732.23 
1,077.23 

1,443.23 
1,443.23 

Advances to others
1,976.92

1,735.26 
1,733.70

1,732.43
1,731.14


The

operating
revenues

of
the

com
panies

have
drastically

declined.


The

m
ain

business
of

the
com

pany
appears

to
be

dealing
in

loans
and

advances
as

against
the

actual
business

of
electricity

gas
steam

etc.
(as

per
M

CA)
as

the
balance

of
outstanding

loans
given

is
very

high
com

pared
to

fixed
asset

base.

(IN
R in Crores) 
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A
ccount N

am
e

Paym
ent

Receipt
Rem

ark

O
pening Balance

-
-

(M
U

M
B) ICI-04799-R

-
-713.45

N
ote 2

O
ther Receivables-A/c

713.45 
-

N
ote 1

Closing Balance
-

-

•
During

the
Review

Period,
there

are
no

sales
and

purchase
transactions

of
RCO

M
,

RITL
and

RTL
w

ith
CAPPPL.

•
H

ow
ever,

totalreceipt
from

Creative
Ashtech

am
ounted

to
IN

R
713.45

crores
and

the
reason

for
such

fund
transfers

could
not

be
ascertained.

•
N

ote
1

-
Payable

balance
of

CAPPPL
have

been
adjusted

against
poolaccount

‘O
ther

Receivables-A/c’
thus

reducing
the

opening
receivable

balance
of

‘O
ther

Receivables-A/c’
to

the
extent

of
IN

R
1,291.79

crores
as

on
1

April
2013

by
IN

R
713.45

crores.
Further

details
could

not
be

ascertained
as

the
account

is
a

poolaccount
and

contains
various

m
iscellaneous

balances

3.
Ledger sum

m
ary of Creative A

shtech Pow
er Projects Private Lim

ited in the books of RCO
M

 for FY 2013-14 to FY 2016-17 as 
follow

s.

TRA
N

SA
CTIO

N
S W

ITH
 CREATIVE A

SH
TECH

 PO
W

ER PRO
JECTS 

PRIVATE LIM
ITED

Creative 
A

shtech
RCO

M
IN

R 713.45 crores
IN

R 712.00 crores
ICD

 G
iven

IN
R 275.00 crores

•
N

ote 2 –
U

tilisation of funds received from
 Creative A

shtech.
ICD

 G
iven 

IN
R 366.00 crores

Fund Transfer
IN

R 71.00 crores

RTSL

RCIL

RW
SL

(IN
R in Crores) 

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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N
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N
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W
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4.
Funds

received
from

an
U

nknow
n

Entity
routed

to
RCO

M
to

give
ICD

to
its

subsidiaries.

•
During

the
2014-15,

RCO
M

received
IN

R
347.45

crore
from

Creative
Ashtech

Pow
er

Projects
Private

Lim
ited

(CAPPPL).
W

hile
analysing

financial
statem

ent
of

CAPPPL
it

w
as

observed
that

these
funds

w
ere

received
from

an
unknow

n
entity

in
the

nature
of

ICD
during

the
year

am
ounting

to
IN

R
345

crores
w

hich
w

as
further

transferred
to

RCO
M

.

•
O

n
receipt

of
IN

R
347.45

crores
RCO

M
utilised

funds
to

pay
to

connected
parties

on
sam

e
day

i.e.
ICD

to
RCIL

IN
R

275
crore

and
fund

transfer
to

RW
SL

IN
R

71
crores.

•
During

2015-16,
RCO

M
received

IN
R

366.00
crore

from
CAPPPL.

W
hile

analysing
financialstatem

ent
of

CAPPPL
it

w
as

observed
that

these
funds

w
ere

received
from

an
entity

in
the

nature
of

ICD
during

the
year

am
ounting

to
IN

R
366

crores
w

hich
w

as
further

transferred
to

RCO
M

.
RCO

M
utilised

funds
on

sam
e

day
to

give
ICD

of
IN

R
366

crores
to

RTSL.

•
Ledger

account
(M

U
M

B)
ICI-04799-R

is
ICICIbank

account
num

ber
is

405004799
is

closed
as

on
03

August
2010

as
confirm

ed
by

ICICI
bank

authorised
person

via
m

ail
dated

23
Septem

ber
2019.

All
funds

from
CAPPPL

are
received

in
said

account.
(Refer

slide
39

for
details)D

IN
N

am
e 

D
esignation

A
ppointm

ent D
ate

Cessation D
ate

5220214
Arun Ram

eshchandra G
arg

Director
16-04-2013

02-11-2018
5275736

Sujit Shankar
Director

09-05-2012
15-07-2013

5275743
Arvind Vinayak Laad

Director
09-05-2012

15-07-2013
7314873

Kum
ar G

urudutt
Director

02-12-2015
31-10-2018

6662829
Ravisankar Srinivas Kottu*

Director
28-08-2013

02-12-2015

*Com
m

on D
irector betw

een Crest Logistic and Creative Ashtech. 


D

irectorship &
 shareholding of Creative A

shtech Pow
er Projects Private Lim

ited

Source: M
CA

 Records, Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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Shareholders
Relationship w

ith RCO
M

/RITL/RTL

Tulip Advisors Private Lim
ited 

Registered address of DAKC
Vishw

akarm
a Equipm

ent Finance (India) Lim
ited

ICD G
iven to RCO

M
 in 2017-18

Traitrya Constructions Finance Lim
ited

ICD G
iven to RCO

M
 in 2017-18

Shriyam
 Auto-Fin Lim

ited
ICD G

iven to RCO
M

 in 2017-18
Pearl H

ousing Finance (India) Lim
ited

ICD G
iven to RCO

M
 in 2017-18

M
ahim

na M
ercantile Credits Lim

ited
ICD G

iven to RCO
M

 in 2017-18
N

eptune Steel Strips Lim
ited

ICD G
iven to RCO

M
 in 2017-18

REL U
tility Engineers Lim

ited/Crest Logistics &
 Engineers Lim

ited
Com

m
on Directorship w

ith RCO
M

 related Entities 
Spice Com

m
erce &

 Trade Private Lim
ited

Com
m

on Directorship w
ith RCO

M
 related Entities 

Skyline G
lobal Trade Private Lim

ited
Com

m
on Directorship w

ith RCO
M

 related Entities 
Space Trade Enterprises Private Lim

ited
Com

m
on Directorship w

ith RCO
M

 related Entities 


Shareholders of Creative Ashtech includes follow

ing parties w
hich are related to RCO

M
 &

 its related entities.

For detailed shareholding refer Annexure 5-E.3.13.1

TRA
N

SA
CTIO

N
S W

ITH
 CREATIVE A

SH
TECH

 PO
W

ER PRO
JECTS 

PRIVATE LIM
ITED

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
Shareholding of Crest Logistics and Engineers Pvt Ltd.

For detailed shareholding refer Annexure 5-E.3.13.1

TRA
N

SA
CTIO

N
S W

ITH
 CREATIVE A

SH
TECH

 PO
W

ER PRO
JECTS 

PRIVATE LIM
ITED

N
am

e
A

ddress of Shareholder
2016-17

Shareholding 
% H

olding
Rem

arks

Edico Ventures Pvt Ltd. 

Cam
a Building, 1st floor, 24/26 Dalal 

Street, Fort ,M
um

-400023

1,24,60,000 
41%

Edico is also a shareholder of 
Kunjbihari Developers (100%) and also 

of Reliance
U

nicorn Enterprises Pvt 
Ltd (Chlorosulf)(35%)

Elder IT Solutions Pvt Ltd
23,00,000 

8%
Deep Industrial Finance Ltd

6,00,000 
2%

Pearl H
ousing Finance (India) Ltd

6,00,000 
2%

Traitrya Construction Finance Ltd.
6,00,000 

2%
Skyline G

lobal Trade Pvt Ltd
B/702,Raheja Point 1,Pandit Jaw

harlal 
N

ehru Road, Vakola, Santacruz 
East,M

um
-400055

44,60,020 
15%

Space Trade Enterprises Pvt Ltd.
44,59,895 

15%
Spice Com

m
erce and Trade Pvt. Ltd.

44,59,895 
15%

Reliance Infrastructure Ltd
H

 Block, 1st Floor Dhirubhai Am
bani 

Know
ledge City, N

avi M
um

bai-400710
4,09,795 

1%

O
thers

300 
0%

Total
3,03,49,905 

100%

The
shareholders

of
Creative

Ashtech
have

com
m

on
address

viz.
Cam

a
Building,

1st
floor,

24/26
Dalal

Street,
Fort

,M
um

-400023
w

ith
the

shareholders
of

Crest
Logistics,

Edico
Ventures

(the
shareholder

of
Kunjbihari

w
hich

is
a

prom
oted

group
entity)

&
Chlorosulf.

Thus,
Creative

Ashtech
appears

to
be

a
closely

connected
entity

of
RCO

M
.

BD
O

Conclusion:
Creative

Ashtech
appears

to
be

a
connected

entity
of

RCO
M

and
the

financials
are

not
com

m
ensurate

w
ith

the
business

transactions
w

ith
RCO

M
.

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, Public D

om
ain Check
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M
anagem

ent Com
m

ents:

The Com
pany has received funds from

 Creative Ashtech
Pow

er Projects Private Lim
ited on account of receivable from

 business 
operations. RCO

M
 paid to its subsidiaries for funding in respect of their business operations. RCO

M
 being the holding com

pany provides 
financial support to its subsidiary com

panies for their operation in the ordinary course of business. 

Please note above referred ICICI bank account num
ber 405004799 is of RCO

M
 and still active account. Transactions are happening in 

norm
al course of business. O

bservation that the said bank account is closed on 03
rd

August 2010 is incorrect. Current balance as on date 
is nil.

TRA
N

SA
CTIO

N
S W

ITH
 CREATIVE A

SH
TECH

 PO
W

ER PRO
JECTS 

PRIVATE LIM
ITED
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
Relationship betw

een Telebroad &
 RCO

M
 / RTL / RITL

i. Previous N
am

e of the com
pany

M
acronet Private Lim

ited, M
acronet Infrastructure Private Lim

ited

Corporate Identity N
um

ber (CIN
)

U
99999M

H
2000PTC127506

Date of Incorporation
30 June 2000

Registered Address
M

anek M
ahal, Flat N

o.19-20, 6th Floor, 90-veer N
arim

an Road, Churchgate M
um

bai City M
h 

400020 In
Line of Business

O
ther IT hosting or infrastructure provisioning services.

Related Party
N

o
Paid-up Share Capital

IN
R 1,00,000

N
ature

Parties
Relationship

Connected
Directors 

M
ahesh N

athuram
 M

ungekar 
Directors in :
•

M
P N

etw
ork lim

ited (Subsidiary of RCO
M

 till Feb 2014) and 
•

Reliance G
lobalcom

 M
anagem

ent Private Lim
ited 

(Registered office at DAKC)
Sam

eer N
aw

ale Balu

Com
m

on 
Shareholders

N
etizen Engineering Private Lim

ited

Connected Parties

N
etizen India Private Lim

ited
W

est Bengal N
etw

ork Private Lim
ited

Sapphire Cable &
 Services Private Lim

ited
Reliance G

lobalcom
 M

anagem
ent Private 

Lim
ited

TRA
N

SA
CTIO

N
S W

ITH
 TELEBRO

A
D

 EN
TERPRISES PVT LTD


BA

CKG
RO

U
N

D
:

Source: M
CA

 Records
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
FinancialBackground

of
Telebroad:

•
Telebroad

has
huge

borrow
ings

from
body

corporate
w

ith
no

corresponding
revenue

•
Com

panies
paid

up
share

capitalis
IN

R
1,00,000

w
ith

accum
ulated

loses
of

negative
IN

R
1,535.15

Crores
in

2015-16
•

Below
is

the
extract

of
the

audited
financialstatem

ents

FY 2014-15
FY 2015-16

Share capital
0.01

0.01
Reserves

(1,529.32)
(1,535.15)

Loan from
 body corporate

2,017.30
2,383.30

Trade Payable
10.33

23.59
Fixed Asset

14.31
8.06

Inventory
22.13

21.90
Loan to body corporate

466.87
838.01

O
ther assets

3.43
11.56

Revenue from
 operation

2.28
0.05

Loss on sale of m
aterial

6.24
6.24

O
ther expenses

11.93
7.02

(IN
R in Crores)

TRA
N

SA
CTIO

N
S W

ITH
 TELEBRO

A
D

 EN
TERPRISES PVT LTD

•
In

2015-16,
Telebroad

received
funds

w
orth

IN
R

366
crores

from
N

etizen
w

hich
N

etizen
had

received
from

RJIO
and

utilised
the

sam
e

to
give

loan
to

another
Body

Corporate.

BD
O

Conclusion:
This

possibility
that

the
above

arrangem
ent

of
transactions

w
as

generated
to

divert
the

funds
received

from
RJIO

and
other

connected
parties

cannot
be

ruled
out.

RJIO
IN

R 5,383 crores
RCO

M
N

ETIZEN
Telebroad

IN
R 10,683 crores

20-Jan-2016
20-Jan-2016
IN

R 5,300 crores
IN

R 343.00 crores

Connected Parties
IN

R 5,300 crores

FY 2015-16

(Refer O
bservation  5-E.1 for details)

Loan to body 
corporate

IN
R 343.00 crores

FY 2015-16

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports, A

udited Financial Statem
ents
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Previous N
am

e of the com
pany

Reliance Infostream
s Private Lim

ited
Reliance W

ebsource Private Lim
ited

Corporate Identity N
um

ber (CIN
)

U
72200M

H
2000PTC124290

Date of Incorporation
17 February 2000

Registered Address
M

anek M
ahal,Flat N

o.19-20, 6th Floor, 90-veer N
arim

an Road, Churchgate M
um

bai City 
M

aharashtra 400020 In
Line of Business

Call attending services and related services
Related Party

Yes 
Paid-up Share Capital

IN
R 1,00,000

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE BPO

 PRIVATE LIM
ITED


BA

CKG
RO

U
N

D
:

2013-14 
2014-15 

2015-16 
2016-17 

EQ
U

ITY AN
D LIABILITY

-
-

-
-

Equity Share Capital 
0.01 

0.01 
0.01 

0.01 
Reserves and Surplus 

-0.18 
-0.52 

-1.01 
-0.88 

O
ther Liabilities 

7.93 
8.27 

8.76 
8.57 

Total
7.76 

7.76 
7.76 

7.71 
ASSETS 
Tangibles 

0.78 
0.78 

0.78 
0.78 

Tangible assets capital w
ork-in-progress  

6.96 
6.96 

6.96 
6.68 

O
ther Assets 

0.02 
0.02 

0.01 
0.24 

Total
7.76 

7.76 
7.76 

7.71 

P&
L 

Revenue 
0.00 

-
-

-
PAT 

-0.73 
-0.34 

-0.50 
-0.07 


Financial Sum

m
ary -

Extract

N
ote: It appears that the 

com
pany has developed tangible 

CW
IP by taking on external 

liabilities, w
hile there is no 

revenue generation.

Source: A
udited Financial Statem

ents, M
CA

 Records
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
FinancialSum

m
ary

–
Extract

•
Pursuant

to
the

Schem
e

of
Arrangem

ent
("The

Schem
e")

under
Section

391
to

394
read

w
ith

Sections
78,

100
to

103
of

the
Com

panies
Act,

1956,
sanctioned

by
the

H
on'ble

H
igh

Court
of

Judicature
at

Bom
bay

vide
O

rder
dated

20
Decem

ber
2012

w
ith

an
Appointed

date
being

01
April

2012,
BPO

division
of

the
Com

pany
has

been
dem

erged
into

Reliance
Com

m
unications

Infrastructure
Lim

ited
(RCIL),

the
holding

Com
pany.

•
The

total
assets

as
per

the
Balance

Sheet
of

RBPO
is

approxim
ately

IN
R

7
to

8
crores

during
the

Review
Period.

H
ow

ever,
as

per
the

bank
books

of
the

Target
Entities,

volum
inous

transactions
w

ere
observed

w
ith

Reliance
BPO

Private
Lim

ited
(as

given
below

)
w

hich
have

not
been

disclosed
in

the
books

of
RBPO

.
RITL

is
a

related
party

(fellow
subsidiary

of
RITL).

A.
O

n
31

M
arch

2014,
IN

R
1,600

crores
w

as
received

from
RCIL

as
refund

of
ICDs

w
hich

w
ere

utilized
for

m
aking

paym
ents

to
RITL

against
invoices.

RITL
has

used
this

advances
to

pay
RBPO

against
application

of
Preference

Shares*

B.
O

n
20

January
2016,

IN
R

2,500
crores

w
as

received
from

RJIO
as

collection
from

revenue
by

RITL
w

as
utilised

tow
ards

investm
ent

in
preference

shares
of

RBPO
.

RBPO
further

advanced
this

am
ount

to
RTL

in
the

nature
of

ICD.
Refer

O
bservation

5-
3.1

for
entire

leg
of

the
transaction.

* The above m
entioned am

ounts w
ere found in bank book but could not be traced in bank statem

ents.

RCIL
Refund of ICDs

IN
R 1,600 crores

RCO
M

RITL
RBPO

IN
R 1,600 crores

IN
R 1,600 crores

Application for 
preference shares

Paym
ent against 

Invoice

31 M
arch 2014

31 M
arch 2014

31 M
arch 2014

RITL
RJIO

RBPO
RTL

Revenue
Investm

ent in Preference shares
ICD from

 RBPO

IN
R 2,493.37 crores

IN
R 2,500 crores

IN
R 2,500 crores

20 January 2016
20 January 2016

20 January 2016

RCO
M

ICD

20 January 2016

IN
R 2,500 crores

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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M
anagem

ent
Com

m
ents:

CW
IP

pertains
to

Callcentre
item

–
Diallers

received
from

H
uaw

ei(Chinese
vendor)

w
hich

w
as

defective.
Against

this
there

is
liability

to
the

H
uaw

eiw
hich

w
as

not
paid

and
not

payable.

In
RBPO

apart
from

the
tw

o
transaction

reported
there

are
no

volum
inous

transactions.

In
FY

2013-14:
RCO

M
paid

to
its

subsidiary
RCIL

using
intraday

lim
its,

RCIL
paid

to
its

subsidiary
RITL

,
RITL

paid
to

RBPO
,

RBPO
paid

to
its

holding
Com

pany
RCIL

and
RCIL

paid
to

RCO
M

.
The

fund
transfers

are
betw

een
RCO

M
and

its
subsidiaries

and
to

be
view

ed
as

a
single

econom
ic

unit.

The
entries

in
the

books
of

RITL,
RCIL

and
RBPO

are
as

under
-

In
the

books
of

RITL
-

RITL
has

paid
Rs.

1,600
crore

to
RBPO

on
behalf

of
RCIL

on
28th

M
arch

2016,
hence

in
the

books
of

RITL
receivable

from
RCIL

w
as

recognized
since

this
w

as
paym

ent
on

behalf
of

RCIL.

In
the

books
of

RCIL
-

ICD/Advance
to

RBPO
w

as
recognized

and
credit

given
to

RITL
account

for
paym

ent
m

ade
on

its
behalf.

The
advance

to
RBPO

w
as

intended
tow

ards
preference

shares
to

be
subscribed

by
RCIL.

H
ow

ever
the

preference
share

transaction
did

not
take

place
and

RBPO
refunded

the
am

ount
on

the
sam

e
day.

Since
RCIL

received
the

funds
back

from
RBPO

both
these

transactions
w

ith
RBPO

got
nullified

on
the

sam
e

day.

In
the

books
of

RBPO
-

RBPO
has

received
from

RITL
Rs.

1,600
crore

on
28th

M
arch,

2014
on

behalf
of

RCIL
and

RBPO
paid

to
RCIL

on
sam

e
day.

As
the

am
ount

w
as

paid
back

to
RCIL

on
the

sam
e

day,
the

said
transaction

got
nullified

and
hence

not
disclosed

under
related

party
transaction

in
the

financialstatem
ents.

W
e

reiterate
that

proper
accounting

entries
have

been
passed

and
appropriately

disclosed
in

financialstatem
ents

as
required.

In
FY

2015-16:

The
entries

in
the

books
of

RITL,
RTL

and
RBPO

are
as

under
-

In
the

books
of

RITL
-

RITL
has

paid
Rs.

2,500
crore

to
RBPO

on
behalf

of
RTL

on
20th

January
2016,

hence
in

the
books

of
RITL

receivable
from

RTL
w

as
recognized

since
this

w
as

paym
ent

on
behalf

of
RTL.



328
Strictly Private and Confidential

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE BPO

 PRIVATE LIM
ITED

In
the

books
of

RTL
–

RITL
has

given
funds

to
RBPO

on
behalf

of
RTL,

intended
tow

ards
preference

shares
to

be
subscribed

by
RTL.

H
ow

ever
the

preference
share

transaction
did

not
take

place
and

the
am

ount
w

as
refunded

on
the

sam
e

day.
Since

RTL
received

the
funds

back
from

RBPO
both

these
transactions

got
nullified

on
the

sam
e

day.
This

resulted
in

payable
to

RITL
in

the
books

of
RTL.

In
the

books
of

RBPO
-

RBPO
has

received
from

RITL
Rs.

2,500
crore

on
20th

January,
2016

on
behalf

of
RTL

and
RBPO

paid
the

sam
e

to
RTL

on
sam

e
day.

As
the

am
ount

paid
back

to
RTL

on
the

sam
e

day,
the

said
transaction

got
nullified

and
hence

not
disclosed

under
related

party
transaction

in
the

financialstatem
ents.

RTL
has

refunded
ICD

to
RCO

M
Rs.

2,500
crore

on
20th

January,
2016.

The
fund

transfers
are

betw
een

RCO
M

and
its

subsidiaries
and

to
be

view
ed

as
a

single
econom

ic
unit.

W
e

reiterate
that

proper
accounting

entries
have

been
passed

and
appropriately

disclosed
in

financialstatem
ents

as
required.

The
said

am
ount

w
as

part
of

Rs.
5,300

crore
paid

for
Spectrum

liability
to

Departm
ent

of
Telecom

m
unications

(DoT),
G

overnm
ent

of
India

on
20th

January,
2016

by
RCO

M
.

Since
the

am
ount

given
by

RJIO
w

as
ultim

ately
paid

by
RCO

M
to

DoT
on

the
sam

e
day

i.e.
20th

January
2016.

BD
O

Conclusion:

RBPO
in

the
books

of
RITL

is
a

doubtful
vendor.

The
investm

ent
in

preference
shares

of
RBPO

w
as

not
reflected

in
the

books
of

RBPO
.

This
could

m
ean

that
the

entries
w

ere
only

passed
in

the
books

of
RITL

and
RTL

and
not

in
the

books
of

RBPO
.

This
appears

to
be

a
suspect

transaction
in

the
absence

of
docum

ents
from

the
M

anagem
ent.
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
During

the
FY

2015-16,
RCO

M
had

in
its

financials
‘Intangible

assets
under

developm
ent’

of
IN

R
7,261

crores
(post

depreciation)
w

hich
included

spectrum
liberalisation

cost
of

IN
R

5,384
crores

and
fees

for
additional

spectrum
am

ounting
to

IN
R

1,877
crores.

During
FY

2016-17,
an

addition
of

IN
R

1,471
crores

w
as

m
ade

in
the

books
of

RCO
M

.


In
the

sam
e

year,
an

asset
w

orth
IN

R
8,629

crores
w

as
capitalised

as
telecom

licence.
Subsequently,

assets
w

orth
IN

R
5,231

crores
w

ere
sold

to
Reliance

Jio
Infocom

m
Lim

ited,
for

w
hich

RCO
M

received
IN

R
4,413.57

crores
from

Reliance
Jio

Spectrum
during

the
period

08
January

2016
to

09
January

2017
(IN

R
3,274.70

crores
in

2015-16
and

IN
R

1,138.87
crores

in
2016-17).


Spectrum

w
as

sold
at

a
loss

of
IN

R
828.94

crores
to

RJIO
.

For
detailed

entry
refer

Annexure-5.E.3.16.1.
A

sum
m

ary
of

the
entry

booking
as

per
SAP

is
as

below
:

Particulars
A

m
ount ( IN

R in Crores)
G

ross Value of spectrum
 sold

5,231.37
Accum

ulated Am
ortisation

545.43
N

et Value of spectrum
 sold

4,685.94
Sale vale of spectrum

3,857.00
Loss booked through Profit and loss account

(208.53)
Loss booked through G

eneral Reserve account
(620.41)


H

ow
ever

on
perusal

of
the

books
of

accounts
of

RCO
M

for
FY

2016-17
(table

alongside),
the

portion
of

loss
of

IN
R

620.41
crores

w
as

adjusted
against

accum
ulated

depreciation
thus

reducing
the

effect
of

loss
charged

to
the

Statem
ent

of
Profit

and
Loss

to
the

extent
of

IN
R

620.41
crores.


Supporting

docum
ents

for
additions

in
the

telecom
licence

sale
of

spectrum
to

RJIO
(viz.

Sale
deed,

valuation
report

etc)
have

not
been

provided
to

us.
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
The

m
oney

received
from

RJIO
by

RCO
M

on
sale

of
spectrum

has
been

transferred
m

ajorly
to

N
etizen

and
the

rem
aining

am
ount

has
been

utilized
for

paym
ent

of
Telecom

fees
and

statutory
dues,

the
sam

e
is

depicted
below

:
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N

SA
CTIO

N
S W

ITH
 RELIA

N
CE JIO

 IN
FO
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RJIO
IN

R 4,413.57 crores

RCO
M

Sale of spectrum
 to 

RJIO

D
epartm

ent of Telecom
m

unication –
Liberalisation of spectrum

 fees

N
etizen –

Capital A
dvance ( Explained in earlier slide)

IN
R 2,860 crores

IN
R 989.32 crores

Service Tax
IN

R 559.27 crores
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
M

anagem
ent

Com
m

ents:


The

m
oney

received
from

RJIO
by

RCO
M

on
sale

of
spectrum

and
utilisation

are
detailed

below
–


Pursuant

to
Schem

e
approved

by
the

H
on'ble

H
igh

Court
of

M
um

bai,
the

Com
pany

had
done

the
fair

valuation
of

Assets
including

intangible
assets

in
FY

2009.
Please

refer
note

no
2.36

(vi)
of

Annual
Report

of
FY

2016-17.
Subsequently

every
year

the
Com

pany
charges

am
ortization

on
spectrum

and
w

ithdraw
s

the
additional

depreciation
on

fair
valuation

from
general

reserve
as

perm
itted

by
the

Court
Schem

e.
O

n
sale

of
spectrum

the
unam

ortised
book

value
of

fair
valuation

surplus
am

ounting
to

Rs.
620.41

crore
has

been
debited

to
generalreserve

as
in

the
past

fair
valuation

w
as

credited
to

generalreserve.


N

et
block

of
Telecom

Licenses
as

per
books

of
accounts

w
as

Rs.
4,065

crore
based

on
am

ortisation
provided

year
on

year
considering

the
validity

period
of

spectrum
.

Spectrum
w

as
sold

to
RJIO

for
IN

R
3,857

crore
w

hich
w

as
com

puted
based

on
TRAI

2015
reserve

price
recom

m
endation,

therefore
the

difference
of

Rs.
208.53

crore
w

as
charged

to
Profit

and
loss

account
.

Rs. In Crore

Year
Base value

Service 
tax

Invoice 
A

m
ount

TD
S 

deduction
A

m
ount 

received
U

tilisation

2015-16
2,860.00

   
414.70

    
3,274.70

   
3,274.70

     
IN

R 2,860 crore 

Capital Advance - N
etizen 

Engineering.Part of the 
am

ount used for paym
ent to 

DO
T of Rs. 5,300 crore

IN
R 414.7 crore 

Service Tax Paym
ent

2016-17
997.00

     
149.55

    
1,146.55

   
-7.68

       
1,138.87

     
IN

R 989.32 crore 
Paym

ent to DO
T Liberlisation 

fees for spectrum
IN

R 144.57 crore 
Service Tax Paym

ent
IN

R 4.98 crore
O

pex Paym
ent

3,857.00
 

564.25
   

4,421.25
 

-7.68
      

4,413.57
    



333
Strictly Private and Confidential

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE JIO

IN
FO

CO
M

M
LIM

ITED


Letter

of
DoT

for
allotm

ent
of

spectrum
and

agreem
ent

for
sale

of
spectrum

betw
een

RCO
M

and
RJIO

w
as

provided
to

BDO
(vide

VDR
ref

2.1.57
and

2.1.73
to

75
),

hence
observation

that
:In

the
absence

of
docum

entations,
adequateness

of
docum

entation
to

determ
ine

value
at

w
hich

license
has

been
sold

to
RJIO

could
not

be
established”

is
totally

w
rong.


The

am
ount

of
Rs.

2,860
crore

capital
advance

given
to

N
etizen

w
as

part
of

Rs.
5,300

crore
paid

for
Spectrum

liability
to

Departm
ent

of
Telecom

m
unications

(DoT),
G

overnm
ent

of
India

on
20

th
January,

2016
by

RCO
M

.
Since

the
am

ount
given

by
RJIO

w
as

ultim
ately

paid
by

RCO
M

to
DoT

on
the

sam
e

day
i.e.

20
th

January
2016.

BD
O

Conclusion:
In

the
absences

of
docum

entation,
its

adequateness
to

determ
ine

value
at

w
hich

licence
has

been
sold

to
RJIO

could
not

be
established.

O
n

view
of

overall
transaction,

it
appears

that
RCO

M
sold

an
asset

at
a

loss
of

IN
R

828.94
crores

to
RJIO

and
utilised

the
proceeds

for
paym

ent
of

statutory
dues

and
transfers

to
N

etizen.
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
During

the
period

FY
2014-15

to
FY

2016-17,
there

w
ere

receipts
in

the
books

of
RCO

M
am

ounting
to

IN
R

48.44
crores

and
paym

ents
am

ounting
to

IN
R

139.35
crores

in
the

ledger
of

RG
BV.

This
party

had
an

opening
debit

balance
of

IN
R

268.51
crores

.
N

o
sales

transactions
w

ere
recorded

w
ith

this
party

during
the

Review
Period.


An

adjustm
ent

of
IN

R
99.82

crores
w

as
m

ade
against

RG
L

Berm
uda

in
the

ledger
of

RG
BV

through
w

hich
receivable

balance
of

RG
BV

w
as

assigned
to

RG
L

Berm
uda.

RG
BV

had
a

closing
debit

balance
of

IN
R

277.66
crores.


The

reasons
for

such
assignm

ents
could

not
be

ascertained.

Particulars  
A

m
ount in Custom

er 
Ledger

O
pening Balance

268.51
Bank Paym

ents
139.35

Bank Receipts
-48.44

Adjustm
ent w

ith RG
L Berm

uda
-99.82

Clearing
10.84

O
ther Adjustm

ents (U
nrealized Exchange Loss-

Banks)
7.21

Closing Balance
277.66

(IN
R in Crores )

TRA
N
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Source : SAP records of RCO
M
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M
anagem

ent
Com

m
ents:


Subsidiaries

are
m

ore
akin

to
operating

divisions.
The

contem
porary

position
at

that
point

in
tim

e
w

hen
the

transaction
happened

w
as

norm
altransaction

of
Business

and
the

com
pany

w
as

not
covered

under
IBC

.


Reliance

Com
m

unications
Lim

ited
being

the
holding

com
pany

provides
financial

support
to

its
subsidiary

com
panies

for
their

operation
in

the
ordinary

course
of

business
w

hich
has

been
disclosed

in
the

financialstatem
ents

from
tim

e
to

tim
e.


From

the
above,

it
is

evident
that

any
transfer

of
funds

betw
een

these
entities

and
RCO

M
are

solely
for

the
business

of
RCO

M
and

have
been

in
the

ordinary
course

of
business.


Adjustm

ent
of

Rs.
99.82

crore
is

account
of

U
SD

15
M

illion
paid

by
RG

L
Burm

uda
to

RCO
M

on
behalf

of
RG

BV.
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Conclusion:

The
overall

im
pact

of
the

transactions
w

as
that

the
receivable

balance
of

RG
BV

w
as

increased.
M

oney
w

as
paid

out
to

an
offshore

entity
from

w
hich

there
w

ere
no

com
parable

receipts.
O

n
the

other
hand,

the
receivable

balance
w

as
reduced

by
adjusting

another
account

balance.
In

the
absence

of
relevant

docum
ents

from
the

M
anagem

ent,
w

e
are

unable
to

com
m

ent
on

the
sam

e.
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
During the period FY 2014-15 to FY 2016-17, RCO

M
 registered receipts of IN

R 11,328.30 crores and paym
ents of IN

R 10,291.92 
crores in ledger of RTL. This party had an opening debit balance of IN

R 2,480.24 crores and closing debit balance of IN
R 1,832.92 

crores.


RCO

M
 also passed the follow

ing adjustm
ent entries to reduce the am

ount receivable from
 RTL.


An adjustm

ent entry am
ounting to IN

R 215 crores, IN
R 600 crores and IN

R 792.78 crores w
as passed to adjust N

etizen 
Engineering Private Lim

ited, RCIL and RW
SL respectively w

ith RTL. By passing such adjustm
ent entry, receivable balance of 

RTL w
as assigned to N

etizen Engineering Private Lim
ited, RCIL and RW

SL. 


An adjustm

ent entry w
as passed in the books of RCO

M
 am

ounting to IN
R 663.09 crores. This entry w

as passed in order to 
adjust U

pfront fee paid by RCO
M

 on behalf of RTL. O
ffsetting account of this entry w

as “Departm
ent of 

Telecom
m

unication”.


An adjustm

ent entry am
ounting to IN

R 230.01 crores w
as m

ade against Interest receivable. By passing such adjustm
ent entry, 

payable balance of RTL w
as adjusted w

ith Interest receivable.


The reasons for such assignm

ents could not be ascertained. 


Paym

ents m
ade to RTL on account of “Purchase Invoice Financing” am

ounted to IN
R 40.39 crores.
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M
anagem

ent Com
m

ents :

1.
Rs. 215 crore –

RTL transferred the receivable from
 N

etizen to RCO
M

 am
ounting to Rs. 215 crore in FY 2016-17. In FY 2017-18 

receivable from
 RW

SL w
as adjusted against the payable of N

etizen, thereby both receivable and payable s w
ere squared off.   

2.
Rs.600 crore -

O
n 31

ST
M

arch 2014 RCO
M

 received Rs. 600 crore from
 RCIL and paid to RTL. RTL, paid the sam

e to Reliance 
Com

m
unications Tam

ilnadu
Private Lim

ited (RTCPL) on behalf of RCO
M

. Accordingly in the books of RCO
M

 receivable from
 RCTPL 

and payable to RCIL of Rs. 600 crore has been recognized in FY 2013-14. Receipt from
 RTL and paym

ent on behalf of RTL on the 
sam

e day is a contra entry and gets nullified.

3.
Rs.792.78 crore -

i) Rs. 550 crore (Assignm
ent in FY 14-15 Rs. 325 crore and FY 15-16 Rs.225 crore)-

In order to present a true and 
fair view

 of Receivable / payable position of RW
SL and RTL, in the financial statem

ent of RCO
M

, it w
as necessary to transfer / assign 

the payable to RW
SL had been assigned to RTL thereby reducing RTL ICD w

ith the m
utual consent of RTL and RW

SL. RTL w
as having

receivable from
 RW

SL tow
ards sales / prepaid recharge liability and have to pay RCO

M
 tow

ards ICD received.  Ii) There is no such 
assignm

ent of Rs. 242.78 crore  The am
ount w

as paid by RCO
M

 on behalf of RW
SL to RTL am

ounting to Rs. 242.78 crore tow
ards RTL 

receivable from
 RW

SL against sales / prepaid liability recharge.

4.
In FY 2015-16 as paym

ent m
ade by RCO

M
 on behalf of RTL to Departm

ent of Telecom
m

unication for acquiring spectrum
, entry w

as 
passed. 

5.
This represents balance transfer of the sam

e party in various codes and In order to present a net Receivable / payable position,
it 

is necessary to pass regrouping entry betw
een payable and receivable accounts as per prudent Accounting norm

s.

6.
In order to present a true and fair view

 of Receivable / payable position of RTL and other subsidiaries of RCO
M

 in the financial
statem

ent, it w
as necessary to transfer / assign the receivable / payable w

ith the m
utual consent of all the parties concerned. It 

m
ay be noted that transactions betw

een RCO
M

 and its subsidiaries are in ordinary course of business and are to be view
ed as a

single econom
ic unit.

7.
In FY 2015-16 RCO

M
 discounted the bills under Purchase Invoice Financing facility.
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Particulars  
Am

ount in 
Custom

er Ledger
Am

ount in 
Vendor ledger

Total

O
pening Balance

2,479.20
1.04

2,480.24
Adjustm

ent w
ith N

etizen Engineering Private Lim
ited

-215.00
-

-215.00
Adjustm

ent w
ith RCIL

-600.00
-

-600.00
Adjustm

ent w
ith RW

SL
-792.78

-
-792.78

Adjusted against Interest receivable
170.45

59.56
230.01

Adjustm
ent w

ith Departm
ent of Telecom

m
unication

663.09
-

663.09
Bank Paym

ents
9,916.06

375.86
10,291.92

Bank receipts
-10,902.29

-426.01
-11,328.30

Clearing
-8.55

-
-8.55

Transfer to Custom
er / Vendor

-283.92
296.42

12.50
Expenses Booked

-150.74
-363.09

-513.83
Incom

e Booked
1,584.97

-
1,584.97

Loan -
Purchase invoice financing

-
40.39

40.39
O

ther Assets / Adjustm
ents

5.20
-9.03

-3.83
Statutory Receivable

-7.91
-

-7.91
Closing balance

1,857.77
-24.85

1,832.92

(IN
R in Crores )

Source : SAP records of RCO
M
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Source : SAP records of RCO
M
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
During

the
period

FY
2014-15

to
FY

2016-17,
there

w
ere

receipts
in

the
books

of
RCO

M
am

ounting
to

IN
R

5,673.58
crores

and
paym

ents
am

ounting
to

IN
R

10,314.08
crores

in
ledger

of
RITL.

RITL
had

an
opening

debit
balance

of
IN

R
55.29

crores
and

closing
credit

balance
of

IN
R

1,287.25
crores


Paym

ents
m

ade
to

RITL
on

account
of

“Purchase
Invoice

Financing”
am

ounted
to

IN
R

109.22
crores.

These
invoices

w
ere

raised
on

RCO
M

and
discounted

w
ith

various
Banks.


Various

adjustm
ent

entries
w

ere
passed

in
the

account
of

RITL
in

the
books

of
RCO

M
.

A
brief

sum
m

ary
of

these
adjustm

ents
are

as
follow

s:

•
An

adjustm
ent

entry
am

ounting
to

IN
R

675
crores

w
as

m
ade

against
RCIL.

By
passing

such
adjustm

ent
entry,

receivable
balance

of
RITL

w
as

adjusted
w

ith
RCIL.

•
An

adjustm
ent

entry
am

ounting
to

IN
R

648
crores

w
as

m
ade

against
N

etizen
Engineering

Private
Lim

ited.
By

passing
such

adjustm
ent

entry,
payable

balance
of

RITL
w

as
adjusted

w
ith

N
etizen

Engineering
Private

Lim
ited.

•
An

adjustm
ent

entry
am

ounting
to

IN
R

100
crores

w
as

m
ade

against
RBTV.

By
passing

such
adjustm

ent
entry,

receivable
balance

of
RITL

w
as

adjusted
w

ith
RBTV.

•
Also,

adjustm
ent

w
ith

“Inter
Co.

Rec
-

RW
SL”

ledger
am

ounted
to

IN
R

27.51
crores.

Receivable
balance

of
RITL

w
as

transferred
to

“Inter
Co.

Rec
-

RW
SL”

by
passing

such
entry

•
Further,

adjustm
ent

am
ounting

to
IN

R
775.22

crores
w

ere
m

ade
against

“Sundry
Creditors

M
anualPosting”

account.


The

above
adjustm

ents
did

not
involve

any
m

ovem
ent

of
funds

and
w

ere
passed

to
reduce

the
receivable

balance
of

RITL
to

RCO
M

in
favour

of
other

entities.
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M
anagem

ent
Com

m
ents:

•
RITL

renders
passive

infrastructure
(Tow

er
&

fiber)
services

to
RCO

M
in

the
ordinary

course
of

business
for

w
hich

RITL
raised

invoices
on

RCO
M

and
RCO

M
discounted

w
ith

banks
under

Purchase
Invoice

Financing
facility.

•
During

the
review

period
RITL,

on
behalf

of
RCO

M
,

extended
ICD

of
Rs.

675
crore

to
RCIL

out
of

w
hich

RCIL
refunded

Rs.
375

crore
resulting

in
net

am
ount

receivable
of

Rs.
300

crore
from

RCIL.
RCO

M
had

payable
to

RCIL
against

vendor
account

and
the

payable
of

RCIL
w

as
settled

by
assignm

ent
/

transfer
to

RITL

•
RCO

M
had

extended
CapitalAdvance

to
N

etizen.
RCO

M
transferred

capitaladvance
of

Rs.648
crore

to
RITL

to
the

extent
of

capex
projects

relating
to

tow
er

expansion
and

utility
upgrade

pertaining
to

RITL.
H

ence
the

transfer
w

as
in

the
ordinary

course
of

business.

•
RBTV

and
RITL

are
subsidiaries

of
RCO

M
.

There
w

as
a

payable
position

in
the

books
of

RCO
M

to
RBTV

and
receivable

from
RITL.

Since
RITL

had
receivable

from
RBTV,

payable
to

RBTV
w

as
assigned

to
RITL.

Therefore
RBTV

balance
w

as
squared

off
to

the
extent.

•
There

is
no

transaction
w

ith
“Inter

Co.
Rec

-
RW

SL”
.

During
M

arch,
2014

intercom
pany

receivable
/

payable
have

been
regrouped

w
ith

vendor
balances

and
the

sam
e

reversed
on

01
stApril,

2014.

•
At

the
year

end
on

31
st

M
arch

2014,
RITL

account
w

as
debited

for
paym

ent
through

LC
discounting

so
as

to
recognize

the
LC

liability
at

the
financial

year
end

.
The

sam
e

w
as

reversed
on

01
st

April,
2014

and
w

ill
be

recognised
on

actual
paym

ent
/

retirem
ent

of
LC

on
due

date
in

the
ordinary

course
of

business.

•
In

order
to

present
a

true
and

fair
view

of
Receivable

/
payable

position
of

RITL
and

other
subsidiaries

of
RCO

M
in

the
financial

statem
ent,

it
w

as
necessary

to
transfer

/
assign

the
receivable

/
payable

w
ith

the
m

utualconsent
of

allthe
parties

concerned.
It

m
ay

be
noted

that
transactions

betw
een

RCO
M

and
its

subsidiaries
are

in
ordinary

course
of

business
and

are
to

be
view

ed
as

a
single

econom
ic

unit.
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Particulars  
Am

ount in 
Custom

er Ledger
Am

ount in 
Vendor 
ledger

Am
ount in G

L 
(Inter Com

pany 
Pay –

RITL)

Total

O
pening Balance (1 April 2014)

-
55.29

-
55.29

Bank Paym
ent

668.62
9,645.46

-0.10
10,313.98

Bank receipts
-5,585.08

-88.50
-

-5,673.58
Transfer to Vendor / Custom

er
1,864.87

-
1,864.87

Expense
-

-9,556.34
-6.10

-9,562.44
Loan -

Purchase invoice financing
-

109.22 
-

109.22
Adjustm

ent w
ith RCIL

-
-675.00

-
-675

Adjustm
ent w

ith N
etizen Engineering Private Lim

ited
-

648.00
-

648
Adjustm

ent w
ith N

etizen Rajasthan Private Lim
ited

200
-200.00

-
0

Adjustm
ent w

ith RBTV
-

-100.00
-

-100
Capital G

oods sale trf
from

 RITL
-

-20.92
-

-20.92
Adjustm

ent w
ith Com

m
ercial Tax O

fficer
-

-0.44
-

-0.44
Adjustm

ent w
ith “Inter Co. Rec -

RW
SL”

-
-27.51

-
-27.51

Adjustm
ent against “Sundry Creditors-M

anual Posting”
-

-775.22
-

-775.22
O

ther Adjustm
ents

-
-432.59

-126.26
-558.85

Regrouping
4,716.47

-323.84
135.65

4,528.28
Clearing

-
-1,409.74

-
-1,409.74

Adjustm
ent in Inventory

-
-

-3.19
-3.19

Closing Balance (31 M
arch 2017)

-
-1,287.25

-
-1,287.25

(IN
R in Crores )
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Source : SAP records of RCO
M
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P
a

rticu
la

rs
IC

D
 

V
e

n
d

o
r 

A
cco

u
n

t
In

te
re

st 
R

e
ce

iva
b

le
O

th
e

r 
L

ia
b

ilitie
s

T
o

ta
l

O
p

e
n

in
g

 B
a

la
n

ce
 a

s a
t 01st A

p
ril, 2014

2,719
         

55
             

408
              

-
             

3,183
        

P
aym

ent m
ade

919
            

10,169
       

-
             

11,087
       

A
m

ount received 
(5,835)

        
(256)

             
(1,290)

        
(7,381)

       

Interest Incom
e

-
             

722
              

-
             

722
           

S
ervices availed - P

assive Infrastructure
(10,868)

      
(10,868)

      

A
ssignm

ent w
ith R

B
TV

-
             

(100)
          

(100)
          

A
ssignm

ent w
ith R

C
IL

-
             

(675)
          

375
            

(300)
          

A
ssignm

ent w
ith N

etizen
648

           
-

             
648

           

R
ecovery of E

xpenses
471

           
-

               
471

           

R
egrouping w

ith V
endor /O

ther liabilities
4,916

         
351

           
(874)

             
(4,393)

        
0

               

R
eceived from

 R
jio

(50)
            

(50)
            

O
thers

-
             

(1)
              

-
               

-
             

(1)
              

C
lo

sin
g

 B
a

la
n

ce
 a

s a
t 31st M

a
rch

,2017
2,719

         
-

            
-

               
(5,308)

        
(2,589)
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SH
A

RE CA
PITA

L ISSU
ED

 –
FU

N
D

S D
IVERTED

U
tilization

A
m

ount
Investm

ent in Reliance Liquid Fund Direct 
G

row
th (M

F)
2,633.00 

Bank &
 Financial Institution

1,475.80 
Connected Party 

679.30 
Total

4,788.10   
During

FY
2014-15,

the
Com

pany
allotted

33,82,86,197
equity

shares
of

IN
R

5/-
each

at
a

offer
price

of
IN

R
142.14

per
equity

share
(including

a
Share

prem
ium

of
IN

R
137.14

per
equity

share)
under

Q
ualified

Institutional
Placem

ent
(Q

IP)
to

Q
ualified

Institutional
Buyers

on
2

July
2014

and
received

an
am

ount
aggregating

to
IN

R
4,808.40

crore.

RCO
M

received
IN

R
4,808.40

crores
as

application
m

oney
w

hich
are

utilized
as

follow
s:

•
The

parties
to

w
hich

shares
w

ere
allotted

w
ere

not
provided

to
us.

•
O

ut
of

the
proceeds

received
as

application
m

oney,
IN

R
2,633.00

crores
(55%

of
the

total
proceeds)

w
ere

invested
in

in
Reliance

Liquid
Fund

Direct
G

row
th

(M
utual

Funds)
in

July
2014.

The
am

ounts
w

ere
further

not
traceable

due
to

com
plexity

of
fund

m
ovem

ent
of

investm
ent

and
redem

ption
back

into
the

sam
e

m
utualfund.

•
Connected

Party
paym

ent
of

IN
R

679.30
crores

w
ere

paid
to

RITL
am

ounting
to

IN
R

304.99
crores

in
the

nature
of

fund
transfers,

IN
R

273.06
crores

paid
to

RCIL
in

the
nature

of
ICD

and
fund

transfers,
IN

R
62.50

crores
paid

to
RW

SL
in

the
nature

of
fund

transfers,
IN

R
31.75

crores
paid

to
RTL

in
the

nature
of

fund
transfers

&
IN

R
7

crores
paid

to
RTSL

in
the

nature
of

fund
transfers.

•
IN

R
1,475.80

crores
are

paid
to

Banks
and

Financial
Institutions

out
of

w
hich

IN
R

970
crores

pertains
to

repaym
ent

of
Term

Loan
of

Yes
bank,

Term
Loan

repaym
ent

of
Standard

Chartered
Bank

IN
R

350.00
crores.

paym
ent

to
Deutsche

bank
IN

R
5.80

crores
and

O
verdraft

paym
ent

of
Standard

Chartered
Bank

IN
R

150.00
crores.

•
Share

capitalw
as

issued
&

funds
received

as
application

m
oney

w
ere

to
be

utilized
to

repay
bank

obligations.
From

the
above,

IN
R

3,312.30
crores

(69%
of

the
total

application
m

oney)
have

been
utilized

as
investm

ent
in

Reliance
Liquid

Fund
–

Direct
G

row
th

&
paym

ents
to

Connected
parties

w
hich

appears
to

be
diversion

of
funds (IN

R in crores)


U
tilisation of application m

oney of IN
R 4808 crores received on issue of shares

Source: Bank Statem
ents, Bank book, Inform

ation provided by M
anagem

ent, SA
P Reports
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
W

ork
steps

perform
ed:


M

apping
of

charge
am

ount
from

Charge
docum

ents
(Form

8
and

CH
G

-1)
filed

by
com

pany
on

M
CA

(M
inistry

of
Com

pany)
w

ebsite
of

RCO
M

,
RITL,

RTL
and

RCIL
(Com

panies)
to

ascertain
the

totalquantum
of

charges
created,

m
odified

and
satisfied;


Calculation

of
charge

am
ount

nam
ely

Creation
am

ount,
M

odification
am

ount
and

Satisfaction
am

ount
through

Index
of

Charge
as

filed
by

Com
panies

on
M

CA;


Identification
of

A
sset

or
property

charged
on

Loan
by

Com
panies

through
Deed

of
hypothecation

as
filed

w
ith

charge
docum

ents
and

Register
of

Charges
provided

by
M

anagem
ent;


Identifying

Com
m

on
charge

docum
ent

filed
by

Com
panies

to
find

assets
w

hich
have

been
charged

by
the

com
panies

to
avail

a
com

m
on

facility;(Am
ount

of
com

m
on

charges
filed

by
Com

panies
have

been
considered

only
once

for
Charge

am
ount

calculation.);
and


M

atching
am

ount
of

Asset
charged

on
loan

w
ith

Fixed
Asset

Register
provided

by
M

anagem
ent

to
attem

pt
to

ascertain
the

adequacy
of

assets
available

w
ith

the
com

panies
on

a
best

effort
basis.


D

isclaim
ers:

•
For

Asset
identification,

w
e

have
relied

on
Deed

of
H

ypothecation
filed

by
com

panies
as

an
attachm

ent
w

ith
Charge

docum
ents

filed
on

M
CA

and
Register

of
Charge

provided
by

M
anagem

ent;
•

W
e

have
relied

on
Fixed

Asset
Register

provided
by

M
anagem

ent
for

calculation
of

Assets
of

RCO
M

.
The

assets
of

RITL,
RTL

and
RCIL

have
been

identified
through

fixed
asset

schedule
appended

to
audited

financialstatem
ents;

and
•

O
nly

m
ovable

assets
(including

m
oveable

plant
and

m
achinery

including
tow

er
assets

and
optic

fibre
cable

and
Capital

w
ork

in
progress)

have
been

considered
for

the
purpose

of
calculation

of
Assets

to
be

m
atched

w
ith

Charged
Assets.

D
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* Total Assets include Assets of RCO
M

, RITL, RTL and RCIL
# Assets include m

ovable plant and m
achinery including tow

er assets and optic fibre cables, Capital w
ork in progress (pertaining

to 
m

ovable fixed assets).


Charge

docum
ents

extracted
from

M
CA

w
ere

review
ed

for
RCO

M
,

RITL,
RTL

and
RCIL

(Com
panies).

RCIL
w

as
also

included
for

review
as

com
m

on
charge

w
as

created
on

specified
assets

of
the

above
m

entioned
com

panies.
Am

ount
of

charges
created

in
specified

year
along

w
ith

open
charges

of
previous

year
had

been
considered

for
our

analysis.


Assets

held
by

RCO
M

,
RITL,

RTL
and

RCIL
for

Review
Period

w
ere

com
pared

w
ith

assets
charged

as
per

charge
docum

ents.


It

w
as

noted
that

am
ount

of
open

charges
as

on
31

st
M

arch
2014

w
ere

IN
R

35,421.12
crores

and
assets

held
by

“Com
panies”

am
ounted

to
IN

R
28,553

crores.


Brief

sum
m

ary
of

Charges
am

ount
and

m
atching

w
ith

Com
panies

A
ssets

as
stated

in
FA

R
and

financial
statem

ents
are

as
follow

s:
(IN

R in crores)

#
Particulars

2013-14
2014-15

2015-16
2016-17

A
O

pening Balance
35,421.12

40,971.12
45,151.12

44,079.47
B

Am
ount of loan charged

8,466.00
8,950.00

8,550.95
8,290.00

C
Am

ount of loan satisfied
2,916.00

4,770.00
7,105.00

858.00 
D

Am
ount of loan m

odified
-

-
2,517.60

2,400.00
E=A+B-C-D

Closing Balance
40,971.12

45,151.12
44,079.47

49,111.47
F

Total Assets *
28,533.48

27,060.71
27,509.73

26,163.43 
G

=F-E
Difference 

-12,437.64
-18,090.41

-16,569.74
-22,948.04

SU
M

M
A

RY O
F CH

A
RG

ES

Source: Charge D
ocum

ents, M
CA

 records, A
udited Financial Statem

ents, 
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1.
For RCO

M
 forex Loss capitalization on Plant and M

achinery w
as not considered

2.
The figures for RCO

M
 Plant and M

achinery w
as considered from

 the data provided by the m
anagem

ent
3.

Plant and M
achinery and CW

IP for RTL, RITL and RCIL from
 2013 to 17 w

ere taken from
 financials

4.
For the text of charge docum

ent refer Annexure-5.E.4.1


The details of assets of RCO

M
, RTL, RITL and RCIL under charge is given in the table below

. The charge docum
ents uploaded on M

CA
does not contain details of assets w

hich w
ere charged

1. The follow
ing table show

s the value of assets under charge from
 the fixed 

asset register given by the m
anagem

ent.
(IN

R in crores)

A
ssets

P&
M

CW
IP

Total

2013-14

RCO
M

 
12,610.06

731.00
13,341.06

RTL 
3,439.82

363.17
3,802.99

RITL 
10,508.00

489.00
10,997.00

RCIL 
231.43

161.00
392.43

2014-15

RCO
M

 
12,207.24

631.00
12,838.24

RTL 
3,527.84

149.71
3,677.55

RITL 
10,258.00

251.00
10,509.00

RCIL 
29.79

6.49
36.28

2015-16

RCO
M

 
12,776.19

709.00
13,485.19

RTL 
3,505.98

165.46
3,671.44

RITL 
9,793.00

253.00
10,046.00

RCIL 
47.45

259.65
307.10

2016-17

RCO
M

 
10,209.55

1,130.00
11,339.55

RTL 
3,345.09

1,053.52
4,398.61

RITL 
9,872.00

216.00
10,088.00

RCIL 
167.27

170.00
337.27

D
ETA

ILS O
F CH

A
RG

ES

Source: Charge D
ocum

ents, M
CA

 records, A
udited Financial Statem

ents, 
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* Total Assets include Assets of RCO
M

, RITL, RTL and RCIL
# Assets include m

ovable plant and m
achinery including tow

er assets and optic fibre cables, Capital w
ork in progress (pertaining

to 
m

ovable fixed assets) intangible assets and capital advances.

As per above value of Assets as per Financial Statem
ents are sufficient to cover the security on loans charged. 

M
anagem

ent
Com

m
ents:


It

w
as

noted
that

am
ount

of
open

charges
as

on
31

st
M

arch
2014

w
ere

IN
R

35,421.12
crores

and
assets

held
by

“Com
panies”

am
ounted

to
IN

R
52,786

crores.


Brief
sum

m
ary

of
Charges

am
ount

and
m

atching
w

ith
Com

panies
A

ssets
as

stated
in

FA
R

and
financial

statem
ents

are
as

follow
s:

(IN
R in crores)

#
Particulars

2013-14
2014-15

2015-16
2016-17

A
O

pening Balance
35,421.12

40,971.12
45,151.12

44,079.47
B

Am
ount of loan charged

8,466.00
8,950.00

8,550.95
8,290.00

C
Am

ount of loan satisfied
2,916.00

4,770.00
7,105.00

858.00 
D

Am
ount of loan m

odified
-

-
2,517.60

2,400.00
E=A+B-C-D

Closing Balance
40,971.12

45,151.12
44,079.47

49,111.47
F

Total Assets *
52,786

49,809
62,634

51,553
G

=F-E
Surplus

11,814.88 
4,657.88 

18,554.53 
2,441.53 

SU
M

M
A

RY O
F CH

A
RG

ES

Source: Charge D
ocum

ents, M
CA

 records, A
udited Financial Statem

ents, 
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M
anagem

ent
Com

m
ents

:

(IN
R in crores)

SU
M

M
A

RY O
F CH

A
RG

ES

Year
A

ssets
P &

 M
License Fee / 
Spectrum

CW
IP (including 

Spectrum
 under 

D
evelopm

ent)

Capital 
A

dvance
Total

2013-14
RCPL

16,255
17,191

731
9

34,186
RTL

3,440
1,508

363
37

5,348
RITL

10,508
0

489
412

11,409
RCIL

213
161

1,469
1,843

Total
30,416

18,699
1,744

1,927
52,786

2014-15
RCPL

16,059
15,331

631
21

32,042
RTL

3,528
1,328

150
32

5,038
RITL

10,258
0

251
728

11,237
RCIL

30
0

6
1,456

1,492
Total

29,875
16,659

1,038
2,237

49,809
2015-16

RCPL
16,957

13,645
8,017

4,881
43,500

RTL
3,506

3,123
987

31
7,647

RITL
9,793

0
253

1,124
11,170

RCIL
47

0
260

10
317

Total
30,303

16,768
9,517

6,046
62,634

2016-17
RCPL

13,773
13,628

1,196
4,229

32,826
RTL

3,345
2,945

1,054
7,344

RITL
9,872

0
216

1,088
11,176

RCIL
37

0
170

0
207

Total
27,027

16,573
2,636

5,317
51,553

Book Value of assets as per financial statem
ents on w

hich charge created/ to be created 

BD
O

 Conclusion: Value of loan obtained is m
uch higher than the assets charged by RCO

M
 at the end of each year during the 

Review
 Period. The sanction letters do not include intangible assets and capital advance.

Source: Charge D
ocum

ents, M
CA

 records, A
udited Financial Statem

ents, 
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observations in the report and should not be construed as a substitute of 
the detailed observations in the report.
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RBI
has

issued
the

M
aster

Circular
on

Frauds-Classification
and

Reporting
dated

1
July

2016
(N

o.
DBS.CO

.CFM
C.

BC.
N

o.1/23.
04.001/2016-17).

As
per

the
guidelines,

the
frauds

have
been

classified
into

defined
categories

w
hich

include
the

follow
ing,

to
have

uniform
ity

in
reporting

regarding
‘fraud’:

1.
M

isappropriation
and

crim
inalbreach

of
trust.

2.
Fraudulent

encashm
ent

through
forged

instrum
ents,

m
anipulation

of
books

of
account

or
through

fictitious
accounts

and
conversion

of
property.

As
per

Circular
N

o:
DBO

D.
N

o..DL(W
).BC

./110
/20.16.003(1)/2001-02

dated
30

M
ay

2002,
“Diversion

of
Funds”

has
been

defined
to

include
any

one
of

the
follow

ing
:

a)
utilisation

of
short-term

w
orking

capitalfunds
for

long-term
purposes

not
in

conform
ity

w
ith

the
term

s
of

sanction;
b)

deploying
borrow

ed
funds

for
purposes

/
activities

or
creation

of
assets

other
than

those
for

w
hich

the
loan

w
as

sanctioned;
c)

transferring
funds

to
the

subsidiaries
/

G
roup

com
panies

or
other

corporates
by

w
hatever

m
odalities;

d)
routing

of
funds

through
any

bank
other

than
the

lender
bank

or
m

em
bers

of
consortium

w
ithout

prior
perm

ission
of

the
lender;

e)
investm

ent
in

other
com

panies
by

w
ay

of
acquiring

equities
/

debt
instrum

ents
w

ithout
approvalof

lenders;
f)

shortfallin
deploym

ent
of

funds
vis-à-vis

the
am

ounts
disbursed

/
draw

n
and

the
difference

not
being

accounted
for.

W
e

have
relied

on
the

above
definitions

in
the

follow
ing

classifications.
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Sr. 
N

o. Key O
bservations 

Com
pany 

D
etailed O

bservations 

1
U

tilisation &
 

Diversion of Loan 
Funds 

RCO
M

, RTL 
and RITL

•
Potential

D
iversion

of
Loans:

Loans
from

m
ultiple

banks
w

ere
potentially

utlised
for

repaym
ent

of
loans

to
other

banks,
transfer

of
funds

to
related

/
connected

entities,
investm

ent
in

FD
/

M
utual

Funds
etc.

w
hich

w
as

in
contravention

to
the

term
s

and
conditions

of
the

sanction
letter

of
the

loans.
Discrepancies

in
utilisation

of
loans

am
ounting

to
IN

R
13,852.77

crores
w

ere
noted

w
hich

indicates
potentialdiversion

of
loan

funds.

•
Potential

Routing
of

Funds
-

RITL:
It

w
as

noted
from

the
analysis

that
out

of
Term

Loans
received

by
RITL

from
banks

IN
R

1,114.00
crores

w
ere

transferred
from

RITL
to

RCIL
then

subsequently
to

RCO
M

w
hich

w
as

utilised
by

RCO
M

to
repay

term
loans

of
Banks.

RCO
M

has
repaid

bank
loans

out
of

the
funds

received
from

RITL.
O

n
seeing

the
overall

flow
of

transactions,
it

appears
that

RITL
took

loans
for

repaying
the

liabilities
of

RCO
M

,
w

hich
is

not
as

per
the

term
s

of
sanction.

•
PotentialRouting

of
Funds

–
RCO

M
:

RCO
M

obtained
loans

from
Bank

of
Baroda

am
ounting

to
IN

R
469.45

crores.
This

am
ount

w
as

directly
transferred

in
the

accounts
of

RTSL
and

RCIL,
in

tw
o

separate
transactions.

Later,
the

m
oney

w
as

transferred
back

to
RCO

M
and

then
routed

to
Related

entities
and

banks
for

paym
ent

of
loans.
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Sr. 
N

o. 
Key 

O
bservations 

Com
pany 

D
etailed O

bservations 

1
U

tilisation &
 

Diversion of 
Loan Funds 

RCO
M

, RTL 
and RITL

It w
as noted from

 the analysis that out of Term
 Loans of IN

R 1,976 crores w
ere received by 

RITL from
 banks. It w

as transferred from
 RITL to RCIL then subsequently to RCO

M
 w

hich w
as 

utilised
by RCO

M
 to repay term

 loans of Banks. RCO
M

 has repaid IN
R 1,901.5 crores to banks 

out of the funds received from
 RITL. O

n seeing the overall flow
 of transactions it appears that 

RITL took loans for repaying the liabilities of RCO
M

, w
hich is not as per the term

s of sanction.  

The
sum

m
ary

of
the

above
transactions

is
as

follow
s:

Transaction
A

m
ount m

isutilised
Reference

Potential D
iversion of Loan proceeds

5-A.2
RCO

M
11,643.80

RITL
2,007.03

RTL
201.94

Potential Routing of loan funds by RITL
1,114.00

5-A.3

Potential diversion of funds –RCO
M

469.45
5-A.8

Total
15,436.22
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M

anagem
ent

Com
m

ents:

U
nder

Ind
AS

w
hich

is
based

on
IFRS,

H
olding

Com
pany

and
Subsidiaries

are
treated

as
one

econom
ic

unit.
Therefore

the
RCO

M
has

operated
on

the
basis

that
liquid

funds
m

ust
be

used
for

the
purpose

of
RCO

M
group.

The
banks

and
lenders

are
fully

aw
are

that
RCO

M
group

operates
as

a
single

econom
ic

entity.
This

is
established

by
the

concept
of

borrow
er

group
created

com
prising

of
RCO

M
,

RITL,
RTL

and
RCIL.

Assets
of

the
borrow

er
group

have
been

offered
as

security
in

favor
of

all
the

lenders.
M

aster
Security

Trustee
Agreem

ent
(M

STA)
w

as
signed

in
M

arch,
2011

and
each

com
pany

is
jointly

and
severally

liable
for

all
the

loans
of

the
borrow

er
group.

All
the

existing
lenders

as
of

M
arch,2011

signed
the

M
STA

and
lenders

of
new

facilities
after

m
arch

2011
acceded

to
the

M
STA

through
Deed

of
Accession

(DO
A)

.

It
is

a
m

isconception
that

RCO
M

,
RITL,

RTL
and

RCIL
are

distinct
entities

and
Borrow

ing
of

all
these

entities
are

to
be

treated
as

single
borrow

ing.
H

ence
borrow

ing
be

it
in

RITL
or

RCO
M

or
RTL

or
RCIL

are
allthe

sam
e.

RITL
received

the
Term

Loans
of

Rs.
1,976

crore
and

paid
to

its
holding

Com
pany

RCIL.
RCIL

paid
to

RCO
M

Rs.
1,690

crore
and

Rs.
286

crore
to

RW
SL

and
RW

SL
paid

to
RCO

M
.

End
utilisation

of
Rs.

1,976
crore

is
as

under
-

Loan
Repaym

ent
-

Rs.1,153
crore

ECB
Loan

repaym
ent

-
Rs.

595
crore

Paym
ent

to
DoT

-
Rs.

125
crore

Statutory
&

O
pex

-
Rs.

103
crore

Repaym
ent

of
bank

loans
w

ere
m

ade
to

keep
the

account
standard.

RITL
is

the
subsidiary

of
RCIL.

RCIL
and

RW
SL

are
subsidiaries

of
RCO

M
.

RCO
M

being
the

holding
com

pany
provides

financial
support

to
its

subsidiaries
for

their
operations

in
ordinary

course
of

business
as

subsidiaries
are

m
ore

akin
to

operating
divisions.

Transactions
betw

een
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.
Further,

at
the

tim
e

w
hen

the
transaction

happened,
this

w
as

in
ordinary

course
of

business
and

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC.
H

ence
there

is
no

m
isappropriation

and
no

crim
inalbreach

of
trust.
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M

anagem
ent Com

m
ents (contd):

RCO
M

has
transferred

only
Rs.

257
crore

to
RTL

instead
of

m
entioned

am
ount

Rs.
502

crore.
RTL

has
utilised

Rs.
257

crore
as

under
-

-
Service

tax
/

TDS
paym

ents
(Statutory

Dues)
Rs.

54
crore,

-
License

Fees
(Paid

to
DoT)

Rs.
56

crore,
-

Paym
ent

to
Banks

(Interest)
Rs.

7
crore,

-
O

pex
&

O
thers

Rs.
125

crore.
-

Paid
to

subsidiaries
for

O
pex

/
Statutory

paym
ents

Rs.
15

crore
TotalRs.

257
crore

(Refer
A

of
Annexure

1)
As

explained
above

no
paym

ent
has

been
m

ade
to

outside
group

entities.
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

RTL
has

transferred
Rs.

222
crore

to
RCO

M
and

RCO
M

utilised
as

under
-

-
Paym

ent
to

Banks
on

due
date

Rs.162
crore

(
to

keep
the

account
standard)

-
O

pex
paym

ent
of

RCIL
Rs.

60
crore

TotalRs.
222

crore
(Refer

B
of

Annexure
1)

RCO
M

had
only

tem
porarly

invested
in

M
utualFunds

tillthe
end

utilisation
w

as
m

ade
so

that
funds

are
not

kept
idle.

Transactions
betw

een
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.

RCO
M

has
transferred

only
Rs.

1,301
crore

to
RITL

instead
of

m
entioned

am
ount

Rs.
1,503

crore.
RITL

has
utilised

Rs.
1,301

crore
as

under
-

-
Paym

ent
to

Banks
on

due
date

Rs.1,232
crore

(
to

keep
the

account
standard)

-
TDS

Rs.
8

crore
-

O
pex

paym
ent

Rs.
61

crore
TotalRs.

1,301
crore

(Refer
C

of
Annexure

1)
Transactions

betw
een

RCO
M

and
its

subsidiaries
are

to
be

view
ed

as
a

single
econom

ic
unit.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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m
ents (contd):

RCO
M

 being the holding com
pany provides financial support to its subsidiaries for their operations in ordinary course of business as 

subsidiaries are m
ore akin to operating divisions. Canara Bank loan utilisation

of Rs. 60 crore w
as for paym

ent of Bandw
idth charges by 

RCIL. Transactions betw
een RCO

M
 and its subsidiaries are to be view

ed as a single econom
ic unit. Further, at the tim

e w
hen the 

transaction happened, this w
as in ordinary course of business and the Com

pany w
as neither in SDR nor under IBC. Funds received from

 
Banks / Financial institution w

as tem
porarly

parked in M
utual Funds till the end urilisation

w
as m

ade so that funds are not kept idle. 
In view

 of facts m
entioned above,there

is no m
isappropriation of funds and no crim

inal breach of trust.

Fund utilisation
w

ere as per sanction term
s.  (Annexure -2)

i) O
ut of the Bond proceeds Rs. 1,894 crore(U

SD 300 M
n)  Rs. 947 crore m

entioned as parked in SCB Fixed Deposit. As per RBI M
aster 

Direction –
External Com

m
ercial Borrow

ings, Trade Credits and Structured O
bligations,  ECB proceeds are allow

ed to be parked in Term
 

Deposits vide para 4.2 of the M
aster Directions pending utilisation

of proceeds for the end use purpose.  
ii) Rs. 350 crore from

 Bank of India received on 27th M
arch, 2015.and Rs. 310 crore from

 SCB received on 30th M
arch, 2015 w

ere 
tem

porary kept in m
utual fund and utilised

tow
ards paym

ent of installm
ent of  Spectrum

 Rs. 633 crore on due date 08th April, 2015.
iii) Syndicate Bank -

Rs. 111 crore w
as not invested in M

utual fund, but Rs.118 w
ere transferred internally to RTIL and finally

its 
utilized for RTIL Loan repaym

ent purpose.  Rs. 34 crore received on 27th Feburary, 2015 w
ere invested in M

utual fund on 02nd 
M

arch,2015 and utilized for CDB loan paym
ent on 05th M

arch, 2015.
iv) Rs. 79 crore received from

 Indian O
verseas Bank and Rs. 100 crore from

 SCB w
ere kept in M

utual Fund for tem
porary period before 

actual utilisation.
All the am

ounts m
entioned as parked in Fixed Deposit /M

utual Fund are explained above. In view
 of facts m

entioned above,there
neither m

isappropriation nor crim
inal breach of trust.

IDFC has retained Rs. 32.31 crore out of sanctioned loan in accordence
w

ith the Sanction letter for m
eeting their DSCR. The am

ount 
w

as kept in Fixed Deposit by IDFC w
hich the bank liquidated unilaterly

on 25th O
ctober, 2017 and adjusted against Principal Rs 22.75 

crore and  Interest of Rs 9.56 crore. 
In view

 of facts m
entioned above, there is no m

isappropriation and no crim
inal breach of trust.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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 Conclusion

RCO
M

,
RTL,

RTIL
and

RCIL
are

different
legal

entities
and

loans
obtained

in
each

entity
should

be
utilised

for
the

purpose
m

entioned
in

the
respective

sanction
letters.

They
have

been
considered

likew
ise

in
this

Forensic
Audit

Report.

The
M

anagem
ent

agrees
w

ith
the

findings
from

BDO
India

that
the

loans
w

ere
invested

/
diverted

to
M

utual
Funds,

Fixed
Deposits

and
diverted

to
other

group
com

panies.
In

case
of

investm
ents

in
M

utual
Funds,

the
duration

of
investm

ent
is

not
relevant

and
increases

the
risks

associated
w

ith
the

borrow
ed

funds.

Based
on

the
inform

ation
received

from
the

M
anagem

ent,the
lenders

and
the

Resolution
Professionaltill26

June
2020

and
furtheranalysisofthe

sam
e,

borrow
ed

funds
to

the
extent

of
IN

R
15,436.22

w
as

m
isappropriated

and
in

non-com
pliance

to
the

term
s

of
the

sanction
letters

and
considered

diversion
as

perthe
M

aster
Circularissued

by
the

Reserve
Bank

ofIndia
and

the
sam

e
should

be
read

in
conjunction

w
ith

the
circular

DBS.CO
.CFM

C.BC.N
o.1/23.04.001/2016-17on

classification
and

reporting
ofFraud.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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o. 
Key O

bservations 
Com

pan
y 

D
etailed O

bservations 

2
Invoice Financing of 
RITL

RITL
•

In July 2015, RITL has discounted bills w
orth IN

R 200 crores and transferred the 
proceeds to RCIL i.e. short-term

 loan to pay as related party loans. From
 subsequent 

m
onths, it w

as noted that new
 bills w

ere discounted to repay the original facility of 
previous m

onth. 
•

RITL has discounted bills of RCO
M

 w
orth IN

R 8,514.70 crores and of  RTL w
orth IN

R 
1,041.42 crores and these funds w

ere m
ajorly used for m

aking paym
ents to connected 

parties.

M
anagem

ent
Com

m
ents:

U
nder

Ind
AS

w
hich

is
based

on
IFRS,

H
olding

Com
pany

and
Subsidiaries

are
treated

as
one

econom
ic

unit.
Therefore

the
RCO

M
has

operated
on

the
basis

that
liquid

funds
m

ust
be

used
for

the
purpose

of
RCO

M
group.

The
banks

and
lenders

are
fully

aw
are

that
RCO

M
group

operates
as

a
single

econom
ic

entity.
This

is
established

by
the

concept
of

borrow
er

group
created

com
prising

of
RCO

M
,

RITL,
RTL

and
RCIL.

Assets
of

the
borrow

er
group

have
been

offered
as

security
in

favor
of

all
the

lenders.
M

aster
Security

Trustee
Agreem

ent
(M

STA)
w

as
signed

in
M

arch,
2011

and
each

com
pany

is
jointly

and
severally

liable
for

all
the

loans
of

the
borrow

er
group.

All
the

existing
lenders

as
of

M
arch,2011

signed
the

M
STA

and
lenders

of
new

facilities
after

m
arch

2011
acceded

to
the

M
STA

through
Deed

of
Accession

(DO
A)

.

It
is

a
m

isconception
that

RCO
M

,
RITL,

RTL
and

RCIL
are

distinct
entities

and
Borrow

ing
of

all
these

entities
are

to
be

treated
as

single
borrow

ing.
H

ence
borrow

ing
be

it
in

RITL
or

RCO
M

or
RTL

or
RCIL

are
allthe

sam
e.

RITL
is

the
subsidiary

of
RCIL

and
RCIL

is
subsidiary

of
RCO

M
.

Transactions
betw

een
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.
Proceeds

of
Rs.

200
cr.

w
ere

received
tow

ards
Sales

Invoice
Financing

from
SCB

on
15th

July,2015
for

the
first

tim
e

as
part

of
W

orking
Capitalfacility.

There
after

on
due

date
the

loan
w

as
repaid

to
keep

the
account

standard.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 



364
Strictly Private and Confidential

RBI G
U

ID
ELIN

ES
M

anagem
ent

Com
m

ents:

RITL
is

the
subsidiary

of
RCIL

and
RCIL

is
subsidiary

of
RCO

M
.

Transactions
betw

een
RCO

M
and

its
subsidiaries

are
to

be
view

ed
as

a
single

econom
ic

unit.
At

the
tim

e
w

hen
the

transaction
happened,

this
w

as
in

ordinary
course

of
business

and
the

Com
pany

w
as

neither
in

SDR
nor

under
IBC.

Proceeds
of

Rs.
200

cr.
w

ere
received

tow
ards

Sales
Invoice

Financing
from

SCB
on

15th
July,2015

for
the

first
tim

e
as

part
of

W
orking

Capitalfacility.
There

after
on

due
date

the
loan

w
as

repaid
to

keep
the

account
standard.

O
n

retiring
the

outstanding
w

orking
capital

facility,
fresh

facility
w

as
availed

against
new

sales
invoices

in
the

ordinary
course

of
business.
U

tilization
of

First
tim

e
proceeds:

1.
RITL

paid
Rs.

200
crore

to
its

holding
com

pany
RCIL

as
ICD

on
15th

July,
2015

and
RCIL

paid
to

its
holding

Com
pany

RCO
M

.
2.

RCO
M

utilised
the

fund
for

paym
ent

to
DoT

Rs.
182

crore
for

License
Fees

(Revenue
share)

and
Rs.

18
crore

for
opex

paym
ents.

RITL
ow

ns
and

operates
telecom

m
unication

tow
ers,

O
ptic

Fiber
Cable

(O
FC)

netw
ork

&
related

assets
and

provide
these

passive
infrastructure

assets
on

shared
basis

to
w

ireless
and

other
com

m
unications

service
providers.

In
norm

al
course

of
business

transactions
RITL

raises
invoices

for
the

aforesaid
services

utilized
by

RCO
M

and
usually

RCO
M

m
akes

paym
ent

through
LC

to
RITL

and
RITL

discounts
the

LC
paym

ent
received.

The
activity

of
RITL

liquidating
sales

invoice
facility

by
discounting

LC
received

from
RCO

M
and

availing
the

replenished
facility

against
a

new
sales

invoice
are

in
line

w
ith

the
norm

al
business

financing
cycles

for
m

onthly
operations.

This
w

as
norm

al
business

transaction
and

at
the

tim
e

w
hen

transactions
happened

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC.

H
ence

the
transactions

are
as

per
the

requirem
ent

of
business

and
O

bservation
that

".
Fraudulent

encashm
ent

through
forged

instrum
ents,

m
anipulation

of
books

of
account

or
through

fictitious
accounts

and
conversion

of
property

and
M

isappropriation
and

crim
inal

breach
of

trust"
is

not
correct.

BDO
Conclusion

Based
on

the
findings

during
the

Forensic
Audit

to
the

extent
of

inform
ation

m
ade

available
from

the
M

anagem
ent,

the
Lenders,

and
the

Resolution
Professional,itw

as
noted

thatthe
invoice

financing
/

discounting
w

asused
forround-tripping

ofloansto
and

/orfrom
related

parties.
In

the
absence

ofsupporting
docum

ents
from

the
M

anagem
ent

till26
June

2020,these
transactions

appear
to

be
m

isappropriated
and

can
be

classified
asdiversion

ofloan
fundsasperthe

M
asterCircularissued

by
the

Reserve
Bank

ofIndia
and

the
sam

e
should

be
read

in
conjunction

w
ith

the
circularDBS.CO

.CFM
C.BC.N

o.1/23.04.001/2016-17on
classification

and
reporting

ofFraud.
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D
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3
N

etizen 
Engineering 
Private Lim

ited

RCO
M

, 
RTL  
and 
RITL

RCO
M

 has paid IN
R 5,525 crores to N

etizen Engineering Private Lim
ited during the year 2015-16 in 

the form
 of Capex advances, though IN

R 4,318 crores w
as receivable as on 1 M

ay 2017. 

Sim
ilarly in RITL books, an advance of IN

R 640 crores paid to N
etizen for Capex project w

as 
outstanding on 31 M

arch 2018. In lieu of these transfers, RCIL (subsidiary of RCO
M

) acquired RoW
assets from

 N
etizen. N

etizen had in turn acquired the sam
e assets from

 another com
pany, M

PN
L, 

w
hich w

as connected to RCO
M

.
In FY 2017-18, an im

pairm
ent of IN

R 1,000 Crores w
as recorded on the assets acquired in the books 

of RCIL.

M
anagem

ent
Com

m
ents

:

CapitalAdvance
to

N
etizen

-
CapitalAdvances

w
ere

extended
in

ordinary
course

of
business

for
rollout

of
the

follow
ing

Capex
projects:

1.
Enhancing

Fiber
Readiness

to
m

eet
3

G
&

4
G

requirem
ent

of
W

ireless
Business

2.Fiber
Re-routing

and
Aerialto

underground
conversion

due
to

Infrastructure
Expansion

capacity,
underlying

rights
of

w
ay

3.
Dark

Fiber
and

Duct
Delivery

to
other

O
perator

4.
Core,

Collector
and

M
AN

N
etw

ork
U

pgrade
5.

M
CN

(M
edia

Conversion
N

odes)
Infra

U
pgrade

to
prepare

for
Distributed

Data
Centre

(DDC)
Readiness

6.
Sites

Preparation
for

4G
Rollout

7.
Duct

Replacem
ent

program
m

e
for

Future
use

8.
U

p
gradation

of
tow

er
Infrastrure

to
standard

operating
conditions

RCO
M

paid
Capital

advances
of

Rs.
5,300

crore
to

N
etizen

on
20th

January
2016

and
the

sam
e

w
as

received
by

RCO
M

against
receivables

on
the

sam
e

day
and

the
said

am
ount

w
as

ultim
ately

paid
for

Spectrum
liability

to
Departm

ent
of

Telecom
m

unications
(DoT),

G
overnm

ent
of

India
on

20th
January,

2016.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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anagem
ent

Com
m

ents:

•
RCO

M
and

RITL
transferred

capitaladvance
of

Rs.
4,318

crore
and

612
crore

respectively
to

RCIL
and

RCIL
acquired

the
O

FC
assets

of
Rs.

3,037
crore

on
28th

M
ay

2017
from

N
etizen

against
the

said
receivables,

w
hich

w
as

necessary
for

the
purpose

of
m

onetisation
of

fiber
assets.

•
This

w
as

the
norm

altransaction
of

Business
at

that
tim

e,
as

the
Com

pany
w

as
neither

in
SDR

nor
under

IBC.
•

Right
of

W
ay/

W
ork

(RoW
)

is
required

from
State

G
overnm

ent
authorities

for
carrying

out
trenching

and
ducting

and
creating

O
ptic

Fibre
Cable

(O
FC)

Assets
in

various
States.

RoW
is

essential
(valuable

asset)
w

ithout
w

hich
O

FC
assets

cannot
be

created
and

also
further

repair
/

m
aintenance

w
ork

cannot
be

carried
out.

•
In

accordance
w

ith
the

Court
approved

Schem
e

of
Am

algam
ation,

6
RoW

com
panies

w
ere

m
erged

w
ith

M
P

N
etw

ork
Private

Lim
ited

(M
PN

L)
w

ith
effect

from
Appointed

date
31st

M
arch

2014.
By

virtue
of

the
Court

approved
Schem

e,
assets

relating
to

Right
of

W
ay

/
W

ork
(RoW

)
of

36,121
route

km
in

6
States

w
ere

to
be

accounted
at

fair
value

and
consequently

accounted
at

Rs
3,594

crore
as

on
1st

April2014
based

on
Fair

Valuation
report

of
a

registered
Valuer.

•
In

M
ay

2017,
M

PN
L

sold
the

O
FC

undertaking
com

prising
of

Right
of

W
ork

(RoW
)

of
36,121

route
km

in
6

States
to

N
EPL

at
its

book
value

of
Rs

3,035
crore.

RCO
M

and
RITL

on
28th

M
ay,

2017
assigned

the
outstanding

Capital
advances

receivable
from

N
EPL

of
Rs

4,318
crore

and
Rs

612
crore

respectively
to

RCIL.
Thereafter,

on
28th

M
ay,

2017,
RCIL

acquired
the

said
RoW

assets
from

N
EPL

for
a

value
of

Rs
3,037

crore.
Thus,

the
payable

got
adjusted

against
the

advances
and

the
assets

w
ere

acquired
w

ithout
any

cash
outflow

.
•

The
Financial

Year
2016-17

w
as

a
challenging

year
for

the
entire

telecom
sector.

The
hyper

com
petition

in
the

sector
brought

significant
disruption

and
im

pacted
the

sector’s
operationaland

financialhealth
and

in
the

case
of

RCO
M

the
decline

has
been

very
steep.

•
In

Decem
ber

2017
RCO

M
group

entered
into

a
binding

agreem
ent

for
sale

of
fiber

assets
w

ith
RJIO

and
hence

the
fiber

assets
w

ere
classified

as
assets

held
for

sale
in

financialstatem
ents

of
M

arch,
2018.

•
The

aggregate
value

of
O

ptical
Fiber

Cable
(O

FC
or

Fiber)
assets

in
RCO

M
,

RITL
and

RCIL
w

as
Rs.

8,400
crore.

Rjio
had

bid
of

Rs.
3,000

crore
for

O
FC

assets
including

RoW
,

over
and

above
Rs.

4,214
crore

(FY
2015

to
FY

2017)
Indefeasible

right
of

use
(IRU

)
revenue

received
from

RJIO
recognised

as
upfornt

revenue.
Therefore

the
m

onetisable
value

of
fiber

assets
from

RJIO
am

ounted
to

Rs.
7,214

crore
and

accordingly
estim

ated
provision

of
Rs.

1,000
crore

w
as

created
in

RCIL
as

of
M

arch,
2018

against
assets

held
for

sale
in

accordance
w

ith
Ind

AS.
•

H
ence

the
transactions

are
as

per
the

requirem
ent

of
business

and
O

bservation
that

"Fraudulent
encashm

ent
through

forged
instrum

ents,
m

anipulation
of

books
of

account
or

through
fictitious

accounts
and

conversion
of

property"
is

not
correct.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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O
Conclusion:

From
the

schem
e

of
transactions,

it
w

as
noted

that
N

etizen
had

received
a

Capex
advance

of
IN

R
5,525

crores
(net)

from
RCO

M
during

FY
2015-16.

In
2017-18,

N
etizen

acquired
tw

o
assets

(one
tangible

w
orth

IN
R

3,041.24
crores

and
a

receivable
w

orth
IN

R
3,042

crores)
from

M
PN

L
one

of
w

hich
w

as
im

m
ediately

transferred
to

RCIL.
The

valuation
of

these
assets

is
not

clear.
The

loss
on

sale
of

asset
to

RCIL
(IN

R
3,044.10

crores)
can

be
related

to
the

asset
sold

to
RCIL

(w
hich

w
as

later
im

paired
by

IN
R

1,000
crores).

O
n

transfer
of

this
asset,

RCO
M

transferred
the

Capex
advance

it
had

given
to

N
etizen

to
receivable

balance
from

RCIL.
In

addition,
m

ultiple
other

accounts
have

been
assigned

to
N

etizen
account

to
reduce

receivable
balance

in
the

books
of

RCO
M

and
RTL.

The
financialbackground

of
N

etizen
is

not
com

m
ensurate

w
ith

the
scale

of
activities

as
show

n
in

the
books

of
RCO

M
.

Further,
N

etizen
and

RCO
M

appear
to

be
closely

connected
entities.

The
above

schem
e

of
transactions

i.e.
granting

of
advances

to
a

connected
entity,

N
etizen

(w
ith

inadequate
business

profile
that

w
as

derived
basis

financial
statem

ent
analysis)

am
ounting

to
IN

R
5,525

crores
(net),

transfer
of

assets
from

related
entity

to
N

etizen
and

subsequent
assignm

ent
of

the
receivable

to
another

group
com

pany,
RCIL,

seem
s

suspect
in

nature.
Further,

in
the

absence
of

valuation
report

/
other

supporting
docum

ents
for

the
assets

acquired
from

N
etizen

by
RCIL,

the
basis

of
valuation

and
veracity

of
the

assets
cannot

be
ascertained.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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4
Issue of 
Preference 
Shares in lieu of 
Dues

RITL
As on 01 April 2013, IN

R 1,347.70 crores w
as receivable from

 RTL in the books of RITL. RTL 
issued preference shares w

orth IN
R 1,347.70 crores to RITL in satisfaction of the receivable 

am
ount on 31 M

arch 2014. RITL sold the preference shares w
orth IN

R 1,347.70 crores to RCTN
L 

on sam
e date i.e. 31 M

arch 2014 for IN
R 260 crores, thereby incurring a loss of IN

R 1,087.70 
crores. RCTN

L received IN
R 260 crores from

 RTL and paid the sam
e to RITL for purchase of 

preference shares of RTL.

Considering that the investm
ents w

ere m
ade and sold at 80.71% loss on the sam

e day, it 
appears that the receivable balance from

 RTL w
as fabricated.

In FY 2016-17, Preference shares w
orth IN

R 2,000 crores w
as sold for IN

R 200 crores to RBL

M
anagem

ent
Com

m
ents:

At
the

outset,
the

observation
that

investm
ent

w
as

m
ade

and
sold

on
the

sam
e

day
is

incorrect.
The

investm
ent

w
as

m
ade

on
11th

Decem
ber,

2013
and

sold
w

as
on

31st
M

arch,
2014.

RTL
w

as
a

anchor
tenant

of
RITL

tow
ers.

In
FY

2010-11
RITL

paid
Rs.

1,348
crore

to
DO

T,
G

overnm
ent

of
India

on
behalf

of
RTL

for
acquiring

3G
spectrum

in
eight

circles.
Receivable

from
RTL

w
as

due
to

the
said

paym
ent,

hence
observation

that
the

receivable
balance

from
RTL

w
as

fictitious
is

not
correct.

In
FY

2013-14,
RTL

allotted
preference

shares
to

RITL
against

the
said

receivables.
Subsequently

RITL
sold

preference
shares

to
its

W
holly

O
w

ned
Subsidiary

(W
oS)

RCTN
L

at
Rs.260

crore.
RCTN

L
w

as
subsidiary

of
RITL

till
20

February,
2015

and
subsequently

rem
ains

a
subsidiary

of
RCO

M
.

RBI G
U

ID
ELIN

ES

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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M
anagem

ent
Com

m
ents:

This
transaction

is
betw

een
holding

com
pany

and
its

w
holly

ow
ned

subsidiary
and

there
is

a
no

loss
in

RCO
M

consolidated
Financials.

This
benefited

RITL
as

it
reduced

standalone
book

profit
w

hich
is

the
basis

for
application

of
M

AT
or

book
profit

tax.
The

sale
price

w
as

not
indicative

of
the

fair
value

of
preference

shares.
This

fact
w

as
m

entioned
in

the
notes

to
accounts

of
FY

2013-14
vide

note
no

2.40
reproduced

as
under

:
"During

the
year,

the
Com

pany
has

subscribed
to

Preference
Shares

against
a

bonafide
debt

payable
in

m
oney

by
a

fellow
subsidiary

aggregating
to

Rs.
1,348

crore.
The

said
Preference

Shares
w

ere
sold

by
the

Com
pany

to
its

subsidiary
for

Rs.
260

crore,
thereby

recording
loss

of
Rs.

1,088
crore,

w
hich

represents
assistance

provided
by

the
Com

pany
to

its
subsidiary

by
having

subscribed
to

the
shares

of
its

fellow
subsidiary

at
a

price
in

excess
of

their
fair

value
arrived

at
after

considering
the

restrictive
term

s
w

hich
provide

for
redem

ption
only

after
20

years
and

should
therefore

be
considered

to
be

a
non

refundable
grant

by
the

com
pany

to
its

fellow
subsidiary".
The

sam
e

w
as

also
referred

by
Auditors

in
the

Auditors
report

of
FY

2013-14.

Further,
at

the
tim

e
w

hen
the

transactions
happened,

RCO
M

and
RITL

w
ere

neither
in

SDR
nor

under
IBC.

H
ence

the
transactions

are
as

per
the

requirem
ent

of
business

and
O

bservation
that

"Fraudulent
encashm

ent
through

forged
instrum

ents,
m

anipulation
of

books
of

account
or

through
fictitious

accounts
and

conversion
of

property"
is

not
correct.

BD
O

Conclusion:

RITL
received

IN
R

260
crores

from
RTL

in
lieu

of
IN

R
1,347.70

crores,
the

am
ount

w
as

channeled
through

RCTN
L

by
issuing

preference
shares.

In
the

absence
of

adequate
justification

/
basis

of
valuation

of
the

shares
and

lim
ited

/
no

data
provided

by
the

M
anagem

ent,
w

e
are

unable
to

com
m

ent
on

the
balances

and
transactions.

Sim
ilarly,

in
another

instance,
a

receivable
of

IN
R

2,000
crores

w
as

settled
for

IN
R

200
crores,

by
issuing

Preference
shares

to
RBL.

In
the

absence
of

adequate
justification

/
basis

of
valuation

of
the

shares
and

lim
ited

/
no

data
provided

by
the

M
anagem

ent,
though

the
transaction

appears
to

be
in

the
ordinary

course
of

business
but

in
the

absence
of

data
from

the
m

anagem
ent,

w
e

are
unable

to
com

m
ent

further
on

the
balances

and
transactions.

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 

RBI G
U
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Sr. 
N

o. 
Key 

O
bservations 

Com
pany 

D
etailed O

bservations 

5
Party-w

ise 
Analysis

RCO
M

, RTL  
and RITL

There w
ere m

any assignm
ents in the books of RCO

M
, RTL and RTIL w

here in m
any receivable and 

payable balances w
ere transferred to corresponding party to the assignm

ent -
1. N

etizen Engineering Private Lim
ited -

IN
R 683.98 crores

2. Independent TV Lim
ited  -

IN
R 100 crores w

ith RITL
3. Reliance Com

m
unication Infrastructure Lim

ited -
IN

R 3,346.42 crores

M
anagem

ent
Com

m
ents

:

RCIL
and

RBTV
are

subsidiaries
of

RCO
M

.
In

order
to

present
a

true
and

fair
view

of
Receivable

/
payable

position
of

RCO
M

and
its

subsidiaries
in

the
financial

statem
ent,

it
w

as
necessary

to
transfer

/
assign

the
receivable

/
payable

w
ith

the
m

utual
consent

of
all

the
parties

concerned.
It

m
ay

be
noted

that
transactions

betw
een

RCO
M

and
its

subsidiaries
are

in
ordinary

course
of

business
and

are
to

be
view

ed
as

a
single

econom
ic

unit.
1.

Assignm
ent

of
Receivable

Rs.
683.98

crore
to

N
etizen-

(BDO
Slide

132)
break

up
is

under
–

i)
Receivables

from
N

etizen
in

the
books

of
RTSL

(Rs.
102

crore)
and

RRL
(Rs.

165
crore

)
w

ere
transferred

to
RCO

M
so

that
the

capital
advance

can
be

adjusted
against

capex
orders

issued
by

RCO
M

thus
ensuring

adjustm
ent

of
receivables

from
N

etizen.
ii)

Receivables
from

N
etizen

in
the

books
of

RTSL
(Rs.

325
crore)

w
as

transferred
to

RTL
so

that
advance

can
be

adjusted
against

capex
orders

to
be

issued.
iii)

Receivables
from

Sapphire
w

as
transferred

to
the

account
of

N
etizen

in
the

books
of

RITL
based

on
consent

of
both

the
parties

so
that

the
capitaladvance

to
N

etizen
can

be
adjusted

against
capex

orders
issued

thus
ensuring

adjustm
ent

of
receivables

from
N

etizen

2.
RBTV

Rs.
100

crore
w

ith
RITL

-
RBTV

and
RITL

are
subsidiaries

of
RCO

M
.

There
w

as
a

payable
position

in
the

books
of

RCO
M

to
RBTV

and
receivable

from
RITL.

Since
RITL

had
receivable

from
RBTV,

payable
to

RBTV
w

as
assigned

to
RITL.

Therefore
net

position
reflected..

RITL-FY17
RTL-FY16

RTSL
RRL

Sapphire
RTSL

102
165

92
325

684

RCO
M

 -FY17
To 

N
etizen

RBI G
U

ID
ELIN

ES

Source: RBI G
uidelines, A

udited Financial Statem
ents, inform

ation provided by M
anagem

ent, SA
P Reports 
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3.
Reliance

Com
m

unication
Infrastructure

Lim
ited

–
Assignm

ent
In

order
to

reflect
the

overall
Receivable

/
payable

position,
as

per
the

G
enerally

Accepted
Accounting

Principles
(G

AAP),
it

w
as

necessary
to

consolidate
across

the
group

the
receivable

/
payable

position
vis

a
vis

third
parties

and
to

achieve
this

it
w

as
necessary

to
transfer

/
assign

the
receivable

/
payable

w
ith

the
m

utualconsent
of

allthe
parties

concerned.
It

m
ay

be
noted

that
transactions

betw
een

RCO
M

and
its

subsidiaries
are

in
ordinary

course
of

business
and

are
to

be
view

ed
as

a
single

econom
ic

unit.

A.
This

is
not

an
assignm

ent.
BPO

division
of

RBPO
got

m
erged

w
ith

RCIL
and

hence
the

balance
of

RBPO
becam

e
part

of
RCIL

resulting
in

payable
by

RCIL
to

RCO
M

as
at

31st
M

arch
2014.

B.
Assignm

ent
of

payable
balance

of
Rs.340

crores
w

ith
RCTL.

C.
During

the
review

period
RITL,

on
behalf

of
RCO

M
,

extended
ICD

of
Rs.

675
crore

to
RCIL

out
of

w
hich

RCIL
refunded

Rs.
375

crore
resulting

in
net

am
ount

receivable
of

Rs.
300

crore
from

RCIL
and

corresponding
am

ount
payable

to
RITL

in
the

books
of

RCO
M

.
D.

O
n

31ST
M

arch
2014

RCO
M

received
Rs.

600
crore

from
RCIL

and
paid

to
RTL.

RTL,
paid

the
sam

e
to

Reliance
Com

m
unications

Tam
ilnadu

Private
Lim

ited
(RTCPL)

on
behalf

of
RCO

M
.

Accordingly
in

the
books

of
RCO

M
receivable

from
RCTPL

and
payable

to
RCIL

of
Rs.

600
crore

has
been

recognized
in

FY
2013-14.

E.
The

assignm
ent

w
ith

Sapphire
w

as
done

on
April01,

2015
and

the
am

ount
w

as
received

back
on

20th
January,

2016
from

Sapphire.
H

ence
the

transactions
are

as
per

the
requirem

ent
of

business
and

O
bservation

that
"Fraudulent

encashm
ent

through
forged

instrum
ents,

m
anipulation

of
books

of
account

or
through

fictitious
accounts

and
conversion

of
property"

is
not

correct..

S
r
.

P
a
r
tic

u
la

r
s

 A
s
 r

e
p

o
r
te

d
 

b
y
 B

D
O

  
A

s
 p

e
r
 

C
o
m

p
a
n

y
N

o
te

1
In

 R
C

O
M

 b
o
o
k
s

R
B
P
O

4
0
8
.9

1
        

-
          

A
R

C
T

L
-3

4
0
.0

0
       

-3
4
0

        
B

R
IT

L
6
7
5
.0

0
        

3
0
0

          
C

R
T

L
6
0
0
.0

0
        

6
0
0

          
D

2
in

 R
IT

L
 B

o
o
k
s

R
C

O
M

-4
5
6
.4

2
       

-3
0
0

        
C

3
in

 R
T

L
 B

o
o
k
s

S
a
p
p
h
ire

-2
7
5
.0

0
       

-2
7
5

        
E

6
1

2
.4

9
       

-1
5

          

RBI G
U

ID
ELIN

ES

BD
O

Conclusion:
G

iven
the

range
and

variety
of

transactions
entered

w
ith

RCIL
by

RCO
M

,
RITL

and
RTL,

the
nature

of
relationship

betw
een

these
com

panies
and

RCIL
cannot

be
ascertained.

The
usage

of
funds

w
hich

RCIL
has

received
from

RCO
M

,
RITL

and
RTL

cannot
be

com
m

ented
upon

and
is

outside
purview

of
scope

of
w

ork
for

forensic
audit.

In
absence

of
details

of
revenue

and
lack

of
supporting

docum
ents

being
provided

by
the

M
anagem

ent,
it

cannot
be

ascertained
the

veracity
of

the
collections

from
RCIL.
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T
able -A

S
r.

B
ank N

am
e

Loan 
Am

ount

T
ransferred 

by R
C

O
M

 to 
R

T
L

L2 - E
ntity 

(Am
ount  transferred by R

T
L)

R
s. In C

rore
E

nd U
tilisation

1
R

C
O

M
1.1

IC
IC

I B
ank Ltd 

        175.86 
1.2

ID
B

I B
ank Ltd 

        250.00 
               9.80 S

ervice T
ax P

aym
ent 

              9.80 
S

ervice T
ax P

aym
ent 

1.3
India Infoline F

inance  Ltd.
        150.00 

             35.00 S
ervice T

ax P
aym

ent 
            32.18 

S
ervice T

ax P
aym

ent 
1.4

IndusInd B
ank 

        800.00 
             16.00 T

D
S

  
              4.00 

T
D

S
 P

aym
ent 

1.5
             23.50 S

ervice T
ax P

aym
ent 

              8.39 
S

ervice T
ax P

aym
ent 

1.6
O

pex
            15.11 

LC
 

1.7
S

yndicate B
ank 

        460.00 
                  -   

1.8
U

nited B
ank of India 

250.00
        

1.9
Y

es B
ank 

865.00
        

172.20
           

D
epartm

ent of T
elecom

m
unication 

56.45
            

License F
ees

IU
C

 / O
pex P

aym
ent

93.39
            

O
pex / IU

C
B

ank Interest
7.25

              
B

ank Interest
R

eliance C
om

m
unications Ltd 

15.11
            

O
pex

P
aid to subsidiaries for O

pex / 
S

tatutory paym
ents

14.82
            

T
otal - R

C
O

M
3,400.86

     
256.50

           
256.50

          

T
able -B

S
r.

B
ank N

am
e

Loan 
Am

ount

T
ransferred 
by R

T
L to 

R
C

O
M

L2 - E
ntity 

(Am
ount  transferred by R

C
O

M
)

R
s. In C

rore
E

nd U
tilisation

2
R

T
L

2.1
B

ank of India 
          50.00 

             50.00 M
utual F

und Investm
ents

            50.00 
E

C
B

 Loan paym
ent

2.2
C

anara B
ank 

          60.00 
             60.00 R

C
IL

            60.00 
R

C
IL paid for B

andw
idth charges

2.3
C

entral B
ank of India 

          20.00 
             20.00 S

yndicate B
ank 

            20.00 
T

erm
 Loan P

aid
2.4

C
orporation B

ank 
          15.00 

             11.00 S
yndicate B

ank 
            11.00 

T
erm

 Loan P
aid

2.5
Indian O

verseas B
ank 

          20.00 
             20.00 M

utual F
und Investm

ents
            20.00 

B
ank Loan P

aym
ent

2.6
S

yndicate B
ank 

          40.00 
             40.00 M

utual F
und Investm

ents
            40.00 

E
C

B
 Loan P

aym
ent

2.7
U

nion B
ank of India 

          25.00 
             20.93 Industrial and  C

om
m

ercial B
ank O

f 
C

hina 
            20.93 

E
C

B
 Loan P

aym
ent

T
otal - R

T
L

        230.00            221.93 
          221.93 

S
tandard C

hartered  B
ank 

 450.00 

M
anagem

ent Com
m

ents : A
N

N
EXU

RE
-1  

RBI G
U

ID
ELIN

ES
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Table -C

Sr.
Bank Name

Loan 
Amount

Transferred 
by RCOM

 to 
RITL

L2 - Entity 
(Amount  transferred by RITL)

Rs. In Crore
End Utilisation

3
RCOM

3.1
Axis Bank

        200.00            200.00 DBS Bank Ltd
          200.00 ECB Loan Paym

ent
3.2

Canara Bank
        240.00              23.00 RCIL

            23.00 Loan Paym
ent

3.3
DBS

        112.00 
                  -   

3.4
HDFC Bank

        100.00            100.00 Barclays Capital
          100.00 ECB Loan Paym

ent
3.5

India Infoline Finance Ltd
        150.00 

                  -   
3.6

IndusInd Bank
     1,300.00              46.00 RCIL

            46.00 BY RITL -TDS -8 crore, Opex-38 crore 
        150.00            150.00 Barclays Capital

          150.00 ECB Loan Paym
ent

        150.00                9.00 RCIL
              9.00 BY RITL -Loan Paym

ent  -8 crore, Opex-1 crore 
          15.00 

                  -   
        281.63            250.70 Barclays Capital

          250.70 ECB Loan Paym
ent

        345.00 
                  -   

        500.00            500.00 RCIL
          500.00 Loan Paym

ent
        300.00              22.00 RCIL

            22.00 Opex -22 crore (RCOM-20 + RITL 2)
Total - RCOM

     3,843.63         1,300.70 
       1,300.70 

3.73.8

Standard Chartered Bank

Yes Bank

M
anagem

ent Com
m

ents : A
N

N
EXU

RE
-1  

RBI G
U

ID
ELIN

ES
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Sr.
Bank

Am
ount

Purpose
Actual Utilisation 

1
Axis 

13.75
          

Cash Flow Mism
atches 

ECB repaym
ent

2
Bank of India 

350.00
        

Capex, O
pex and repaym

ent of liabilities Spectrum
 fees

3
Barclays bank 

300.00
        

Com
m

ercial Paper
Bank Loan repaym

ent
4

Deutsche Bank AG 
469.69

        
CAPEX and paym

ent to DO
T 

Spectrum
 fees

5
Indian O

verseas Bank 
79.08

          
Capex, O

pex and repaym
ent of liabilities O

pex
6

IndusInd Bank Lim
ited 

80.00
          

O
PEX and repaym

ent of liabilities 
Bank Loan repaym

ent
7

Standard Chartered Bank 
2,304.04

     
Capex and O

pex
Capex Rs. 1,894 crore, 
Spectrum

 fees Rs.283 crore, 
Statutory dues Rs. 51 crore 
and O

pex Rs. 52 crore, bank 
loan repaym

ent Rs. 24
8

Syndicate Bank 
423.00

        
Capex, O

pex and repaym
ent of liabilities Bank Loan repaym

ent
4,019.56

     

M
anagem

ent Com
m

ents : A
N

N
EXU

RE -2 –
FU

N
D

 U
TILISATIO

N

RBI G
U

ID
ELIN

ES
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Reliance
Com

m
unications

Lim
ited

has
issued

Corporate
G

uarantee
on

behalf
of

its
subsidiaries,

refer
table

below
for

details
of

guarantee
given

for
FY

2016-17
and

FY
2015-16*:

During
FY

2016-17,
RCO

M
gave

m
ajor

part
of

guarantee
to

RITL
&

RTL
of

IN
R

3,859
crores

and
IN

R
3,533

crores
out

of
w

hich
IN

R
3,245

crores
and

IN
R

1,845
crores

are
contingent

in
nature

to
repay

banks
tow

ards
ECB

/
STL/LTL/

N
CD.

During
FY

2015-16,
RCO

M
gave

m
ajor

part
of

guarantee
to

RITL
&

RTL
of

IN
R

3,155
crores

and
IN

R
3,606

crores
out

of
w

hich
IN

R
3,094

crores
and

IN
R

2,009
crores

are
contingent

in
nature

to
repay

banks
tow

ards
ECB

/
STL/LTL/

N
CD.

CO
RPO

RATE G
U

A
RA

N
TEE G

IVEN
 BY RCO

M

FY 2016-17 
FY 2015-16 

N
am

e of com
panies

Facility 
Am

ount utilised 
%utilised 

Facility 
Am

ount utilised 
%utilised 

Reliance Infratel Ltd
3,859 

3,245 
84%

3,155 
3,094 

98%
Reliance Telecom

 Ltd
3,533 

1,845 
52%

3,606 
2,009 

56%
Reliance Com

m
unications Infrastructure Ltd

599 
186 

31%
530 

193 
36%

Reliance Big TV Ltd
263 

147 
56%

244 
201 

82%
Reliance W

ebstore Ltd
366 

101 
28%

361 
80 

22%
Reliance Tech Services Ltd. (RTSL)

60 
9 

15%
180 

145 
80%

Reliance IDC
30 

5 
17%

25 
1 

2%
Reliance W

iM
ax Ltd 

2 
2 

100%
2 

2 
100%

G
atew

ay N
et Trading Pte Ltd

973 
-

0%
994 

-
0%

Total 
9,685 

5,540 
9,097 

5,725 

Source : As given by m
anagem

ent
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D
ISCLA

IM
ERS (1/3)


The

scope
of

assignm
ent

w
as

lim
ited

to
the

scope
of

w
ork

m
entioned

in
Appointm

ent
Letter

dated
7

M
ay

2019.


This

Report
(“Report”)

is
prepared

solely
for

SBI
is

intended
for

your
inform

ation
purposes,

subject
to

the
term

s
and

conditions
m

entioned
in

the
Appointm

ent
Letter

and
m

ay
not

be
relied

upon
by

other
parties

(“Third
Party”).

N
either

this
deliverable

nor
its

contents
m

ay
be

distributed
to,

discussed
w

ith,
or

otherw
ise

disclosed
to

any
Third

Party
w

ithout
the

prior
w

ritten
consent

of
BDO

India
LLP

(“BDO
India”

or
“BDO

”
or

“w
e”

or
“our”

or
“us”

).
Any

other
persons

w
ho

choose
to

rely
on

these
observations

m
ay

do
so

entirely
at

their
ow

n
risk.


O

ur
procedure

and
findings

are
based

solely
on

the
data,

docum
entation,

inform
ation

and
explanation

that
has

been
provided

to
us

during
the

forensic
audit

and
till

26
June

2020.
In

case,
w

e
com

e
across

any
inform

ation
w

hich
m

ay
have

a
bearing

on
the

findings
and

observations
m

ade
in

this
report

after
subm

ission
of

this
Report,

w
e

w
illhave

no
responsibility

to
alter

or
m

odify
this

Report.
In

case
additional

inform
ation

becom
es

available
from

or
w

ith
respect

to
the

engagem
ent

w
e

w
ould

be
glad

to
carry

out
additionalprocedure

as
m

ay
be

separately
agreed

w
ith

the
Client.


The

w
ork

carried
out

and
analysis

presented
in

this
Report

are
based

on
the

result
of

our
discussion

w
ith

representatives
of

the
Banks

and
are

not
alw

ays
supported

by
w

ritten
docum

entation.
W

e
m

ake
no

representation
regarding

the
sufficiency

of
the

procedures
perform

ed
either

for
the

purpose
for

w
hich

this
engagem

ent
w

as
sought

or
for

any
other.

Findings
are

based
on

circum
stantial

evidence
and

partially
concluded

in
the

absence
of

adequate
supporting

/
docum

ents.
Should

additional
inform

ation
and

docum
ents

be
subsequently

available,
observations

m
ay

change,
and

it
m

ay
be

necessary
to

revise
our

findings
accordingly.


O

ur
findings

and
observations

are
based

on
the

w
ork

procedures
and

steps
perform

ed
by

us
during

the
forensic

audit
for

the
Review

Period.
W

e
have

relied
on

various
reports

exported/generated
by

the
ERP

system
and

on
the

narration/text
colum

n
m

aintained
in

the
books

of
accounts

of
the

Target.


W

e
have

relied
on

the
inform

ation
provided

by
the

Banks
and

RCO
M

,
RITL

and
RTL

and
our

observations
are

based
prim

arily
on

the
review

of
such

inform
ation.

In
respect

of
the

Bank
account

statem
ents

of
RCO

M
,

RITL
and

RTL
received

in
soft

copy
form

,
no

independent
verification

w
ith

the
original

docum
ents

is
carried

out.
Inform

ation
in

certain
transactions

m
entioned

in
the

bank
statem

ents
of

RCO
M

,
RITL

and
RTL

w
ere

not
sufficient

to
ascertain

the
payee

and
nature

of
transaction.


Accounting

m
asking

in
term

s
of

individual
entries,

routing
of

entries
through

pool
accounts

w
ith

m
erged

narrations
to

m
ake

it
difficult

for
analysis.
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
During

our
review

,
w

e
received

photocopies
/

scanned
copies

of
certain

docum
ents

from
banks

&
m

anagem
ent

as
proof

of
the

transaction,
w

e
have

relied
on

the
sam

e.


BDO

is
not

responsible
for

exhaustiveness
of

inform
ation

as
it

is
possible

that
BDO

m
ight

not
be

able
to

access
allthe

inform
ation.


Inform

ation
/

observations
from

public
dom

ain
searches

(w
herever

applicable)
is

based
upon

inform
ation

collected
from

various
relevant

public
dom

ain
sources.

W
e

w
ould

like
to

classify
this

inform
ation

as
hearsay

in
nature.


W

e
have

relied
on

the
inform

ation
provided

by
RCO

M
and

representations
of

auditor,
em

ployees,
prom

oter
of

RCO
M

that
all

data
and

inform
ation

they
provided

are
correct

and
accurate

to
the

best
of

their
know

ledge
and

that
no

fact
or

inform
ation

that
w

ould
have

had
a

m
aterialbearing

on
our

findings
has

been
intentionally

w
ithheld

or
otherw

ise
om

itted.


Inform

ation
in

certain
transactions

m
entioned

in
the

Bank
account

statem
ents

of
RCO

M
w

ere
not

sufficient
to

ascertain
the

payee
and

nature
of

transaction.
H

ence
the

analysis
perform

ed
and

observations
thereof

on
the

RCO
M

accounts
are

based
on

lim
ited

inform
ation

provided
to

us
by

the
Banks.

Further,
w

e
have

attem
pted

to
co-relate

and
identify

payees
based

on
the

partial/
com

plete
account

num
ber

or
nam

es
m

entioned
in

the
description

and
as

per
the

details
provided

by
the

Banks.


Although,

inform
ation

m
ay

have
been

gathered
from

public
records

and
online

public
records

w
hich

is
generally

accepted
to

be
accurate,

neither
can

w
e

guarantee
its

veracity,
nor

can
w

e
m

onitor
the

speed
w

ith
w

hich
these

public
records

source
their

records.
In

undertaking
the

public
record

research
and

inform
ation

gathering
on

this
engagem

ent,
efforts

w
ere

m
ade

to
identify

inform
ation

currently
available.

N
either

have
w

e
identified

inform
ation

previously
filed

on,
but

subsequently
rem

oved
from

,
the

public
records

prior
to

this
date

nor
have

w
e

identified
inform

ation
subsequently

filed
on

those
data

sources
after

this
period

in
w

hich
our

w
ork

has
been

com
pleted.


The

nature
of

our
w

ork
pertaining

to
conducting

desktop
search

w
as

based
on

the
inform

ation
available

on
public

dom
ain

in
India

(and
to

the
extent

relevant,
outside

India).
Inform

ation
obtained

w
as

not
subjected

to
independent

verification
by

us.


This

Report
does

not
constitute

an
engagem

ent
to

provide
audit,

com
pilation,

review
,

or
attestation

services
m

ade
in

accordance
w

ith
the

generally
accepted

auditing
standards

in
India

and,
consequently,

no
assurance

w
ill

be
expressed.

O
ur

w
ork

w
ould

not
be

any
expression

of
an

opinion
or

testim
ony

of
expert

w
itness.

In
any

m
anner,

the
engagem

ent
does

not
extend

to
provide

advice,
analysis

and
observations

relating
to

legaland
regulatory

issues.


In

no
circum

stances
shall

w
e

be
liable,

for
any

loss
or

dam
age,

of
w

hatsoever
nature,

arising
from

inform
ation

m
aterial

to
our

w
ork

being
w

ithheld
or

concealed
from

us
or

m
isrepresented

to
us

by
any

person
of

w
hom

w
e

m
ade

inform
ation

requests
at

the
bank

or
on

field.
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
W

e
assum

e
no

responsibility
for

the
accuracy

and
com

pleteness
of

inform
ation,

that
cost

/
benefit

and
other

considerations
w

ill
preclude

us
from

pursuing
every

conceivable
source

of
inform

ation.
Further,

w
e

have
used

professional
judgm

ent
to

identify
the

inform
ation

source
to

be
searched.

If
any

other
professional

undertook
sim

ilar
procedures

on
the

sam
e

subjects,
such

professional
m

ight
provide

different
findings.

Accordingly,
w

e
do

not
provide

assurance
that

all
inform

ation
w

ill
be

available
in

the
public

and
private

dom
ain.


O

ur
findings

and
reports

should
not

be
interpreted

as
a

docum
entary

evidence
or

as
a

title
search

verification
report

and
/

or
as

a
valuation

report
/

certification
for

any
of

the
assets

or
properties

identified
in

our
reports.


BDO

has
not

identified,
addressed

or
corrected

any
errors

or
defects

in
the

com
puter

system
s,

other
devices

or
com

ponents
thereof

(“System
s”),

w
hether

or
not

due
to

im
precise

or
am

biguous
entry,

storage,
interpretation

or
processing

or
reporting

of
data.

W
e

w
illnot

be
responsible

for
any

defect
or

problem
arising

out
of

or
related

to
data

processing
in

any
System

s.


O

ur
reports

and
com

m
ents

should
not

be
considered

a
definitive

pronouncem
ent

on
the

individualor
the

com
pany.


BDO

does
not

provide
any

opinion
in

respect
to

the
business

entity
or

individuals
on

w
hom

this
research

is
conducted.


BDO

India
is

an
accounting

consulting
firm

and
w

e
have

form
ed

our
findings

basis
our

understanding
of

the
M

aster
Circular

guidelines
from

the
Reserve

Bank
of

India.
O

ur
procedures

are
based

on
analysis

of
transactions

as
presented

in
the

books
of

account
on

best
effort

basis
and

to
the

extent
of

inform
ation

m
ade

available
by

the
Corporate

Debtor,
the

Resolution
Professional,

and
the

Lenders
till

26
June

2020.
W

e
did

not
obtain

a
legal

view
/

interpretation
from

legal
counsel

to
interpret

the
RBIguidelines

or
applicability.


W

hen
assisting

the
client

in
the

Perform
ance

of
BDO

’s
activities,

BDO
has

not:

•
Determ

ined
w

hich,
if

any,
recom

m
endations

should
be

im
plem

ented

•
Acted

on
behalf

of
m

anagem
ent

in
reporting

to
the

Board
of

Directors,
or

Audit
Com

m
ittee

•
H

ave
custody

of
assets

•
Act

in
any

capacity
equivalent

to
a

m
em

ber
of

m
anagem

ent
or

an
em

ployee

•
Assess

the
quality

of
source

data
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N
am

e of Party
Relation

Reason
AAAC

Related
Fellow

 subsidiary of RCO
M

AAAI
Related

Fellow
 subsidiary of RCO

M
ADAE

Related
Fellow

 subsidiary of RCO
M

Chlorosulf
Connected

Com
m

on Directors w
ith related parties

Cleangen
Related

Prom
oter group has significant influence

Finnese
Connected

Em
ployees of RCO

M
 are directors

G
IDC 

Related
Subsidiary of RCO

M
,Fellow

 Subsidiary of RTL and RITL   
Kunjbihari

Connected
Fellow

 subsidiary of Crest Logistics
N

etizen
Connected

Em
ployees of RCO

M
 are directors

RASL
Related

Fellow
 Subsidiary of RCO

M
RBEnt

Related
Fellow

 Subsidiary of RCO
M

RBL
Related

Subsidiary of RCO
M

RBPO
Related

Subsidiary of RCO
M

RBTV
Related

Subsidiary of RCO
M

,RTL,RITL
RCAP

Related 
Fellow

 subsidiary of RCO
M

RCI
Related

Subsidiary of RCO
M

RCIL
Related

Subsidiary of RCO
M

,Fellow
 Subsidiary of RTL and H

olding Co of RITL   
RCTN

Related
Subsidiary of RCO

M
,Fellow

 Subsidiary of RTL and RITL   
RDH

S
Related

Subsidiary of RCO
M

,Fellow
 Subsidiary of RTL and RITL   

RFLAG
-AF

Related
Subsidiary of RCO

M
,Fellow

 Subsidiary of RTL and RITL   
RG

BV
Related

Subsidiary of RCO
M

RG
ICL

Related
Fellow

 Subsidiary of RCO
M

RIPL
Related

H
olding Co of RCO

M
RRL

Related
Subsidiary of RCO

M
,RTL,RITL

RRL (TFIL)
Related

Subsidiary of RCO
M

,Fellow
 Subsidiary of RTL and RITL

RTI(Cyprus)
Related

Subsidiary of RCO
M

RTSL
Related

Subsidiary of RCO
M

,Fellow
 Subsidiary of RTL 

RW
SL

Related
Subsidiary of RCO

M
,Fellow

 Subsidiary of RTL 
Sapphire

Connected
Cross H

olding w
ith N

etizen Engineering Pvt Ltd

LIST O
F CO

N
N

ECTED
 PA

RTIES



N
ote:

This
publication

has
been

carefully
prepared,

but
it

has
been

w
ritten

in
general

term
s

and
should

be
seen

as
broad

guidance
only.

The
publication

cannot
be

relied
upon

to
cover

specific
situations

and
you

should
not

act,
or

refrain
from

acting,
upon

the
inform

ation
contained

therein
w

ithout
obtaining

specific
professional

advice.
Please

contact
BDO

India
LLP

to
discuss

these
m

atters
in

the
context

of
your

particular
circum

stances.
BDO

India
LLP

and
each

BDO
m

em
ber

firm
in

India,
their

partners
and/or

directors,
em

ployees
and

agents
do

not
accept

or
assum

e
any

liability
or

duty
of

care
for

any
loss

arising
from

any
action

taken
or

not
taken

by
anyone

in
reliance

on
the

inform
ation

in
this

publication
or

for
any

decision
based

on
it.

BDO
India

LLP,
a

lim
ited

liability
partnership,

is
a

m
em

ber
of

BDO
InternationalLim

ited,a
U

K
com

pany
lim

ited
by

guarantee,
and

form
s

part
of

the
internationalBDO

netw
ork

of
independent

m
em

ber
firm

s.
BDO

is
the

brand
nam

e
for

the
internationalBDO

netw
ork

and
for

each
of

the
BDO

M
em

ber
Firm

s.
Copyright

©
2019

BDO
India

LLP.
Allrights

reserved.

Visit
us

at
w

w
w

.bdo.in

BEN
G

ALU
RU

 –
O

ffice 1
Floor 6, N

o. 5, Prestige Khoday Tow
er

Raj Bhavan Road
Bengaluru 560001, IN

DIA
Tel: +91 80 6815 0000

BEN
G

ALU
RU

 –
O

ffice 2
SV Tow

er, N
o. 27, Floor 4

80 Feet Road, 6th Block, Koram
angala

Bengaluru 560095, IN
DIA 

Tel: +91 80 6811 1600

KO
LKATA

Floor 4, Duckback H
ouse

41, Shakespeare Sarani
Kolkata 700017, IN

DIA
Tel: +91 33 6766 1600 

DELH
I N

CR -
O

ffice 1
The Palm

 Springs Plaza
O

ffice N
o. 1501-10, Sector-54 

G
olf Course Road

G
urugram

 122001, IN
DIA

Tel: +91 124 281 9000

H
YDERABAD

1101/B, M
anjeera Trinity Corporate

JN
TU

-H
itech City Road, Kukatpally

H
yderabad 500072, IN

DIA
Tel: +91 40 6814 2999

CH
EN

N
AI 

N
o. 443 &

 445, Floor 5, M
ain Building

G
una Com

plex, M
ount Road, 

Teynam
pet

Chennai 600018, IN
DIA

Tel: +91 44 6131 0200

KO
CH

I
XL/215 A, Krishna Kripa
Layam

 Road, Ernakulam
Kochi 682011, IN

DIA
Tel: +91 484 430 0663

M
U

M
BAI -

O
ffice 1

The Ruby, Level 9, N
orth W

est W
ing 

Senapati Bapat M
arg, Dadar (W

)
M

um
bai 400028, IN

DIA
Tel: +91 22 6277 1600

M
U

M
BAI -

O
ffice 2

Floor 2, Enterprise Centre
N

ehru Road, N
ear Dom

estic Airport
Vile Parle (E), M

um
bai 400099, IN

DIA
Tel: +91 22 3358 9700

AH
M

EDABAD
The First, Block C –

907 &
 908

Behind ITC N
arm

ada, Keshavbaug
Vastrapur, Ahm

edabad 380015, IN
DIA

Tel: +91 79 6816 1600

G
O

A
701, Kam

at Tow
ers

9, EDC Com
plex, Patto

Panaji, G
oa 403001, IN

DIA
Tel: +91 832 674 1600

DELH
I N

CR -
O

ffice 2
W

indsor IT Park, Plot N
o: A-1, 

Floor 2, Tow
er-B, Sector-125 

N
oida 201301, IN

DIA
Tel: +91 120 684 8000

M
U

M
BAI -

O
ffice 3

Floor 6, Raheja Titanium
W

estern Express H
ighw

ay, G
eetanjali 

Railw
ay Colony, Ram

 N
agar, G

oregaon (E) 
M

um
bai 400063, IN

DIA
Tel: +91 22 6831 1600

PU
N

E
Floor 6, Building # 1
Cerebrum

 IT Park, Kalyani N
agar

Pune 411014, IN
DIA

Tel: +91 20 6763 3400



RELIAN
CE CO

M
M

U
N

ICATIO
N

S LIM
ITED / RELIAN

CE IN
FRATEL LIM

ITED / RELIAN
CE TELECO

M
 

LIM
ITED

A
N

N
EXU

RES | FO
REN

SIC A
U

D
IT

BD
O

 IN
D

IA LLP | JU
LY 2020



A
N

N
EXU

RE -3.1



3
Strictly Private and Confidential

Subject to M
anagem

ent Discussion and Internal Risk Review
 

List
of

accounts
(w

hich
w

ere
identified

in
the

books
of

the
target

entities)
for

w
hich

statem
ents

could
not

be
fetched

as
confirm

ed
by

SBI.

SBI: 63 A
CCO

U
N

TS FO
R W

H
ICH

 D
ATA CO

U
LD

 N
O

T BE EXTRA
CTED

Bank
Bank

A
ccount N

o.
RCO

M
SBI

10901124984
RCO

M
SBI

10923553500
RCO

M
SBI

11045080096
RCO

M
SBI

30278901233
RCO

M
SBI

30038668971
RCO

M
SBI

63007880239
RCO

M
SBI

10373626835
RCO

M
SBI

1000050780
RCO

M
SBI

30449021529
RTL

SBI
10976586680

RTL
SBI

10395463656
RTL

SBI
10547192912

RTL
SBI

10752699495
RTL

SBI
10612343643

RTL
SBI

10495622637
RTL

SBI
10377381276

RTL
SBI

10456585010
RTL

SBI
10434282942

RTL
SBI

10861705462
RTL

SBI
10196611057

RTL
SBI

11083090190
RTL

SBI
11276461080

RTL
SBI

10913106632
RTL

SBI
11109328223

RTL
SBI

10574413090
RTL

SBI
10847134721

RTL
SBI

10621582818
RTL

SBI
11157505922

RTL
SBI

11043400882

Bank
Bank

A
ccount N

o.
RTL

SBI
11089179562

RTL
SBI

10881233787
RTL

SBI
10501579390

RTL
SBI

11018599864
RTL

SBI
10176345327

RTL
SBI

10965237326
RTL

SBI
11004627232

RTL
SBI

10958147984
RTL

SBI
10762900908

RTL
SBI

10638565995
RTL

SBI
10987961693

RTL
SBI

11027372659
RTL

SBI
10966437040

RTL
SBI

10705634295
RTL

SBI
30010777038

RTL
SBI

10833265795
RTL

SBI
10894250334

RTL
SBI

11214097419
RTL

SBI
10537063331

RTL
SBI

10915025626
RTL

SBI
10234246014

RTL
SBI

10364271712
RTL

SBI
30087798016

RTL
SBI

30030646239
RTL

SBI
11520034163

RTL
SBI

10835925058
RTL

SBI
11056320037

RTL
SBI

11159545192
RTL

SBI
10437693255

Bank
Bank

A
ccount N

o.
RTL

SBI
10437693255

RTL
SBI

10792144297
RTL

SBI
11038720559

RTL
SBI

10551093482
RTL

SBI
10723019722

RTL
SBI

10835925047
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List
of

statem
ents

(w
hich

w
ere

identified
in

the
books

of
the

target
entities)

w
hich

w
ere

not
provided

by
H

DFC
Bank

as
PAN

of
the

target
entity

w
ere

not
linked

to
these

bank
statem

ents.

Sr
Bank accounts

Com
pany

1
310000450

RCO
M

2
19732010000025

RCO
M

3
00001305001690

RCO
M

4
00030310006677

RCO
M

5
00030310008940

RCO
M

6
00040310003741

RCO
M

7
00040310004725

RCO
M

8
03240310000038

RCO
M

9
00060310000730

RCO
M

10
00060310001188

RCO
M

11
00060310001309

RCO
M

12
00070310001708

RCO
M

13
00070310002293

RCO
M

14
00080310000145

RCO
M

15
00080310000334

RCO
M

16
00080310000454

RCO
M

17
00090310002512

RCO
M

18
00140310002634

RCO
M

19
00200310000234

RCO
M

20
00200310000519

RCO
M

21
00210310001496

RCO
M

22
00250310000067

RCO
M

23
00310310000318

RCO
M

Sr.N
o

Bank accounts
Com

pany
24

00330310000288
RCO

M
25

00350310000401
RCO

M
26

00540310000499
RCO

M
27

00540310000829
RCO

M
28

00570310000019
RCO

M
29

00580310000167
RCO

M
30

00590310000141
RCO

M
31

00600310002755
RCO

M
32

00600310004585
RCO

M
33

00600310008273
RCO

M
34

00600310009830
RCO

M
35

00600310012892
RCO

M
36

00600310013513
RCO

M
37

00600350052699
RCO

M
38

00602220003363
RCO

M
39

00602220003380
RCO

M
40

00602590000166
RCO

M
41

00620310000303
RCO

M
42

00630310000080
RCO

M
43

00640310000202
RCO

M
44

00670310000180
RCO

M
45

00780310000473
RCO

M
46

01020310000225
RCO

M

Sr.N
o

Bank accounts
Com

pany
47

01090310000139
RCO

M
48

01130310000312
RCO

M
49

01210310000056
RCO

M
50

01220310000160
RCO

M
51

01230310000058
RCO

M
52

01250310000060
RCO

M
53

01420310000051
RCO

M
54

01500310000193
RCO

M
55

01640310000136
RCO

M
56

02030310000013
RCO

M
57

02410310000115
RCO

M
58

02850310000058
RCO

M
59

02850310000065
RCO

M
60

CA0310000666
RITL

61
00070310002856

RITL
62

00070310003000
RITL

63
00080310000498

RITL
64

00080310000550
RITL

65
00200310000690

RITL
66

00540310000637
RITL

67
00540310000733

RITL
68

00600310005044
RITL

69
00600310007461

RITL

Sr.N
o

Bank accounts
Com

pany
70

00600310016718
RITL

71
00670310000328

RITL
72

01020310000424
RITL

73
01500310000392

RITL
74

02410310000245
RITL

75
02410310000252

RITL
76

02850310000144
RITL

77
02850310000161

RITL
78

05480310000018
RTL

79
00140079952001

RTL
80

00600310004698
RTL

81
00622050000241

RTL
82

01220310000401
RTL

83
01500310000410

RTL
84

01510310000160
RTL

85
01520310000309

RTL
86

01920310000118
RTL

87
02240310000121

RTL
88

02340310000101
RTL

89
02400310001574

RTL
90

02640310000293
RTL

91
05240310000027

RTL

BA
N

K STATEM
EN

TS N
O

T LIN
KED

 TO
 TA

RG
ET CO

M
PA

N
Y’S PA

N
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Strictly Private and Confidential

Subject to M
anagem

ent Discussion and Internal Risk Review
 

As
per

the
Bank

Book
(SAP

Records)
IN

R
713.5

crores
(in

8
transactions)

w
as

received
in

Ledger
account

(M
U

M
B)

ICI-04799-R
of

ICICI
Bank.

This
G

L
pertains

to
ICICIbank

account
num

ber
405004799

w
hich

the
bank

has
confirm

ed
via

em
ail

dated
23

Septem
ber

2019
to

be
closed

on
3

August
2010.

Below
attachm

ent
contains

the
m

ailconfirm
ation

from
the

bank
regarding

closure
of

bank
account.

TRA
N

SA
CTIO

N
S

IN
BA

N
K

A
CCO

U
N

T
D

ECLA
RED

CLO
SED

BY
TH

E
BA

N
K
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

O
ut

of
IN

R
31,580

crores
Bank

loans
received

as
term

loan,
sales

invoicing,
Packing

credit,
ECB

from
various

banks,
43%

of
the

funds
am

ounting
to

IN
R

13,667.73
crores

w
ere

utilised
for

repaym
ent

of
loans

and
other

obligations
to

Banks/Financial
Institutions

(FI)
(i.e.

IN
R

12,848.61
crores,

IN
R

670.73
crores

and
IN

R
148.39

crores)
by

RCO
M

,
RITL

and
RTL

respectively.
Below

is
a

sum
m

ary
of

Banks/Financialinstitution
paid.

REPAYM
EN

T O
F LO

A
N

S TO
 BA

N
KS/FI O

U
T O

F BA
N

K LO
A

N
S

N
am

es of Banks/ FI
A

m
ount 

(IN
R in crores)

Standard Chartered Bank
3,654.88 

China Developm
ent Bank

2,233.29 
State Bank O

f India
1,717.14 

Yes Bank
1,150.38 

Deutsche Bank A.G
.

646.67 
Export Developm

ent Canada
437.83 

Com
m

ercial Paper
430.00 

The Export Im
port Bank O

f China
390.61 

The H
ongkong &

 Shanghai Banking
339.61 

BN
P Paribas

330.00 
Syndicate Bank

314.10 
Industrial And Com

m
ercial Bank O

f China
305.87 

Indian O
verseas Bank

262.05 
LIC O

f India
238.51 

Axis Bank
205.00 

Indusind Bank Lim
ited

196.76 
Exim

136.91 
India Bulls

117.36 
H

DFC Bank Ltd.
100.46 

N
am

es of Banks/ FI
A

m
ount 

(IN
R in crores)

Barclays Capital
100.00 

Various Banks
102.25 

India Infoline
32.50 

Bank O
f Baroda

28.47 
IDBI Bank Ltd

28.27 
U

nited Bank O
f India

25.90 
U

CO
 Bank

24.38 
Canara Bank

20.84 
Barclays Bank

20.38 
Deutsche Bank

18.95 
Corporation Bank

14.88 
Bank O

f India
14.30 

Central Bank O
f India

9.58 
U

nion Bank O
f India

6.90 
O

riental Bank O
f Com

m
erce

6.29 
IFCI

3.69 
Bank O

f M
aharashtra

2.41 
Punjab N

ational Bank
0.29 

Total 
13,667.73 
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(IN
R in Crores)

RCO
M

 | EN
D

 U
SE SU

M
M

A
RY –

2013-14 (1/2)
Received from

 
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

Yes Bank 
2,820.00 

Connected Party Paym
ent 

1,134.46 
Investm

ents 
885.88 

Banks /FI 
549.06 

Third Party 
170.96 

Salary 
24.12 

Statutory dues 
23.12 

Total 
2,787.61 

H
DFC Bank

700.00 
Connected Party Paym

ent 
400.00 

Banks /FI 
300.00 

Total 
700.00 

Standard Chartered Bank 
500.00 

Connected Party Paym
ent 

273.20 
Banks /FI 

145.45 
Statutory dues 

70.00 
Third Party 

0.95 
Total 

489.60 

IDBI Bank
550.00 

Connected Party Paym
ent 

278.85 
Banks /FI 

61.74 
Statutory dues 

36.08 
Investm

ents 
16.45 

Third Party 
9.49 

Total
402.60 

Bank of Baroda 
250.00 

Banks /FI 
250.00 

Total
250.00 

U
nited Bank of India

250.00 

Banks /FI 
137.74 

Third Party 
68.22 

Connected Party Paym
ent 

34.05 
Total

240.00 

India Bulls 
240.00 

Investm
ents 

240.00 
Total

240.00 
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(IN
R in Crores)

RCO
M

 | EN
D

 U
SE SU

M
M

A
RY –

2013-14 (2/2)
Received from

 
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

Canara Bank
240.00 

Connected Party Paym
ent 

222.22 
Total

222.22 

Indus Ind Bank
200.00 

Banks /FI 
200.00 

Total
200.00 

India Infoline Finance Ltd 
150.00 

Connected Party Paym
ent 

150.00 
Total

150.00 

Indian O
verseas Bank 

100.00 
Investm

ents 
79.08 

Total
79.08 

G
rand Total 

6,000.00 
G

rand Total
5,761.12 
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(IN
R in Crores)

RCO
M

 | EN
D

 U
SE SU

M
M

A
RY –

2014-15 (1/1)
Received from

 
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

State Bank of India 
1,500.00 

Banks /FI 
1,500.00 
1,500.00 

Yes Bank 
1,270.00 

Banks /FI 
665.68 

Connected Party Paym
ent 

521.80 
Third Party 

44.37 
1,231.84 

Standard Chartered Bank 
1,160.00 

Banks /FI 
619.18 

Investm
ents 

410.00 
Connected Party Paym

ent 
68.77 

Third Party 
36.62 

Statutory dues 
15.00 

1,149.57 

Deutsche Bank AG
 

469.84 
Third Party 

469.84 
469.84 

Syndicate Bank 
460.00 

Banks /FI 
308.00 

Investm
ents 

111.00 
Connected Party Paym

ent 
15.00 

434.00 

U
nion Bank of India 

275.00 
Banks /FI 

275.00 
275.00 

Indian O
verseas Bank 

230.00 
Banks /FI 

230.00 
230.00 

India Infoline Finance Ltd 
150.00 

Connected Party Paym
ent 

107.50 
Banks /FI 

36.50 
144.00 

G
rand Total 

5,514.84 
5,434.25 
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(IN
R in Crores)

RCO
M

 | EN
D

 U
SE SU

M
M

A
RY –

2015-16 (1/2)
Received from

 
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

Standard Chartered Bank 
4,404.04 

Connected Party Paym
ent 

1,842.79 
Banks /FI 

1,433.66 
Investm

ents 
953.92 

Third Party 
115.00 

4,345.37 

Indus Ind Bank 
1,500.00 

Connected Party Paym
ent 

1,237.11 
Banks /FI 

174.05 
Statutory dues 

33.79 
Investm

ents 
20.00 

1,464.95 

Barclays Bank 
919.72 

Banks /FI 
436.93 

Connected Party Paym
ent 

286.04 
Third Party 

78.09 
Statutory dues 

10.00 
811.05 

India Infoline Finance Ltd 
575.00 

Banks /FI 
291.61 

Connected Party Paym
ent 

283.35 
574.96 

Axis Bank 
500.00 

Banks /FI 
437.83 

Investm
ents 

48.50 
486.33 

Bank of India
350.00 

Investm
ents 

350.00 
350.00 

Deutsche Bank 
320.00 

Connected Party Paym
ent 

196.00 
Banks /FI 

123.61 
319.61 

ICICI Bank Ltd 
293.16 

Banks /FI 
143.16 

Connected Party Paym
ent 

143.10 
286.26 
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(IN
R in Crores)

RCO
M

 | EN
D

 U
SE SU

M
M

A
RY –

2015-16 (2/2)
Received from

 
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

Indian Infrastructure Finance Co Ltd 
248.00 

Connected Party Paym
ent 

199.00 
Banks /FI 

25.00 
224.00 

Agricole Bank 
192.00 

Connected Party Paym
ent 

192.00 
192.00 

Yes Bank 
175.00 

Banks /FI 
175.00 
175.00 

Bank of Baroda 
160.45 

Connected Party Paym
ent 

126.70 
Third Party 

24.50 
Banks /FI 

2.60 
153.81 

DBS 
112.00 

Connected Party Paym
ent 

58.17 
Third Party 

50.18 
108.34 

ICBC Bank 
75.00 

Connected Party Paym
ent 

58.90 
Banks /FI 

9.84 
Third Party 

5.88 
74.62 

G
rand Total 

9,824.38 
9,566.30 
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(IN
R in Crores)

RCO
M

 | EN
D

 U
SE SU

M
M

A
RY –

2016-17 (1/1)
Received from

 
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

Standard Chartered Bank 
2,081.00 

Banks /FI 
1,783.20 

Connected Party Paym
ent 

205.31 
1,988.51 

Yes Bank 
1,060.00 

Banks /FI 
687.53 

Connected Party Paym
ent 

355.00 
1,042.53 

State Bank of India
565.00 

Banks /FI 
559.34 
559.34 

Deutsche Bank AG
 

476.67 
Banks /FI 

376.67 
Connected Party Paym

ent 
100.00 
476.67 

U
nion Bank of India 

500.00 
Banks /FI 

403.14 
Connected Party Paym

ent 
58.00 

461.14 

DBS 
300.00 

Banks /FI 
282.68 

Connected Party Paym
ent 

17.00 
299.68 

ICICI Bank Ltd 
293.10 

Banks /FI 
224.43 

Connected Party Paym
ent 

65.86 
290.29 

Dena bank 
250.00 

Connected Party Paym
ent 

250.00 
250.00 

Axis Bank 
200.00 

Connected Party Paym
ent 

200.00 
200.00 

G
rand Total 

5,725.77 
5,568.16 
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(IN
R in Crores)

Received from
Receipt A

m
ount

End U
se -

Beneficiary type
End-U

se A
m

ount

State Bank of India
125.00

Paym
ent to bank

125.00
Total

125.00

Canara Bank
60.00

Connected party Paym
ent

60.00
Total

60.00

Bank of India
50.00

Connected party Paym
ent

50.00
Total

50.00

Syndicate Bank
40.00

Connected party Paym
ent

40.00
Total

40.00

Indian O
verseas Bank

40.00
Connected party Paym

ent
20.00

Paym
ent to bank

20.00
Total

40.00

U
nion Bank of India

25.00

Connected party Paym
ent

20.94
Third party paym

ent
3.97

LC
0.06

Total
24.97

Central Bank of India
20.00

Connected party Paym
ent

20.00
Total

20.00

Corporation Bank
15.00

Connected party Paym
ent

11.00
Third party paym

ent
0.61

Paym
ent to bank

3.39
Total

15.00
G

rand Total
375.00

374.97

RTL| EN
D

 U
SE SU

M
M

A
RY 2013-17
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(IN
R in Crores)

RITL|EN
D

U
SE SU

M
M

A
RY 2013-17

Received from
Receipt A

m
ount 

End U
se Beneficiary Type

End U
se -

A
m

ount 

Yes Bank
1,245.00 

Connected party paym
ents

1,224.65 
Bank/FI 

15.35 
1,240.00 

H
DFC Bank

830.00 

Connected party paym
ents

724.00 
others

68.00 
Bank/FI 

20.38 
812.38 

State Bank of India
635.00 

Bank/FI 
635.00 
635.00 

IDFC
525.75 

Connected party paym
ents

493.00 
Investm

ents
32.31 

525.31 

Deutsche Bank
514.75 

Connected party paym
ents

508.37 
508.37 

Barclays bank
190.00 

Connected party paym
ents

190.00 
190.00 

Standard Chartered Bank
200.00 

Connected party paym
ents

200.00 
200.00 

G
rand Total

4,140.50 
4,111.06 
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A
N

N
EXU

RE –
LC D

EVO
LVED

Details of LC devolved by vendors of RCO
M

, RITL and RTL from
 various banks in M

arch 2017 is as follow
s

(IN
R in Crores)

Bank
V

endor
Rcpl

Rtil
Rtl

G
rand Total

Punjab 
N

ational 
Bank

Vodafone M
obile Services Lim

ited
15.73

-
-

15.73
Idea Cellular Lim

ited
12.53

-
-

12.53
Tata Teleservices (M

aharashtra) Lim
ited

6.61
-

-
6.61

Tow
er Vision India Pvt Ltd

3.74
-

-
3.74

ATC Telecom
 Infrastructure Private Lim

ited
3.65

-
-

3.65
Tech M

ahindra Lim
ited

2.56
-

1.05
3.60

Eastcom
peace

India Pvt Ltd
3.44

-
-

3.44
Vertex Custom

er M
anagem

ent India Pvt Ltd
3.23

-
-

3.23
Syscom

Corporation Pvt Ltd
2.65

-
-

2.65
G

TL Infrastructure Ltd
2.50

-
-

2.50
TelexcellInform

ation System
s Lim

ited
2.28

-
-

2.28
Chennai N

etw
ork Infrastructure Ltd

2.25
-

-
2.25

IBM
 India Pvt Ltd

2.20
-

-
2.20

H
uaw

ei International Pte Lim
ited

2.20
-

-
2.20

ATC Telecom
 Tow

er Corporation Pvt Ltd
1.91

-
-

1.91
U

bico
N

etw
orks Pvt Ltd

1.73
-

-
1.73

Alcatel Lucent International
1.62

-
-

1.62
Com

petent Synergies Pvt Ltd
1.55

-
-

1.55
Kochar

Infotech Pvt Ltd
1.01

-
-

1.01
Prim

a Telecom
 Ltd

1.00
-

-
1.00

H
ungam

a Digital M
edia Entertainm

ent Pvt Ltd
0.67

-
-

0.67
W

artsila India Pvt Ltd
0.53

-
-

0.53
Shot Form

ats Digital
0.50

-
-

0.50
O

rient Cables India Pvt Ltd
0.49

-
-

0.49
Adpay

M
obile Paym

ent India Pvt Ltd
0.43

-
-

0.43
Pratap Technocrafts

Private Ltd
0.40

-
-

0.40
G

lobal Rural N
etco

Ltd
0.35

-
-

0.35
N

azara
Technologies Pvt Ltd

0.34
-

-
0.34

ATC India Tow
er Corporation Pvt Ltd

0.33
-

-
0.33

India G
am

es Lim
ited

0.33
-

-
0.33

Pace Pow
er System

s Pvt Ltd
0.32

-
-

0.32
Ascend Telecom

 Infrastructure Pvt Ltd
0.25

-
-

0.25
Corporate Telesystem

s
Pvt Ltd

0.22
-

-
0.22

Altruist Technologies
-

-
0.12

0.12
Techroutes

N
etw

orks Pvt Ltd
0.10

-
-

0.10
Shandong W

eichaiH
uafeng

Pow
er India Pvt Ltd

0.09
-

-
0.09

Rai &
 Sons Pvt Ltd

0.09
-

-
0.09

Bank
V

endor
Rcpl

Rtil
Rtl

G
rand Total

Bank O
f 

Baroda

Reliance InfratelLim
ited

33.28
-

-
33.28

Ericsson India Pvt Ltd
13.37

-
-

13.37
Pratap Technocrafts

Private Ltd
-

2.94
-

2.94
Em

erson N
etw

ork Pow
er India Pvt Ltd

-
2.18

-
2.18

Frontline N
CR Business Solutions Pvt Ltd

-
0.74

-
0.74

ID
BI Bank

Vodafone M
obile Services Lim

ited
4.90

-
-

4.90
ATC Telecom

 Infrastructure Private Lim
ited

4.00
-

0.75
4.75

Tow
er Vision India Pvt Ltd

-
-

3.96
3.96

Shem
aroo

Entertainm
ent Ltd.

-
-

0.71
0.71

ATC India Tow
er Corporation Pvt Ltd

-
-

0.46
0.46

Com
petent Synergies Pvt Ltd

-
-

0.14
0.14

Syndicate 
Bank

Pace Pow
er System

s Pvt Ltd
0.33

3.00
-

3.33
M

obile Arts AB
2.61

-
-

2.61
Avaya India Pvt Ltd

1.28
-

-
1.28

Cum
m

ins India Ltd
1.00

-
-

1.00
Sunrise Infotech

0.80
-

-
0.80

Pratap Technocrafts
Private Ltd

0.48
-

-
0.48

U
nited Bank 

O
f India

Reliance InfratelLim
ited

9.19
-

-
9.19

Corporation 
Bank

Alcatel Lucent International
3.58

-
-

3.58

G
rand Total

154.62
8.85

7.18
170.65
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BU
YER’S CRED

IT FA
CILITY O

U
TSTA

N
D

IN
G

Details of Buyer’s Credit Facility O
utstanding in the books of RCO

M
, RITL and RTL from

 various banks in during review
 period is 

as follow
s

(U
SD in Crores)

2013-14
2014-15

2015-16
2016-17

L/c
O

pening Bank
Draw

dow
n Bank

RCO
M

RITL
RTL

RCO
M

RITL
RTL

RCO
M

RITL
RTL

RCO
M

RITL
RTL

Bank of Baroda
Bank of Baroda,Bahrain

-
-

-
-

-
-

0.01
-

-
0.15

-
-

Deutsche Bank,Tokyo
-

0.09
-

-
0.01

-
0.02

0.01
-

0.02
0.01

-
Canara Bank,H

ongKong
-

-
-

-
-

-
0.01

-
-

-
-

-

Corporation Bank

Deutsche Bank,Tokyo
1.50

-
-

1.75
-

-
2.50

-
-

2.44
-

-
Allahabad Bank, 
H

ongKong
-

-
-

-
-

-
-

-
-

1.97
-

-

Bank of India, N
ew

 York
-

-
-

-
-

-
-

-
-

0.07
-

-
Punjab N

ational Bank, 
H

ongkong
0.08

-
-

-
-

-
-

-
-

-
-

-

H
SBC Bank,M

auritius
0.09

-
-

-
-

-
-

-
-

-
-

-
Canara Bank,H

ongKong
-

-
-

-
-

-
0.21

-
-

-
-

-

D
eutsche Bank

Deutsche 
Bank,Singapore

-
-

-
-

-
-

-
-

-
0.01

-
-

Deutsche Bank,Tokyo
0.09

-
-

-
-

-
0.04

-
-

-
-

-

H
D

FC Bank
H

DFC Bank, Bahrain
-

-
-

-
0.01

-
-

-
-

-
-

-
H

DFC Bank,H
ongKong

-
-

-
-

0.01
-

-
0.05

-
-

0.01
-

H
DFC Bank,Bahrain

-
-

-
-

-
-

-
0.01

-
-

0.08
-

ID
BI Bank

Deutsche Bank,Tokyo
-

0.01
-

-
-

-
-

-
-

-
-

-

Punjab N
ational Bank

Deutsche Bank,Tokyo
1.32

-
1.05

1.47
-

0.04
0.43

-
0.04

0.90
-

-
Punjab N

ational Bank, 
H

ongkong
-

-
-

-
-

-
-

-
-

0.38
-

0.08

Allahabad Bank, 
H

ongKong
-

-
-

-
-

-
-

-
-

0.21
-

-

H
SBC Bank,M

auritius
0.18

-
-

-
-

-
-

-
-

-
-

-
Deutsche Bank,Tokyo

0.27
-

-
-

-
-

-
-

-
-

-
-

Syndicate Bank

Deutsche Bank,Tokyo
0.62

0.03
-

0.43
0.03

-
0.89

-
-

0.29
-

-
Allahabad Bank, 
H

ongKong
-

-
-

-
-

-
-

-
-

0.18
-

-

Bank of India, N
ew

 York
-

-
-

-
-

-
-

-
-

0.10
-

-
Canara Bank,H

ongKong
-

-
-

-
-

-
0.10

-
-

-
-

-
G

rand Total
4.17

0.13
1.05

3.65
0.06

0.04
4.21

0.07
0.04

6.73
0.10

0.08
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BU
YER’S CRED

IT D
EVO

LVED
Details of Buyer’s Credit Facility devolved by foreign vendors of RCO

M
 from

 various banks in M
arch 2017 is as follow

s

(In Crores)
LU

T Bank
D

raw
dow

n Bank
Vendor

U
SD

IN
R

Corporation Bank
Deutsche 
Bank,Tokyo

Ingram
 M

icro India Ltd &
 Redington Distribution Pte 

Ltd
0.01

0.44

Tyco Electronics M
iddle East Fze

0.04
2.52

Punjab N
ational 

Bank
Deutsche 
Bank,Tokyo

H
uaw

ei International Pte Lim
ited

0.09
5.98

Syndicate Bank
Deutsche 
Bank,Tokyo

Ciena Com
m

unications International Inc
0.08

5.16
G

renTech RF H
ongKong Co.Lim

ited
0.02

1.40
H

uaw
ei International Pte Lim

ited
0.00

0.25
Telebyte Technologies Pte Ltd

0.02
1.48

G
rand Total

0.26
17.24



A
N

N
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

Paym
ent

to
connected

parties
cum

ulatively
am

ounted
to

IN
R

12,692.31
crores

(41%)
(i.e.

IN
R

9,130.35
crores,

IN
R

3,340.02
crores

&
IN

R
221.94

crores
respectively)

by
RCO

M
,

RITL
and

RTL
respectively.

List
of

connected
entities

to
w

hich
funds

have
been

transferred
out

of
loans

received
from

Banks/
FinancialInstitutions

are
as

under:

PAYM
EN

T TO
 CO

N
N

ECTED
 EN

TITIES O
U

T O
F BA

N
K LO

A
N

S

Connected Parties
RCO

M
RITL

RTL
G

rand Total
Reliance Com

m
unications Infrastructure Lim

ited
2,612.32 

2,774.02 
-

5,386.34 
Reliance W

ebstores Pvt.Ltd.
1,457.30 

-
-

1,457.30 
Reliance Infratel Ltd

1,435.23 
-

-
1,435.23 

N
etizen Engineering Private Lim

ited
950.00 

-
-

950.00 
Reliance Telecom

 Lim
ited

783.77 
-

-
783.77 

Reliance Realty Lim
ited

196.05 
393.00 

-
589.05 

Reliance Capital Lim
ited

540.49 
-

-
540.49 

Reliance Com
m

unications  Ltd
-

73.00 
221.94 

294.94 
Reliance Com

m
unications Inc

247.41 
-

-
247.41 

Reliance Big Tv Pvt. Ltd.
102.10 

100.00 
-

202.10 
Reliance G

lobalcom
 BV

199.66 
-

-
199.66 

Reliance Tech Services Lim
ited

189.10 
-

-
189.10 

Reliance G
lobalcom

 Ltd
137.84 

-
-

137.84 
G

lobalcom
 IDC Lim

ited
111.03 

-
-

111.03 
RG

L Berm
uda

67.66 
-

-
67.66 

Finnese Innovations Pvt. Ltd.
58.27 

-
-

58.27 
Flag Atlantic France

40.00 
-

-
40.00 

Reliance G
lobal M

anagem
ent

2.10 
-

-
2.10 

Total 
9,130.35 

3,340.02 
221.94

12,692.31 

(IN
R in Crores)



A
N

N
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5-A
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

•
A

xis
Bank

:
As

per
the

Sanction
letter

from
Axis

Bank,
dated

17
June

2015,
the

sanctioned
purpose

of
the

loan
w

as
funding

cash
flow

m
ism

atches
and

specifically
excluded

use
of

the
loan

for
subscription

to
shares

/
debentures,

extending
loans

to
subsidiary

com
panies

/
associates

for
ICD

or
any

speculative
purposes.

Thus,
investm

ent
in

M
utualFunds

w
as

not
perm

itted.

•
Bank

O
f

India
:

As
per

the
Sanction

letter
from

Bank
O

f
India,

dated
3

O
ctober

2016,
the

sanctioned
purpose

of
the

loan
w

as
ongoing

capital
expenditure,

operational
expenditure,

repaym
ent

of
existing

liabilities
other

than
any

related
party

/
shareholder

loans.
Thus,

investm
ent

in
Fixed

Deposits
w

as
not

perm
itted.

•
ID

BI
Bank

:
As

per
the

Sanction
letter

from
IDBI

Bank,
dated

20
February

2015,
the

sanctioned
purpose

of
the

loan
w

as
ongoing

capital
expenditure,

operational
expenditure,

repaym
ent

of
existing

liabilities
other

than
any

related
party

/
shareholder

loans.
Thus,

investm
ent

in
M

utualfunds
w

as
not

perm
itted.

•
D

eutsche
Bank

A
G

:
As

per
the

Facility
Agreem

ent*
from

Deutsche
Bank

AG
,

the
sanctioned

purpose
of

the
loan

w
as

part
financing

of
capital

expenditure
and

paym
ent

of
spectrum

fees
to

Departm
ent

of
Telecom

m
unication

for
G

overnm
ent

O
f

India.
Thus,

investm
ent

in
Fixed

Deposits
w

as
not

perm
itted.

•
Indian

O
verseas

bank
:

As
per

the
Facility

Agreem
ent*

from
Deutsche

Bank
AG

,
the

sanctioned
purpose

of
the

loan
w

as
part

financing
of

capital
expenditure

and
paym

ent
of

spectrum
fees

to
Departm

ent
of

Telecom
m

unication
for

G
overnm

ent
O

f
India.

Thus,
investm

ent
in

M
utualFunds

w
as

not
perm

itted.

•
IndusInd

Bank
Lim

ited
:

As
per

the
Sanction

letter
from

IndusInd
Bank

Lim
ited,

dated
5

N
ovem

ber
2016,

the
sanctioned

purpose
of

the
loan

w
as

repaym
ent

of
existing

debt
/

liabilities
and

other
operational

expenditure
–

Short
Term

Loan.
Thus,

investm
ent

in
M

utualFunds
w

as
not

perm
itted.

*As per the unsigned Facility Agreem
ent m

ade available.

IN
VESTM

EN
TS N

O
T PERM

ITTED
  BY SA

N
CTIO

N
 LETTERS
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

•
Syndicate

Bank
:

As
per

the
Sanction

letter
from

Syndicate
Bank,

dated
30

Decem
ber

2014,
the

sanctioned
purpose

of
the

loan
w

as
ongoing

capital
expenditure,

operational
expenditure,

repaym
ent

of
existing

liabilities
other

than
any

related
party

/
shareholder

loans.
Thus,

investm
ent

in
M

utualFunds
w

as
not

perm
itted.

•
Standard

Chartered
Bank

:
As

per
the

Sanction
letter

from
Standard

Chartered
Bank,

dated
12

April2017,
the

sanctioned
purpose

of
the

loan
w

as,
inter

alia:
(i)

investm
ent

(such
as

the
im

port
of

capital
goods,

new
projects,

m
odernisation

or
expansion

of
existing

production
units)

in
the

realsector
(i.e.

the
industrialsector

including
sm

alland
m

edium
enterprises,

infrastructure
sector

and
specified

service
sectors);

(ii)overseas
direct

investm
ent

in
joint

ventures
or

w
holly

ow
ned

subsidiaries
(subject

to
applicable

guidelines);
(iii)

acquisition
of

shares
in

the
G

overnm
ent’s

disinvestm
ent

program
m

e
of

public
sector

units;
(iv)

lending
to

self-help
groups

or
for

m
icro-credit

or
bona

fide
m

icrofinance
activity;

(iv)paym
ent

of
interest

during
construction

by
com

panies
engaged

in
infrastructure

sector,
(v)

refinancing
of

bridge
finance

used
for

im
port

of
capital

goods
by

infrastructure
com

panies;
(vi)

im
port

of
services

,
technical

know
how

and
paym

ent
of

license
fee

subject
to

certain
restrictions;

(vii)
paym

ent
of

spectrum
allocation

fee;
and

(viii)
refinancing

of
ECBS

subject
to

certain
conditions

and
specifically

excluded
use

of
the

loan
for

Lending,
investm

ent
in

capitalm
arkets,

acquisition
of

com
pany

in
India,

investm
ent

in
realestate,

generalcorporate
purpose

(
including

w
orking

capital),
acquisition

of
land.Thus,

investm
ent

in
M

utualFunds
and

Fixed
Deposits

w
as

not
perm

itted.

*As per the unsigned Facility Agreem
ent m

ade available.

IN
VESTM

EN
TS N

O
T PERM

ITTED
  BY SA

N
CTIO

N
 LETTERS
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

RCO
M

 | SU
M

M
A

RY O
F TRA

N
SA

CTIO
N

S W
ITH

 CO
N

SO
RTIU

M
 VS 

N
O

N
-CO

N
SO

RTIU
M

 BA
N

KS

Lenders
D

ebit_A
m

ount
Credit_A

m
ount

N
um

ber of D
ebit 

Transactions
N

um
ber of Credit 

Transactions
IN

R in crores

Consortium
 

Banks

State Bank of India
-6,455.41 

7,463.69 
3549

2344
IDBI Bank

-1,922.24 
2,163.75 

582
1250

Corporation Bank
-1,005.90 

955.28 
1327

807
Indian O

verseas Bank
-565.45 

565.72 
62

50
U

N
IO

N
 BAN

K
-213.88 

219.74 
18

8
U

CO
 Bank

-106.80 
36.50 

20
3

O
riental Bank of Com

m
erce

-1.30 
1.25 

9
4

Syndicate Bank
-0.03 

0.06 
4

1
G

rand Total
-10,271.01 

11,406.00 
5571

4467
2%

2%
1%

2%

N
on 

consortium
 

Banks

H
DFC Bank

-4,23,646.75 
4,23,409.84 

355814
76810

Standard Chartered Bank
-22,283.13 

22,283.72 
15623

69403
Yes Bank

-11,475.22 
11,471.22 

18088
75327

H
SBC

-3,974.13 
3,979.19 

308
555

ICICI Bank
-3,909.41 

3,923.81 
966

4511
Deutsche bank

-3,816.36 
3,777.09 

130
1076

Axis Bank
-3,430.53 

3,518.13 
121

89
DBS

-3,300.73 
3,302.11 

66
61

Indus&
Com

 BkO
fChina Ltd

-2,882.29 
2,882.84 

93
44

Punjab N
ational Bank

-2,495.54 
2,394.67 

1555
1410

Bank of M
aharashtra

-2,378.15 
2,378.21 

66
78

Indusind
Bank

-2,290.33 
2,290.34 

40
34

U
nited Bank O

f India
-1,815.63 

1,815.92 
133

117
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

RCO
M

 | SU
M

M
A

RY O
F TRA

N
SA

CTIO
N

S W
ITH

 CO
N

SO
RTIU

M
 VS 

N
O

N
-CO

N
SO

RTIU
M

 BA
N

KS

Lenders
D

ebit_A
m

ount
Credit_A

m
ount

N
um

ber of D
ebit 

Transactions
N

um
ber of Credit 

Transactions
IN

R in crores

N
on 

consortium
 

Banks

ABN
-1,103.60 

1,103.56 
36

21
Vijaya Bank

-7.94 
8.58 

11
13

BN
P Paribas

-2.95 
2.97 

361
19

JP M
O

RG
AN

-1.85 
25.30 

13
11

M
unicipal Co-op Bank

-0.21 
0.20 

89
18

Jam
m

u &
 Kashm

ir Bank 
Lim

ited
-0.00 

-
1

Federal Bank
-0.00 

-
1

U
BS

-
0.26 

1
G

rand Total
-4,90,116.03 

4,89,822.86 
394030

229796
98%

98%
99%

98%
G

rand total
-5,00,387.05 

5,01,228.86 
3,99,601 

2,34,263 
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PO
TEN

TIA
L D

IVERSIO
N

 O
F FU

N
D

S –
BA

N
K O

F BA
RO

D
A LO

A
N

The instruction letter given by rcom
to BO

B for disbursal of IN
R 374.22 crores and IN

R 95.22 crores on 05 Septem
ber 2015 and 28 

August 2015 is as follow
s :



A
N

N
EXU

RE -5-A
.9.1
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

RITL | U
TLISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (1/5) 

Sam
ple snapshot of sanction letters for utilisation com

m
ented in observation no. 5-A.2 are given below

:

RITL SBI -635 crores
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RITL | U
TLISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (2/5) 

*FT in the text of transaction w
as considered as ICD

 during the analysis
Source: Sanction Letters, Bank Statem

ents, Bank book

RITL Yes bank -345 crores
RITL Yes bank -125 crores
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RCO
M

 | U
TLISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (3/5) 

*FT in the text of transaction w
as considered as ICD

 during the analysis
Source: Sanction Letters, Bank Statem

ents, Bank book

RCO
M

 Yes bank -500 crores
RCO

M
 Yes bank -345Vcrores



36
Strictly Private and Confidential

RCO
M

 | U
TLISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (4/5)

*FT in the text of transaction w
as considered as ICD

 during the analysis
Source: Sanction Letters, Bank Statem

ents, Bank book

RCO
M

 ICICI bank -180 crores

RCO
M

 ICICI bank -300 crores
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RTL | U
TLISATIO

N
 CO

M
PA

RED
 W

ITH
 SA

N
CTIO

N
 LETTER (5/5)

*FT in the text of transaction w
as considered as ICD

 during the analysis
Source: Sanction Letters, Bank Statem

ents, Bank book

RTL Syndicate bank -40 crores



A
N
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

REVEN
U

E BREA
KU

P –
RCO

M
, RITL A

N
D

 RTL

The detailed breakup of revenue is given as per the below
 attachem

ents:

5-c.1
5-c.2

5-c.3
5-c.4

5-c.5
5-c.6

5-c.7



ICD

A
N

N
EXU

RE -5-D



ICD -
RCO

M

A
N

N
EXU

RE -5-D
.1
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 CO

N
N

ECTED
 EN

TITIES O
U

T O
F ICD

 RECEIVED
 BY 

RCO
M

(IN
R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to connected parties
A

m
ount

CH
LO

RO
SU

LF PVT LTD
1,914.96

Chlorosulf
963.14

RCIL
20.00

RBTV
20.40

RCAP
27.96

RCIL
362.30

RITL
95.23

RTSL
27.67

RTL
84.22

RW
SPL

64.05
TFIL

250.00
KunjbihariD

evelopers Pvt.
Ltd

132.39
RTL

32.39
TFIL

100.00
RELIA

N
CE CLEA

N
G

EN
 LIM

ITED
446.59

RBTV
5.50

RCG
L

62.00
RCIL

198.50
RELIAN

CE IN
FO

CO
M

M
 LTD. EM

PLO
YE

0.99
RITL

140.00
RISPL

1.00
RTSL

6.10
RTL

24.50
RW

SPL
8.00

Reliance Industries Ltd
34.68

RCIL
25.00

RITL
9.68

G
rand Total

2,528.63
2,528.63
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 BA

N
KS O

U
T O

F ICD
 RECEIVED

 BY RCO
M

 
(IN

R in Crores)
ICD

 Received from
A

m
ount received

Paym
ent to banks

A
m

ount

CH
LO

RO
SU

LF PVT LTD
445.81

Axis
16.35

Bank of Baroda
35.49

Canara Bank
16.09

Central Bank of India
6.09

China Developm
ent Bank

120.00
Corporation Bank

2.55
DBS BAN

K LTD
4.96

IDBI Bank Ltd
28.13

IFCI
90.87

IN
DIA IN

FO
LIN

E FIN
AN

CE LTD
1.12

Indian O
verseas Bank

1.41
O

riental Bank of Com
m

erce
4.46

State Bank of India
63.35

Syndicate Bank
10.00

U
CO

 Bank
17.35

U
nion Bank of India

5.98
U

N
ITED BAN

K O
F IN

DIA
2.27

Yes Bank
19.34

KunjbihariD
evelopers Pvt.

Ltd
26.88

State Bank of India
26.88
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 BA

N
KS O

U
T O

F ICD
 RECEIVED

 BY RCO
M

 
(IN

R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to banks
A

m
ount

RELIA
N

CE CLEA
N

G
EN

 LIM
ITED

798.63
Axis

2.76
Bank of Baroda

12.37
Bank of India

4.56
Canara Bank

7.79
Central Bank of India

16.80
Corporation Bank

14.00
IDBI Bank Ltd

9.12
IFCI

2.46
IN

DIA IN
FO

LIN
E FIN

AN
CE LTD

12.50
Indian O

verseas Bank
1.37

IndusInd Bank Lim
ited

13.19
O

riental Bank of Com
m

erce
12.46

Standard Chartered Bank
33.00

State Bank of India
20.28

Syndicate Bank
4.84

U
CO

 Bank
8.39

U
nion Bank of India

2.89
U

N
ITED BAN

K O
F IN

DIA
4.45

Yes Bank
615.38

Reliance Industries Ltd
612.91

China Developm
ent Bank

612.91

G
rand Total

1884.22
1,884.22
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Strictly Private and Confidential

Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 TH

IRD
 PA

RTIES O
U

T O
F ICD

 RECEIVED
 BY RCO

M
(IN

R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to third parties
A

m
ount

CH
LO

RO
SU

LF PVT LTD
106.73

BSN
L

1.38
AIRCEL LTD

3.62
ATC TELECO

M
 TO

W
ER CO

RPO
RATIO

N
2.04

Avaya India Private Lim
ited

7.87
AVN

ET TECH
N

O
LO

G
Y SO

LU
TIO

N
S

10.85
BH

ARTI  AIRTEL LIM
ITED

0.99
Chennai N

etw
ork Infrastructure Ltd

2.25
CO

M
M

ERCIAL TAX O
FFICER

0.02
Ericsson India Private Lim

ited
5.00

G
TL IN

FRASTRU
CTU

RE LTD
1.24

IDEA CELLU
LAR LTD

2.12
KO

CH
AR IN

FO
TECH

 PVT LTD
1.54

O
RACLE IN

DIA PVT LTD
2.57

Reliance Jio Infocom
m

 Lim
ited

7.63
SO

TC Travel Services Private L
0.83

U
BICO

 N
ETW

O
RKS PVT LTD

1.00
Vertex Custom

er M
anagem

ent India
7.86

VIO
M

 N
ETW

O
RKS LTD

7.49
VO

DAFO
N

E CELLU
LAR LTD

5.78
VO

DAFO
N

E DIG
ILIN

K LTD
6.69

VO
DAFO

N
E M

O
BILE SERVICES LIM

ITED
26.49

VO
DAFO

N
E SPACETEL LTD

1.47

RELIA
N

CE CLEA
N

G
EN

 LIM
ITED

0.66
ACE AN

TEN
N

A IN
DIA PRIVATE LIM

ITED
0.66

G
rand Total

107.39
107.39
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anagem

ent Discussion and Internal Risk Review
 

ICD
 REPA

ID
 BY RCO

M
 O

U
T O

F FU
N

D
S RECEIVED

(IN
R in Crores)

ICD
 Repaid

A
m

ount
Source of funds

A
m

ount

CH
LO

RO
SU

LF PVT LTD
2,118.95

N
etizen

200.00
RCIL

326.40
Chlorosulf

1,178.00
RITL

130.00
RTL

24.00
RTSL

200.00
RW

SL
60.56

RELIA
N

CE CLEA
N

G
EN

 LIM
ITED

140

RCIL
9.00

RITL
100.00

RW
SL

31.00
G

rand Total
2,258.95

1,080.96

ICD
 REPA

ID
 BY RCO

M
 O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 CO
N

N
ECTED

 EN
TITIES

ICD
 REPA

ID
 BY RCO

M
 O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 TH
IRD

 PA
RTY

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

RELIA
N

CE CLEA
N

G
EN

 LIM
ITED

70.00
Standard Chartered Bank

70.00

ICD
 REPA

ID
 BY RCO

M
 O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 BA
N

K

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

CH
LO

RO
SU

LF PVT LTD
88.00

Reliance Jio
88.00



ICD -
RITL

A
N

N
EXU

RE -5-D
.2
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 CO

N
N

ECTED
 PA

RTIES O
U

T O
F ICD

 RECEIVED
 BY RITL

(IN
R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to connected parties
A

m
ount

Rcap
1523.18

Rcap
600.00

RCIL
839.18

RCPL
84.00

RCIL
6795.87

N
etizen

2,187.59

Rcap
150.00

RCIL
1,115.89

RCPL
1,579.65

RCTN
L

340.00

RADAG
7.74

RBTV
190.00

RRL
25.00

RTL
1,200.00

Rcom
400.13

RRL
400.13

Reliance stocks and shares
125.00

RCIL
125.00

G
rand Total

8844.18
8,844.18
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 BA

N
KS O

U
T O

F ICD
 RECEIVED

 BY RITL
(IN

R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to banks
A

m
ount

Rcap
32.00

SBI
32.00

RCIL
811.81

Barclays capital
200.00

DBS Bank Ltd.
100.00

H
DFC Bank

238.13
The H

ongkong &
 Shanghai Banking

18.68
U

nsecured W
cap Term

 Loan
50.00

Yes
205.00

Rcom
199.60

DBS Bank Ltd.
199.60

G
rand Total

1043.41
1,043.42
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Strictly Private and Confidential

Subject to M
anagem

ent Discussion and Internal Risk Review
 

ICD
 REPA

ID
 BY RITL O

U
T O

F FU
N

D
S RECEIVED

(IN
R in Crores)

ICD
 REPA

ID
 BY RITL O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 CO
N

N
ECTED

 EN
TITIES

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

N
etizen

61.74
RCIL

61.74

RCIL
10,018.64

N
etizen

1,547.00
RCIL

1,261.43
RCPL

5,039.86
RCTN

L
600.00

RBTV
16.83

RCAP
215.00

RASL
125.00

RTL
1,094.55

Sapphire
51.74

RCO
M

5,566.70

G
IDC

23.88
RBTV

433.37
RCIL

1,530.44
RCPL

485.42
RCAP

60.00
RELIAN

CE DIG
ITAL H

O
M

E SER LTD
210.00

RRL
100.39

RTL
2,740.42

Sapphire
50.00

G
rand Total

15,647.08
15,647.07
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

ICD
 REPA

ID
 BY RITL O

U
T O

F FU
N

D
S RECEIVED

(IN
R in Crores)

ICD
 REPA

ID
 BY RITL O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 TH
IRD

 PA
RTY

ICD
 REPA

ID
 BY RITL O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 BA
N

K

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

RCIL
969.36

Infotel telecom
 Ltd

223.00
RJIO

593.11
Total

969.36
816.11

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

RCIL
1035.65

H
DFC Bank

316.00
Yes Bank

719.65
Total

1035.65
1,035.65



ICD -
RTL

A
N

N
EXU

RE -5-D
.3
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 CO

N
N

ECTED
 PA

RTIES O
U

T O
F ICD

 RECEIVED
 BY RTL

(IN
R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to connected parties
A

m
ount

RBPO
2500.00

RCPL
2,500.00

RCO
M

7831.10

RITL
4,391.20

RCPL
1,675.02

RCIL
240.64

G
IDC

34.65
RTSL

567.75
Sapphire

1.03
N

etizen
200.00

RCTN
L

600.00
RW

SL
120.80

RITL
1200.00

RCPL
1,200.00

RTSL
93.81

RCPL
93.81

RW
SL

130.74
RITL

91.86
RCPL

31.41
RCIL

7.47
G

rand Total
11755.65

11,755.65
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 BA

N
KS O

U
T O

F ICD
 RECEIVED

 BY RTL

(IN
R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to banks
A

m
ount

RCO
M

197.10

Canara Bank
1.22

China Developm
ent Bank

140.54
Deutsche Bank, AG

2.33
H

SBC FRAN
CE

41.01
IDBI Bank Ltd

8.61
Indian O

verseas Bank
0.22

State Bank of India
1.44

Bank of India
0.51

Syndicate Bank
0.41

U
nion Bank of India

0.25
O

riental Bank of Com
m

erce
0.20

Central Bank of India
0.20

Corporation Bank
0.15

G
rand Total

197.10
197.10
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

PAYM
EN

T TO
 TH

IRD
 PA

RTIES O
U

T O
F ICD

 RECEIVED
 BY RTL(IN

R in Crores)

ICD
 Received from

A
m

ount received
Paym

ent to third parties
A

m
ount

RCO
M

651.41

ASCEN
D TELECO

M
 IN

FRASTRU
CTU

RE
0.24

BH
ARTI AIRTEL LTD

0.42
Chennai N

etw
ork Infrastructure Ltd

5.06

DEPARTM
EN

T O
F TELECO

M
M

U
N

ICATIO
367.26

DISH
N

ET W
IRELESS LIM

ITED
3.81

EASY M
O

BILE IN
DIA

0.37
EFFO

RT BPO
 LTD

1.00
G

TL IN
FRASTRU

CTU
RE LTD

3.42
H

U
N

G
AM

A DIG
ITAL M

EDIA
0.59

O
ne Point O

ne Solutions Pvt. Ltd.
0.42

Tata Teleservices Lim
ited

4.38
TECH

 M
AH

IN
DRA LIM

ITED
2.00

VIO
M

 N
ETW

O
RKS LTD

12.62
Vodafone M

obile Services Ltd
10.31

Indus Tow
ers Ltd

4.65
License fees

230.65
ASSO

CIATIO
N

 O
F U

N
IFIED TELECO

M
0.15

ATC Telecom
 Infrastructure Pvt Ltd

2.59
BH

ARTI IN
FRATEL LTD

1.47
G

rand Total
651.41

651.41
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Strictly Private and Confidential

Subject to M
anagem

ent Discussion and Internal Risk Review
 

ICD
 REPA

ID
 BY RTL O

U
T O

F FU
N

D
S RECEIVED

(IN
R in Crores)

ICD
 REPA

ID
 BY RTL  O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 CO
N

N
ECTED

 EN
TITIES

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

RCO
M

6183.68

N
etizen

250.00

RBM
L

0.15

RCPL
40.29

RBPO
2,500.00

RCIL
8.11

Reliance Info Inf
10.60

RW
SL

150.00

RITL
1,200.00

RTSL
93.81

RW
SL

1,549.04

Sapphire
381.68

RTIL
2500.00

RCPL
2,200.00

RW
SL

300.00

RTSL
93.81

RCPL
93.81

G
rand Total

8777.49
8,777.50
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

ICD
 REPA

ID
 BY RTL O

U
T O

F FU
N

D
S RECEIVED

(IN
R in Crores)

ICD
 REPA

ID
 BY RTL O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 TH
IRD

 PA
RTY

ICD
 REPA

ID
 BY RTL O

U
T O

F FU
N

D
S RECEIVED

 FRO
M

 BA
N

K

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

RCO
M

27.85
M

ultiple sm
all paym

ents
18.32

RJIO
6.57

Tata Teleservices Lim
ited

2.95
G

rand Total
27.85

27.85

ICD
 Repaid

Am
ount

Source of funds
A

m
ount

RCO
M

132.48

Bank of India
50.00

Central Bank of India
20.00

SBI Bank
1.54

Syndicate Bank
40.00

U
nion Bank of India

20.94
G

rand Total
132.48

132.48



A
N

N
EXU

RE -5-E.1.1
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

BA
CKG

RO
U

N
D

 O
F O

N
PL

Previous N
am

es
N

IL

Registered Address
H

 BLO
CK, 1ST FLO

O
R, DH

IRU
BH

AI AM
BAN

I KN
O

W
LEDG

E CITY, N
AVI M

U
M

BAI M
H

 400710 IN
 (Sam

e as RCO
M

)

Incorporation date
17-Feb-2000

Type of Service
O

ther com
puter related activities (for exam

ple m
aintenance of w

ebsites of other firm
s/ creation of 

m
ultim

edia presentations for other firm
s etc).

2013-14
2014-15

2015-16 to 2017-18 *

N
am

e of share holders
%

N
am

e of share holders
%

N
am

e of share holders
%

N
etizen India Private Lim

ited
27.3%

N
etizen India Private Lim

ited
27.3%

N
etizen India Private Lim

ited
27.3%

Reliance Infocom
 Engineering 

Private Lim
ited*

27.6%
Reliance Infocom

 Engineering 
Private Lim

ited*
27.6%

Reliance Infocom
 Engineering 

Private Lim
ited*

27.6%

W
orldtelTam

ilnadu
Private 

Lim
ited

16.6%
W

orldtel Tam
ilnadu Private 

Lim
ited

16.6%
Reliance Entertainm

ent Private 
Lim

ited
16.6%

W
BN

PL
17.3%

W
BN

PL
17.3%

W
BN

PL
17.3%

Reliance Data Centre Lim
ited

11%
Reliance G

lobalcom
 

M
anagem

ent Private Lim
ited

11%
Reliance G

lobalcom
M

anagem
ent Private Lim

ited
11%

Total 
100%

100%
100%

Shareholding pattern of O
rissa N

etw
ork Private Lim

ited

* From
 F.Y 2015-16 to 2017-18, there is no change in shareholding pattern of O

rissa N
etw

ork Private Lim
ited.



A
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N
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

REG
ISTERED

 O
FFICE &

 CO
N

TA
CT D

ETA
ILS O

F O
M

PL
&

 RCO
M



A
N

N
EXU

RE -5-E.1.3
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

N
ATU

RE O
F BU

SIN
ESS O

F M
PN

L 



A
N

N
EXU

RE -5-E.1.4
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

Party N
am

es
A

s at 31 M
arch 2018

A
s at 31 M

arch 2017
A

s at 31 M
arch 2016

Sapphire Cable &
 Services Private Lim

ited
2,229.65 

2,229.65
2,092.31

Tenorm
ac Enterpries Private Lim

ited
5,022.98 

2,078.88
2,594.14

Telebraod Enterpries Private Lim
ited

711.00 
711.00

711.00

Reliance Big Entertainm
ent Private Lim

ited
124.00 

124.00
99.00

M
. P. N

etw
ork Private Lim

ited
70.68 

70.68
67.61

O
rissa N

etw
orks Private Lim

ited
19.41 

19.41
19.54

W
est Bengal N

etw
ork Private Lim

ited
19.07 

19.07
19.07

Reliance Innoventures
Private Lim

ited
10.00 

10.00
10.00

Paradox Studios Lim
ited

7.76 
7.76

7.81

Innom
edia

Technologies Private Lim
ited

0.01 
0.01

-

Real Soft Cyber System
s Private Lim

ited
0.00 

0.00
-

Total 
8,214.56 

5,270.45
5,620.48

CLO
SIN

G
 BA

LA
N

CE O
F LO

A
N

S A
D

VA
N

CED
 BY N

ETIZEN



A
N

N
EXU
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

N
ETIZEN

 -
EPF



A
N

N
EXU

RE -
5-E.3.1
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

TRA
N

SA
CTIO

N
S O

F SU
BSTA

N
TIA

L A
M

O
U

N
TS

List
of

Vendors
considered/excluded

for
analysis

of
transactions

of
substantialam

ounts

Sr. N
o. 

Party
Status

1
Aircel Lim

ited
Excluded

2
Bharti Airtel Lim

ited
Excluded

3
Bharti Cellular Lim

ited Coim
ba

Excluded
4

Bharti H
exacom

 Lim
ited

Excluded
5

Bharti Infratel Ltd
Excluded

6
Departm

ent O
f Telecom

m
unicatio

Excluded
7

Dishnet W
ireless Lim

ited
Excluded

8
Idea Cellular Lim

ited
Excluded

9
Indus Tow

ers Lim
ited

Excluded
10

Karnataka Pow
er Transm

ission
Excluded

11
Service Tax O

n Foreign
Excluded

12
Tata Teleservices Lim

ited
Excluded

13
Vertex Custom

er M
anagem

ent India
Excluded

14
Vodafone Cellular Ltd

Excluded
15

Vodafone Digilink Ltd
Excluded

16
Vodafone M

obile Services Lim
ited

Excluded
17

Vodafone South Ltd
Excluded

18
Vodafone Spacetel Ltd

Excluded
19

W
est Bengal State Electricity

Excluded
20

Ahm
edabad U

rban Developm
ent

Included
21

Alcatel Lucent  W
orld

Included
22

Alcatel Lucent M
anaged Solutions

Included
23

Alcatel-Lucent France
Included

24
Alpha Consultants

Included
25

Am
erican Express Banking

Included
26

Anil  AnilSehgal
Included

27
Ao

Rseb
Included

Sr. N
o. 

Party
Status

28
Ap Transco

Included
29

Apar Industries Ltd
Included

30
Ashit M

 Desai
Included

31
Atbir  G

upta
Included

32
Atc India Tow

er Corporation
Included

33
Atc Telecom

 Infrastructure Pvt Ltd
Included

34
Atc Telecom

 Tow
er Corporation

Included
35

Avaya India Private Lim
ited

Included
36

Avnet Technology Solutions
Included

37
Barclays Bank Plc

Included
38

Baroda M
unicipal Corporation

Included
39

Bharat Electrical &
 Instrum

ent
Included

40
Bhushan  M

ongia
Included

41
Billdesk

Included
42

Bsnl 
Included

43
Chander S G

oyal
Included

44
Charanjeet  N

arang
Included

45
Chayanika  Sharm

a
Included

46
Chennai N

etw
ork Infrastructure Ltd

Included
47

Chlorosulf Pvt Ltd
Included

48
Cisco System

s Capital (India) Pvt L
Included

49
Clsa India Lim

ited
Included

50
Com

m
isioner M

unicipal Corporat
Included

51
Com

parex India Private Lim
ited

Included
52

Crest Logistics And Engineers Pvt.L
Included

53
Cum

m
ins India Ltd

Included
54

Dataram
  H

asija
Included
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Subject to M
anagem

ent Discussion and Internal Risk Review
 

TRA
N

SA
CTIO

N
S O

F SU
BSTA

N
TIA

L A
M

O
U

N
TS

List
of

Vendors
considered/excluded

for
analysis

of
transactions

of
substantialam

ounts

Sr. N
o. 

Party
Status

55
Delhi Vidyut Board

Included
56

Dharm
inder  Singh

Included
57

Eastcom
peace India Pvt Ltd

Included
58

Ericsson India Pvt Ltd
Included

59
Finnese Innovations Pvt. Ltd.

Included
60

Flag Atlantic France
Included

61
G

agandeep  Arora
Included

62
G

lobalcom
 Idc Lim

ited
Included

63
G

oa Industrial
Included

64
G

ourav  Soni
Included

65
G

tl Infrastructure Ltd
Included

66
G

ujarat Electricity Board
Included

67
H

arjinder  Singh
Included

68
H

bl Pow
er System

s Lim
ited

Included
69

H
ew

lett Packard Enterprise India Pvt Ltd
Included

70
H

ew
lett Packard Financial Services (India) 

Private Lim
ited

Included

71
H

uaw
ei International Pte Ltd

Included
72

Ibm
 G

lobal Financing India Pvt Ltd
Included

73
Icc Developm

ent International
Included

74
Idfc Bank Lim

ited
Included

75
Idt Telecom

 Asia Pacific Ltd
Included

76
India Infoline Finance Ltd

Included
77

India Infrastrucutre Finance Co Ltd
Included

78
Indiabulls H

ousing Finance Ltd
Included

79
Iora International Pte Ltd

Included
80

Kalidas  Khanna
Included

81
Kam

ini  M
uglani

Included

Sr. N
o. 

Party
Status

82
Karun  Sharm

a
Included

83
Kunjbihari Developers Pvt. Ltd

Included
84

M
acronet M

ercantile Pvt Ltd
Included

85
M

aharashtra Airport Developm
en

Included
86

M
ahipal  Singh

Included
87

M
anish Bhagw

an Khew
alkar

Included
88

M
ohan Jyoti Engineering &

Included
89

M
onika M

alik  .
Included

90
M

um
bai International Airport

Included
91

N
etizen Engineering Private Lim

ited
Included

92
N

is Sparta Lim
ited

Included
93

N
okia Solutions &

 N
etw

orks India Pv
Included

94
O

ne Tim
e Vendor -

H
o

Included
95

O
racle India Pvt Ltd

Included
96

O
riental Insurance Co Ltd

Included
97

Pace Pow
er System

s Pvt Ltd
Included

98
Pandhe Infracons Pvt Ltd

Included
99

Pappu  S
Included

100
Pnb A/C Custom

s Duty A/C Relia
Included

101
Pow

erhf India Private Lim
ited

Included
102

Precision Infom
atic M

 Pvt Ltd
Included

103
Raj K M

am
tani

Included
104

Ram
chandra  N

egi
Included

105
Rao M

pseb, Bhopal
Included

106
Redington (India) Lim

ited
Included

107
Redington Distribution Pte Ltd

Included
108

Registrar H
igh Court O

f Bom
bay

Included
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TRA
N

SA
CTIO

N
S O

F SU
BSTA

N
TIA

L A
M

O
U

N
TS

Sr. N
o. 

Party
Status

109
Reliance Ada G

roup Pvt Ltd
Included

110
Reliance Ada G

roup Trustees
Included

111
Reliance Big Tv Ltd

Included
112

Reliance Bpo Pvt Ltd
Included

113
Reliance Capital Lim

ited
Included

114
Reliance Cleangen Lim

ited
Included

115
Reliance Com

m
unication Infrastructure Ltd 

Included
116

Reliance Com
m

unications Inc
Included

117
Reliance Com

m
unications Ltd

Included
118

Reliance Com
m

unications Tam
ilnadu Ltd

Included
119

Reliance Com
m

unications U
k Ltd

Included
120

Reliance Digital H
om

e Ser Ltd
Included

121
Reliance G

lobal M
anagem

ent Services Pvt. Ltd.
Included

122
Reliance G

lobalcom
 Ltd

Included
123

Reliance H
r Services Pvt Ltd

Included
124

Reliance Industries Ltd
Included

125
Reliance Infocom

m
 (Bso)

Included
126

Reliance Infocom
m

 (Ild)
Included

127
Reliance Infocom

m
 (N

ld)
Included

128
Reliance Infocom

m
 Ltd. Em

ploye
Included

129
Reliance Infrastructure Lim

ited
Included

130
Reliance Infratel Ltd

Included
131

Reliance Jio Infocom
m

 Lim
ited

Included
132

Reliance Realty Lim
ited

Included
133

Reliance Share &
 Stock Brokers Pvt.

Included
134

Reliance Tech Services Pvt Ltd
Included

135
Reliance Telecom

 Lim
ited

Included
136

Reliance W
ebstore Ltd

Included
137

Ripu
D Singh Bedi

Included

Sr. N
o. 

Party
Status

138
Sapphire Cable &

 Services Pvt Ltd
Included

139
Se/Cedc/Central

Included
140

Sigm
a Services

Included
141

Sonata Inform
ation Technology

Included
142

Sotc Travel Services Private L
Included

143
Standard Chartered Bank

Included
144

State Bank O
f India

Included
145

Sterlite Technologies Ltd
Included

146
Sudhir Kum

ar  Sinha
Included

147
Sukhan S Verm

a
Included

148
Suresh  Kashyap

Included
149

Tabraiz  Alvi
Included

150
Taranjeet K G

ujral
Included

151
Tarun  Sharm

a
Included

152
Telenor (India) Com

m
unications Pvt

Included
153

Telew
ings Com

m
unications

Included
154

The Chief Executive O
fficer

Included
155

The Royal Bank O
f Scotland

Included
156

Tow
er Vision India Pvt Ltd

Included
157

Trilok  Pali
Included

158
U

 P N
etw

ork Pvt Ltd
Included

159
U

nited Bank O
f India -

Indian
Included

160
Vandeep  W

alia
Included

161
Vertiv Energy Private Lim

ited
Included

162
Vineet  Kaul

Included
163

Viom
 N

etw
orks Ltd

Included
164

Zeus Services
Included

165
Zte Corporation

Included

List
of

Vendors
considered/excluded

for
analysis

of
transactions

of
substantialam

ounts
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Particulars
2013-14

2014-15
2015-16

2016-17

Revenue from
 operation ( Am

ount in thousands)
0

0
0

0

O
ther exp ( O

ther Am
ount in thousands)

0.01
0

0
0

Share capital
0.05

0.05
0.05

0.05

Reserves and surplus
-0.04

-0.04
-0.04

-0.04

Loan from
 related party

0.04
0.04

0.04
300.04

Investm
ent in related party

0
0

0
200.00

O
ther receivable

0
0

0
100.04

(IN
R in Crores)


Financial A

nalysis


O

n
further

analysis
of

RBL,
it

w
as

observed
that:

•
Com

pany
is

not
engaged

in
any

business,
as

there
is

no
incom

e,
expense,

assets
etc.

•
IN

R
300

crores
received

as
Loan

from
RCIL

is
paid

to
RITL,

out
of

w
hich

200
crores

is
related

to
purchase

of
preference

shares

Previous N
am

e of the com
pany

Reliance Infocom
m

 Solutions Lim
ited / Reliance Digital H

om
e Services Lim

ited
Corporate Identity N

um
ber (CIN

)
U

72900M
H

2001PLC131597
D

ate of Incorporation
16 April 2001

Registered A
ddress

"H
" Block, 1st Floor Dhirubhai Am

bani Know
ledge City, Koparkhairanne N

avi M
um

bai Thane M
h 

400710 In
Line of Business

Com
m

ercial and Industrial
Related Party

Subsidiary of RCO
M

 (2013-14 to 2016-17) &
 RITL (2016-17)

Paid-up Share Capital
IN

R 5,00,000

TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE BH

U
TA

N
LIM

ITED


BA
CKG

RO
U

N
D

:
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Shareholders
2013-14

2014-15
2015-16

2016-17
N

o. of 
Shares

%
 of       

H
olding

N
o. of 

Shares
%

 of  
H

olding
N

o. of 
Shares

%
 of  

H
olding

N
o. of 

Shares
%

 of  
H

olding
Jolly Pow

er plant Equipm
ent Private Lim

ited
32,000

15.95%
32,000

15.95%
32,000

15.95%
32,000

15.95%
Shivani Pow

er Plant Equipm
ent Private Lim

ited
32,000

15.95%
32,000

15.95%
32,000

15.95%
32,000

15.95%
Aashish Pow

er Plant Equipm
ent Private Lim

ited
32,000

15.95%
32,000

15.95%
32,000

15.95%
32,000

15.95%
Dem

ech O
verseas Constructions Private Lim

ited 
4,000

1.99%
4,000

1.99%
4,000

1.99%
4,000

1.99%
Tulip Advisors Private Lim

ited **
4,000

1.99%
4,000

1.99%
4,000

1.99%
4,000

1.99%
Vishw

akarm
a Equipm

ent Finance (India) Lim
ited

60
0.03%

60
0.03%

60
0.03%

60
0.03%

Value Cop Securities and Finance Lim
ited

60
0.03%

60
0.03%

60
0.03%

60
0.03%

M
ind Tree Industrial Finance Lim

ited
60

0.03%
60

0.03%
60

0.03%
60

0.03%
Traitrya Constructions Finance Lim

ited
60

0.03%
60

0.03%
60

0.03%
60

0.03%
Shriyam

 Auto-Fin Lim
ited

60
0.03%

60
0.03%

60
0.03%

60
0.03%

Pearl H
ousing Finance (India) Lim

ited
60

0.03%
60

0.03%
60

0.03%
60

0.03%
M

ahim
na M

ercantile Credits Lim
ited

61
0.03%

61
0.03%

61
0.03%

61
0.03%

N
eptune Steel Strips Lim

ited
63

0.03%
63

0.03%
63

0.03%
63

0.03%
O

scar W
ireless solutions Private Lim

ited
24

0.01%
24

0.01%
24

0.01%
24

0.01%
Airw

ave Cellualar Private Lim
ited

30
0.01%

30
0.01%

30
0.01%

30
0.01%

REL U
tility Engineers Lim

ited/Crest Logistics &
 

Engineers Lim
ited

30
0.01%

30
0.01%

30
0.01%

30
0.01%

Aaina Soft-Tech Private Lim
ited

68
0.03%

68
0.03%

68
0.03%

68
0.03%

Spice Com
m

erce &
 Trade Private Lim

ited
32,000

15.95%
32,000

15.95%
32,000

15.95%
32,000

15.95%
Skyline G

lobal Trade Private Lim
ited

32,000
15.95%

32,000
15.95%

32,000
15.95%

32,000
15.95%

Space Trade Enterprises Private Lim
ited

32,000
15.95%

32,000
15.95%

32,000
15.95%

32,000
15.95%

Total shares
2,00,636

100.00%
2,00,636

100.00%
2,00,636

100.00%
2,00,636

100.00%

CREATIVE A
SH

TECH
 PO

W
ER PRO

JECTS PVT LTD
 -

SH
A

REH
O

LD
ERS

**Tulip A
dvisor Private Lim

ited have its registered office at H
 Block, 1st Floor, D

hirubhai
A

m
bani Know

ledge City, N
avi M

um
bai 400710.
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TRA
N

SA
CTIO

N
S W

ITH
 RELIA

N
CE JIO

IN
FO

CO
M

M
LIM

ITED
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D
EFIN

ITIO
N

 O
F CH

A
RG

ED
 PRO

PERTY A
S D

EFIN
ED

 IN
 TH

E 
H

YPO
TH

ECATIO
N

 D
EED

In
pursuance

of
the

aforesaid,
each

of
the

Security
Providers

do
hereby

hypothecate
as

and
by

w
ay

of
a

first
ranking

pari
passu

charge
to

the
Security

Trustee,
acting

in
trust

for
and

for
the

benefit
of

the
Secured

Parties,
for

the
purpose

of
securing

the
due

discharge
by

the
Borrow

er
of

all
its

obligations
in

connection
w

ith
the

Secured
Facilities

as
specified

in
Schedule

I
herein,

all
of

its
follow

ing
assets:

(i)
all

and
singular

of
the

w
hole

of
the

Security
Providers’

present
and

future
m

oveable
plant

and
m

achinery
including

(w
ithout

lim
itation)

tow
er

assets
and

optic
fibre

cables,
if

any,
(w

hether
attached

or
otherw

ise),
capital

w
ork

in
progress

(pertaining
to

M
oveable

Fixed
Assets),

w
hether

installed
or

not
and

w
hether

lying
loose

or
in

cases
or

w
hich

are
lying

or
are

stored
in

or
to

be
stored

in
or

to
be

brought
into

or
upon

any
site

or
any

of
the

Security
Providers’

prem
ises,

w
arehouses,

stockyards
and

go-dow
ns

or
those

of
the

Security
Providers’

agents,
affiliates,

associates
or

representatives
or

at
various

w
ork

sites
or

at
any

place
or

places
w

herever
else

situated
or

w
herever

else
the

sam
e

m
ay

be
and/or

that
m

ay
at

present
or

hereafter
be

held
by

any
party

anyw
here

to
the

order
and

disposition
of

the
Security

Provider
or

in
the

course
of

transit
or

delivery
and

all
replacem

ents
thereof

and
additions

thereof
w

hether
by

w
ay

of
substitution,

replacem
ent,

conversion,
realisation

or
otherw

ise
how

soever,
together

w
ith

all
benefits,

rights
and

incidentals
attached

thereto
w

hich
are

now
or

shall
at

anytim
e

hereafter
be

ow
ned

by
the

Security
Provider

and
all

right,
title,

interest,
property,

claim
s

and
dem

ands
w

hatsoever
of

the
Security

Provider
unto

and
upon

the
sam

e;
and

(ii)
all

the
rights,

title,
interest,

benefits,
claim

s
and

dem
ands

w
hatsoever

of
the

Security
Provider

in,
to,

under
and

in
respect

of
all

Insurance
Contracts

entered
in

relation
to

the
M

ovable
Fixed

Assets
described

above
and

an
endorsem

ent
of

the
said

Insurance
Contracts

in
favour

of
the

Security
Trustee

to
the

satisfaction
of

the
Secured

Lender
and

all
rights,

claim
s

and
benefits

to
all

m
onies

receivable
thereunder

and
all

other
claim

s
thereunder.

The
properties

described
in

(i)
and

(ii)
above

are
hereinafter

collectively
referred

to
as

the
“Charged

Property”.

For
the

avoidance
of

doubt,
it

is
hereby

clarified
that

cash/
cash

equivalents
of

the
Security

Providers
shall

not
form

part
of

the
H

ypothecated
Property.

Provided
how

ever,
the

Security
Providers

or
any

of
them

shall
not

create
any

charge
over

their/
its

cash/
cash

equivalents
in

favour
of

any
other

Person
unless

they/
it

create/s
a

pari-
passu

ranking
charge

over
such

cash/
cash

equivalents
in

favour
of

the
Security

Trustee
for

the
benefit

of
the

Secured
Lenders.

Further,
it

is
hereby

clarified
for

the
avoidance

of
doubt,

that
the

hypothecation
and

first
charge

created
pursuant

to
this

Clause
in

favour
of

the
Security

Trustee
for

the
benefit

of
the

Secured
Lender

shall
rank

pari
passu

inter
se,

and
w

ithout
any

preference
or

priority
over

each
other.


















